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Martial law 
declared 
in Haiti 


Haitian President Jean-CIaude 
Duvalier appeared last night to 
be still io control of the Carib- 
bean republic after declaring 
martial law in the face of anti- 
government protests. Ke was 
believed to be in bis palace in 
the capital, Port-au-Prince. 

The US State Department 
■withdrew earlier statements 
that the Government had col- 
lapsed and President Duvalier 
had fled the country- The White 
House said the situation re- 
mained unclear. Page 2 

PM appoints Clark 

Mrs Thatcher surprised col- 
leagues by naming Alan Clark, 
who has been a controversial 
Under-Secretary of Employ- 
ment, as Trade Minister in sue- 
cession to Paul Channon. Eack 
Page 

Sir Keith Joseph. Education 
Secretary, is likely to relinquish 
his Leeds Worth East scat at the 
ne:;« general election after 
nearly 30 years as an MP 
Page 4 

Spanish to vote on Ka£o 

Spain's Socialist Government 
called a referendum for March 
22 over whether the country 
should remain a member of 
Nato. Back Page 

Aer Lingus plane crash 

An Aer Lingus light aircraft, 
believed to have 22 on board, 
crashed last night near the Ea*t 
Midlands airport. Castle 
Donington. Wo deaths wvre 
reported. S 

Funds plan for Uganda ! 

Western governments an? e:<- ! 
pec ted to commit millions of ; 
dollars in aid to Uganda under ■ 
the leadership of Yowcri Muse- | 
veni who was sworn in a? head 
of state on Wednesday. Page 3 

OS ‘likely to aid Ulster 9 

US ambassador to Ireland, 
Margaret Heckler, said she 
was confident Congress would 
approve aid to back the Anglo- 
Irish agreement on Ulster d?«- : 
pite Washington budgetary con- 
straints. Page 2 

Belfast killing 

A gunman killed Martin Quinn. 1 
31, in bed at his -home : 
in Bawnmore PaTk. Belfast. 
Neighbours in the mainly i 
Catholic area claimed the kill- | 
ing was sectarian. I 

I 

IRA prisoner marries i 

Thomas Quigley. 30. jailed in I 
lf>Sl for at least 35 years for hi3 | 
parr in an IF A bombing cam- i 
paign in London, was married ] 
in Albany Prison. Isle of Wight : 
to a woman thought to be from ! 
Belfast 

S. Korean kidnapped j 

A South Korean diplomat was I 
kidnapped by gunmen on his | 
way to work in Moslem-held i 
West Beirut, bringing the int.nl ; 
of foreigners held by kid- [ 
nappe tv- in Lebanon to 1-1. 

Caroline all at ssa j 

Pirate rad:n ship Radio Carolina • 
broke it- North Sea anchor in j 
gale forre winds and drift :d tn- 1 
wards l*K territorial V-.'iers | 
wh»Tt* st vniild !m- b.’-n ! 
arrest*--*!. Shcerness and C-lav- ! 
ton lifeboat j helped it I'e.tnre : 
power. 

Sikh not to appeal 

Sat want Singh, the Sil-h body- i 
guard condemned lo death for . 
murdering Indira Gandhi, does 1 
not want to appeal against his ! 
sentence, his lawyer said. Two : 
co-defendants plan to appeal [ 
against their death sentences. I 
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Arthur Sandies 

A thanksgiving sendee for j 
Arthur Sandies Leisure 
Editor of the Financial Times, ; 
will he held at St Bride's j 
Church. Fleet Street at noon j 
on Monday, February 10. * 
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eagan comforts US in tear] 


SYSTIME, once a high flyer 
among British mini-computer 
companies, has sold a sub- 
stantial part of its business to 
Digital Equipment (DEC) of the 
US in settlement of a £5m suit 
tor alleged illegal copying of 
computer equipment 
The Leeds-based group, 
formerly the UK's second 
largest computer group with 
annual sales of £56m and more 
than 1.100 staff, will be reduced 
to an annual turnover of £12m- 
£15m and fewer than 400 
employees. 

LEADING STOCKS continued 
to soar to record levels with a 
change of sentiment over inter- 
est rates and a steadier trend 
in North Sea oil prices continu- 
ing to push up the market. 
Equity market interest has re- 

jj U7Q AH-timeh»flh 

\ I FT. ORDINARY 
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PRESIDENT Ronald Reagan 
is always at his best in the 
rule of the nation s comforter 
—and so it was yesterday, 
writes Reginald Dale 

At a simple, open-air 
memorial sendee in Houston, 
a drawn but dignified Mr 
Rrag n tried to reconcile 
Americans to the loss of the 
crew of the space shuttle 
Challenger — whom be 
described as “ our seven star 
voyagers." 

At midday in bright 


weather at the Johnson Space 
Centre, scene of many past 
celebrations of American 
space triumphs. Mr Reagan 
sought to draw the nation 
together. ** Across Aemrica, 
we arc reaching out, holding 
hands, finding comfort in one 
another,' lies aid. in a eulogy 
to the dead astronauts. 

He and bi wife Nancy 
went through the tearful 
routine which has been 
repated after a string of 
national losses in the past 
two years— most recently last 


month at a 'Kentucky cere- 
mony honouring the 24S air- 
borne soldiers who died in 
the Gander,. Newfoundland, 
air erafih- 

With a light breeze rustling 
his increasingly grey hlr, Mr 

Reagan passed among 
families of the shuttle crew, 
shaking hands with the men, 
embracing the women ’ and 
kissing children. 

Yesterday, however, the 
emotion was even more 
intense. Most Americans felt 
they, had lost a personal 


Botha reforms offer 
blacks advisory role 


BY ANTHONY ROBINSON IN CAPE TOWN 


c?nlly switched from blue chip 
K-m.-s to a wide range of specu- 
lative- situations. However, the 
i FT Ordinary share index closed 
'lor the second consecutive scs- 
! sion .-it a best level ever of 
| 1.161.0. 

STOCK EXCHANGE has ruled 
iiiat US helicopter maker 
Sikorsky, which is seeking to 
rescue Westland, cannot raise 
its slake in the UK company 
i be.vond the present 9.9 per cent 
in an attempt to secure a simple 
majority of votes at a share- 
holders* meeting on February 
12. Back-Page 

JAPANESE Prime Minister 
Yasuhirn Xakasone hinted that 
Japan might need to reduce its 
discount rate again, to promote 
domestic demand and cut 
external surpluses. Page 2 

PAN AVI A officials heading the 
consortium that makes the 
Tornado strike aircraft arc due 
in Turkey on Monday foi: nego- 
tiations on a possible order for 
40 a > ran ft worth DM 4bn 
fiT.7bni for the Turkish Air 
Force. Back Page 

G. P. fJEARLE AND CO has 
withdrawn two types of contra- 
««'Mivc device with annual US 
mil's of about Slim (£7J?m) 
irom the US market because of 
vn-Hv litigation. The devices 
hare been the target of 775 
lawsuits since 1374. 

ALEXANDERS DISCOUNT 
chM executive Michael Tod- ■ 
hunter resigned after a dis- 
arrement over policy at the 
leading City discount house. 
Back Page 

SANKO STEAMSHIP, world's 
hr’O't 1 anker operator, which 
i.hWJ last August with debts of 
iH'fthn. ilimild -dart taking 
ricp-i for a financial recon- 
struction. a Tokyo court has* 
mied. Pag*; 11 

BMW. Wo-d German car maker. 

: I- coinv ahead with a “tech- 
| meal offensive" to bolster its 
Mivmtli m llte next few years. 
Page 11 

ARGYLL GROUP chainnan 
James Gulliver said that 1,000 
joh-: could be at risk if the 
a^iwrt takeover nr Distillers, 
the drinks group, hy Guinness 
C'".s ahead. Page 10 

WAGES BILL, which aims to 
a hnh -ii the wanes council, 
repeal the Truck Acts and 
abolish payment of redundancy 
rebate to companies with 10 or 
in ore employees was published 
hy the Government Page 6 


PRESIDENT P. W. Botha yes- 
terday sought to regain the 
political initiative at home and 
the confidence of bankers 
abroad with a programme of 
social, economic and political 
reforms for South Africa to he 
enacted in the coming months. 

Declaring that South Africa 
had “outgrown the outdated 
concept of apartheid,” Mr Botha 
offered blacks an advisory role 
in the legislative process 
through a new “national statu- 
tory council" to be chaired by 
himself. 

He also promised to abolish 
“influx control” curbs on the 
movements of blacks and to 
create “a new framework for 
equal opportunities” in educa- 
tion. business and other' areas. 

He also offered to release Mr 
Nelson Mandela, jailed African 
National Congress leader, in 
exchange for two Soviet dissi- 
dents. Dr Andrei Sakharov and 
Mr Anatoly Scharansky, and a 
South African army officer. 
Captain Wvnand du Toit, cap- 
tured during an abortive com- 
mando raid on Angolan oil 
installations in Cabinda last 
May. 

Mr Botha followed his speech 


with an unprecedented appear- 
ance last night on the special 
state-run television networks 
aimed at black viewers. He said: 
“My government wants to hear 
your views. It wants to speak 
with you and your leaders in 
a spirit of co-operation and de- 
dication to the future of our 
country." 

Initial reaction from leading 
bank creditors on both sides of 
the Atlantic was that the re- 
forms proposed by Mr Botha 
were insufficient for them to 
drop their opposition to a full- 
scale rescheduling of the 
country’s foreign debt. 

They said the reforms would 
be unlikely to satisfy pressure 
groups, particularly in the US. 
which had caused banks to start 
withdrawing short-term credit 
last year, provoking the im- 
position of a moratorium on 
short-term debt repayments in 
August. 

However, the. speech con- 
tained notlung new to stand in 
the way of their considering an 
informal short-term restructur- 
ing ol debt caught up in the 
moratorium, they added. 

First reactions to the speech 
from South Africa's business 


and white reformist leaders 
were guardedly positive. Dr Jan 
Steyn. a former Supreme Court 
judge and chariman of the 
business-backed Urban Founda- 
tion, said the speech “ created a 
philosophical ~ framework in 
which enlightened South 
Africans could feel comfortable. 
But everything now depends on 
the speed of implementation 
and the detailed content of the 
legislation announced thus far 
only in outline." 

Mr Alfred Nzo, genral secre- 
tary of the ANC, said in Lusaka, 
Zambia, that the proposed 
exchange of Mr Mandela was 
“ irrelevant.” Dr Beyers Naude, 
secretary-general of the South 
African Council of Churches, 
said Mr Botha had ” lost his last 
chance to create a new future 
for the whole of South Africa.'* 
In contrast to the panic 
reaction and sharp fall in the 
rand which followed Mr Botha's 
speech on August 15— bis first 
attempt to promise reform — the 
rand closed unchanged at 43.80 
Continued on Back Page 
Details, Page 2; EEC and 
black leaders. Page 2; 
Johannesburg stocks, Week- 
end III 


News trade loss worries BR 


BY DAVID BRINDLE AND HELEN HAGUE 


BRITISH RAIL warned yester- 
day it would review its news- 
paper distribution business if it 
failed to win back the custom 
of Mr Rupert Murdoch's News 
International, worth about onc- 
third of BR's £30m annual 
newspaper service income. 

The warning came after News 
International claimed full pdint 
runs of The Times and the Sun 
on Thursday night for the first 
tune since the company moved 
production to its plant at Wap- 
ping. east London, and said dis- 
tribution by road was continue? 
to improve daily. 

However. Sogat ’S2. the print 
union, yesterday launched a 
drive to persuade its members 
in wholesale distribution in the 
provinces to refuse to handle 
News International newspapers. 

Ms Brenda Dean, Ihc union's 
general secretary, told a meet- 
ing of members in Manchester: 
“ If you walk away from your 
colleagues, in London and their 
families, you don’t deserve to 
be called trade unionists.” 

At the same time, the 
National Union of Journalists 
became more deeply embroiled 


in the Wapping dispute when 
its national executive commit- 
tee declared an official dispute 
with News International over 
the dismissal of four Sun 
journalists who refused to 
transfer to the new plant. 

The alert over BR's news- 
paper distribution business fol- 
lows the switch from rail to 
road of News International 
titles in response to Sogat 
action in London. This has 
coincided with negotiations 
between BR and the company 
on the renewal of its contract, 
worth about £10m a year. 

Mr Murdoch, interviewed on 
BBC Radio 4 yesterday, indi- 
cated that News International 
business would stay with road 
hauliers "so long as whole- 
salers can maintain this service 
to us" because Sogat's attitutc 
made a return to rail look 
impossible. , 

BR. which employs about 500 
directly and a further 500 in 
part on newspaper distribution, 
said loss of the News Inter- 
national contract " would make 
the business of carrying news- 
papers unprofitable at present 
prices." 


Ms Dean. meanwhile, 
criticised the union's members 
in Manchester for continuing to 
handle the "blacked” News 
International titles. “ If you 
don’t support your own kind, no 
one will support you when, you 
need it," ahe said. 

Her rallying call was in 
defiance of an injunction against 
Sogat’s blacking campaign, 
issued In the High Court in 
London last Monday and 
matched in Scotland yesterday 
by the award in the Court of 
Session by Lord Sutherland of 
an interim interdict. 

Mandatory chapel ’(office 
branch) meetings of NUJ 
members working at Wapping 
will be held next week, off the 
premises. The union is to in- 
struct its members not to cross 
NUJ picket lines which will be 
placed outside the plant in 
support of the dismissed Sun 
journalists. However, a move 
to instruct all News Interna- 
tional NUJ members to strike 
was lost 9 — 10 at the executive 
meeting. 

Getting off the hook over 
Wapping. Page 6: Man in the 
News — Eric Hammond, Page 8 


Extel rejects Demerger bid 


BY CHARLES BATCHELOR 

EXTEL GROUP, the business 
and sporting information com- 
pany, rejected yesterday an 
audacious £173m takeover bid 
from Demerger Corporation, a 
newly-created company whose 
backers are not well known in 
the City. 

If its bid succeeds. Demerger 
intends to break up Extel into 
five companies. It would man- 
age and take a 15 per cent stake 
in the core financial and 
business information activities. 

The printing, advertising and 
public relations, publishing 
and computer systems opera- 
tions would be hived off as 
independent companies. 

Mr Alan Brookcr. Extel 
chairman said: “It is difficult 
to take this bid seriously.” Mr 
Peter St George, of Extel's 
merchant bankers. Hill Samuel, 
described the bid as “ a pack of 
cards.” 

Mr Peter Earl, the corporate 
finance specialist in the 
Demerger team, said a break-up 
of Extel would allow its finan- 
cial and sporting information 
activities to obtain a higher 
rating in the City. 


The company could devote 
more management time and 
money to developing its 
business in the increasingly 
competitive market for com- 
puterised information. 

Mr Earl. 31, set up his own 
corporate finance firm. Ifincorp, 
Earl last May with Middle 
East backing after a career in 
merchant banking. 

His fellow directors in 
Demerger include Mr Michael 
Rhode, the chairman, who is 
joint founder of a computer 
software firm. Skynct, and 
chainnan of Finlan Group, the 
construction and property 
company. 

Mr Colin Moynihan, Conser- 
vative MP for Lewisham East, 
and Mr .Tames Adams, assistant 
editor of The Sunday Times, 
are non-exccutive directors. 

Mr Earl said ihe Demerger 
plan would allow Extel share- 
holders to retain most of their 
holding in Extel. in contrast to 
a bid backed by institutions or 
a straightforward takeover bid. 

For every 25p Extel share 
Demerger offers two lOp shares 

— — CONTENTS — 


in New Demerger Corporation, 
which would own Extel’s infor- 
mation business, one lp share 
in each of four new companies 
to take over Extel's other busi- 
nesses, and 205p nominal of 7 
per cent unsecured New 
Demerger loan stock. 

Demerger plans ultimately to 
float off the four non-core busi- 
nesses on the Stock Exchange. 

The offer values Extel’s infor- 
mation business at £88m, the 
other businesses at £8 5m and 
the entire company .at 409p a 
share. 

Extel's shares rase 15p to 
395p yesterday. They have been 
buoyed by takeover speculation 
in recent mouths, most of which 
has centred on Dr Ashraf 
Marwan, son-in-law of the late 
President Nasser of Egypt. Dr 
Marwan has build up a holding 
of 10.9 per cent in Extel. 

Demerger said it had not 
been in contact with Dr Marwan 
before it launched its bid. It 
owns 1.01 per cent of Extel. 

Details, Page. 10; 
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friend in Mrs Christa 
IttcAullffe, tiie 37-year-old 
aboard the Challenger, when 
Mr Reagan described as “a 
teacher, not just to her 
students, but to an entire 
people-” Yesterday was the 
day she had planned to broad- 
cast a lesson from space to 
hundreds of thousands of the 
country's school children. . 

Tn contrast to the largely 
unknown soldiers honoured in 
Kentucky, the shuttle crew 
represented a microcosm of 
multi-racial American society. 


Including two women— one 
Jewish— a black and a 
Japanese American. Over- 
night, vast quantities of 
Rowers arrived at the space 
centre.including many single, 
anonymous roses. 

On these occasions, . Mr 
Reagan is well served hy Us 
gift refined in Hollywood, for 
communicating emotion. The 
obvious sincerity -of his feel- 

Continued on Back Page 

US shuttle programme, Page 8 
Shuttle debris. Bade Page 



Tin traders face 
solvency pledges 


FILMS 

Nigel Awlmi:-. 1- l cinema 
rmic. fioes w ilo'.l'ftcood. to 
find that show harness has 
become sioic business in lire 
mo cic business. 
jPage I 


BY STEFAN WAGSTYL 

TRADERS on the London 
Metal Exchange, battling to 
cope with the three-month-old 
tin crisis, have been asked to 
confirm that they are still 
solvent. 

Mr Jacques Lion, board chair- 
man of the LME, die leading 
metals market has asked the 
26 ring-dealing members to 
assess the tin market and 
declare. by Wednesday, 
whether they can meet their 
commitments. 

Mr Lion issued his request 
yesterday as the long-awaited 
negotiations between the Inter- 
national Tin Council, its credi- 
tor banks and metal brokers at 
last got under way. and as the 
exchange’s authorities extended 
the suspension of tin trading 
for another week to allow more 
time for the talks. 

The tin market has been 
suspended since October 24, 
when the council, which 
administered an inter-govern- 
ment price support pact, ran 
out of money. 

Thirteen LME brokers face 
losses on tin council contracts 
worth about £550m. The size 
of their loss will depend on bow 
far tin prices fall below the 
suspension price — £8.140 a 
tonne— when the market re- 
opens. 

At £5,500 a tonne, the brokers 
could lose more than £2 00m, or 
an average of more than £15m 
each. This compares with an 
average net worth of less than 
£10m each for exchange com- 
panies, according to brokers’ 
calculations. 

Brokers said some companies 
have calculated that they will 
be solvent, even if they pay for 
their tin purchases in full and 
value their tin holdings at nil. 

Uncertainty surrounds other 
trading companies, however. 
Most traders are limited 
liability subsidiaries of large 
financial, mining and metals 
groups. There are doubts as to 
whether all parents will stand 
by" their LME companies. So 
far, one exchange trader. MMC 
Metals, has gone into liquida- 
tion during the crisis. 

A deal will not come quickly., 
After the opening round yester- 
day. talks between tin council 


representatives and creditor 
brokers and banks have been 
adjourned until Wednesday. 
This will allow delegates from 
the council's 22 member 
governments to consult officials 
at borne. 

Even so. Mr Mike Metcalfe, a 
director of Holm Trading, who 
attended the talks, said he was 
glad that negotiations had 
at least s 

started at least. A council offi- 
cial said the tadks were amic- 
able. 

Discussions focus on a broker- 
banker rescue plan, which in- 
volves setting up a company to 
take over the council's 85.000 
ton stockpile and its £900m 
gross liabilities, and to sell the 
tin over three years. 

The creditors are ready to 
put £70m capital into the new 
company and want £200m from 
governments. Most tine council 
members say £200ra is too much 
but they have yet to make an 
agreed counter-proposal. 

There are great differences 
within the council, among ex- 
porter governments (led by 
Malaysia, Indonesia and Thai- 
land ) and among importer 
governments, which include 
Japan and EEC members. 

Many want to press the UK 
to contribute more to a rescue, 
in view of its special interest in 
the LME. 

• Meanwhile, fresh signs have 
emerged of the damage the 
suspension of tin trading is 
causing the exchange as regards 
other metals, because clients 
are reluctant to deal with 
brokers which might collapse. 

UK copper-fabricating com- 
panies. belonging to the British 
Non-Ferrous Metals Federation, 
are -to meet on Thursday to 
debate whether they can con- 
tinue to price their purchases 
on the LME. A meeting of the 
International Wrought Copper 
Council, -made up of fabricators 
in the EEC and Japan, is under- 
stood to be planned for the 
week after. 

The copper companies might 
decide to settle prices by direct 
negotiation with producers or 
go to the LME’s rival, the 
Comex exchange in New York. 
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Anyone Can Follow 
Successful Stocks. 

The Secret Of Our Performance 
Is Picking ThemFirst. 


The performance of Fidelity Special 
Situations Trutit is no secret. Since its launch 
in December 1979, the Trust (which invests 
principally in the U.K.) has risen by 402% 
(offer to offer, 29th January 1986). • 


ACTIVE, INDIVIDUAL 
MANAGEMENT 

This record is attributable to the vigorous 
managementof the Trust's investment director 
Bather than fallowing the crowd, he 
believes in seeking ont and investing in nndei> 
■valued ^recovery stocks’ or sectors which are 
currently unfashionable. Factors like manage- 
ment changes, potential bids or runs profitable 


products, represent opportunities which other 
investors will chase after in the future. Ey 
getting in first, Fidelity has become one of the 
most successful managers of U.K. invested 


INVEST NOW 


The minim um investment in Fidelity 
Special Situations Trust is £500. So find out 
more today hy telephoning oar investment 
advisers on Callftree 0800 414161 between 
10.00 am. and LOO pan. or between 9.30 am. 
and 5.30 pjn. Monday to Friday, 

Do it now; before oar secret becomes 
common knowledge. 
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EEC proposes 
official links 
with Comccon 


; BY PAUL CHEESERIGHT IN BRUSSELS 


“• SIGNS OF a further thaw in 
relations between eastern and 
■“western Europe emerged yester- 
. day with the disclosure that the 
“■European Community is pre- 

■ pared to negotiate with 
-■Comecon, the east bloc, on 
^■establishing official relations. 

Mr Willy de Clercq, the 
Community’s external relations 
1,-Qmmissioncr, yesterday handed 
..a letter to the Romanian 
.ambassador in Brussels, specify- 
ing that the Community is ready 
to start talks that could lead to 

■ a joint declaration. 

..... He was acting through the 
...-Romanian ambassador because 
.-Romania is the president of 
: -Comecon. 

- - Last September, Mr Viatches- 
n -law Sytchov. the secretary of 
iComecon, proposed a joint 
^.declaration which would estab- 
lish official relations with the 
-Community ‘‘within their 
prospective fields of competence." 

The Community is also send- 
-an? letters to the seven Euro- 
. peon members of Comecon — The 
Soviet Union, East Germany, 
Poland. Czechoslovakia. Hun- 
gary, Romania and Bulgaria — 
proposing " a normalisation of 
-relations.” This means, in effect, 
that technical trade agreements 
with these countries should be 
supplemented by diplomatic 
relations. 

The Community moves fit into 
the pattern of more relaxed 
cast-west relations apparent in 
the Reagan-Gorbachev summit. 


They follow an expression of 
interest in closer relations with 
the Community expressed by 
Comecon last June after a 
silence since X981. 

In the past, Comecon has 
sought trade agreements with, 
the Community but has always 
been rejected because it has no 
common commercial policy. The 
Community has preferred 
relations with individual coun- 
tries in the bloc, hoping that 
there would be some breaking 
of the ranks. 

Mr §ytchov’s September letter, 
effectively limiting Comecon 
aims, recognised the difference 
between the Community and 
Comecon and effectively broke 
this deadlock so that the Com- 
munity is now ready, in Mr de 
Clerq's words, “to resume the 
dialogue.” 

The Brussels view is that an 
improvement in economic and 
political relations can only take 
place on a global basis — the 
Community shares the Comecon 
desire to have official relations 
so it is now ready to talk. 

At the same time, the Com- 
munity is not prepared to drop 
its policy of strengthening 
relations with the individual 
countries of eastern Europe. 
Apart from the political impor- 
tance of any future relationship 
with the Comecon, the practical 
areas of co-operation would 
probably be confined to areas 
like environmental protection, 
standards and the exchange of 
statistical information. 


Commission looks to 
tourism for Job creation 

BY OUR BRUSSELS CORRESPONDENT 


-THE EUROPEAN Commission 
.‘Could iike to set itself up as 
a tourist guidebook publisher, 
4s well as standardising infor- 
mation provided to travellers 
jsbout hotel categories. 

- These are two of a multitude 
of proposals published yester- 
day by the Commission for 
European Community action in 
<he tourism sector, which 
‘accounts for around 4 per cent 
of Community gross domestic 
product and absorbs some 7 per 
pent ot private consumer 
Spending. 

What attracts the Commission 
to tourism as an area for joint 
Action is the potential for job 
jreatio’n at a time when other 
sectors are shedding labour, 
direct employment in the 
industry is already put at 5m 
ooople throughout the Com- 


munity. 

The Commission has sought to 
develop what it calls an action 
programme for tourism in 
response to requests made by 
the Council of Ministers in 19S4. 

For a start it has tabled: 

© A draft resolution committing 
the member states to seek more 
staggering of annual holidays. 
© A draft recommendation to 
standardise information con- 
cerning hotels. 

© A draft, decision setting up a 
method for the member states 
to consult each other on tourism 
matters when action in one 
could have an effect on another. 

Should these be adopted then 
a decision would hind the 
member states to action, while 
the resolution and recommenda- 
tion would be a commitment to 
making an effort. 


MARKS & SPENCER 
BUDGET ACCOUNT 
INTEREST RATES 

THE RATES OF INTEREST CHARGED 
ONBUDGET ACCOUNT STATEMENTS 
PRODUCED ON OR AFTER 10th 
FEBRUARY 1986WILLBE 2.4% PER 
MONTH (APR 32.9%) VARIABLE, IF 
PAYMENT IS MADE BYSTANDING 
ORDER, OR 2.7% PERMONTH (APR 
37.6%) VARIABLE IF PAYMENT IS MADE 
BYOTHER MEANS. 

THE INTEREST RECEIVED ON CREDIT 
(POSITIVE) BALANCES WILL REMAIN 
THE SAME. 

MARKS & SPENCER BUDGET ACCOUNT 
IS WITH THE BANK OF SCOTLAND 
THROUGH ITS SUBSIDIARY 
NORTHWEST SECURITIES LIMITED, 
NORTH WEST HOUSE, CITY ROAD, 
CHESTER CHI 3AN. 


YOUR ATTENTION PUEASE 

YOUR HELP IS NEEDED BY THE ROYAL STAR & GARTER HOME TO CARE 
FOR THE DISABLED MEN 
& WOMEN OF ALL THREE 
SERVICES. 

The Royal Star & Garter 
Home cares far severely 
disabled es-Serviceracn and 
women of all ranks from all 
parts of the country. We rely 
blje supportyso please 


help by sending a donation or 


preferably asking for a 
r»Tmmt form. You migM also 
Bee to remember with a legacy 
those to whom we owe so mneh. 

StpCat£CksriyKl>.2JiBS&2SSSI 




THE ROYAL 

STAR & GARTER 

Home far Disabled Sailors. Soldiers Sl Airmen. 

Dept. FT, Richmond, Surrey TWXQ GRR. Tel: 01-940 33M 

Please find enclosed my donation fbr£ — ........ 

ManetoancKLznEasEinisEj 


Questions - 
over 
US assets .. 
in Libya 

By Terry Dodsworth in New York 

THE FUTURE of an estimated 
Slim <£708m) worth -of assets 
owned by US oil companies and 
engineering groups in Libya 
remained uncertain last night 
' as the Reagan Administration 
prepared to apply its order for 
an American wtihdrawal from 
-the country. 

The Government instruction 
-to US corporations and private 
citizens, announced earlier this 
. month after terrorist attacks on 
Rome and Vienna airports, is 
due to come into effect today 
in retaliation for what the White 
House regards as Libyan sup- 
port for terrorism. Large 
numbers of the 1.500 or so US 
citizens working in Libya have 
already left the country. 

Most US companies involved 
fn Libya have also suspended 
their activities since the order 
was made by President Reagan. 
But the Administration is still 
grappling with the problem of 
what to do with the assets of 
the US companies in order to 
prevent a windfall profit to the 
regime of Col Muammer Gadaffi. 

An official in Washington said 
yesterday that the Government 
was trying to prevent any bene- 
fit falling to thp Libyans from 
the substantial US capital that 
had been invested in the com- 
pany. “This applies to oil con- 
cessions and income streams as 
well as directly owned assets,” 
he said. 

There have been suggestions 
in the US press that the Ad- 
ministration might allow the 
transfer of l T S assets, either to 
overseas subsidiaries or other 
companies, but officials would 
give no detailed account nf how 
the US Government would even- 
tually resolve the issue. In the 
meantime, around five small 
businesses which have found 
themselves in particularly diffi- 
cult situations have received 
temporary licences to continue 
their operations. 

While about 50 us companies 
are believed to have been work- 
ing in Libya wbpn President 
Reagan announced his sanctions. 
By far the most significant are 
four oil companies — Occiden- 
tal. Amerada Hess. Marathon, 
the US Steel subsidiary, and 
Conoco, owned bv Du Pont. 

All of these groups, which are 
reckoned to account for ah w*> 
75 ner cent of the Urn 
a dav of oil produced in Libva. 
say they have now stooped lift- 
ing crude from the ports and 
have hrought home US person- 
nel if they had any. - 

But the US companies, whose 
main activities are concentrated 
in Oasis Oil a group in which 
the Libvan Government has the 
majority stake of almost 60 per 
cent, conceded that the Libyans 
could continue to pump oil with- 
out their help. All of them 
had only a token number of US 
personnel directly employed in 
the Libyan business. 

The other large US interest is 
in Libya's ambitious S20bn irri- 
gation project, on which the 
main contractor is Vown & 
Root, the Texas construction 
company owned by Halliburton. 
Brown & Root is reported to be 
handling the operation through 
its UK subsidiary, and it is not 
clear how that arrangement will 
be affected by the Adminis- 
tration order. 

Reuter adds from Rome: 
Italy’s state oil group (Ente 
NazionaJe Idrocarburi ENT) 
said, it was not taking crude 
oil from US companies in 
Libya. 

Questioned about press 
reports saying US companies 
operating ‘ in Libya were 
“ lending or selling " production 
to oil compaines of other 
nations. ENT said it was not 
involved In any such transac- 
tions. 


Confusion reigns oyer ‘collapse 5 of Duvalier regime 


BY STEWART FLEMING IN WASHINGTON 


CONFUSION reigned in Wash- 
lingtou yesterday over events in 
Haiti in the wake of a state- 
ment ■ by Larry Speakes. the 
While House spokesman, 
savins that the Government 
of Haitian President for life 
Jcan-Claude Duvalier had 
collapsed and that he had fled 
the country. 

Within hours of the "White 
House statement made aboard 
the presidential jet Air Force 
One carrying Mr Reagan to 
Houston, it was contradicted by 
news agency reports from 
Haiti itself. These said that 
President Duvalier had gone on 
national radio to deny reports 
that he had fled. 

" Since early this morning 
there have been rumours that I 
left the conn try... this is not 
true. I am strong and power- 
ful as a monkey's tail " Presi- 
dent Duvalier was reported as 


saying. 

Mr Speakes cited reports 
from the US embassy in Haiti 
as the basis for his statement 
adding that US officials were 
informed shortly before 7.30 am 
yesterday that the Haitian Gov- 
ernment had collapsed. Mr 
Speakes said the US was moni- 
toring the situation closely but 
that it did not know the where- 
abouts of President Duvalier or 
his cabinet. 

Two hours later. Mr Speakes 
added a more uncertain com- 
ment that the situation in Haiti 
was “not as clear as we first 
thought it was.” 

The US interest in Haitian 
developments springs from the 
counp-y's important strategic 
position in the Caribbean and 
its common border with another 
close -U.S. ally, the Dominican 
Republic. 


Indications of the collapse of 
the Haitian Government coin- 
cided with reports in Washing- 
ton that the US had decided to 
cut back aid to the poorest 
nation in the western hemis- 
phere because of human rights 
abuses. 

The New York Times yester- 
day quoted US officials as say- 
ing the State Department would 
announce the decision formally 
in a few days. It said the 
Haitian Government had been 
informed that it would not re- 
ceive $7m of direct aid included 
in the total of $52 m of support 
that had been earmarked for 
1986. 

Since 1982 Congress has re- 
quired the State Department to 
certify that Haiti is making pro- 
gress towards democracy and 
Improving its human rights re- 
cord as a conditil-n fsr an un- 


interrupted aid flow. The news- 
paper quoted senior State De- 
partment officials as denying 
that they had made “a con- 
scious decision to push Duvalier 
out." 

Robert Graham adds: The wave 
of popular protest in. Haiti 
against President Duvalier 
appears to have acquired the 
same unstoppable momentum 
that brought to an end the other 
last dynasty in the region, the 
Somazas in Nicaragua. 

Sectors of the population are 
believed dose to starvation and 
many food warehouses have 
been ransacked. Unemploy- 
ment of nearly 50 per cent has 
been swelled by a decline in 
tourist earnings due to scares of 
contracting the disease Aids. 

The opposition until now has 
been united around the need to 
get rid of their President for 


life and ha? not- been Ideo- 
logical. The =aftay has also 
appeared divided about' pre- 
cisely what role tt should play. 
This may account for Us desire 
to have a provisional govern- 
ment that also. Includes 
civilians. ■ , 

The US Government has been 
closely watching events. Haiti, 
which forms part off the faJanfl 
of Hispaniola with _ the 
Dominican Republic, controls 
the strategic Windward Passage 
overlooking Cuba. - 

Serious unrest in Haiti with 
its 5.5m population could spill 
over fnto (he neighbouring 
DominittJP 7»epubiic. The latter 
has dosed its borders against 
an influx of Haitian refugees 
and already has some 2*10.000 
Haitians. The Dominican 
Republic is due to have presi- 
dential elections in May. 




Nakasone hints at reduced discount rate 


BY JUREK MARTIN IN TOYKO 

Mr Yasuhiro Nakasone, the 
Japanese Prime Minis ter, hinted 
yesterday that Japan might 
need to reduce its discount 
rat? again in order to promote 
domestic demand and cut the 
nation's external surpluses. 

His comments, delivered in 
parliamentary debate, immedi- 
ately prompted a mini-rally in 
the dollar on the Tokyo market. 
The US currency had fallen to 
under Y192, but closed Y192.05. 
still below Thursday’s close of 
Y193.95. 

But Mr Nakasone was imme- 
diately rebutted by a senior 
official at the Bank of Japan, 
who suggested that the Prime 
Minister might have been 


“ misinterpreted " and added 
that another half point cut in 
the discount rate, trimmed from 
5 to 4.5 per cent on Thursday, 
was not likely. 

The latest Nakasone interven- 
tion, not the first time in the 
last month that he has called 
for lower interest rates, was 
given added point yesterday 
because it coincided with the 
announcent that the Japanese 
current account and trade sur- 
pluses had hit record highs 
both for calendar 1985 and for 
the month of December. The 
previous day the US Govern- 
ment had disclosed the magni- 
tude of the deficit with Japan. 

In December, the Japanese 


current account surplus reached 
S8.81bn (£4.86bn) and the trade 
surplus $7.05bn. This meant 
that, for the full year, the 
balance of payments Was in 
surplus by $49.27bn and the 
merchandise account by $56bn. 
In only one respect was Japan 
in financial deficit: the long 
term capital outflow for 19S5 
rose to a net S 64.81 bn. 

NO 20—8/8* 

These compare with calendar 
19S4 returns of 5S5.02bn In 
current account surplus. 
S43.50bn in trade surplus and 
$49.83bn in long term capital 
outflow, which were themselves 
all previous records. 

Exports in 19S5 were up by 
3.4 per cent to $173.93bn, but 


imparts fell by 4.9 per cent to 
$H7.93bn. In spite of the 
widely-reported problems that 
an appreciated yen has brought 
to Japanese companies, (reports 
in December actually rose to an 
dll-time monthly high of 
$17.74bn, compared with 
Sl 5. 74 bn a year, earlier and 
$15.32bn in November last year. 

The Government’s official 
forecast forsees no early or 
radical change in the external 
position. In the next fiscal year, 
starting in April, it estimates 
a 6.5 per cent fall in exports 
and a 3J3 per cent decline in 
Imports, but still leaving a cur- 
rent account surplus of about 
$51bn and a trade surplus of 
about $56bn. 


Mexico, Venezuela call Cartagena meeting 


BY DAVID GARDNER IN CANCUN 


MEXICO and Venezuela are to 
convene an urgent meeting of 
the Cartagena Group of Latin 
American debtors to discuss 

the severe crisis" in the oil 
market and its effect on the 
ability of individual countries 
in the region to service their 
heavy foreign debts. 

This was the main public out- 
come of the surprise meeting 
at this Mexican resort called 
by the presidents of the two oil 
exporting countries following 
the dramatic tumble in interna- 
tional crude prices of the last 10 
days. 

As. a result of the sharp fall 


in spot oil prices Mexico has 
twice postponed meetings in 
New York with its main foreign 
creditor banks at which the 
country's new finance needs for 
this year originally set at net 
new credit of $4.8bn (£3.4bn) 
were to have been discussed. 

Mexico has a total foreign 
debt of S97bn and is dependent 
on oil for 70 per cent of its ex- 
port earnings. While Vene- 
zuela. which owes over $35bn 
abroad in public and private 
debt earns 90 per cent of its 
foreign exchange from oil. 

The meeting, here, which was 
called at less than a week's 


notice, lasted nearly 14 hours 
instead of a planned five. 
Though almost no detail has 
emerged, it is understood lhat 
what one Mexican official called 
“the bringing up to date” of 
the two countries’ debt strate- 
gies dominated the closed talks. 
The two delegations, led by a 
particularly drawn looking Pre- 
sident Miguel de la Madrid for 
Mexico and President Jaime 
Lusinchi of Venezuela, were 
tight lipped and evasive about 
the real content of the talks. 

The communique warns that 
the current chaos in the oil mar- 
ket is a serious threat to inter- 
national financial stability and 


calls on all nations involved to 
show the same degree of re- 
sponsibility as they themselves 
have done. 

The two countries state that 
the oil revenae shortfall is too 
great to be absorbed by domes- 
tic spending cuts, which “would 
lead to an unacceptable fall in 
the living standards of our 
people." 

The Cartagena meeting has 
thus been called to start talks 
with creditor governments, 
banks and international finan- 
cial institutions to promote 
"effective measures of inter- 
nation co-operation on oil, trade 
and credit flows.” 


EEC and black leaders to 
focus on Botha reforms 

BY ROBERT MAUTHNER. DIPLOMATIC CORRESPONDENT 


THE moves announced by Presi- 
dent P. TV. Botha of South 
Africa yesterday towards re- 
forming the system of apartheid 
in South Africa will be the main 
focus of a two-day meeting of 
the Foreign Ministers of the 
European Community and six 
African Front Line states which 
opens in Lusaka on Monday. 

President Botha’s announce- 
ment to the South African 
Parliament that the much-hated 
influx control regulations for 
blacks would be abolished and 
that some reforms would be 
introduced to give blacks a 
greater say in government are 
expected to be considered by 
all the African and some of the 
European participants as too 
little and too late. 

The African Foreign Ministers, 
representing Zambia, Zimbabwe, 
Tanzania. Botswana, Angola, 
and Mozambique, are likely to 
emphasise that anything less 


than a genuinely democratic 
regime In South Africa, involv- 
ing the principle of one man one 
vote, regardless of colour, is 
unacceptable to them. 

The European Community 
countries who, last year, 
adopted a limited package of 
sanctions against South Africa 
including a complete embargo 
on anus sales and other “sensi- 
tive" equipment and the with- 
drawal of their military attaches 
in Pretoria, may adopt a some- 
what more ambiguous stance. 

In London, at least, Mr 
Botha’s speech is considered to 
contain a number of “signifi- 
cant”’ proposals. There are also 
some important omissions. 

In general, the European 
Ministers are expected to tell 
their African colleagues that 
they want to see how Mr Botha’s 
words will be translated into 
action before giving . a final 
verdict on his proposals 


US will back Anglo-Irish 
aid package says Heckler 


BY HUGH CARNEGY IN DUBUN 


THE NEW US ambassador to 
Ireland. Mrs Margaret Heckler, 
said yesterday she was confident 
Congress would agree a pack- 
age of aid to back the Anglo- 
Irish agreement on Northern 
Ireland in spite of severe 
budgetary constraints in Wash- 
ington. 

Addressing concerns in 
Dublin that the aid, pledged 
by President Reagan after the 
signing of the accord last 
November, might be in some 
jeopardy, Mrs Heckler acknow- 
ledged that the Gramm- 
Rudman legislation requiring 
across-the-board spending cuts 
to curb the budget deficit was a 
limiting factor on all outlays, 
both national and international. 

She said she was nonetheless 
■confident an Anglo-Irish aid 
package, which she said had 
yet to be finalised, would be 
approved. 


Irish officials do seem to have 
lowered their expectations for 
the package, due to be chan- 
nelled to areas hardest hit by 
the troubles, mainly in the 
North. A month ago they were 
talking privately in terms of 
$300m to $3o0m. But they now 
expect the figure will be closer 
to 5250m. Mrs Heckler, who 
has close family ties to Ireland, 
declined to give a figure. 

The former Secretary of 
State far health and human 
services arrived in Dublin this 
month to take up her post She 
originally said she did not want 
the job but lost her battle to 
stay in Mr Reagan's cabinet 

She said much of her time 
would be devoted to encourag- 
ing more US companies to 
invest in Ireland. She said she 
intended to visit Northern 
Ireland. 


Norway 
offers five 
offshore 
licences 

NORWAY yesterday offered 
operating shares in offshore 
petroleum licences to five oil 
companies under the second 
half of the country's tenth 
round. Fay Gjesler writes 
from Oslo. 

The offers concern nine 
blocks, under eight licences, 
and companies invited to be 
operators are Statoil, the state 
oil company (oo three blocks 
under licences). Norsk Hydro 
and Saga Petroleum also 
from Norway, and Mobil, 
Esso, Shell and Elf from 
abroad. 

Applications were invited, 
last August, for a total of 30 
. blocks in the round, all of 
them located in the Nordland 
XI area of the ' Norwegian 
shelf. This extends from the 
Halten Batik, of central 
Norway, to the Traena Bank, 
further north. 

French reserves fall 

France's official reserves fdl 
at the end of last year by 
10 per cent to, FFr 412.91m 
(£40bn>, compared with 
FFr 467.71m at the end of 
1934 largely as a result of the 
decline in the values of the 
US dollar, gold and the Ecu 
against the franc as well as 
tile early repayment of part 
'Of the country’s foreign debt, 
Paul Betts writes from Paris. 

Carrian trial delayed 

A Hong Kong, court adjourned, 
for one year a- bribery and 
fraud case involving former 
top executives of the collapsed 
Carrian property group, a 
court official said, Reuter 
reports from Hong Kong. 

He said the court granted a 
defence request for the delay 
pending a decision on a 
separate charge of conspiracy 
.to defraud against former 
Carrian' chairman Mr George 
Tan and his deputy. 

Honduran backtracks 

Gen Walter Lopez Reyes, 
chief of the Honduran armed 
forces and one of the . coun- 
try's most powerful .figures; 
has withdrawn his resignation 
less than 24 hours after he 
announced it, Our Foreign 
Staff writes. 

Savimbi trip attacked 

Southern Africa's black states 
yesterday sharply attacked 
the US over a visit by rebel 
Angolan leader Dr - Jonas 
Savimbi, but toned down 
calls for sanctions . against 
South Africa, Reuter reports 
from Harare. 


Anthony Robinson reports from Cape Town on the South African President’s policy speech 

tha pledges a ‘framework for equal opportunities 


SOUTH AFRICA is “ a symbol 
of the expansion of freedom, of 
the upholding of religion and 
free enterprise sustained by 
equal rights before an 
independent judiciary.” Presi- 
dent P. W. Botha said at the 
start of his keynote policy, 
-speech to the combined houses 
of the tri-cameral parliament. 

“ We have outgrown the out- 
dated colonial system of 
paternalism as well as the out- 
dated concept of apartheid,” 

South Africa was he said “ a 
powerful bastion against com- 
munist domination and enslave- 
ment . . . should this republic 
perish a one-party dictatorship 
will sever this artery and des- 
troy these freedoms.” 

Despite this South Africa -was 
subjected to a greatly antens- 
fied effort to isolate it “ sus- 
tained by calculated lies about 
South African realities.” 

He reaffirmed “ our continued 
commitment to peaceful ‘inter- 
national co-existence through 
co-operation and negotiation ” 
but emphasised .“there can be 
no peace and stability in our 
region as long as countries 
knowingly harbour terrorists 
who plan and execute acts of 
terror. " 

He proposed “a permanent 
joint mechanism, for dealing 
with matters of security ... on 
our sub-continent” but warned. 

should this offer be ignored 
or rejected we would take 
effective measures • in self- 
defence. " 

On unrest within, the counts? 
which has cost metre than 1.909 


lives over the past two years, 
Mr Botha said he was “ greatly 
encouraged by the greater 
calm that is beginning to 
return. ” ■ 

But he warned of further 
efforts to create unrest in 1986 
by “ leftist revolutionary 
elements controlled from 
abroad. ” 

He repeated “ the govern- 
ment’s commitment to equal 
provision of education for all 
population groups” and said 
“ further announcements on 
the continued reform of our 
- educational system, can. be 
expected shortly. ” 

In a brief passage on the 
economy be referred ' to good 
rains and an “excellent export 
performance ” as part of “ posi- 
tive developments on the 
economic front.” He made no 
mention of the debt crisis but 
said: “ The government con- 
tinues to promote our status 
as an important and reliable 
trading partner" and promised 
the promotion of “ bi-lateral 
and counter-trade transactions.” 

Mr Botha -said the proposed 
legislative programme con- 
firmed the commitment “ to the 
creation of a framework for 
equal opportunities." 

The .main proposals are — 

• Restoration of South African 
citizenship to independent 
homeland citizens. 

0 Extension of the powers of 
self-governing states. 

O The Involvement of black 
communities in - ' decision- •• 
making. 

• Black freehold property 


rights. ’ 

O A uniform identity document 
for all population groups 
• Repeal of racially discrima- 
tory immigration rules (alined 
mainly at facilitating the entry 
of Indian brides). 

O Restructuring of provincial 
government. 

P Legislation for the “lifting, 


Mr Botha also announced the 
“highest priority" for formu- 
lation of a socio-economic 
development plan for the least 
developed areas . . and the 
tabling of white papers on the 
refining of South African 
minerals and energy polity thin 
session. 

In the local government 


“We have outgrown the outdated colonial 
system of paternalism as well as the outdated 
concept of apartheid President Botha said. 
South Africa was “a powerful, bastion against 
communist domination and enslavement . . . 
should this republic perish a. one-party 
dictatorship will sever this artery and destroy 
these freedoms. 5 ’ 


suspending or amending of 
unnecessary restrictions ” on 
black enterprise. 

On the key issue of Influx 
control Mr Botha promised 
“legislation to remove existing 
Influx control measures. The 
present system is too costly and 
obsolete." -Instead “ the govern- 
ment is in favour of measures 
to facilitate .orderly urbanisa- 
tion . , has noted the contents 
of the report of the president’s 
council (last September) and 
. . . is preparing a White Paper- 
setting out the government's 
reaction to it” 


sphere Mr Botha said “ the first 
regional services councils 
(which will, link together black 
and white local authorities for 
6asic services) will be estab- 
lished in the near future.” 

In a section called "Frame- 
work for the Future ” Mr Botha 
enumerated a set of principles 
couched In coded language. Thus 
“ we accept an undivided repub- 
lic of South Africa . . . with the 
right to participate in institu- 
tions to be negotiated collec- 
tively — we accept one citizen- 
ship for aZl South Africans. 


implying equal treatment and 
opportunities ... all South 
Africans must be placed in a 
position where they can partici- 
pate in government through 
their elected representatives.” 
(Blacks are excluded from the 
tri-cameral parliament and Mr 
Botha earlier rejected a fourth 
chamber for blacks.) 

In a key passage, interpreted 
by legal sources as a commit- 
ment to end the practice of 
detention without trial and the 
erosion of judicial independence 
Mr Botha said “we believe in 
the sovereignty of the law as 
the basis of the protection of 
the fundamental rights of indi- 
viduals as well as groups. Any 
future system must conform 
with the requirements of a 
civilised legal order and must 
ensure access to the courts and 
equality, before the law.” 

Later Mr Botha repeated that 
he was “ willing to consider the 
restructuring and functions of 
the President Council to make 

S revision for the participation 
y leaders of black communi- 
ties ” and announced one new 
initiative. This is the establish- 
ment through negotiation of “ a 
national statutory council under 
my chairmanship consisting of 
representatives of the South 
African government, the govern- 
meets of the self-governing 
national states (the six non- 
independent homelands) as well 
as leaders of other black com- 
munities and interest groups.** 

‘‘Pending the creation of con- 
stitutional drurtili-M inintlw tn 


be agreed upon for our multi- 
cultural society this council 
should consider and advise on 
matters of common concern, in- 
cluding proposed legislation on 
such matters.” 

In a last minute addition to 
his speech Mr Botha then made 
his proposal for the release of 
jailed ANC leader Nelson Man- 
dela in return for the release of 
Captain Wynand Du -Tolt, the 
South African soldier captured 
by 'Angolan ' forces while 
attempting to sabotage the 
Cabinda, oil installations last 
May, and Soviet dissidents 
Anatoli Scharanski and Dr 
Andrei Sakharov. 
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Former S. Yemen 
premier accused 
of ‘Mafia’ killing 


■ BY TONY WALKER IN ADEN 

MR SALEM SALEH, one of 
South Yemen’s few surviving 
Politburo members still in 
power, yesterday accused former 
President Alt Nasser Moham- 
mad of a vicious “ Mafia-style " 
assault against his party rivals. 

“I have seen the film. The 
Godfather," said Mr SaJch, “so 
it Is the Mafia way, Mafia means 
adopted by Ali Nasser.” 

In the first interviews with 
■‘Western correspondents by 
Senior South Yemeni political 
figures since the bloody events 
of January 13, Mr Saleh and a 
surviving Politburo colleague 
gave graphic eyewitness 
accounts of a gangland-style 
slaying of political rivals of 
former President Mohammad. 

Mr Saleh, who is emerging as 
perhaps the most powerful 
figure among surviving political 
leaders in South Yemen, 
described the events at a Polit- 
buro meeting on January 13 as 
“barbaric” and said the world 
wonld condemn such action 
when it knew the details. 

Mr Ali Salim Al-Bydh, another 
surviving Politburo member 
who was wounded in the 
vicious fighting that followed 
tbe January 13 coup attempt, 
gave a personal account of the 
circumstances leading to what 
was virtually a civil war in 
South Yemen involving rival 
political factions in this pro- 
Soviet state. 

Mr Al-Bydh. inteviewed in his 
heavily-guarded cliff top house 
overlooking the sea, said that on 
January 13 a detachment of 
President Mohammad’s personal 
guard started shooting Polit- 
buro members gathering for a 
meeting. 

Soon after 10 am the former 
President’s personal bodyguard 
drew a machine pistol and shot 
in the back Mr Ali Antar. South' 
Yemen’s Vice President, killing 
him. Two other presidential 


guards opened fire on tbe ' 
remaining five Politburo 
members. 

Also killed in tbe gunfire that 
raked those sitting at the con- 
ference table were Mr Ali Shyia 
Kadi, the party discipline chief, 
and Mr Salih Muslih Qassim, the 
Defence Minister. . . 

Three other Politburo mem- 1 
bers. Mr Al-Bydh, Mr Salem ; 

Saleh and Mr Abdul Fattah ! 
Ismail, threw themselves to the 
Boor. “They thought we were 
finished.” said Mr Al-Bydh who 
later managed to reach a tele- 
phone and summon tanks to 
help free surviving Politburo 
members and their staff, 
tintsat 

When the tanks became 
involved, the battle between 
rival factions flared into a full- 
scale war in the streets of Aden, 
drawing in the army, navy and 
air force. The scale of destruc- 
tion in less than a week of 
heavy fighting rivals some of 
the worst-devastated areas of 
Beirut. 

The smell of blood and 
rotting flesh in the Politburo 
meeting room in central com- 
mittee headquarters, where the 
gangland-style slaying took 
pface. is almost overpowering. 
Bodies of slain Politburo mem- 
bers were left there for days 
while the battle raged outside. 
Thick pools of blood are con- 
gealed on the carpets. 

President Ali Nasser Moham- 
mad was away from Aden on 
January 13, along with his 
supporters on the Politburo. 
But his staff maintained the 
illusion that he would be 
present by parking his car in 
its usual place at tbe entrance 
to the central committee head- 
quarters, and by bringing his 
briefcase to his chair at the 
head of the table at which the 
Politburo members sat 


Donors offer support 
as Museveni tries 
to fill power vacuum 


NATIONAL resistance Army 
leader, Mr Yoweri Museveni, 
sworn in on Wednesday as 
Uganda’s head of state, is 
focusing his attention on 
■forming a cabinet to head his 
fledgling administration. 

However, he and his scantily- 
manned former rebel group 
have yet to address the power 
vacuum outside the capital 
where Gen Tito Okello’s routed 
Uganda National Liberation 
Army (UNLA) troops, and 
vigilante attempts to block their 
retreat, are creating chaos. 

On Thursday, Dr Samson 
Kisekka aged 73, Mr Museveni's 
chief negotiator at the Nairobi 
peace talks which attempted to 
reconcile the two sides, was 
appointed Prime Minister. Mr 
Museveni kept the key defence 
portfolio for himself. 

Western donors, who met 
yesterday morning, plan to 
respond generously to the 
Museveni Government, com- 
mitting several hundred million 
dollars over the next three 
years. VS and West German 
enthusiasm, in particular, stems 
from what is viewed as the 
restoration of human rights 
and democracy. 

“Museveni’s going to have 
very fni itful co-operation with 
the donors. Everyone seems 
to have been given the green 
light from their government.” 
Mr Zia Ebrahimzadeh. the IMF 
resident representative said 
yesterday. 

Angered by 15 years of brutal 
and often bloody oppression. 
Ugandans are now imposing 
instant justice on the army 
which has been blamed far The 
deaths of at least 250.000 people 
during the Amin and Obotc 
regimes. 

At the request of UNLA offi- 
cers. Mai James Thomson, do- 
puty commander of the British 
military training team stationed 
at .lima, flouted protocol and 
intervened last Saturday hur 
failed tn restrain a rabble of 
10,000 UNLA troops who ram- 
paged through tJip mwo for two 
days robbing and looting. The 
Jinja barracks are now manned 
by 120 UNLA troops- who have 
defected. Similarly UNLA 
troops have remained at the 
Torero barrack*. 125 miles east 
of Kampala, waiting to be re- 
lieved by the NRA. 

To the east of Kampala, vil- 
lagers told of exhausted and 
hungry soldiers throwing their 
guns into the bushes or trading 
them fnr bananas. 

At Torero. Father John 
Neudegger, a Benedictine mis- 
sionary. has requisitioned LIN LA 
soldiers now loyal to the NRA 
to erect a roadblock outside 
his mission. "I am a missionary, 
but T am also worried about 
security,” he said. 

There have been instances of 
irate villagers spearing and 
stoning UNLA soldiers to death. 
At Soroti and Mbale. towns en 
route to tile northern homes of 
the predominantly Acholi 
troops, vigilantes have erected 
harriers on the road. 

Elsewhere they have humed 
bridges and derailed a train of 
fleeing troops in a bid to stem 


ZairN^ 


rUGANDA 


Mary Ann Fitzgerald 
in Nairobi describes 
how Ugandans are 
imposing instant 
justice on Gen 
Tito Okello's 
defeated troops 


their progress. Many UNLA 
soldiers, who have been forced 
to flee on foot as their vehicles 
run out of fuel, are thought to 
be hiding in the area. On Thurs- 
day residents of Mbale. 155 
miles east of Kampala, reported 

heavy fighting between the 
UNLA and factions that had de- 
fected to the NBM. 

NRA troops have not yet 
penetrated eastern Uganda, but 
Commander Elbe Tumuine con- 
firmed his men are pushing 
northwards along the country’s 
western borders. 

About 9.000 UNLA troops 
have surrendered since the 
NRA seized power in Kampala 
last weekend. NRA officials said 
yesterday. 

More Than 3.000 were taken 
to the capital’s central police 
station yesterday, some looking 

hungry and tired but most 
seemed relaxed and were 
apparently being well treated. 

NRA officials said the cap- 
tives would be taken to Masaka 
barracks, about SO miles 
(130 km) west of Kampala, 
where they would be fed and 
looked after. They would be 
treated as prisoners of war, 
they added. 

Lt Gen Basilio Okello, UNLA 
lender and former defence 
minister Col Wilson Toko are 
believed to have retreated to 
their respective home towns of 
Kitgum and Arua in the far 
north. They are wanted by Mr 
Museveni, who has pledged 
retribution against anyone 
guilty of human rights abuses. 
Maj Gen Tito Okello the former 
head of state is in Juba in 
Southern Sudan. 

Analysts fear they will rally 
their men and attempt military 
sorties aimed at undermining 
the NRA Government, the 
UNLA is predominantly com- 
posed of Nilotic people from 
the north while the rank and 
file or the NRA are Bantu from 
the south. The hostility between 
the two tribes is deep seated. 


China opens 
more areas 
to foreigners 

CHINA will open 137 more 
cities and counties for on- 
restricted travel by foreign- 
ers today, bringing the total 
number of open areas to 244, 
the Public Security Ministry 
said yesterday, Reuter reports 
from Peking. 

Hie ministry said the new 
rules would allow foreigners 
with valid visas or residence 
certificates to travel without 
special permission in desig- 
nated areas in every province 
and region. 

China was effectively dosed 
to tourists for 30 years until 
top leader Deng Xiaoping 
Introduced an “ open-door " 

policy in 1979. Since then 
too r ism bas expanded rapidly, 
with almost 1.4m foreign 
visitors last year. 

Singapore deficit 

SINGAPORE'S 1985 trade de- 
ficit fell to S$7.6bn (£2.5bn) 
from S$9.Sbn In 1984. Reuter 
reports from Singapore 

Department of Statistics 
figures show that total 1985 
Imports declined to S $57.8 bn 
from S$6L13bn In 1984 and 
exports to S$5A2bn from 
S$51.3bn. 

The December deficit 
widened to &$&3L5m from 
SS378.6m In November and 
SS490.6m in December 1984. 
Imports rose to S$4.6bn from 
SS4JJbn while exports fell to 
SS3.7hn from S&L2bn. 


Chris Sberwell reports on a campaign to denigrate the President’s opponent 

Marcos sours Aquino’s sugar lands 


SCORES OP bulging trucks off- 
load sugar cane at tee old mill. 
Swarthy growers till fields 
Stretching across 6,000 hectares. 
It is harvest and planting time 
on Hacienda Luisita, two hours’ 
drive north of Manila, which is 
owned by the family of Mrs 
Corazon Aquino, President 
Ferdinand Marcos’ challenger 
for tee Philippes’ Presidency in 
next Friday's election. 

But life Is far from tranquil. 
This week, on nightly news 
bulletins from government-con- 
trolled television stations, dis- 
gruntled workers have told tales 
of woe about life on the planta- 
tion. In daily advertisements 
taken out by the r uling party in 
government - controlled news - 
papers, local officials have 
spoken darkly of oppression. 

The tirade is part of an 
escalating campaign by Presi- 
dent Marcos to denigrate 
Mrs Aquino, whose family, 
tbe Cojuangcos, have owned 
Hacienda Luisita since 1958. In 
the Marcos litany she is an 
“ oligarch ” who can’t even 
secure the support of her own 
employees. His onslaught shows 
tee seamier side of Philippines 
politics at election time, and 
illustrates how much be wants 
to demolish Mrs Aquino in her 
home area. 

Tariac Province is. above all, 
Aquino and Cojuangco country. 
Opposite the entrance to 
Hacienda Luisita is an army 
camp named after General 
Servillano Aquino who fought 


the Americans at the iv-m of the 
century. He was the land-own- 
ing grandfather of Mr Benigno 
Aquino, Mrs Aquino’s assassi- 
nated husband and opposition 
leader. Mr Aquino’s fattier, also 
named Benigno, became a 
powerful politician from the 
area, and Mr Aquino himself 
built up tee plantation and cut 
his political teeth here. 

Mb Aquino is the daughter of 
the late Jose Cojuangco; known 
as “ Don Pepe, ! ’ who founded 
the company which bought 
Hacienda Luisita and the mill. 
But her cousin, Mr Eduardo 
Cojuangco, is Mr Marcos’s most 
powerful business associate, 
dominating the country's coco- 
nut industry and much else 
besides— including Tarlac pro- 
vince. 

Though blood runs thicker 
than water in the Philippines, 
tee two sides of the family are 
irreconcilably split and Mrs 
Aquino is likely to lose in Tarlac 
to Mr Cojuangco ’s powerful 
machine. Even so, tee picture 
of Hacienda Luisita is not quite 
as the government-controlled 
media would paint it 

On the plantation itself, 
barely a poster can be seen 
promoting Mr Marcos's cam- 
paign. Practically all are for 
Mrs Aquino and her vice-presi- 
dential running mate, - Mr 
Salvador Laurel. - Plantation 
officials say only two of the 11 
village units embraced by the 
plantation will back Mr Marcos, 
and suggest that the television 



Aquino: not even her employ- 
. ees support her, according to 
government - inspired - attacks 

and newspaper campaigns over 
Hacienda Luisita are contrived. 

The Marcos camp says that 
when the Cojuangco family 
received a loan for the pur- 
chase of the plantation, the 
estate was eventually to be sub- 
divided among the families 
working there. This has not 
happened, and the fanners have 
gone to court 

Not so, say plantation officials. 


THE WORLD Council of 
Churches said yesterday it 
has’ compiled a ^ shocking ” 
report on human rights vio- 
lations in the Philippines to 
be released on the ere of the 
February 7 presidential 
elections In the republic, 
AP reports from Geneva. 

The documentation “con- 
vincingly demonstrates the 
systematic nature of the vio- 
lations, showing their direct 
' connection of tbe political, 
economic and military poli- 
cies of the government of 
President Ferdinand Marcos.” 

- The 150-page report was 
prepared by the Council’s 
Commission on International 
Affairs. 

“The depths of degrada- 
tion to which the regime has 
fallen reflect its despera- 
tion,” said Mr Ninaa Koshy, 
(hi» commission’s chairman. 

Rice lands were given to tenant 
fanners as intended, but sugar 
lands were never involved. 
Moreover, the court case was 
first filed in the 1960s, but was 
only decided after Mrs Aquino 
declared her presidential can- 
didacy. 

They also say past efforts to 
take land reform further and 
build up factories have been 
thwarted at official levels, and 
they describe this monte’s 


belated announcement of plans 
to bring electricity to tee 
villages as another piece of 
blatant electioneering. 

Bat if Mrs Aquino has looked 
vulnerable on the issue— -two 
weeks ago she said she would 
“sit down wrte’ my family "-.to 
discuss Hacienda Luisita- — tee 
attacks are only port of a wider 
onslaught on the Aquinos. 

Earlier this monte her god- 
son, campaigning for her sup- 
port; was gunned down in a car 
near Hacienda Luisita along 
with the driver. Some opposi-. 
thm activists have since sought 
refuge on the estate while 
others have gone into hiding. 
All fear for their lives. ** Thf 
biggest problem is terrorism ir 
Tarlac," says one. “Not jus 1 
bribery, hot threats." 

Yesterday tbe propagand; 

barrage intensified. Eull-pog* 

advertisements by the Marco; 
campaign alluded to the war 
time Japanese links of Betting? 
Aquino’s father, who was par 
of a collaborationist admin istra 
tion along with Saivado 
Laurel’s father. Front-pag« 
articles Sir the government 
controlled press quotes 
embarrassing wartime speeche 
by Mr Aquino's fattier. 

Plainly if Mr Marcos is apse 
by US revelations of his “hiddej 
wealth” abroad and hi 
allegedly fraudulent tins 
representation of his wa 
exploits, he obviously has th> 
ammunition to give as good- 
or as insulting— as he gets. 
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Commons 
welcomes 
outspoken 
new minister 

By John Hunt 

MRS THATCHER’s surprising 
decision lo switch Mr Alan 
Clark from the Department of 
Employment and appoint him 
Minister of Trade will be wel- 
comed by his many fans on 
both sides of the House of Cora-, 
mans who relish his highly in- 
dividual style. 

It is doubtful, however, 
whether his appointment will 
be greeted with equal enthusi- 
asm by officials at the troubled 
Department of Trade and In- 
dustry. 

Over the years this aristo- 
cratic character has made a 
series of outspoken remarks 
that have endeared him to the 
Press but sent shudders 
through Whitehall. 

There have been rumours at 
Westminster that he could be 
dropped altogether in a Govern- 
ment reshuffle. Instead. Mr 
Clark, art connoisseur and not- 
able military historian, goes 
from strength to strength, 
cheerfully indifferent to what 
people think of him. 

Many of his cant re temps have 
hern superficial. His latest one, 
which led to seething indigna- 
tion among Labour leftwinger, 
was a private reference to the 
possibility of immigrants being 
sent back to Bongo Bongo 
Land. 

There was also his ministerial 
performance in the Cnmmnns in 
which he read with studied dis- 
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Alan Clark: protectionist 
views 

da in his brief about equal 
employment opportunities for 
women. 

He watches the angty 
reaction to these statements 
with detached amusement and 
rarely bothers to deny the wild 
accusations broght against 
him. 

What else could one expect 
from a man of his background? 

The son of the late Lord 
Kenneth Clark tof Civilisation 
fame). ex-Eton, Christchurch 
and Household Cavalry, he is 
recorded as saying: “T don't 
need to get any richer. Oncp 
you have got a certain amount 
of money you are really better 
off Jiving on the income." 

He did admit to going 
through a lean period when Itis 
father turned him loose to “ live 
on my wits." But even that ex- 
perience left him unscathed. 

"AH you had to do was to 
get in a taxi, go up to Annabel’s 
club and tile barman would lend 
you £50." he recalls. 

Of greater importance Ilian 
his off-the-cuff remarks are his 
views on international trade. It 
does seem quixotic for the 
Prime Minister to have chosen 
a man of strong protectionist 
views to lake up a post in which 
he will be conducting a series 
of Tree trade negntia lions. 

Putting a good fa cp on this 
yesterday, one DTI official com- 
mented: "Well, at least the tex- 
tile lohby will love him.” 

In liis new jnh he will have 
to take over delicate negotia- 
tions for I he renewal of the 
Mnltifibre Agreement which ex- 
pires in July. 

There will also hp Hip new 
round or negotiations on the 
•leneral Agreement on Tariffs 
and Trade and the EEC discus- 
sions on breaking down trade 
barriers within the Community. 

This will not be made any 
easier by his reputation for be- 
ing somewhat anti-European 
and anti-American. 

His officials will hr looking 
up an article he wrote in 19S0 
railing for the introduction of 
protectionist measures to assist 
British industry- 

To back up his argument he 
put projections through the 
Treasury computer. From this 
he concluded that "quite spec- 
tacular result* " could be 
obtained by modest limitation 
of imports. 

He found it unfortunate that 
his argument had hrrn so. 
closely associated with the “in- 
temperate left " hut maintained 
this should not prevent the Con- 
servative Party from adopting it. 

“The advantages of guaran- 
teed:! markets, expanding job 
opportunities, increased invest- 
ment and higher revenue would 
accrue under conditions of Tory 
freedom and mobility," lie 
wrote. 

Behind the flippant facade 
there is a more weighty side to 
his character. His training as a 
barrister equips him to deal 
with a Whitehall department. 

Aged 57 and married with two 
sons, he is MP for Plymouth 
Sutton and. in addition to 
having an estate in Scotland, 
lives at Saltwood Castle, Kent. 

Whatever else happens, things- 
are not likely to be dull at the 
DTI following the arrival of the 
man who some Labour wits have 
- called “ The Tory Trlbunite.” i 


Joseph likely to 
move to Lords 
at next election 


BY JOHN HUNT 

SIR KEITH JOSEPH, who has 
been Education Secretary since 
1981, is expected to give up his 
seat in the Commons at the next 
general election after nearly 30 
years os an MP. 

Sir Keith, aged 68, has been 
a close ally of Mrs Margaret 
Thatcher and has been re- 
garded as a leading proponent 
of the free market economies 
promoted by her. 

Sir Keith attended the annual 
meeting of his constituency 
party in Leeds North East last 
night, a scat he has hold since 
1956. 

He is expected to remain 
active in politics. It is Likely 
that he will go to the House 
of Lords as one of the party's 
elder statesmen. 

Sir Keith is eager to remain 
in his present post to settle the 
long-running dispute with the 
teachers. Mrs Thatcher would 
certainly not relish the loss of 
another minister following the 
departure of Mr Leon Brittan 
and Mr Michael Hcseltine over 
the Westland affair. 

Sir Keith, one of the party’s 
leading intellectuals and a fel- 
low of All Souls. Oxford, has 
always found the rough and 
tumble of party politics difficult. 
His sometimes anguished per- 
formances at the despatch hox 
and his subtle and refined argu- 
ments have become a notable 
feature of life at Westminster. 

On occasion he has left the 
party faithful bewildered at 
annual conferences, as he did 
when he marie a long speech 
at Blackpool drawing a distinc- 
tion between the " middle 
ground ” and ■ the “ centre 
ground ” of politics. 

Although lie has been a 
strong influence on Mrs 
Thatcher he has suffered the 
disappointment of not seeing 



Sir Keith Joseph: Thatcher 
ally 

many of his theories put into 
practice. As Social Services 
Secretary under Mr Heath he 

was responsible for the reorga- 
nisation of the National Health 
Service, which has since come 
in for heavy criticism. 

As Industry Secretary under 
Mrs Thatcher in 1979 hp poured 
large sums of money into 
British Leyland in contradic- 
tion of his own market philo- 
sophy. At the Education Depart- 
ment he never found acceptance 
of his favourite scheme of edu- 
cation vouchers. 

For a long time he was the 
unfortunate target for left-wing 
demonstrators whenever he 
spoke at universities or poly- 
technics. In the Commons, how- 
ever. lie has always won respect 
for his personal courtesy and 
integrity even from those most 
strongly opposed to his beliefs. 


Tory wants vote on leader 

BY ROBIN REEVES, WELSH CORRESPONDENT 


SIR ANTHONY MEYER, 
Conservative MP for Clwyd 
North West, said yesterday that 
he would like Mrs Margaret 
Thatcher to have to seek 
re-election as party leader in 
the autumn. 

He denied that he wished to 
get rid of the Prime Minister 
but in an. 'interview on BBC 
Radio Wales, Sir Anthony said 
that he felt that it was 
important to have a contest. 

Besides, he would be willing 
to nominate a rival candidate. 


he said. The old-Etonian and 
former diplomat said it was 
clear that the Westland affair 
was “ not going to lie down.” 

A leadership contest would 
be the best way to decide who 
should lead the party into the 
next general election, he said. 

Sir Anthony is well known 
for maverick views. During the 
Falklands crisis, he was a 
rarity among Conservative MPs 
in being openly critical of Mrs 
Thatcher's decision to use 
military force . 


Audit Office hits out 


BY ANDREW GOWERS 

THE GOVERNMENT'S arrange- 
ments for storing the growing 
mountain of surplus farm com- 
modities were criticised yester^ 
day in a report by the National 
Audit Office. 

Stnraqe costs have become a 
big item of public spending as 
a result of a sharp increase in 
stocks of cereals, beef and 
butter. 

Between September 1978 and 
December 1984. the value of 
government-bought surplus pro- 
duce increased nearly seven- 
fold to £799m. 

The report focuses on the 
activities of die Intervention 
Board for Agricultural Produce, 
the Government body which 
buys and stores surplus 
agricultural produce. 

The board's costs, including 
any losses on the subsequent 
sale of surplus produce and 
storage costs, are supposed to 
be reimbursed by the European 
Commission once the produce 
involved comes out of storage. 


However, the Audit Office 
report finds that the board’s 
costs have consistently exceeded 
the relevant contributions from 
Brussels. 

For example. UK spending on 
storage, transport and other 
costs 4n the year to November 
1983 totalled £S5m, of which 
£2lm was not covered by con- 
tributions from the Commission. 

It suggests several ways to 
improve the efficiency of 
storage arrangements, including 
better use of Crown-owned 
cereal stores, greater resort to 
long-term contracts for hired 
cereal storage, and the intro- 
duction of more competition in 
the hiring of cold storage. 

The report also criticises the 
European Commission for fail- 
ing to kep up with increases in 
the UK's stock financing costs. 

* Ammnetnents for InfenKsn- 
tion Commodity Stockholding in 
the UK; Report by the Comp- 
troller and Auditor General; 
£4.30 irom HUSO. 


OUP expands at Corby 

BY ANTHONY MORETON. REGIONAL AFFAIRS EDITOR 


OXFORD University Press is to 
spend £1.1 m extending its dis- 
tribution centre at Corby. The 
project is being assisted by 
selective assistance under the 
government's regional aid pro- 
gramme. 

Mr NeiJ Kill ip, distribution 
director, said that although the 
extension would not lead to the 
creation of more than 10-20 jobs 
over the next two to three years 
the expansion was evidence of 
the success the press had had 
since centralising its UK opera- 
tions in Corby four years ago. 

The press employs 150 people 
at the centre, of whom 70 arc 
in the distribution warehouse. 


Heathrow passport bias to end 


DISCRIMINATION against 
Spanish and Portuguese visitors 
arriving at London’s Heathrow 
airport should end in mid- 
April. the Government has 
assured the European Com- 
munity. The passengers arc 
still forced to join non-EEC 
nationals at Terminal Two's 
passport control, in spite of 
Common Market membership 
since January 1. 

Mr Carlo Kipa Di Meana, EEC 


tourism commissioner. said 
yesterday he had sought full 
details from Britain. He said 
he had received a reply 
explaining that Terminal Two 
was overcrowded but would be 
eased from mid-April when 
Terminal Four was opened. 

This would enable arrivals 
from Spain and Portugal to use 
the facilities for Common Mar- 
ket members. 


MoD saves 
80 Ordnance 
jobs out of 
831 cut 

By Lynton McLain 

MR NORMAN LAMONT, 
Minister for Defence Procure- 
ment, has responded to re- 
quests from unions and man- 
agement at Royal Ordance to 
bring forward orders so as to . 
cat planned redundancies at 
two monitions factories. 
About 80 have been rescinded 
out of 831. 

Union representatives re- 
acted angrily when workers 
at Ordnance factories at 
Birtley, Co Durham, and 
Chorley, Lancashire, were 
told on Thursday morning 
that the jobs must go because 
of insufficient ammunition 
orders from the MoD. 

Mr Lamont said in the 
Commons late on Thursday 
night that the MoD had 
placed an order with Birtley 
for 23,000 shells for 105 mm 
Jbowitizers. This was the gun 
used by the army in the final 
assaults in the Falklands. 

Birtley will duke the empty 
Shells and Chorley fill them 
with explosive and propellant. 

Mr Bill Meakin. deputy 
chairman and chief executive 
of Royal Ordnance, said yes- 
terday; "It is a good order 
and will stem the panned re- 
dundancies by ahout 10 per 
rent." He had written to Mr 
Lamont asking if ary out- 
standing orders could he 
bronght forward. 

The company had planned 
to make < 446 redundant at 
- Birtley and 385 at Chorley. 
Mr Meakth said the order Tor 
105 mm shells wonld save 
about 35 jobs at Birtley and 
45 at Chorley. 

No other companies in the 
UK make the 105 mm shell. 
The MoD, under its competi- 
tion policy for orders, pat the 
order oat (o competitive len- 
der to Royal Ordnance and 
foreign manufacturers. 

This was the first time an 
order for the shell had been 
pot out to tender. “Royal j 
Ordnance won on price and | 
quality." Mr Meakin said. 

An order for 1(1,0041 shells 
is in the offing pending an 
Army decision, on the type of 
fuse. 

Ordnance has won “type 
approval” for its 105 mm 
howitzer from the US after , 
successful trials with 20 of i 
the guns In America. 1 

The onions met Mr Lamont 
on January 20. ; The main 
problem was “the growing im- 
pact on Royal Ordnance of the 
Government’s ' competition 
policy in defence procure- 
ment " onion representatives 
said yesterday. 

Mr Lamont was asked to re- 
examine competitive tender- 
ing For munitions orders after 
Royal Ordnance lost a British 
Army order for 76 mm light- 
tank gun shells to the Bel- 
gian munitions company PRB 
because its bid was too high. 

Of the 831 proposed redun- 
dancies 620 are likely to be 
compulsory. 

Directors in 
EEC call 

THE PROCESS of harmonisa- 
tion within the EEC most be 
pursued alongside rigorous 
assessment of the costs that 
the policy imposes on busi- 
ness, the Institute of Direc- 
tors, warned In a report pub- 
lished yesterday. 

While welcoming the initia- 
tives proposed In the Euro- 
. pean Commission’s White 
Paper aimed at achieving a 
fully unified Internal market 
by 1992, the Institute says 
that the gains stemming from 
the achievement of this tar- 
get will be cancelled out if 
there Is not enough attention 
paid to deregulation. 


Barry Riley 

Hambro: 


THE HAMBRO hanking dynasty 
formally announced this week 
that it is to split. 

One part, headed by the 
i veteran banker Mr Jocelyn 
Hambro. 66, and Including liLs 
three sons, Rupert, Richard and 
James, oil in their early 40s or 
late 30s. is to form an indepen- 
dent financial enterprise using 
Hambro Trust as a vehicle. 

Another part, headed by Mr 
Charles Hambro. 55. current 
chairman of Hambras pic, which 
owns Hambrcis Bank, is slaying 
put His son and daughter, 
Charles and Clare, in their 20s, 
are in junior positions with the 
bank. 

Rupert, chairman of the bank 
for Jess than three years, and a 
cousin oF Charles, will soon 
depart. So will his brother 
James, in charge of interna- 
tional marketing, and Richard, 
who is no longer an executive 
but is a director of the bank. 

Mr Charles Hambro said 
yesterday: “I personally feel 
very sorry it has happened. 
There were obviously consider- 
able conversations on it. and 
I did by best to persuade them 
not to do whatever they wish 
to do. 

“There is no rancour in it 
at all. on cither side. But I am 
going my way. and Rupert and 
his brothers, together with his 
father, are going the other 
way." 

Mr Rupert Hambro was not 
wiliinq to discuss his plans in 
any detail yesterday, arguing 
i that it was inopportune to 
spell them out at this stage. 

First, he wants to see the 
completion of plans to extricate 
the listed company Hambros pic 
from the effective control of 
Hambro Trust, which through a 
holding of high-voting shares 
has almost 50 per cent of the 
votes. 

“We'll expand on our ideas 
in due course." he said. “But 
they are by no means clarifier!. 
We would -not go back into 
banking again, but we would 
stay in the City.” 

The split comes after nearly 
150 years of family banking in 
London since Mr Carl Joachim 
Hambro moved to London from' 
Copenhagen in 1839. Previously 
the family had been silk 


on the break-up of a 150 -year banking dynasty. /: 

no longer all in’ the family 



Charles Hambro, left, and Rupert Hambro; separate ways 


merchants, then bankers (o the 
kings of Norway, Denmark and 
Sweden. 

For many years Ilamhros 
was one of Lite largest and most 
prominent' merchant banks in 
the City of London, but in 
recent years its fortunes have 
been on the wane. 

There has been much internal 
debate on its future strategy, 
but many observers feci that the 
bank has failed either to find a 
secure niche in the increasingly 
competitive international bank- 
ing business or to make a 
derisive move into the newly 
opened -up securities markets, 
where many rival banks have 
been buying up stock market 
firms. , 

Instead, it is engaged, some- 
what controversially, in the 
£77m takeover of the estate 
agents Bairs tow Eves. 

Although there is no family 
disagreement as such over the 
purchase of Bairstow Eves, it 
is thought that Mr Rupert 
Hambro and his brothers have 


become increasingly disen- 
chanted with the prospects for 
the banking business and want 
to put together a new enter- 
prise, with relatively few em- 
ployees. concentrating on cor- 
porate finance and dealmaking. 

Hambro Trust is an invest- 
ment vehicle through winch 
family control over the bank 
is exercised. -The plan is to. 
convert its high-voting shares 
in Hambros pic into, ordinary 
equity, which could take until 
the end of March, and then to 
sell at some future stage its 
stake of, perhaps, 15 per cent 
of the equity. 

This would raise a sum of 
about £40m before capital gains 
tax to use as the basis of the 
new activities of' the trust. The 
trust is also listed on the'$tock 
Exchange, however, so there 
will be - other family and pub- 
lic shareholders to be con-, 
sidered before the business can 
lie set up in the way intended 
by Mr Jocelyn Hambro and his 
sons. 


SuperChannel short of finance 


BY RAYMOND SNODDY 

THE independent television 
companies have failed so far to 
come up with the full equity 
finance for their plan to create 
a satellite television channel 
featuring the best of British 
television and aimed at the 
cable networks of Europe. 

. In spite of confirming yester- 
day that -their Super Ch&qnel 
company Intended to launch an 
18 hour-a-day service from 
October using a selection of 
rrv. Channel 4 and BBC pro- 
grammes they are more than 20 
per cent short of the equity 
needed. 

The intention is to finance 
the ambitious venture With 
| about £5m of equity finance. 


The announcement' on Thurs- 
day 'has had an electrifying im- , 
pact oh the- share prices of both - 
HamhrO$ pic • and Hambro 
Trust.:'- 

- In two days the pic price has 
shot' up 52p to 2l7p and the 
Trust-price 60p to 247p. This is 
largely; - explained by specula- 
tion that the family split could 
pave' the way for an outside 
takeover of pic. 

- Yesterday Mr Christopher 
Sporbor^. chief executive of the , 

. rKin -banking side, of Hambros 
pic, denied any knowledge of a 
hid- . _ . ' ' . 

" We wHI he n normal quoted 
company without ah umbrella.” 
lie sard. “ r personally welcome 
the* rit (ration. 1 have every 
confidence in the business to- 
day. and the- direction in which 
we r>re going. 

“If someone wants to come 
along and bid for the shares at 
a huge price, then that’s the 
■way it .is: But we are cer- 
tainly not looking for that." 

Mr John '‘ Chips ” Keswick, 
chief executive of the bank, 
dismissed suggestions that there 
were any strategic problems. 
“ What . we have got at the 
moment is ,.v nicely balanced 
huriness, with ■various streams 
or income in it. the whole of 
whieh makes sense.” 

Mr Keswick is in line tn he- 
roine chairmen of the bank on 
the departure of Mr Rupert , 
Hambro. . 1 

He does not see any present 
need for new capital, but the 
breaking, of the. link with 
Hambro Trust- could increase 
the flexibility available to 
Hambros pic. 

“One result of enfranchise- 
merit would obviously he that if 
we wanted to issue our shares 
we -could do gd without worry- 
ing whether It would affect the 
family rnwtTol. That lx the 
main freedom plank," said Mr 
Keswick. 

Mr Spbtiborg insisted that 
there were no strategic dis- 
agreement^ at Hambros. 

; . "Wc a re-very dear where we 
are going. And we are well- 
positioned for the future. That 
does not mean we must spend 
millions of pounds buying 
brokers and jobbers." 


Barclaycard 
fraud cut for 


plus loan stock and debt. It Is 
believed the total . exposure 
could be £35m to £40 ul-. 

The hole in the financing plan 
has been created because two 
of the big five ITV companies 
— Thames and Yorkshire-Miave* 
decided not to invest in the 
project at least for the time 
being. 

The Thames decision was ex- 
pected. The company is plan- 
ning a public flotation of about 
SO per cent of its shares in May. 
But Yorkshire has often empha- 
sised the importance of 
solidarity within the federal 
ITV system. 

It is believed the Yorkshire 


executive directors were un- 
happy with the business plan 
for the project and never put , 
the proposal fo : major. .share-, 
holders such as W.-H, Smiths- j 
. Vigorous attempts will be 
made in the next few weeks to 
persuade Yorkshire to change 
its mind. 

If this fails the 13 ITV com- 
panies in the venture will try 
to absorb the slack or go to 
outside investors for support. ■ 

SuperChannel plans to ap- 
point executives later this 
month and detailed negotia- 
tions will start soon with the 
BBC which has agreed in prin- 
ciple to supply programmes for 
the venture. 


Uni jet offers low-cost flights 


BY LYNTON McLATN 

UNIJET, part of the Viking 
International group, is offering 
a series of low-cost inter- 
national flights for passengers 
who want to make their own 
holiday arrangements based on 
cheap flights. 

Unijet already offers cheap 
air tickets in Europe and about 
120,000 cheap seats. 

The company has reached 
agreement wtih 14 international 
| airlines — including British 

Caledonian. TWA. Continental, 
Eastern and Cathay Pacific Air- 


ways — to use their aircraft for 
cheap scheduled, flights. 

Barclays Industrial Develop- 
ment, part of Barclays Merchant 
Bank, has a 22 per cent share 
of Viking International. The 
balance of the company is 
mostly owned, privately. 

“We see this new service, 
fully supported by some of the 
world's leading airlines, as a 
major competitor to British 
Airways’ Poundstr etcher fares.” 
Mr Chris Parker, chairman and 
managing director of Viking 
International, said. 

“Within three years we con- 


fidently expect that it will have 
a big impact on BA's share 6f 
the low-cost travel market” 

The service also includes 
charter flights to North Ameri- 
can gateways on flights of 
Nationair of Canada and Trans- 
america Airlines of the US. 

The cheap fare offers on' 
scheduled and charter airlines 
are linked with savings for 
passengers oE between £5 and 
£40 per adult passenger, and up 
to £25 per child in the form of 
savings on car hire, hotel 
accommodation, onward air 
travel and travel insurance. 


first time 

By Michael Cassell 

'^BARCLAYCARD FRAUD in 
1985 fell for the first time in 
the credit card's 20-year history. 

"The drop came in spite of a 
31 per cent increase in turnover 
and the addition of more than 
8,000 "cardholders: ' The number 
of Barclaycards in use exceeds 
8m. 

Barclaycard said yesterday 
that losses From fraud fell by 
£700,000, to £5.4m. from £6.1m 
in 19S4. As a percentage of 
retail sales, fraud through 
Barclaycard's 236,000 outlets 
dropped 0.22 per cent to 0.15 
per cent . 

The decline. It says, is 
attributable to a combination 
of several- "effective fraud 
prevention ^measures." 

The company said the tele- 
phone authorisation service, 
which handled more than 15m 
calls, in. 1985, played an 
important part in reducing 
fraud. . 

“We also- paid out nearly 
£500,000 in rewards during 1985 
and nearly 15.000 stolen 
Barclaycards were recovered. 
Over 3,000 arrests were made,” 

Last year was the company’s 
most successful ever. Turnover 
rose to nearly £4.5bn. The total 
of- new cards issued readied 
819,000. 


It is thought that further 
investment is likely as the OUP 
will need to extend its high-rise 
bulk store in about 1988 at a 
cost of around £L5m. 

The OUP centre is the second 
largest in the UK after Collins' 
Scottish store. It was opened at : 
the start of 1982. Mr Killip said ] 
it was ** the most modern in the 
industry," 

OUP receives 1,000 orders a 
day at Corby, with the large , 
majority small hatches. Mr 
Killip estimated as many as 80 
per cent are for 20 books or I 
fewer. 

The centre is fully computer- 
ised and can handle 250.000 
books a day from its 16,000 titles. 


David Churchill looks at the man who is welding together a recently merged retail chain 

New Asda-MFI chief eases City jitters 


Job switch for economist 


MR DAVID KINGSTON, chief 
economist of PA Management 
Consultants, has been seconded, 
to Lord Young's enterprise and 
deregulation . units at the . 
Department of Employment. 

Mr Kingston, who has more 


than 25 years experience in the 
private and public sector, is 
chairman of the Society of Busi- 
ness Economists. He will con- 
centrate on analysing the com- 
pliance costs of new regula- 
tions. 


MR DEREK HUNTs emergence 
this week as the man: with the 
task of welding Asda-MFI, the 
third largest retail- group in 
Britain, into an effective com- 
bination for the 1990s, has gone 
some way to ease City jitters 
about the - company's future, 
after its creation, by one of 
the largest retailing mergers of 
last year.- 

Twelve months ago, Mr Hunt 
was the darling of- City analysts, 
with his successful, out-of-town 
MET furniture operation. Asda, 
meanwhile, was . beginning to 
look a tittle jaded after more 
than a decade 4f unrivalled ex- 
pansion, in comparison with 
such established giants as Tesco 
and J. Salisbury and new 
entrepreneurial supermarket 
chains typified by Argyll and 
the Dee Corporation. 

Thus the £615m merger of 
MFI and Asda. announced last 
April not only surprised the 
City but also posed a dilemma 
— -would the sum of the retail 
chains be greater than the two 
parts? 

The logic of the mergeT 
failed to capture the City’s 
imagination as did Sir Terence 
Conran’s link with "British 
Home Stores. City sceptics 
appeared to be proved right, 
moreover, when- Asda-MFI 
announced rather -flat interim 
pre-tax profits last month of 
£72J2ni. as 8 * 03 * FT2JiBm in the 
equivalent period of last year 
on a pro /prmu basis.- 


“The merger couldn’t have 
come at a worse time, in trad- 
ing terras, for the two groups.” 
said Mr Paul Smiddy of stock- 
brokers Wood Mackenzie. “Asda 
was reaping the results of fail- 
ing to keep up with market 
changes, while MFI faced a 
slump in furniture sales.” 

The result of the problems 
facing the new group was pres- 
sure in the City on Mr Noel 
Stockdale, chairman of Asda- 
MFL who had already passed 
normal retirement age. to make 
the succession clear. Tin's week, 
the company announced that Mr 
Stockdale would retire, after 47 
years, at the annual meeting in 
October. Mr Hunt, 46. becomes 
deputy chairman and group 
chief executive immediately, 
with Mr John Hardman, manag- 
ing director of Asda, becoming 
a deputy chairman as well. 

Mr Hunt suggested that the 
City might be taking rather too 
short a view about the group's 
future. “We said at the time 
the merger was announced that 
we were creating a retail force 
lor the 1990s from the basis of 
two of the most successful out- 
of-town retailer of the 1980s. 
You just can’t expect to weld 
together two such operations in 
six months." 

Significant progress had al- 
ready been, made in joint opera- 
tion of- property and buying 
activities and there was “sub- 


stantial exchange of personnel 
throughout the group." 

The company had a lot of 
bright young managers on the 
separate Asda and MFI execu- 
tive boards, to whom the group 
was looking for its future drive. 

Mr Hunt's initial priority 
will be to encourage the 
regeneration of the 103 Asda 
superstores. Asda was first into 
superstores — those with more 
than 25,000 sq ft of sales space 
— when the likes of Tesco and 
J.. Sainebury we re still selling 
out of small High Street super- 
markets. 

From its northern base in 
the late 1960s and 1970s, Asda 
created large stores like ware- 
houses selling branded goods 
from large racks. With plenty 
of car-parking facilities at out- 
of-town sites. Asda soon was 
able to establish the trend 
towards one-stop bulk shopping, 
which Tesco and Sains bury " 
were forced to follow. 

■ Yet Asda became a victim pT‘ 
its own success and failed to 
respond to changing tastes in 
shopping. “People don’t want 
to shop anymore in large sheds 
which have no design appeal* ” 
points out Mr Smiddy. 

Asda's problems have been 
compounded by the success of 
other food retailers, which have 
capitalised on changing trends. 
A new market survey, published 
this week by Verdict,' shows 
that .Asda’s share of grocery 
sales rose from 7 per cent in 


1983- 84 to only 7.1 per cent in 

1984- 85. During that period. 
Dee's share grew from 4.1 to 
7.4 per cent 

Mr Hardman, who took over 
as managing director two years 
ago, after the abrupt departure 
of Mr John Fletcher from the 
Asda top job. has been well 
aware of this problem and has 
put in train plans to improve 
Asda's image. The style of the 
new-look Asda superstores — 
created by the design consul- 
tancy Rodney Fitch and Co — 
■was unveiled late last year at 
Leamington Spa. Warwickshire. 

There, the old cream and 
brown colours have been super- 
seded by apple green and 
orange, plus dashes of red and 
blue. P**r the first time ip an 
Asda store, there are lower, 
suspended ceilings over the 
non-food and fresh-food areas. 

Another key change in Asda’s 
strategy is away from sell- 
ing only manufacturers* branded 
products into developing own- 
iabel goods with greater gross 
margins~-25 per cent, compared 
with an average 12 per cent on 
branded goods. 

The popularity of own-label 
goods — which are sold more 
cheaply than manufacturers' 
brands — has been partially 
responsible for the success of 
other supermarket chains, 
according to a report this week 
from the Mintel market research 
company.- It says that about 
57-p er ce nt of Sainsbury’s sales . 


now come from the company's 
3,000 own-label products. 

Fortunately for Mr Hunt, the 
problems facing MFI arc less 
acute because the furniture 
market looks like picking up. 
“There are very few sectors in 
Britain’s mature retail market 
which offer the opportunities 
remaining to be exploited in 
furniture,” says Mr Richard 
Hyman of the Verdict research 
company. . 

The City may decide that the 
Asda-MFI merger at last 

deserves its postponed "honey- 
moon” period, now Mr Hunt 
has become chief executive, 
though (here are still those who 
remain convinced that the mar- 
riage will end up in divorce. 
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Lisa Wood on sales in champagne’s principal foreign market 

More bubbly on Britain’s tables 


BEFORE THE First World 
War. according to a story 
allegedly told by the late 
Labour deputy leader Mr Nye 
Bevan. and often recounted in 
the wine trade, no Welsh miner 
considered he was doing his 
family proud unless he put a 
bottle of champagne on the 
table for Sunday lunch. 

Is this an indication that 
champagne was cheap in early 
20th century Britain? 

“ Certainly not,' 1 says Miss 
Nancy Jarretr, a director of 
Moet et Chandon, one of the 
leading French champagne 
houses. “ It is a demonstration 
that miners were well paid and 
proud of it." sbe says. 

It was not until 1984 that 
shipments of champagne to 
the UK exceeded those of 
Edwardian times while in 1985, 
according to figures published 
by the Champagne Bureau, 
Britain re-asserted itself as the 
drink's principal foreign cus- 
tomer. Over the past 10 years 
it had vied mainly with the US 
?nd Italy for that .distinction 
Fhe French themselves drink 
more champagne than the rest 
>f the world put together. 

Shipments to the UK last year 
were 15.3m bottles, compared 
with 11.9m in 1984 

Such has been the popularity 
if bubbly over the last 25 years 
hat worldwide demand has 
isen from 93m bottles in 1969 
o 195m bottles in 1985 with 
consumption in France account- 
ng for about 122m bottles last 
»ear. 

The nurturing of international 
ales has been a high priority 
>f the industry, though such a 
trategy has its problems. The 
lomite Interprofessionnel Du 
*'in De Champagne, the drink’s 
overling body, has fought a 
ontinuing battle to protect the 
ntegrity. of the drink from 
thers passed off as champagne, 
n the UK, English case law 
'ating from 1960 gives legal 
•rotection to the appellation 
Iiampagne. 

In the past 25 years shipments 
f champagne to the UK have 
lore than doubled, a growth 
nparalleled among the drink's 
o reign customers except for 
•he US, where the trend seen 
ecently in developed countries 
wards drinks perceived as 
ghter. and thus more healthy, 
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first developed. 

In the UK, according to the 
industry, it is not just frequent 
drinkers imbibing more but a 
wider spectrum of people gain- 
ing a taste for champagne with 
supermarkets selling their own 
champagne label products open- 
ing new markets. 

A note of caution on the 
Champagne Bureau's sparkling 
figures comes from the Wine 
and Spirit Association. It points 
to a significant discrepancy 
between shipments recorded by 
the French to the UK and clear- 
ances from UK Customs and 
Excise Bond, a discrepancy that 
has increased in the past few 
years. 

In 1984 for example, accord- 
ing to the Champagne Bureau, 
shipments of champagne to the 
UK amounted to 11.9m bottles. 
T\e Wine and Spirit Associa- 
tion, however, estimated clear- 
ances of champagne from bond 
to be about SJZm battles. 

“The discrepancy is one of 
the wine trade’s mysteries," 
said the Champagne Bureau. 
Duty-free sales from airline and 
ships stocks and advance buying 
before price increases are 
potential explanations 

This year, for instance, price 
increases of more than 10 per 
cent are in the pipeline, and 
the industry suggests that the 
record shipments last year 
could be an indication of a 
stocking-up by British shippers 
hefore the price goes up. 
Orders for 1986 are only just 
being placed so it is too early to 
tell. 


Mr John Clevely, managing 
director of Veuve Cliquot, the 
champagne house,' and chairman 
of H. Parrot, one of Britain’s 
biggest independent wine ship- 
pers, said: “I would be ex- 
tremely surprised to see ship- 
ments in 1986 exceeding those 
of 1985.” 

Last year, said Mr Clevely, 
was one with a combination of 
exceptional circumstances. 

These included good quality 
champagne at prices which had 
not risen for two years and an 
increasing disposable income 
among most Britons in work. 

Mr Clevely suggested that 
while bis sales had gone' up by 
nearly 20 per cent in 1985, the 
growth in sales of many super- 
market own-label brands would 
probably -have strongly ex- 
ceeded that Own-label brands 
account for an estimated 40 
per cent of the market by 
volume. 

“ The supermarkets are not 
taking away from our anarket” 
said Mr Cleverly, whose Veuve 
Clicquot retails' from £11 a 
bottle. “ Rather they are 
expanding the market for -the 
drink.” 

Retail chains with their owp- 
labsl champagnes include Marks 
and Spencer, Tesco and J. 
Sainsbury, the latter dominat- 
ing own-label sales starting at 
£6.75 a bottle. 

J. Sainsbury said: “Cham- 
pagne is an important part of 
our off-licence sales because it 
complements the range. Of 
course, sales are nowhere near 
those of Liebfraumilch, the 


West German white wine, but 
it is important that wo can 
offer our customers champagne." 

The increase in supermarkets 
sales has been strongly related 
to price, with the good harvests 
of 1982 and 1983 releasing 
large quantities onto the mar- 
ket and driving down produc- 
tion prices. By law, champagne 
is not sold for at least 15 
months after the harvest, with 
prices determined by the 
longer term consideration of 
supply and demand. 

As to why more Britons want 
to drink champagne Mr Adrian 
Lane, a trading director of 
Tesco said: “Interest in the 
better things of life is increas- 
ing and drinking champagne 
is part of that." 

Mr Richard Balls, buying 
director of Balls Bros, the 
family-owned wine merchant 
and wine bar operator in the 
City of London, said: “ It is 
the sort of drink people like 
to be seen to be drinking 
because of its luxury image. ” 

At the same time the drink, 
like White wine; fitted into the 
trend for drinks believed to be 
lighter and healthier. 

Mr Charles Minoprio. a 
director of Hatch Mansfield, the 
fine wine subsidiary of Grants 
of St James, said: “ People who 
are in work are better off 
today than they have ever been. 
The stock markets are high and 
people are spending more 
money. ” 

While it is unlikely that 
champagne is' still served every 
Sunday on tin; Welsh miner's 
table, the drink is gaining con- 
sumers throughout Britain and 
not just in the affluent south- 
east. However, according to Mr 
Clevely, about 60 per cent of 
his sales are still in the south- 
east. 

Price increases of between 10 
and 15 per cent coming through 
already this year .could, however, 
put a dent in the growth of sales. 
particularly, at the price- 
sensitive lower end of the mar- 
ket. Price increases this year 
are largely because of the poor 
champagne harvest last year. 

“If we have a second poor 
harvest in terms of volume, in 
1986 we will see a major change 
in the market." said Mr Clevely. 
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Merger for medical research 


BY DAVID FISHLOCK, SCIENCE EDITOR 


HE Medical Research Council 
as agreed that two big medic«l 
•search centres in London 
tould be merged. 

The aim is to create a single 
nitre for post-graduate medical 
lucation and research, alile lo 
ike greater advantage of recent 
ivances in basic medical 
deuce for the prevention and 
eat meat of disease. 


They are the Clinical Research 
Centre, attached to Northwick 
Park Hospital, and the Royal 
Posi-graduate Medical School, at 
Hammersmith Hospital. 

The recommendations for a 
merger are from an expert 
committee headed by Sir 
Michael Stoker, president of 
Clare Iiall. Cambridge. 


Its task was to investigate 
the Clinical Research Centre, 
set up 15 years ago at the newly- 
built hospital, so as to work 
closely with patients of a 
general hospital. 

Report of the Clinical 
Research Centre Committee; 
from Mrs Avie Gillingham, 
MRC, 20 Park Crescent, London 
WIN 4AL. 


National Giro 
profits advance 

By Michael Cassell 
ATIONAL t! i it O E A N K 
iiieved a small improvement 
pre-tax profits in ihc half* 
■ar tu October I. l:lS,i. 
Girobank, which caused last 
-•taber to be a department of 
e Post OUicc and was incor- 
irated as a public company, 
corded an £8."m pre-tax 
■ofit, compared with £S.2ni for 
e equivalent period a year 
■fore. 

The results are the first 
paratc figures from Girobank 
nee its change of status, in 
? last full financial year, ii 
ported a 21 per cent inm-asi: 
profits, to flS.Sm. 


ECONOMIC DIARY 


kO.\'UAT: Credit business 
! i UoLL-rnbur). Retail sales 
i December lioai). Opec minis- 
terial committee meets in Vienna 
to discuss market share. EEC 
Foreign Ministers or Deputies 
| utlcati summit meeting of Afri- 
i can frontline states in Lusaka, 
i UN I iv. man rights commission 
j nitvi . in Geneva. Siemens issues 
I stjivmeni. Overseas bankers 
dinner in London. 

TUESDAY: EEC Internal Market 
Council meets in Erussels. UK 
official reserves (January). Capi- 
!<‘.t issues and redemptions (dur- 

mr: the month of January’). 

Provisional estimates of raone- 
larj aggregates (mid-January). 
I.mdon and Scottish banks’ 


monthly statement; (mid-Janu- 
ary). Teachers' employers meet 
to discuss pay deal. President 
Reagan gives State of the Union 
address. Disarmament confer- 
ence resumes in Geneva. 
WEDNESDAY: Overseas travel 
and tourism (November). Hous- 
ing starts and completions 
( December). Advance energy 
statistics (December). EETPU 
expected to respond to TUC com- 
plaints. Commons debates motion: 
" The conduct and supervision of 
the City.” President Reagan’s 
budget proposals for fiscal year 
1987 released. French TUC calls 
for 24 hour dock strike. 
THURSDAY: EEC energy mini- 
sters meet in Brussels. 
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Engineering 
output 
rises 2% 

Financial Times Reporter 

ENGINEERING industry out- 
\put was 2 per cent higher in 
the three months to November 
compared with the preceding 
three months on a seasonally 
adjusted basis. 

Output In the mechanical 
engineering sectors and in the 
electrical and instrument sec- 
tors was 2 per cent higher, 
according to Department of 
-Trade and Industry statistics. 

The. mechanical engineering 
sectors were up 7 per cent 
compared with the .same 
period in 1984. The electrical 
and instrument sectors w**ce 
np only 24 per cent on this 
basis. 

The mechanical sectors 
showing most progress were 
the heavily weighted boilers 
and process plant fabrics- ' 
. tions, up 6 per cent on both 
comparisons. Production of 
mechanical lifting and hand- 
ling equipment was 1$ per 
cent higher than in the pre- 
vious three months and 19 
per cent higher than in the 
same period of 1984. . 

Output of electronic data 
processing equipment was up 
II per cent compared with 
the same period of 1984. Pro- 
duction of basic electrical 
equipment was down S per 
cent. 


LABOUR 


Sheffield 
steel strike 
ends after 
16 weeks 

By Helen Hague, Labour Staff 
STEELWORKERS at the 
Sheffield Forge masters group 
yesterday voted unanimously 
to accept a formula, agreed 
through the conciliation ser- 
vice Acas. for ending their 16- 
week dispute. They will return 
to work on Monday. 

The settlement includes 
agreement on union representa- 
tion and organisation — the issue 
which provoked the dispute — 
and reinstatement of the 700 
strikers at the company's Atlas 
site, who were dismissed in 
December. 

A £l0m aid package from the 
Trade and Industry Department 
was not forthcoming while the 
dispute continued. 

About 1,000 workers at the 
group's River Don site joined 
the stoppage last month after 
their colleagues had been 
sacked. 

The- Atlas sire dispute began 
through grievances over pay, 
minimum earnings and redun- 
dancy guarantees, as well as 
the management's refusal to 
recognise the established 
negotiating structure central- 
ised by shop stewards. 

The group had been 
reorganised into subsidiary 
divisions, which made the old 
structure obsolete, the company 
argued. 

The terms of the settlement 
provide for a joint shop- 
stewards’ committee, covering 
the Atlas and River Don sites. 
Pay and productivity negotia- 
tions will shift to individual 
subsidiary' level — although 
representatives of the group- 
wide committee may be called 
on in the event of deadlock. 

The group-wide committee 
will have negotiating rights on 
pensions, health and safety, but 
there will be no full-time 
officials on site. 

Mr Ron Ward, the former 
convenor at Atlas, said (he 
settlement was a victory, 
although the workers accepted 
that it was not realistic to 
pursue a pay claim on returning 
to work. 


TUC and Labour Party 
hit out at Wages Bill 


BY DAVID BRINDLE, LABOUR STAFF . 


THE Government yesterday 
published the Wages Bill, which 
seeks to ‘ reform the wages 
councils, to repeal the Truck 
Acts and to abolish payment of 
redundancy rebate to companies 
with 10 or more employees. 

The bill's central- measures 
are the withdrawal of wages 
council jurisdiction over the 
pay rates of workers under the 
age of 21. and the restriction 
of wages councils to the setting 
of only one basic pay rate and 
an overtime rate for each group 
of workers. 

Although all the main points 
in the bill have been previewed, 
the proposed legislation was 
criticised heavily by the TUC 
and the Labour Party.- Miss 
Clare Short, shadow employ- 
ment spokesman, said a Labour 
government would repeal the 
“mean-minded" measure in its 
entirety and introduce a 
national minimum wage. 

The CBI welcomed the moves 
oo wages councils and the 
Truck Acts but said the aboli- 
tion of redundancy rebate to 
larger companies could cost 
industry up to £20m a year and 
could “delay manning changes 
which are necessary to recap- 
ture lost markets." 

The bill Would replace 13 


Acts, more than 20 statutory 
orders and parts of other legal 
instruments. -Mr ■ Kenneth 
Clarke. Paymaster General, 
said much of this existing 
legislation dated back to 
Victorian and Edwardian times 
and was unsuited to the modern 
economy. 

The bill is in three main 
sections: 

• Payment of wages: The bill 
repeals the Truck Acts, remov- 
ing manual workers’ right to be 
paid in cash with the aim of 
encouraging the spread of pay- 
ment by bank credit transfer. 
Employers’ deductions from pay 
would be unlawful except by 
law, by employment contract or 
by the written consent of the 
worker. 

Deductions for stock or cash 
shortages in the retail sector 
would be limited to 10 per cenl 
of each W3ge payment, and 
workers would have the right to 
appeal to an industrial tribunal 
over alleged unlawful deduc- 
tions. 

Although some savings would 
be made in the costs of the 
wages inspectorate, the addi- 
tional workload for industrial 
tribunals and for Acas, the 
conciliation service (at pre- 
tribunal stage) would result in 


an estimated net additional 
annual cost of about £100,000. 

• Reform of wages councils: 
Removal . of 560.000 undcr-2ls 
from the scope of the 26 wages 
councils would, the Government ^ 
believes, create johs at lower . 
pay rates. Simplification ot 
wages council orders for 2.2m 
other workers would leave 
employers and employees to 
negotiate tlieir own detailed 
terms and conditions. 

Wages councils would be 
required to consider the effect 
on employment levels of their 
orders and there would be pro- 
vision for the Employment 
Secretary to vary the jurisdic- 
tion of a council or to abolish it 
by order. 

• Restricted payment of redun- 
dancy rebate: Having inherited 
a scheme providing for 50 per 
cent reimbursement of 
employers’ statutory reduiv- 
dancy payments, the Govern- W 
ment proposes to abolish the 
present 35 per cent rate for all 
companies with 10 or more 
employees. 

As the average rebate Is 
some £500. estimated savings an 
a full year are £200m plus the 
£900,000 costs of about 90 posts 
of workers who handle rebate 
claims. 


Paxman restarts Sunday work 


BY DAVID BRINDLE, LABOUR STAFF 


PAXMAN DIESELS, a GEC 
subsidiary, intends to reintro- 
duce Sunday working at its 
Colchester. Essex, plant to- 
morrow after it gave its 630 
manual employees 24 hours to 
give agreement in writing or 
face dismissal. 

The workers this week each 
received a letter, telling them 
their restrictions on overtime 
constituted “ industrial action " 
and they must either sign in- 
dividual commitments to work 
overtime “as determined by 


supervision *’ or collect their 
employment cards. 

About 70 per cent of the 
workers returned commitment 
forms, attached to the letters, 
against union advice. The 
unions represented at the plant 
meanwhile reached an agree- 
ment on Sunday working to pre- 
vent a dispute. 

The issue arose from an exist- 
ing local agreement, whereby 
the plant would not be operated 
on Sundays except in special 
circumstances and by prior 
consultation with the unions. 


Paxman said yesterday its 
heavy work programme necessi- 
tated a “reasonable amount '* £ 

of overtime working over the w 
coming months. Employees had 
agreed to overtime arrange- 
ments, but union officials had 
been applying a veto. The dead- 
lock prompted the sending of 
the letters to the workforce. 

The unions are believed to 
have agreed to consultation in 
the wake of Sunday working— 
rather than In advance — in line 
with the national agreement for 
the engineering industry. 


John Lloyd on possible ways out of a newspaper industry crisis 

off the hook over Wapping 



THERE'S A way .off every, hook: , 
that received wisdom ^fcolieo-- 
tive bargaining took - a - b*d 
batterine during .the- miners' 
strike. Can it be resurrected for 
the Wapping crisis?- fi. there, a 
deal? ’ ' 

Rather, are there two deals? 
For there are two hooks. 

The first is the- dispute 
between two print unionsv'Sogat 
’82 and the National Graphical 
Association, on the one hand 
and News International on the 
nther. The second is- the dispute 
between four- print’ unions, 
including the National; Union of 
Journalists and the Amalgam- 
ated Union of ; Engineering 
Workers, a nd' the electricians 
union, the EETPU. 

The- firsf dispute Is going 
badly for ihe unions: Mr Rupert 
Murdoch, the News Inter- 
national chairman, has suc- 
ceeded in producing at Wapping 
and Glasgow most of the copies 
he needs of his daily papers. 
The Sun (4.1m) and The Times 
(530.000). He has yet to prove 
he has adequate capacity for 
the Saturday night run of News 
of the World (5m) and the 
Sunday Times (1.3m). 

He is also getting them out. 
The drivers of the trucks 
operated by TNT. the company 
with the contract to deliver 
the papers, have taken ho 
apparent notice’- of the unequi- 
vocal instruction not to cross 
picket tines, issued on Wednes- 
day by Mr Ron Todd, the Trans- 
port and ■ General Workers 
Union leader. 

The 5.000 printers who went 
on strike and were dismissed 


by Mr Murdoch are too numer- 
als to be soaked up elsewhere 
in Fleet Street. The unions do 
have some leverage. The 
London wholesale houses have 
refused to handle the News 
International titles because they 
know their workers will obey 
blacking instructions. Mr Mur- 
doch has had to construct, 
through TNT his own distribu- 
tion system at great expense. 

The provincial wholesalers 
are generally handling the 
titles but there too extra ex- 
pense is incurred. Neither in 
the capital nor outside it is cir- 
culation yet normal, largely 
because production is not 
normal. 

The leap into Wapping and 
Glasgow with their 62 printing 
units has left behind in 
Bouverie Street and Grays Inn 
Road 159 printing units. Mr 
Murdoch needs some of that 
capacity if he is to be assured 
of normal production and if be 
is to launch his long-mooted 
London Post 

So a deal might take shape. 
In return for ending the action, 
stopping the blacking of the 
titles and releasing the printing 
plant. News International may 
ultimately be willing to con- 
struct a redundancy package for 
the bulk of tboe sacked, while 
taking back a few hundred on a 
tight legally-binding agreement 
to run the presses at Gray's Inn 
Road. 

Wapping it would now seem, 
is beyond the union's hopes to 
organise. Barring a climbdown 
by the electricians it will re- 


main outside of the control of 
the main print unions. 

Could there be a climbdown 
to get the unions off their 
second hook ? . - 

The Trades Union Congress 
' general council members 
gathered to hear the charges 
laid against EE PTU on Thurs- 
day were genuinely surprised 
by the scale of what the union 
is alleged to have done to get 
its members into Wapping and 
Glasgow. 

It is said, to have colluded 
secretly with the company in 
acting as, an employment 
agency, primed members ‘who 
were hired to cross picket lines 
and lied about doing so. 

Mr Hammond did not turn up 
for the laying of charges this 
week, insisting that the 200 
print workers who had jostled 
him at a previous general coun- 
cil meeting constituted an 
intimidatory force. It does not 
appear that he wants to stay in. 

He has, however, sung 
different tunes at different 
times. He has also not yet -pre- 
sented his union's defence. 

He has made much of his 
desire to present a powerful 
counter argument. He has many 
points he might make. The 
anarchy of Fleet Street indus- 
trial relations existed long 
before his members went into 
Wapping. Print unions have 
demanded that newspaper secre- 
taries. advertising and other 
staff joined tlhem though they 
were not “naturally" tlieir 
members and are often treated 
relatively bodly. 


APPOINTMENTS 


Channel Tunnel director for British Rail 


Mr Malcolm Southgate has 
been appointed to the BRITISH 
RAILWAYS BOARD as director. 
Channel Tunnel, to take respon- 
sibility for the board's £400m in- 
vestment in the project, and to 
carry through the train service 
planning In time for the opening 
of the rail link in 1933. Mr South- 
gate has been general manager of 
the London Midland Region since 
1983. He will be succeeded by 
Mr Cyril Bleasdale, who has been 
director, Intercity, since 19S2. Dr 
John Prides ox, director of the 
policy unit, succeeds Mr Bleas- 
dale. All the anpolntmeuts are 
from February 24. 

★ 

The following have been 
appointed assistant directors of 
HAMBROS BANK: Mr J. W. 
Mein, commercial banking; Mr 
D. Denman, Mr J. A- Gilbert, 
Mr W. 3. Nabarro, corporate 
finance; Mrs J. C. Cowell. Miss 
P A. Dennis, Mr R. E. Donaldson, 
Mr P. 3. Goodey, Mr L. Moltesen, 
general banking: Mr C. R. D. 
Arbuthnot, Mr G. J.- T. G, De 
Nadaillac, Hr G. P. Knight, Mr 
T. F. Candy, international- debt 
issues:- Mr M. J. Beaver, Mr 
C, B. B. Cox, Mr S.T. N. Mass- 
field, investment management; 
Mr J- F- Dennehy, leasing: Hr 
N. H. Page, non-banking activi- 
ties- Mr D. R. Curtis. Hr A- M. 
Lc Grove, Mr N. XL Seott-Barrelt, 
medium' term finance and ship- 
ping; Mr J - J- Caiger, Mr L. C. 
White. Mr P. V. Wright, Mr L- 
Tffier, central -services.-’— 


London, as deputy general man- 
ager. He -was formerly manager 
of the Geneva branch. Mr Ray- 
mond C. Stunner becomes assis- 
tant general manager. 

* 

Mr Peter Morse has been 
appointed a director of the 
WEST LEIGH GROUP, a mem- 
ber of the OCS Group. He was 
general manager. 

* 

Cold Fields ARC and Amey 
Roadstone Corporation have 
merged their boards to form 
ARC: Mr J. H. A. Wood (execu- 
tive chairman i ; Mr C- Spence 
(chief executive and deputy 
chairman); Mr B. W. Deller 
(director, finance): Mr C. Glynn 
(managing director, building 
products): Mr E. H. Hope (man- 
aging director, ARC construction 
group): Mr G. Mortimer (manag- 
ing director. UK aggregates); 
Mr, KT' 'Orreil-Jones (president 
. and CEO, ARC America}; Hr D. 
F. Singleton (director, marketing 
and development): and Mr P. T. 
Terry (director, personnel and 
corporate services). The follow- 
ing are non-executive directors: 
Mr R. L J. Agncw, Mr R- G. 
Bartlett. Mr S. Eilon, Mr P. D. 
Fells Mr G. R. J. Guise, Mr A_ P. 
Hi chess, and Mr H. F. Parry. 

* 

DEREK BRYANT GROUP has 
appointed Mr Stuart 3. Bryant, 
Mr Ian H. Stock and Mr Michael 
F. Townsend to the board. Mr 
Townsend Is president of the 
Jgrqup’s.. US -subsidiary, ' Derek - 


appointed to the board of the 
group’s Lloyds broking subsi-. 
diary Derek Bryant Insurance 
Brokers. Mr Warman is respon- 
sible for the overseas errors and 
omissions business and Mr 
Davidson heads its oil and gas 
departments. 

* 

Mr R- E. Stedman has been 
appointed chief executive of 
MINET INSURANCE BROKERS 
(HOLDINGS). This is part of a 
reorganisation of management 
functions. Mr C W. Keey, joint 
deputy chairman of Minet Hold- 
ings, remains chairman of Minet 
Insurance Brokers (Holdings). 

* 

The Home Secretary has 
appointed a new part-time 
deputy chairman of the EQUAL 
OPPORTUNITIES COMMIS- 
SION in succession to Mrs 
Jane Finlay, who died suddenly 
last November. The new deputy 
chairman is Mrs June O’Dell, 
the president of the UK Federa- 
tion of Business and Professional 
Women. 

+ 

NFC PROPERTIES, the pro- 
perty development arm of NFC 
Property Group, has made the 
following board appointments: 
Mr D. SL White (deputy chair- 
man of National Freight Con- 
sortium) becomes chairman. Mr 
Henry Lyons is made managing 
director and Mr H. Lafferty 
finance director. 

LONDON & SCOTTISH 


Geoffrey Searle. the former 
chairman, is to retire from the 
LASVO board. The new direc- 
tors are: Sir Alistair Frame, 
cltairman of RTZ; Mr George 
Naylor, managing director of 
RTZ Oil and Gas (non-executive 
directors); Mr Richard Barry, 
LASMO’s general manager, pro- 
duction and operations; and Mr 
Norman Davidson Kelly, general 
manager, corporate development 
(executive directors). 

* 

COMBINED LEASE FINANCE 
has appointed Mr Glyn Jenkins 
to the board as finance director. 
He was formerly finance director 
of Mercantile Credit and was 
vice chairman of the Equipment 
Leasing Association. 

* 

YEOMANS AND PARTNERS, 
a company within the Bo vis 
Construction division of the 
P &; o Group, has made the 
following appointments: Mr 
Peter Craft becomes assistant 
managing director. He retains 
responsibility as director in 
charge of building operations. 
Mr Keith Davis has been made 
director for surveying of build- 
ing and shopfitting activities. 
Mr Bob Thurlow has been 
appointed director for com- 
mercial activities covering esti- 
mating liaison, building esti- . 
mating and building purchasing. 
He was chief estimator. 

* 

Mr Peter Eagarom -will . join . 


f 


So gat ’82 tried to poach Fleet 
Street electricians two years ago 
and only backed down after the 
general council directed it to do 
so. Printing techniques are 
becoming electronic and there - 
is something of a case that 
electricians should follow the 
electrons. 

If he does win some credit for 
his case — and he will have to he 
a powerful advocate indeed — 
then a deal here too is just 
possible. 

The meeting next Wednesday 
wfIL. if it finds the EETPU 
“ guilty," direct it to desist from 
its actions. Much importance 
attaches to the nature of that 
direction. 

Mr Hammond has said he will 
not accept any instruction • 
which is unlawful; for example, I 
he will not accept an order that 
his Wapping members will be £ 
told not to cross picket lines. r 

What, however, -if be is asked 
to do something lawful, say, 
hand over his' members to 
another union, refuse to sign 
an agreement with Mr Murdoch, 
or agree to attempt once more 
to get Into -negotiations, together 
with the other print unions, 
with Mr Murdoch? 

Mr Hammond has made his 
calculations about leaving the 
TUC. He has said publicly that 
be can better in membership 
terms out than in! Maybe: but 
it will be a big risk, since every 
union-in the TUG will be out to 
get his members and prove him 
wrong. 

The grounds for deals exist; 
the reasons do too. Does the 

will? 


* 


market activities in' capital mar- 
ket business. He was director and 
head of the international loans 
department of the Swedish 
national debt office. He is 
expected to come to London in 
April. 

★ 

Mr Arthur Bergbatun has - 
retired as an executive director 
of LONDON & EDINBURGH 
TRUST but remains a non- 
executive director. 

* 

EBC AMRO BANK has 
appointed Mr Nigel Palmer and 
Mr Keith Wood executive direc- 
tors. Mr Palmer is responsible 
for the batik's currency and fe 

coupon swap activities and Mr * 

Wood is responsible for the per- 
sonnel function. 

* 

GILES & OVERBURY, stock- 
brokers, has made Mr Michael 
Laldiaw an executive director. 

He was previously with Vivian 
Gray and is a member of the : 

Stock Exchange. 

★ 

Mr Clive. Snowden has been 
appointed president of the CAKE 
«e BTSCUTT ALLIANCE in suc- 
cession to Mr Manny Yer- 
schupren who has left the 
industry. Formerly CBA vice 
president. Mr Snowden ls'market-' 

1?? services director UK divi- 
sion, Ruwntree Madtintoch.. '- 

.. Mr Simon Canning -ha& beeai- 
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IT WILL TAKE OUR COMBINED 

STRENGTH TO DEFEAT 
ADVERSARIES SUCH AS THESE 


The international drinks industry is the lair of 
titans. ■ ' . 

. Anheuser Busch, Seagrams, Kirin, Suntory. 
These are the giants that will be fighting to dominate 
the drinks business in tomorrow’s world. 

And as each has its own thriving domestic 
brands, they won’t be wearing Scotland’s favours in 
battle. 

So, if Scotch. Whisky is to continue to com' 
pete, it needs a strong champion of its own. 

It is for this reason, more than any other; that 
our offer for Distillers makes so much sense. 

Our joint enterprise will give Britain a repre- 
sentative amongst the top four of the international 
drinks business. 

Xt is also a rare dovetail of corporate talents. 


‘ On the one hand, Distillers have an unrivalled 

range of world famous brands. 

On the other; we at Guinness have a manage- 
ment team with unrivalled experience in the 
international marketing of prestige drinks. 

By careful targetting we can position our 

household names to complement one another, 
rather than compete. 

Britain’s recent industrial history is a catalogue 
of international opportunities missed. 

Help us redress the balance. Support the 
Guinness Distillers bid. 

GUINNESS PLC 

Guinness and Distillers. A stroke of genius. 


k -‘ 


vvujJm Ain Gr 'nfL*U'&. Co Limited and The British Linen Bank Limired on behalf of Guinness PLC The Direpors of Guinness PLC are dw persons responsble lor rhe information contained in ihis advertisecnm&'Jo 
taken, all reasonable he to ensure that such is the case) the information contained in this advertisement is in accordance with the tacts. The Directors ot Guinness PLC accept responsibility accordingly. 
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rules and 


trade rules 


T^IE DANGER of an Inter- 
national trade war starting in 
the Pacific has suddenly flared 
\ip again. The immediate cause 
is the widening of the US trade 
deficit to $17bn in December. 
This is indeed a startling figure 
—a deficit in one month equal 
to the total of the much- 
discussed British deficit in 
manufactures over some three 
years; and it consists quite dis- 
proportionately of imports from 
one country, Japan. It Is npt 
surprising that the protectionists 
in Congress— all those who 
represent constituencies with 
especially threatened industries 
-rare once again sounding the 
tom-toms. It Is still less sur- 
prising that the embattled 
Japanese premier, Mr Nakasone, 
has yet again promised that 
correcting the trade imbalance 
with the US is his top priority 
for 19S6. 

Economists are likely to re- 
gard this fuss with some amuse- 
ment, and enquire supercilious- 
ly: whether the Americans have 
never heard of a J-curve; and 
certainly the British business 
community, with its long ex- 
perience of balance -of-payments 
arises, would be more philoso- 
phical in present circumstances. 
They know that the initial effect 
3f a devaluation is to make im- 
ports already ordered (and 
sometimes already at sea when 
:he currency moves) more ex- 
pensive. It is only after a time- 
lag that the shift in prices leads 
:o a shift in the balance of new 
irders. Even then it will re- 
quire some budget-tightening at 
lome to alter the relationship 
between national income and 
lational expenditure, which ulti- 
mately determines the balance 
)f payments. 

America, however, is used to 
i strong international position, 
■iid tends to believe in quick- 
Ix cures. Having learned pain- 
ully that an overvalued dollar 
-initially greeted as a symbol 
if national virility — hurts US 
raders, they seem to have be- 
ieved that a currency correc- 
tor! would deliver an instant 
■ure. 

' Politically, then, the trouble 
S potentially serious, and it is 
■ertainly so regarded in Japan. 
Vhile Europeans have tended 
q regard this squabble as a dis- 
ant side-show, Japanese official 
lublications speak in doom- 
aden terms of a crisis for the 
/hole world trading system, 
’his is partly a matter of per- 
pective: Japan, as the world’s 
nost successful exporter, has 
nost at stake. Partly, though, it 
s a matter of sheer frustration. 
Tie Japanese Government 
ppears powerless to alter its 
•wn collision course. 

The Japanese, who have ana- 
vsed the problem adnauseum. 
re well aware that their sur- 
plus reflects not only their 
reat success as manufacturers 
f consumer goods, but their 
xtraordinary national propen- 
Ity to save rather than to 
pend. Their first reaction, how- 
ver, is not to seek ways to 
chi eve a more normal balance, 
•ut to defend their oddity. They 


explain that the country is sim- 
ply providing for a future in 
which there will be a rise in 
the national pension burden 
which dwarfs the problem faced, 
for example, in Britain, though 
even here it- is forbidding 
omv.gh to persuade the Govern- 
ment that past bipartisan pen- 
sion commitments are insup- 
portably expensive. 

However, Japanese natural 
thrift is exaggerated by the 
operation of silly tax rules — not- 
ably the “maruya" exemption of 
interest on small savings 
account from income tax. Allied 
with a steeply progressive 
income tax system which 
imposes high marginal rates on 
the middle classes, this has led 
to massive tax evasion. Japan’s 
120m population holds nearly 
400m exempt “individual” 
savings account— well over half 
the total assets of the Japanese 
population. Attempts to reduce 
or eliminate this loophole have 
proved politically impossible; 
those who favour sane housing 
finance in this country wQl know 
that this is probably a literal 
truth. 

In the past, it is true, 
Japanese savings have been 
largely absorbed by domestic 
investment; but in the post oil- 
shock era industrial investment 
has fallen very sharply. Indeed, 
it is this decline which chiefly 
explains the rise in the Japanese 
current account surplus. Part 
of it is due to the rush by 
Japanese industrialists to set up 
overseas plants to escape 
possible protectionist barriers to 
their direct exports. Since this 
inevitably increases the trade 
surplus which provokes protec- 
tionism, it is a rather self- 
defeating precaution. 

Reforms 

While Japanese tax rules 
encourage savings .they provide 
no Incentives for investment; 
but in the US, tax loopholes 
mainly encourage borrowing 
and investment, but bo saving. 
Thus tax reform in both 
countries, encouraging a move 
towards fiscal neutrality 
between spending an dsaving, 
both personally and at the level 
of the enterprise, would in the 
long run have a strong effect 
on national thrift and the 
balance of payments. Reforms 
on these board lines are indeed 
on the agenda both in Tokyo 
and Washington. 

Unfortunately tax reform is 
a slow and uncertain process, 
while trade imbalances, and the 
distress of the US farming and 
heavy industry sectors, are 
pressing matters. The fact that 
Japan is already in— by its 
standards— a recession, while 
the US may find that its budget- 
cutting efforts, now partly 
under the blind control of the 
Gramm-Rudman-Hollin£S amend- 
ment, will also be deflation- 
ary, will only heighten the 
political tension. If Europe 
cannot forget its parochial 
concerns enough to make a 
strenuous effort as an honest 
broker, we may all be caught 
In tiie protectionist mac hi n ery. 


T HE US space programme 
—for nearly 30 years a 
symbol of the imagina- 
tion and aggressiveness of the 
country itself — Is facing its 
most difficult period in the 
wake of the explosion on the 
space shuttle Challenger which 
killed all seven crew members. 

As technicians at the US 
National Aeronautics and Space 
Administration continue their 
hunt for clues as to what 
caused the disaster, the inevit- 
able question has arisen: is the 
US pursuing the correct 
strategy for space ventures 
which, split roughly equally 
between civilian and military 
missions, cost the country 
$15bn a year. 

In particular, attention will 
be paid to the* deslraibiliy of 
basing the programme on 
manned space flights of the 
technologically - advanced but 
expensive space shuttle, whose 
development has cost the US 
taxpayer roughly 330bn in 
today's prices since 1972. 

Is the disaster, as representa- 
tives of the aerospace com- 
munity claim, no more than a 
hiccup in mankind’s exploration 
of the cosmos? “It will put back 
the programme but not by very 
much.” says Mr Deke Slayton, 
an astronaut chosen in 1959 for 
Project Mercury and now a 
Houston businessman. “If people 
stopped doing things every time 
they hit a problem, they 
wouldn’t progress very far ” 
The events of the week, even 
if they fail to change the space 
programme in the short term, 
do, however, highlight criticisms 
in the US of the country’s space 
activities. 

For some time, critics have 
argued that the long-term goals 
for space have not been pro- 
perly thought out and that the 
chosen strategy based on the 
shuttle contains serious flaws. 

Looked at historically, the 
shuttle development is one in a 
line of US “space spectaculars” 
which have guaranteed a great 
amount of excitement and atten- 
tion but which, put together, 
add up to a less than a coherent 
whole. 

The entire direction of the 
US space programme was, with 
hindsight, shaped by one key 
event; Nasa’s decision in Octo- 
ber 1962 to go to the Moon by 
way of injecting a spaceship into 
lunar orbit and from there 
descending to the planetary 
body. 

This decision meant the Ub 
was able to reach the Moon by 
the quickest and easiest route. 
But, especially in the light of 
the abandonment of Moon 
missions in the early 1970s, it 
led the US to pour its resources 
Into a project with very few 
benefits for future space 
missions— a technological blind 
alley. 

The lunar orbit strategy was 
initially opposed by some key 
figures within Nasa, among 
them Wemher von Braun, 
doyen of the agency's rocket 
engineers who led Gennany’s 
Y2 missile programme during 
World War Two. 

This faction wanted to pursue 
an “ Earth orbit rendezvous ” — 
the placing in a low orbit some 
200 miles above earth of a 
space platform from which the 
journey to the Moon would have 
begun. 

A manned platform of this 
type has many attractions — not 
just to the US but the USSR, 
the country’s chief rival in 
space. It can act as a base for 
missions further into the solar 
system or for satellite launches 
and as a laboratory from which 
to conduct experiments in 
space-based materials process- 
ing. an activity which could 
lead to new substances pro- 



KEY DATES IN SPACE 


1946. US employs 500 German racket workers (jmlotBty oa German 
VZ programme) at US Army WMte Sands Prmrtng Ground hi (lew 
Mexico. 

1956. US Navy starts work on Vanguard scientific satellite. 

1957. Launch of Sputnik 1 galvanises US space p to gramroe Into 
action. Months later, rocket carrying Vanguard blew open pad at Cape 
Canaveral. 

1958. US bandies first satelli te ■ Ex pl orer 1— and forms National 
Aeronautics and Space Administration to take charge of dvHha &ace 
mures. 

1959. First seven US asti o waua chosen under Prelect Mercury. 

1961. Yuri Gagarin, world's first spaceman, enters orbit. 

1962. John Glenn, first American In orbit. 

1966. First dodcing In space, between two-person VIS Gemini capsule 
and p m t a n ned spacecraft. 

1968. First maimed orbit of moon by three astronauts In ApoHo 
capsule. 

1969. Two US astronauts touch down on moon la Apofio 21. 

1973l Skybfa, US space station, enters orbit and Is visited hr three 
teams of astronauts. 

1975. Docking between Soviet and US space vettefes at height of 
detente. 

1981 First flight of US space duttle. 

1964. Three Soviet cosmonauts set op 237 day record Car firing In 
space. 
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THE US SHUTTLE PROGRAMME 

Not necessarily the best 
way to space supremacy 


By Peter Marsh 


duced in the exotic conditions 
of zero gravity. 

From a military point of view 
an orbiting platform allows 
defence engineers to keep watch 
on the territories of potential 
enemies or to plan the kind -of 
space battles, using devices 
such as laser guns to shoot 
down opposing spacecraft or 
missiles, now envisaged under 
President Reagan’s Strategic 
Defence Initiative. 

In the US, the military estab- 
lishment has sought such “ high 
ground.” The US Air Force’s 
plan to develop its own space 
platform— the Manned Orbiting 
Laboratory — was cancelled in 
1969 as a result of budget cuts. 

Nevertheless, the plan is by 
no means dead. The Air Force 
has spent nearly $3bn building 
its own space shuttle launch 
centre at the Vandenberg air 
base in California. Unlike" 
Nasa’s launch centre at Cape 
Canaveral, the Vandenberg 
centre can put space craft in 
orbits with a high angle of in- 
clination to the equator that 
covers the Soviet Union. This 
is just the kind of space sur- 
veillance vehicles of interest to 
the military. 

The second main thrust of 
the US space programme 
occurred in the early 1970s, 
with Skylab. a makeshift space 
station built from the empty 
first stage of a Saturn rocket. 
This was a programme borne of 
expedience and of shortage of 
funds. . 

Only three manned missions 
to Skylab took place and the 
station itself lost orbit in 1979, 
with bits of it landing on Earth 
amid a welter of publicity. 

During the run-up to the 
triumph of the lunar landings, 
Nasa attemnted, somewhat be- 
latedly. to lobby for political 
supnort to put the programme 
back on even keel with an 
Earth-orbit space station. 

By now, however, space acti- 
vities had lost much of their 
appeal. With Presidents Ken- 
nedy and Johnson, the two great 
political advocates of space mis- 
sions of the 1960s, either dead 
or in retirement, and with the 


draining effect, both on morale 
and finances, of the Vietnam 
war, neither Congress nor the 
American people were in a 
mood to sanction more orbiting 
extravaganzas. 

What followed was a compro- 
mise. President Nixon, in 1972, 
gave his support to the building 
of a reusable vehicle — the 
shuttle — that would support 
operations in low Earth orbit. 
But there was no money for the 
space station that, logically, 
should have been already in 
existence for the shuttle to ser- 
vice. 

The development of the 
shuttle fleet — the third phase of 
the US space programme — was 
subject to tight budgetry con- 
straints. 

As a result the first shuttle 
flight in 1981 was three years 
late. The bill was nearly twice 
in real terms than originally 

envisaged. 

The 24 shuttle flights prior 
to this week’s disaster have not 
been an unqualified success. 
Partly due to competition from 
Western Europe’s Ariane 
rocket demand for one of the 
fleet’s prime jobs— lifting com- 
munications satellites into orbit 
— has been lower than 
expected. 

The shuttle fleet and Ariane, 
the latter a relatively uncompli- 
cated expendable rocket 
roughly share the market of 
taking into orbit communica- 
tions satellites, a business 
worth some $500m a year. 

Nasa has also been unable to 
bring down the costs of indi- 
vidual missions as quickly as it 
would have liked. A shuttle 
trip of a week to 10 days costs 
$50m-$100m, only a small 
fraction of which is recouped 
in fees from commercial custo- 
mers. Before the Ch a lle nger 
accident Nasa had been hoping 
shuttle flights would pay for 
themselves by 1990. 

Many of these setbacks are 
due to an inherent design flaw 
in the shuttle. The vehicle had 
to satisfy three quite different 
requirements. It had to lift 
people above the atmosphere 


to the fringes of space; to place 
communications satellites . in 
the much higher geostationary 
orbit 22,000 miles above the 
Earth; and to inject into low 
orbits the very large spy 
satellites used by the Pentagon. 

Hus last task followed from 
tiie deal that Nasa bad to strike 
with the Defence Department 
to win financial backing in the 
early 1970s. The Pentagon 
swung its weight behind the 
project on condition that the 
shuttle had a payload bay that 
could lift into orbit a spy 
satellite of 10-20 tons, a weight 
too big fOr many orthodox 
rockets. 

As a result, the shuttle was 
forced to become an unsatis- 
factory amalgam of three 
different vehicles. 

With the shuttle development 
programme finished. Nasa has 
started in the past three years 
its fourth thrust into space. It 
has persuaded President 
Reagan, though not necessarily 
Congress, of the wisdom of 
returning once more to the goal 
of a manned space station. 

To sugar the pill. Nasa is pro- 
posing a significant amount of 
international co-operation, both 
to keep down costs and as an 
instrument of foreign policy to 
cement ties with its Western 
allies. The space station is due 
to be in orbit by the mid 1990s 
at a cost of some $12bn. 

The space station has. how- 
ever, come under heavy attack, 
both on cost grounds from 
critics in Congress and from the 
scientific community, who 
suggest that the project will 
drain cash away from more 
modest space ventures. ■ • 

In retrospect, the "fits and 
starts " nature fo the US space 
programme looks in some ways 
less sensible than the less 
glamourous space programme of 
the Soviet Union. 

The early Soviet space pro- 
jects were marked by a stunts- 
manship characteristic of Nikita 
Krushchev, the Soviet leader. 

But after this, the Soviet 
manned space programme 
settled down to a sustained 


process of building up expertise 
in keeping people in orbit for 
prolonged periods. The strategy 
involved .two elements — -Soyuz 
capsules lifted into orbit using 
conventional expendable rockets 
and a series of Salyut space 
stations, the first of wbich 
entered orbit in 1971. 

Following the six Moon land- 
ings of the Apollo programme, 
the Soviets gained the initiative. 
After the . last of these in 
December 1972, in a major lull 
in US space exploration, the US 
managed just four more 
manned missions (three Skylab. 
flights and a joint space venture 
in 1975 with the Soviet Union) 
before the first shuttle launch 
in 1981. 

In contrast, during the same 
period, the Soviet Union 
launched 32 manned space trips, 
most of them to the Salyut 
bases. The latter (the latest, 
Salyut 7 Is still in orbit) are 
by American standards technic- 
ally rudimentary but functional 
enough to act as borne for 
teams of Soviet space farers for 
up to eight months at a time. 

The Soviet Union is poised to 
move into the next, logical, stage 
of its space activities by launch- 
ing in the next two years an 
ambitious successor to Saiyujr 7 
-which would have room for up 
to six or so cosmonauts. 

The station' would house 
Soviet people on a permanent 
basis. . Crews would be rotated. 

As a result of the Soviet 
experience over the past decade 
with the Salyut stations, the 
country is, it appears, much 
closer than the US to exploiting 
the long-term military and com- 
mercial benefits of maintaining 
a presence in low Earth orbit 

What is responsible for the 
jittery nahxre of the US space 
programme? 

There are four main reasons 
for manned space missions. In 
decreasing, order of importance, 
these are to maintain national 
prestige; to safeguard defence; 
to produce economic benefits 
through technical spin-offs; and 
to obtain scientific knowledge 


in a spirit of adventure and 
inquiry. 

The economic spin-off and 
science arguments for venturing 
into space hare always been 
low down the list of priorities. 
Economists have, indeed, pro- 
duced piles of papers describ- 
ing the spin-offs to the civilian 
economy of the US space 
programme of the 1960s, 
encompassing everything from a 
medical equipment * to coca- , w 
patera and higher 1 productivity 
in factories. 

Yet the direct value to 
civilian activities of space work 
Is probably minimal. The 
popular assertion that the 
Apollo programme led to tbe 
miniaturisation of electronic 
circuitry and the development 
of the microprocessor is mis- 
taken. Such miniaturisation 
resulted, 4n fact, hugely from 
the Pentagon’s requirement for 
powerful, compact . control 1 
hardware for use in the Minute- 
man missiles of the- early 1960s. 

In the 1960s,. .however, the 
four imperatives came together, 
or ratfter President Kennedy 
and his supporters welded them I 
together. As Professor Walter | m 
McDougall, a professor - of 1 
history at the , University of 
California, comments in a 
recent study* of the space age: 

“ Prestige. . co-operation, emerg- . 
ing worid force, viable sooio- < 
economic systems, a new 
frontier — Kennedy may not j 
have known much about space, 
but he knew appealing slogans” 

With the political and tech- 
nological resources available to 
them, Kennedy and Webb , 
achieved their shout term goal 
of putting people on the Moon. 

Since it was not their rim, per- 
haps it is not surprising that 
they failed to lay the ground- 
work for a logical space pro- 
gramme. 

What of .the future? The US 
space programme will not stop. 
President Kennedy’s successors . 

are destined to struggle on with * 

the legacy that he left them. 

US citizens and Russians, too. 
ere -likely soon, perhaps in the 
next century, to start to occupy 
the .moon and then other plane- 
tary bodies. 

As with the space shuttle 
missions, this will be done in 
a less than perfect way; clum- 
sily, inefficiently, and with some 
loss of life. But foe fact of the 
accomplishment will probably 
be seen at that time as im- 
measurably more' important 
than the details of how the 
goal is achieved. : That Is 
exactly the point President 
Reagan was making on Tuesday 
evening when he said on tele- 
vision that foe future would 
not belong to the fainthearted. 

•Tlte Nhvmi and tha Earth, W r aitar 
McDougall. Basic Books, Now fork. ^ 


IK FRANK CHAPPLE, the for- 
icr general secretary of the 
lectri dans’ union (EEPTU), is 
aid to have murmured of his 
uccessar on retiring something 
a the effect that: “ If you think 
m right wing, wait till you see 
Iric.” There is something in 
hat story even if it is apocry- 
hal; Eric Hammond has con- 
tantly lived up to his famous 
hall cnee to the TUC Congress 
ist September “ You ain't seen 

0 thing yet" 

A once devoted communist 
'happle became and remains a 
:evoted anti communist He 
mke foe grip of foe corrupt 
ommunist-led executive, and 
eploced it with a disciplined 
leadership, headed by himself, 
.‘hiefa owes its position to 
ational and regional postal 
■allots. All agreed that the 
jiion had to be restructured to 
own grade the role of its acti- 
isits and branch officials, 
'happle bequeathed to Ham- 
nond a union where the left 

1 ad been reduced to a powerless 
ump where the ballot was an 
rticle of faith and where the 
noroach to employers was col- 
-?borative, with industrial 
ction held as far in reserve 
& possible. 

But Chappie never seriously 
oak on the TUC; indeed, in its 
■eyday of power in foe 1970s. 
ie was an influential member 
f its inner councils. He fulmi- 
mted against the drift to the 
eft. in the late 1970s and early 
9S0s. but to foe frustration of 
•ther right-wingers preferred to 
iellow against it from outside 
he walls rather than join their 
dans to change it 

Himself once a left-winger, 
iammond came to national 
Attention in 1980 when as execut- 
ive member for the south east 
ie led his and other members 
nto foe Isle of Grain power 
.ration in Kent through picket 
lines of insulation workers from 
mother union who claimed 
nat Hammond's people were 
depriving them of a job. When 
ie took over from Chappie two 
roara ago, he was seen as a man 
Possible more emollient than 


Man in the News 


Eric Hammond 


‘You ain’t 

seen 

nothing 


yet’ 


By John Lloyd 



anxious to prove his right-wing 
credentials with the hard- right 
executive. 

Wrong. Hammond has folly 
developed a style of trade 
unionism which was only latent 
under Chappie. He accept that 
the market is the prime 
economic force. He seeks to 
secure for his members agree- 
ments which increase foe pro- 
ductivity and profits of their 
companies, as well as paying 
good wages too. And he believes 
in consultation. 

This is the significance of foe 
so-called " “ nostrike " single 
union agreements which he and 
his colleague Roy Sanderson 
have developed. They are 


features (as they see it) of 
Japanese practice — high produc- 
tivity, strong commitment to 
work, single status for manage- 
ment and workers, and a' con- 
sensual decision-making ■ -style. 
They have so far succeeded 
mainly in subsidiaries of 
Japanese companies in foe UK, 
though el emen ts are now 
appearing elsewhere. 

The idea got oblique and 
surprising endorsement from 
Mr Neil Knmock. the Labour 
leader, when he commended 
Japanese industrial organisation 
in a speech two weeks ago. The 
deal at Mr Rupert Murdochs 
Wapping print plant is in line 
with this philosophy, though 
much more audacious for the 


colluded with News Inter- 
national to supplant the print 
unions in a manner at once 
more devious and more blatant 
than before. 

He has thus attracted the 
moral censure of the other 
members of foe TUC General 
Council, who fear the same 
thing may happen to them. The 
Council’s right wing, which had 
begun to see in Hammond a 
role model, was in some cases 
more furious than the left. 

He may. however, have done 
the-right a long-term favour. As 
the more thoughtful of them are 
. beginning to realise, modern 
trade unionism, which expects 
to survive and prosper in a 

•PlinMhn-*" ■ *****>—»-* 


occupying foe place set aside 
for it within foe social con- 
sensus of the past SO years. It 
has to prove itself. 

_ If there is to be an alternative 
to Hammondism which Is not 
composed in the public mind of 
fading calls for an unattainable 
solidarity, someone will have to 
steal some of Mr Hammond’s 
clothes: Before Wapping, many 
union leaders were already 
going 'down' foe same track as 
Be. arguing with him that foe 
individual member’s right to 
vote must become enshrined in 
modern " trade union practice 
much in the way that the work- 
place meeting, foe forum for 
working people, had been for its 
first century and a half. 

Now they find he is too strong 
meat and are of a mind to spit 
him out But what will they be 
left with? And what will 
they .offer members-to-be if a 
membership war develops? 
Interestingly, Arthur ScargilL 
ever quick off the mark, has 
drawn attention to the National 
Union of Mineworkers’ package 
of financial benefits for its 
members following the unveil- 
ing this week of the electricians' 
marketing pitch of financial 
services for members. This was 
not something on which Mr 
Scargili bad sought to build 
NUN’S reputation when he bo- 
came its president, but he can 
see a cold wind blowing if 
others do not. 

Mr Hammond now has to 
decide whether to take his 
defiance of the cano% of the 
TUC to the limit — and beyond 
and so allow himself to be 
suspended. He faces a huge 
challenge in establishing an 
alternative trade unionism out- 
side the TUC. He will be fought 
all the. way. 

He may also face some 
qualms from within his own 
ranks, but he has a fighting 
chance this time given the post- 
war nadir of the TUC’s influence. 
His intelligence and will are 
equal to those of bis predecessor. 
He is as rational and as modest 
a man as foe union movement 
posses es. But if he is no longer 
to be possessed by it, he must 
have a sense . of strategy 'and 
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BASE LENDING RATES 


ABN Bank 12*% 

Allied Dunbar ft Co. 32*% 

Allied Irish Bank 12*% 

American Express Bk. 12*% 

Amro Bank 12|% 

Henry Ansbacher 12*% 

Associates Cap. Corp — 12*% 

Banco de Bilbao 12*% 

Bank Hapoalim 12*% 

Bank Leomi (UK) ... 12*% 

BCCI 12*% 

Bank of Ireland 12*% 

Bank of Cyprus 12*% 

Bank of India 12*% 

Bank of Scotland 12*% 

Banque Beige Ltd. 12*% 

Barclays Bank 12*% 

Beneficial Trust Ltd.... 13*% 

Brit Bank of Mid. East 12*% 
l Brown Shipley ......... 12*% 

CL Bank Ned erland ... 12*% 

Canada Permanent. 12*% 

Cayzer Ltd, 12*% 

Cedar Holdings 13 % 

l Charterhouse Japhet... 12*% 

Citibank NA .... 12*% 

Citibank Savings fl2|% 

City Merchants Bank 12*% 

Clydesdale Bank 12*% 

C. B. Coates & Co. Ltd. 13 % 
Comm. Bk. N. East ... 12*% 
Consolidated Credits... 12*% 
Continental Trust Ltd. 12*% 

Co-operative Bank *12*% 

The Cyprus Popular Bfc. 12*% 

Duncan Lawrie 12*% 

E. T. Trust ......... .... 13 % 

Exeter Trust Ltd. 13 % 

Fi nan ci a l & Gen. Sec. 12*% 
First Nat. Fin. Corp... 131% 
First Nat Sec. Ltd. ... 13*% 
t Robert Fleming ft Co. 12*% 
Robert Fraser * Ptrs. 13*% 


■ Guinness Mahon I2*% 

■ Hambros Bank 32*% 

Heritable ft Gen. Trust 12*% 

■ HU] Samuel -412*% 

C. Hoare ft Co 32*% 

Hongkong ft Shanghai 12*% 
Johnson Matthey Bkrs. 12*%:- 
Xnowsley ft Co. Ltd — 13 % 

Lloyd s-Bqnk 12*% 

Edward Man son ft Co. 13*% 
Meghraj ft Sons Ltd....- 12*% 
Midland Bank 12*% 

■ Morgan Grenfell 12*% 

Monnt Credit Corp-Ltd. 12*% 
National Bk. of Kuwait 32*% 
National Girobank .... 12*% 
National Westminster 12*% 
Northern Bank Ltd. ... 12*% 
Norwich Gen. Trust ... 12*% 

Peopled Trust' 13* % 

PK Finsms. fofl. (UK) 13*% 
Provincial Trust Ltd — 13*% 
R. Raphael ft Sons ... 12*% 
Roxburgbe Guarantee 13 % 
Royal Bank of Scotland 12*% 
Royal Trust Co. Canada 12*% 
Standard Chartered ... 12*% 

TCB 12*% 

Trustee Savings Bank 12*% 
United Bank of Kuwait 12*% 
United Mizrahi Bank... 12*% 
Westpac Banking Corp. 12 *% 
Whiteaway Laidlaw ... 13 % 
Yorkshire Bank ......... 12*% 


■ Marobere of the Aocspting Honan 
ComnuUM. 

* 7-day deposits 8.70%. 1 -month 

8.1)3%. Top Tier— £2.600+ at 3 
months nodes 12.06%. At call 
when £10.000+ remains deposited. 

t Call deposit, £1.000 and over 
8% grass. 

1 Mortgage base rata. 
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SEVERAL THOUSAND Hindus 
marched .Ttlirottgh the south ecu 

state of Kerala '-recently to- the 
beach.' -where St : Thomas,y tIw. 
Apos^lR p .«^-.-BirfSeved to'-^ave" 
.lauafiil'pr'USe-r-flK r . prst ". oni'tnrv 
; to fotuid. Christianity in India. 

. .They; were; ^rbtestirig- against 
the construeuon of' a huge tejri- 
.porary podiuiafrom which Pope 
J61m Pau^IT wiil say Mass nexl 
Saturday, ;and. which 'tnany Tear 
may become a point- of pilgrims 
.age .for Iri$a~s 14ra Christians. 

TOic march demonstrates .<Uie 
sensitivity . here . about the- 

- Pope’s -JO-day tour of India 
which-: starts today. The Pope 
himself ' is aware that he may 
provide hostility and. unrest 'if- 
he -either anpears ‘ to be ' trying 
to convert Hindus to Christian- 
ity ,or -preaches . against volun- 

, tary Sterilisation'and otlief arti- 
ficial methods of birth control: 
’• An /alleged . assassination 
threat bas been rereived in the 
Uoutliem city of Madras where 
posters have. appeared opposing 
the visit, ft- fs both -a state and 
pastoral event because the- Pope 
•has been ‘jointly invited hy the 
President-, of India and ■ Roinjua 
• -CathoHc' Bishops. ’ 

After meeting - Mr ■ Rajrv 

- Gandhi, the Prime . Minister, 
'and th".Dalj , i- Li* T n!i in TV-Jhi »Ms! 
weekend. . the Pope will tour- 
*ndia for 10 -flays: saying Masses 
to . cron gregati eras' nutoberitic ' 

hundreds of thousands. He win 
end- up in Bombay- where he 
wilt briefly meet Dr Robert 
Ttuncie. Archbishop of Canter-- 
bury. Who will be starjihg his 
own 1 9nfay T tour.' • • 

- SuCh attention' to - India by 
Gbristian . leaders.’ rp^, »iuani- 

- cions among some Hindu >x- 
tremi^t«. vTVs -fer'-r th» --nnwer 
of missionaries, and Christian 
.conversions: which can . disrupt 
village comhniiiities, . upsetting 
the power -of lofwl'fiefdoros. en- 
dangering established political 
allegiances, and raising the am- 
bitions.- of.-, tile poorest sections 
of -India’s 740m ■ population, 
especially, .the lSOnr . iu sche 
difledrcastca and fribes. . - 

With- Catholics representing 
only . J.7 per -cent of 7ridia’s 
.population : (roughly the- same. 

= number as Sikhs) out of .5.6 
per cent -Christians, and since 
India only provides 15 per cent 
of the world's Catholics, the cost 
of the Pope’s extensive -visit fs 
being crrticised' both; bv Hindus 
and" -by -left-wing Catholics/ 

SL Thomas Ls- cr edited with 
starting a '.'Syrian community in 
Keralar called • 'St TKoinas 
Christians' wbo' are. 'now divided 
into Catholic, Protestant and 
.Orthodox ;• communities. ■ The 
catholii#, jn the. area make- np 
about 25_ per. cent^.of India's 
total Of around/Wai..: . - 

The . next -wave of Christian! tj’ 
came in .the 15th and 16th 
centuries when the Portugisese 
invaded Goa on ,the west coast, • 
instructed by'-" their . Church . 
both to conquer, and copvert : 
the people. They; were folltw-ed 
By- Portuguese . , Jesuit ... Mis- 
sionaries. As « result. Christians 
provide the goveraiixg -.elite fa 
.Goa, EJsew.hejf.ip Indih.' where.: 
conversion. less, military. •' 


Pontiff on a 
ough passage 


By John Elliott in New Delhi 

















they tend to be found among 
the poor although Christians in 
top posts include the current 
chief of air force, senior poli- 
ticians. and the Indian High 
Commissioner in London. Mr 
-P; C. Alexander. 

The third wave brought 
Protestants, starting in tbe 
early 18th century and build- 
ing up with British rule. The 
Anglican Church was estab- 
lished Jind is now merged with 
Methodists. Baptists and' Con- 
gregation alists into the inde- 
pendent Church oF North India, 
'which claims 700.000 members, 
and the Church, of South India 
with 1.8m. Both churches and 
an orthodox group rceoynise 
the Archbishop of Canterbury' 
as the world's leading Anglican 
bishop; . 

Missionary work in some 
states was shared out about 40 
ydars - ago between various 
Christian groups. Catholics 
predominate . among tbe ' tribal 
population of the far north 
eastern state Meghlaya which 
is- to-' be visited by the Pope. 
The' neighbouring tribal states 
of Mizoram and Nagaland are 
Presbyterian and Baptist -terri- 
torips.^ 


Missionary work among 
tribal communities in such 
politically unstable states close 
to borders with Chinn. Burma 
and Bangladesh, often causes 
problems. 

There are about 1.990 
expatriate missionaries . in 
India, including 1,285 Catholics. 
Their presence has been 
queried more closely by the 
Government since visa regula- 
tions were lightened 18 months 
ago. originally tor keep 
extremist Sikhs out ;'of the 
country. Six elderly ; mission- 
aries working with tribal com- 
munities in the central Indian 
state of Aladhya Pradesh were 
asked to leave la^t year but 
have yet to go. *' People com- 
plain when we lift up poor 
people who have provided 
cheap labour for middle men, " 
says Angelo Fernandes. 
Catholic Archbishop of New 
Delhi. 

■Liberation theology has simi- 
larly madp its 'mark in India's 
often violent ' social disturb- 
ances. with 'Keralan priests 
demonstrating in support of 
poor fishermen whose catehe.s 
have been lost to fleets of 


commercial trawlers. 

“ India still has to catch up 
with many economic freedoms, 
and in backward areas poor 
people are in thrall. So priests 
have to lead where there is not 
sufficient lay leadership and 
they then become a thorn in 
the side of the better off.” 
says Archbishop Fernandes, 
cautiously condoning action 
which has split his church. 

Hindus are also suspicious 
that since the Second Vatican 
Council in the early 1960s. 
Hindu customs have been 
absorbed into tbe Catholic 
church. For example in the 
south. Catholic congregations 
bow their heads to the floor in 
ibe Panchanga or Panian style 
of Hindus and Muslims. Such 
inculluralion. as it is called, is 
seen as a form of subversion of 
poor illiterate communities. 

Both Archbishop Fernandes 
and Mr Krishna Kumar, India's 
Deputy Public Health Minister, 
say they believe the pope will 
not say anything about birth 
control, though they deny that 
there has been any private 
diplomacy to stop him speaking 
against artificial methods which 
are about to be propagated by 
the Government in a new 
Fi32.5hn (£1.9bn) five-year pub- 
licity and development pro- 
gramme. 

Social workers say that 
Catholics often accept artificial 
methods, and that sterilisation 
of women has even been tacitly 
accepted by some senior South 
Indian clergy. But Archbishop 
Fernandes rejects this. 

•* The best possible contra- 
ceptive pill is development. We 
don't want the thinking of the 
West imposed on us. We pro- 
pagate responsible parenthood 
based on an ovulation method 
programme which i.s 98 per cent 
successful.” he claims. 

Government officials are 
highly sceptical about such 
claims although Mr Krishna 
Kumar tactfully says: "Our 
programme embraces all 
methods of family planning.” 

Sterilisation of women is the 
method favoured by the Govern- 
ment which hopes that 19m 
people will accept some form of 
artificial birth control this year. 

A programme of advertising } 
backed 1 by local volunteer ; 
workers is about to be launched 
to persuade people not to have 
oiore than two children, to slop 
child marriages, to have chil- 
dren immunised at birth, and 
not to continue having children 
until a son is produced. 

India's population problem is 
acute. The Government esti- 
mates that since 1951 when 
family planning work began. 
71m births have been averted. 
But during that time the popu- 
lation has doubled and the birth 
rate is still as high as 33 per 
thousand. .Since a Pope last 
visited India in 1964 the popu- 
lation has grown by over 250m. 
more than, the entire population 
of the US. 




HAVE YOU ever wondered 
what life might be like in a 
liny village in the south of 
Italy, a village which is ruled 
by the Mafia? To find out. just 
hire a car m Naples and drive 
35 miles due east, up sicep and 
curving hill roads, into the 
mush terrain of the Appenine 
mountain range. There, if you 

ignore the warnings of the 
local Carabinieri f* Don’t go to 
that town. It is squalid ”), you 
will come to the village of 
Quin diei. where 3.000 

inhabitants li\v in relative 
poverty, earning a living by 
cultivating hazMnuts. 

For 25 years Quindici has 
been run like n medieval fief- 
dora by one family — the 
Crazianns. Over the years its 
members ha' e served as mayor 
only to be arrested in rapid 
succession for murder or con- 
spiracy or u-oliusKin with the 
Caiuorru. the Neapolitan ver- 
sion or the Mafia. A few weeks 
ago. however. i lie brave 
citizenry oi Quindici slopped 
cowering, emerged from their 
broken down ‘houses ol grey 
and pink stone and. with the 
suppurt or the Italian slate, 
held a free election — the first 
since I960 — to chouse an un- 
tainted city council. 

Welcome to Quindici: the 
village that refused io die. 

In recent weeks the village 
has recieved national media 
attention. It has been billed as 
a place where the Camorra has 
been beaten by an unusual co- 
alition of Communists, Christian 
Democrats. Socialists ami Repub- 
lican.-, an assortment of parties 
which does not. as a rule share 
u ticket. 

The mayor-eleci of Quindici 
is 55-year-old Mrs Olga SaxUa- 
nlello. who runs the town’s only 
pharmacy. Mrs Santanieilo. is 
less than 5fi tall, dresses in 
black and has never before had 
political aspirations. She joined 
the Christian Democrat Party 
only a few weeks before the 
historic election nf January 12. 
when her coalition, with its 
emblem or the scales of justice, 
triumphed over the opposition 
by 884 votes io 667. The oppo- 
sition. allhouqb it did not con- 
lain a sinch* member of the 
Graziano clan, was .se**n as 
represent in** the old traditions. 

So bad was the reputation nf 
the Grariano family that in 1983. 
Mr -Sandro Pcnini. then Presi- 
dent of Italy, personally stppped 
in to dismis the then mavor — 
Raffnelc Grama no. But despite 
the view cf Italian officials ihat 
Mr Grazieno was a key ally of 
Mr Raffaelle Cutolo. the leader 
of the new Camorra. — the 
people of Ouiodici wil nnt «-y a 
word against the Grazianos. 








Alan Friedman takes a car to 
Quindici in southern Italy 

In the village of 
the godfathers 




H We only know that they were 
good administrators,” says a 
municipal employee, adding 
that “if they had other activi- 
ties we did not know about 
them, and besides, it was none 
of our business.” 

If you listened only to the 
citizens of Quindici you would 
think the Graziano family was 
philanthropy incarnate. A state 
official in nearby Avellino ex- 
plains that u the Graziancs 
lavished money on selected citi- 
zens of Quindici. just l'fe* a 
feudal lord would dispense lar- 
gesse." When they were not 
being gencreus with their sub- 
jects in Quindici the Grazianos 
were, it appear?. i.i>opcr.ilinc 
with the Cnmorra, an organi- 
sation known for murder, ex- 
tortion and embezzlement o: 
state funds. 

The first Grazinno to become 
Mayor of Quindici was Fiore, 
who look office in I960. For 12 
years he ruled the town as a 
kind of benevolent diciulor. 
until, one day in 1972. while he 
was silling at a local football 
mulch, a man with a revolver 
shoi him repeatedly at close 
range. 

For four years the town went 
wil hour a mayor and then 
Raffoele Gra/iano, Fiore's bro- 
ther. Took over. Raffaele seems 
to have been a Godfather figure, 
and his imolvemeni with ibe 
Camorra got him arresied on 
nutrdrr charges. But he was 
iiequitled and wa- once re- 
elected mayor from a prison 
cell). 

When Raffaele was dismissed 
by i he iinlian President, he fled 

10 Switzerland. Soon afterwards, 
in June 1983. the blitz against 
the Gamorra saw hundreds of 
arrests in the Naples area. Las* 
year Haffacle Graziano was 
arrcsied in Geneva, extradited, 
tried and convicted of organised 
criminal activities. De-pi te.l his. 

11 is impo-sible io find anyone 
in Quindici who will even imply 
that Raffaele was not a “good 
administrator.” 

Take, for example, the village 
pries!. Father Domenico Amelia, 
known affectionately as "Don 
Mimi.” Was Raffaele Graziano 


involved with the Camorra? 
“ Here he seemed a good person, 
a generous person. I suppose he 
might have had a split per- 
sonality," says the leader of the 
Roman Catholic community of 
Quindici. 

But surely, Don Mimi, thp 
Graziano family was part of ihe 
Camorra? " I think there are 
not more Camorristi here in 
Quindici than elsewhere. And 
one does not see the Camorra." 
Seated in his drawing room, a 
wood fire belching smoke into 
the hou;e. Don Mimi leans for- 
ward and almost whispers: “ You 
mti.4 understand that the 
Camorra moves about at night, 
in the shadows, in the dark.” 

After thp disappearance of 

natlavh*. ill" III* -,1 Gi*:i - 1,-iun lo 

t uke offi.-e was 23-yenr-oid 
lingemo. a nephew*. Eugenio 
held office for 28 -days in the 
luitmnn uf 1984 Then he was 
arrested on charge? ranging 
from accessory to murder tn 
extortion. 

The Jasl Gra/iano to take the 
hoi *>*at at Quindici town hall 
was Carmine, who was not vet 
2j when lie became mayor in 
January 1985. Pled^lnu ihut 
” 1 am not with the Camorra.” 
the young Carmine, a part-time 
law student at tin* Universit> 
nf Naples, la'ied 73 days heftm- 
resicning. I'nshavm. Carmine 
Gra/J.ino .tils sipping coffee in 
his mother’s kitchen in Quin- 
dici. nnJ reflects on his brief 
political career. 

" I was too immature lo be 
in politics, but 1 wanted to 
prove something. Of course 
when the Carabtneri accused 
me r»f being in the Camorra J 
resigned in protest." he ex- 
plains. His mother says her 
Mm. tin* cx-maynr ” is n good 
hoy. lie studies hard.” 

Willi the resignation nf Car- 
mine. the 25 years of Gra/iano 
rule came lo a close in Qumdu-i 
and a special commissioner 
moved in. Dr Cnstanlinn !ppn- 
lilo. the vice-prefect of nearby 
Avellino who supervised h-i 
month’s elections, says his first 
step was to "reinforce police 
visibility, to show the people 
that the state would protect 




their democratic right to a' freg 
vote." 

And so. with much fanfare 
and not a little trepidation, the 
town's chemist led a state of 
16 “scales of Justice” candi- 
dates to victory. Quindici is a 
small place, so you would hath 
had to be local to distinguish 
some of the names on the batiflL 
For Example, the mayor-elect 
Olga Santanieilo. was one of 
five Santaniellos ilwo Santani- 
olios, of different parties, had 
the same Christian name. Sal- 
vatore!. There were six Sci- 
beliis ns candidates, including 
two Carmine ScibeDis. 

The new mayor of Quindici 
agreed to be interviewed by the 
Financial Times and within SC 
minute? she had assembled m 
her shop several members 
th? new town council, including 
two other Santaniellos, one- f 
Socialist and the other a Com 
munist. The new politician- 
spoke proudly of the 
graduates from Quindici, 
though they noted that .mdV* 
than 5f) per cenr are un 
rmploynl. They spoke rt 
emigrant from Quindici. sayirt 
i here m e ” little Quindici ' 
vi immunities in London. Bostui 
anti Frankfurt, all remittim 
earnings lo the village. 

Et.*n though they are al 
members nf the coalition whiri 
heal tin* Gamorra. no one woub 
speak til mi the Gramnno family 
Mr S.ihatniv Scntanielio of th' 
S«n:i!i-i Party did «ay that “til' 
bland »»f Ihe underworld is tw> 
steps from where we sit.” Bu 
ufhev*. re. i led on little wood*! 
si mil- in Olga'* -Imp. looked un 
casj ai Dm? nimmeni. 1 

Then tin* mayor-elect \u 
a<krd »i tin* fleet inn pmw 
thnl 25 year* ol Camorra rul 
had fmished. that Ihe Gra/iaim 
had fin -My been beaten. T ! * 
shop *mJd"iily b’U -ileni. N 
«n«- moved lor what >eeined a 
etevniiy. 

CiujJd tin* dleinr In* taken a 
:t fomnieni. tin* new mayor wa 
asked. *- Our silence ;? a con 
mem. yes." replied the br:«C, 
Olga Santanieilo. indicatin 
ihat ihe interview was over. 

Fium the narrow hill rnn 
whirl! winds ink* the mountain 
above Quindic. 1 on»* sees on! 

,i voiieetion ol house? with ha 
k?p*d I lie mofs in a t ration 
less than a mile from Quindi- 
ihe owner we nee.* slightly why 
asked io comment on la; 
month's election. Like tl- 
Gar.il'imeri up the road, Y 
asks; •• Whal do you want to c 
there for?” Finally, whe 
pressed, he gives his viev 
’’ Aii. Quindici. What a plac 
Mni'.a. Camorra. It is anotlu 
•world Frankly, when it comi 
to Quindici, we just don't waj 
to know.” 


* .\i- ! 1 


Manufacturing 

industry. 

From Professor A. Thirliroff 
Sir. — I. thought . Professor 
Maynard’s article -(January. 29) 
on why* Hie UK’s trade deficit in { . . 
i manufacture* does 1 not’ matter ] 
j was extraordinarily complacenL ( 
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i was ennonunuiu’ vumputvent. i ...... . 

.As an academic economist who I of thl * «»“P*ny was given as a The argument has. of course, 
j is at the Chase Manhattan Bank contact Since jhe article was been advanced before, that a 
[ he ■ can- perhaps’ afford. ld ; bo. about the difficulties and privatised undertaking cannoi 


The argument has. of course. : writing of inspectors' reports, 
■en advanced before, that a | Mr Ridley seems to be giving 


anhallan Bank cuuiacu since joie arncie was oern auvanccu uciure. uwi a j jui niuirj or.iua w ki'h« 

afford td ; be. uuinly about the difficulties and I privatised undertaking cannot j clear warning that he intends 

lot of the un- Problems experienced by people I by definition exercise regulatory j to ignore those feeble demo- 

■ju_ Whi-n livlnc -rir twpVinp tfi livn i hinr-llnn< Walter :iilThnt'il ies 1 ...-'iii.- ufiifiiiarik Ihat ill nvi>il 


counrrv m E/uropv over mr «... w... . ^ ■_ : - 

post -war years such thiat Regent’.? Canal. In fact, the J dual rights are built into it. Wo ; plans for tI;bn-worih of extra 

Britain,' once one of the richest facilities we provide are strictly ( specifically sugosted that what* j road schemes fur London? 

countries, now ranks only -17th? for non-rest denti a I craft; we aim ; ever licensing authority raisin ; Dun Mathew. 

The source of this malaise to offer security and limited , be established to oversee and j (Transport Campaiowr/, 

lies in ihe weakness of ihe J services for craft owners, most ; regulate privatised watliei ! j ■•ricmlx oj the Earth. 

foreign trade sector, and the I of whom live near our moorings. • authorities, it shout! have the i ^77^ city Fioatl. EC1. 

onlv suggestion that Professor enjoy them in their ?pare time - specific function of acting a? ! 

! Mavnard can make is the old j and take them on trips over the | the appellate body in respect n< > 

i tired and worn- solution of; a 2,000 miles of navigable river ; decisions hy the wathet ; Ihe mantle OI 

• decrease in the' real exchange and canal m England and Wales, j authority on trade effluent dis- , 

; rate, as if the demand for goods For security' reasons, we do have 1 charges and abstraction ; MachiavelJl 
j depends' only" on price and 1 at each of our mooring? two or ; licences, anti ratifying wau-r ; 

t nothing else.' Has he forgotten I three especially prepared berth? , auihorhies’ own discharge con- ; ‘ rom ur u nnnmes 

j his economic -Theory, and has j for residential craft, but these sents and abstraction license.?-- j Sir.— In your editorial of 

I he not read Lord Aldington s arc solely for the use of care- which are indeed already sub- j January 2S you say it is clear 

I excellent report- on overseas I takers. ject to government approval ' ihat Mrs Thatcher has now told 

1 trade and the supporting Marv F. Turner. I There would thus b»* an , the truth. She may well have 

! minutes of evidence? [£ nothing 57 Fitzrpy Rood. NVi’l. } appellate jnachinfiy lo ensure : but has she told the whole 

i is done, the alternative, a* May- . j trial, in the exeicise of those ; i ruth? _ _ 

na'rd- recognises, is further Privatisation •’ I regulatory functions. The now; A Munster s private secre- 

. i -iiow growth to adiust tiie j authorities would deal cquirauly tary never exercises the 

i balance of payments' as the oil 1 of water with private rights. 1 Ministers authorli^ other than 

! surplus dwindles. He 'grossly • , ! There are indeed difficult , for matters purely domestic to 

■ underestimates the. seriousness 1 the i>ecreiar& j feues here, but I don't Think • ihe private office. It is usual 

! of the situation j Wuier Authorities Association, j rtiscussion of them is helped by for officials to address memo- 

i The initial' imbalance is Sir. — The chairman of the , lh ^. SO roewhai cursory presenta- ' randa 10 the Minister in the 
? worse than be and miters recog- GW Wafer Panel (January 29) j |jf , n h Mr Guy. j third person through the 

i ruse, and the. cost or adjust- misrepresents .the position of | Andrew Semple. ! private secretary. If Mr Powell 

i menl may he negative- growth. ; ?he water authorities abouT con- j x Dane’s Gate SWl. \ ^ ne «_ ® ^v,! 1 

5 if the growth” rate since 1979 1 trol of dischargLS to- rivers. He . tu Mr Ingham the most likely 

/ had been at its full capacity • suggests that "the water profes- j explanation is that Mr Ingham 

- rate and unemplovmenl at its sionals would riot want to lose’ 1 Vj ews on public 1 w;i , i ' us . mR !!] e ( or 

! lira J?V C r“e in U* their -sn.a.n^tnn^on. « if I ieWS P UD , 


I Quern Anne's Gate SWl. 
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I hiiinnco ' of trade • io irianufac- 1 this were a matter of whim or | anfiif iriBS i " ,,uu ‘ “ n,, “ “ *“ nu ““ 

J tures- would” be far in - excess j professional jealousy. But the | M • never pro.?ume to screen ht? 

' of the actual deficit now ex- 5 issue’ is. in fact, one of basic j From D. Mathew | Minister from a message from 

‘ perienced. It:»s inie that the ; principle. In its response to the Sir.— It was distressing 10 ! Jh?i“primT C Min ster 1 rewfwd 
-I deficit in manufactures! Is no ; Governments consultation j seo such favourable prominence | ^ " e rece 
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tures- would” be far in excess j professional jealousy. But the 
of the actual deficit now ex- 1 issue' is. in fact, one of basic 


| explanation is that Mr Ingham 
J was using the usual route for 
j informing the Prime Minister 
: about il and since a PS would 
! never presume to screen his 
1 Minister from a message from 


. level- Oi acuyitj 01 "*««* un *** - * - — - ! inc ncvn 

:) balances now occur, is.intoler- : made the point strongly that one i Transport, 
"i able ill a civilised society -which i 0 f the particular benefits of the j Were fh 
'■ <i,a wiorm!Mirl»> nf the •• • 1 07J. rp^r^nnisation of the water I cintlc* frAlY 


I Z\ The Prime Minister agrees 

!g!y autocratic stylo o ^ toJd f , hp 

T etary of Stale for ^ hours afUfr lhe wem> 

rl - . r . ! This would he credible Tor a 

there not a few qmis- l%11( fc „ f i 


i a -return to full rmploj-mem. i charges and abstractions wnn ; ^, h «, e law. over the | Pnm(1 Minister wa? io hear 

; j On ihe second point, one .simply thr planning of works required , i ony ban. Severn Bridge toils. I about , he , eak ow wuW have 

! L*annot guarantee, that the- real t( j proride services; this pro- : and funding for London ! „.. n( . ( .; e ri ;in oral renun v.iih Mr 


] trade in -manufactures will | charge conditions, nver water j eV cr is the Minister’s views ■ ler ff mm edinie]y. Since this did 

j adjust ' sufficient t>’ without the i q ua j- lt y; river water uses and j a boui public inquiries. A few ; not happen the most likely 

( neccasitv for income adjusl-! best use of the river resource [ inquiries do take a signifieent j explanation is that the idea nf 

t merit. These arc legitimate ] as an integrated whole. | time, bur that is usually i a j ea fc uw no! news to the PM. 

i causes for." concent.. _ We argued strongly that_ if j because the issues are complex • which puis the message in the 

(Professor) - -V P.- Thirlwall- . i privatisation were to he carried • or sre badly planned and pre- ( non-urcent caiegore of a report 
Ke.qneaTCi»fldffC.'-"- : - 0U | it should be om.the basis ■ sented. It is just not .true that , 0 f planned action carried om. 


The Vntivrsitji, 

.Canterbury* Kait. 

. Livingpn v . 

; 'bba<S;; v;’ 

Thr . cciori . 

• Turner $terlnas * .. • . , 


pnvaliSftiion werv m ot ?«**™ or arv ***•“ **■ * | non-urcent caiesorj oi a repot* 

pul it should be on". .the basis i sented. It is just not .true that . 0 f planned action carried out. 
of 'rctflinins within -. a single j inquiries take up a substantial . This explanation would resolve 
structure, region by region, the j part of the decision-making : oni? 0 r two of the other 
operational management of the j process. When the civil enain- ; mysteries — like the motive 
system and. the function? qf re- ! eering EDC. of the National ; for stimulating the Solicitor 
source management ^ihd cn- 1 Economic Development Office . General io wTiie io Mr llesel- 
viromnental regulatiOB. Wc i was examining ways of speed- : tint! in tiie first place, and ihe 
Foresaw grave inefficiewies and • ing up the implementation of • period of iwo weeks after the 
1 rumiicatiun. of effort there • road schemes Friends of tbe , leak in which the Trade and 
ffJEL tn he a return td sm-thing Earlh and TraaspDrL 2000 were j industry Secretaiy volunteered 

r - wer * ■ .■■aftiu J rhnui rViot nnlv HPr ! nn Avnlanatinn In tbri PM nnr 


Mttrinnx - ■ * ■ Lwtirr to DC a return , 1 

v t nn the tines iff river authorities j able to show that only 10 per : no explanation to tbe PM nor ; 

urticfr^v /.Dgvtii l: oa IS* nSnUlv this wottfe lake I cent of total time is taken up j <he nek one from him. I 
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would seem to sit more becom- I 
ingly on ihe PM's shoulders ! 
i him that of Fred Karoo which i 
you have bestowed upon her. I 
i Dr) L. G. Brookes. j 

!G I punch Hoad. j 

Bournemouth. Hants. ; 

N. Ireland’s ■ 

future j 

From Mr .1. Burchill . MPA j 

Sir. — In charting future poli- 
tical siruvitires for Northern j 
Ireland- ti i? tiie inescapable j 
duly of government to indicate j 
ihe continuing relevance or j 
•' cro?s-corn mu nil y support." or J 
io Use atiulhcr phrase formerly ! 
favoured by the Northern Ire- 
land Office •’ widespread aceepi- i 
jince throuiihout tin* com- I 
munily." In signing the Anglo- J 
Irish A«ro»*m«*nt The Govern- ; 
meni embarked on a radical : 
L-iianue in the status of • 
Northern Ireland, which was j 
thereby set apart from the res! j 
of the kingdom as alone being 
h region where the views of a [ 
foreign power are to carry . 
more influence than those of 
the elected representatives of 
the electorate therein. This con- 
trasts with the policy “that j 
responsibility for affairs in ; 
Northern Ireland is entirely a 
matter of domestic jurisdic- 
tion." 

The electorate of the pro- 
vince has unequivocally demon- 
strated that opposition to 
present Anglo-Irish policy is 
overwhelming. “ The Irish 
Times,” itself no friend of 
Unionism, in its analysis of the 
voting statistics showed that 
over 77 per cent of the elec- 
torate rejected the Hills- 
borough accord. It should be 
noted that SDLP voters sup- 
port the agreement for pre- 
cisely the same reason that 
Unionists oppose it — namely 
that it gives the Irish Republic. I 
in ihe words of their deputy 
leader. " a toe in the door." 
Sinn Fein alone sides with Mr 
King, in claiming that the 
Union is cemented. 

If the principle of conseni. 
or cross-community support, 
remains alive in goverameni 
thinking then the Anglo-Irish 
Agreement must be consigned | 
lo the political dustbin. If it j 
died si Hillsborough then the 
SDLP van bury any hopes- it [ 
has of ?eeing “ power-sharing.” 

Unionists do not. as Margaret 
van Haitem suggests, (January 
2R) want " membership of the 
Union a la carte." Unionists 
however believe that our 
people have the right to be 
offered membership of the 
l : nion table d’hote. At present 
we are being expected to dine 
at the transport cafe while our 
fellow countrymen, who live , 
secure from the territorial 
claims of the Irish Republic, 
din* at Tiie Rita, l 

Justice and equality is out : 
Plea. We ask for nothin® more, 
and can ?etTle for nothing less. 
Jeremy Burchill. 

Northern Ireland Assembly, 

Re] inxi A 


BUILDING SOCIETY RATES 


Abbey National 

S h »re 

7.00 

Suh’pn 

8.00 

Aid to Thrift 

•9-20 


Alliance and Leicester 

7.00 

8.00 

Anglia 

7. CO 

8 DO 

Barnsley 

7.00 

9.00 

Bradford and Binglsy 

7.00 

8.00 

Bristol and West 

7.00 

8.00 

Britannia 

7.00 

8.00 

Cardiff 

8.50 

8.50 

Catholic 

7.30 

8-30 

Century (Edinburgh) 

8.85 

— 

Chelsea 

7.00 

8.00 

Che It nn ham and Gloucester 

— 

8.00 

Cheshunt 

7.00 

8.50 

City ot London (The) 

7.25 

8.76 

Coventry 

7.00 

8-25 

Derbyshire 

7.00 

8.25 

Frame Selwood 

700 

10.50 

Gateway 

7.00 

8.00 

Greenwich 

7.00 

_ 

Guardian 

7.65 



Halifax 

7.00 

8.00 

-Heart of England 

7.00 

8.25 

Hamel Hempstead 

7.00 

8,50 

Hendon 

8.00 

— 

HinckHty and Rugby 

7.00 

9.80 

Lambeth 

7.15 

B-25 

Leamington Spa 

7.10 


Leeds and Holbeck 

7.00 

8.75 

Leeds Permanent 

7.00 

8.00 

London Permanent 

775 



MWehirea 

7.00 

— 

Momington 

9.10 



National Counties 

*7.30 

8.55 

National and Provincial 

7.00 

8.00 

Nationwide 

7.00 

— 

Newcastle 

7-00 

B.2S 

Northern Rock 

7.00 

B.25 

Norwich 

7.00 

8.25 

Packham 

7 55 

— 

Peterborough 

7.00 

8.30 

Portman 

7.00 

9.25 

Portsmouth 

7.15 

8.B5 

Property Owners ..................... 

7.50 

9.00 

Regency - 

7.00 

9.38 

Scarborough 

7.00 

8.25 

Skipton 

7.00 

B.2S 

Stroud 

7.00 

8.25 

Sussex County 

7.00 

8.50 

Thrift 

BOO 

_ 

Town and Country 

7.00 

— 

Wessex 

9.50 



Woolwich 

7.00 

— 

forldiira 

7.00 

8.00 


Alt lima par cant : 
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Other 

8.75 S9.00 Z9.25/9 -SO Hvn Star acc. — tn start access/na penalty 

9.50 Higher interest account 90 days* notice or charge 

5.50 /B 81 Chaque-Saue 
9.05/9.50 ** City ” Cheque-Save 

— * Easy withdrawal, no penalty 

9.75 Premium Plus min. E500. immediate withdrawal (penalty 
if balance left Is under £10,000) interest antiually/mthly. 

SJ5 Gold Plus £2.500 + . 8 75 minimum £600. Immediate 
withdrawal, Interi-s* annually 'monthly 

8.75 Banksave Plus balance £2,500 + , 7.76 under £2.500 
current account minimum initial investment £500 

9.55 Caoital share 30 «/•©■? •*■ 30 da***’ nol cc 'penally 
9.K Capital share 90 rM)?+ 90 days’ not ice.' penalty 

9.75 Capital plus £10 000+ 00 days’ noiico 'penalty aim. int 
9.95 Summit account — £1.000+ — 3 months’ notice 

8.85 Special invest. (28 days’ notice] 8Z5 monthly inc. a/c ’ 

9.50 No notice no penalty on up to 2 withdrawals per annum 

9.75 3 months’ notice without penalty 

8.75 Plus account £1.000 + . No notice. No penalty 

9.80 £10.000+ . 9.55 £5.000 + , £1.000+ 7-day notice Triple 
Bonus. Monthly income up tn 0.55 
9.80 Special 3-month account. £5,000+, 3 months’ notice 
9.80 Trident Super Gold 

9.80 90 days' notice or penalty If balance under £10.000 
9.30 30-day. £1,000+ monthly interest reinvested/ paid 
9.30 Guaranteed ran 2/3 years (or variable account) 

9.85 Immediate withdrawal interest pen. or 3 months’ notice. 

9.75 Cheltenham Gold. No not. /pens. £10.0*30+ 9.75. C5.0O0- 
£3.999 9 50. E500-C4.999 9 00 Under ££00 7.00. Mly. int. 

9.75 E5.000 -£250,000. 9.2S £1 .000-E4.999 instant acc. no pen." 

9.50 3 months' notice — no penalty— monthly income 

9.00 7 days’ notice, immod. access tor aaiounts over £2,000 

9.85 3-year bond £1,000+. close 90 davs’ noticr and penalty, 
monthly Income option, aua.-anti-sd 2.85 diHorptitral 

9.55 Moneymaker £10,000 + . 9.30 C5.000 + . 9.00 C1.000+ 
instant access no pnnalty. monthly income option 

9.75 3 months’ notice. Up to 9.50 no not. /pen. monthly Int."- 
10.50 Gold Minor Account lor 0-1 8 -year -olds 
9.55 Gold Star £10,000+ No nnticc. No pen-ilties. 9.30 - 
£5.000+, 9.00 £1.000+ monthly interest available 

9.75 60-day account (no notice account 8.75-9.25) 

10.00 G months' notice £1.000 min. access to bal. £10,000+ . 
9.50/9.00-8.50/8.00 instant xfin (minimum £500) 

9.50 90-day xtra. 90 days' noilce/no penalty (minimum CGOOV 
9.00 Cardeash (£2.000+ ). 7.00 (£1-£1.999) 

9-80 and 9.55 High Interest. 8-50 Gold Key 
9.50 Monthly Income, 8.75 28 days. 9.00 50 days 
9.00 7-day account. Minimum £500 3-month 9.75 
9.80 £20.000 High Rise wdl. no pen. Rale varies with balance 
10.00 Und. £10K, 10.25 ov. C10K mag. a/c G w + loss ol int.- 
9.25 £20,000 min. Spa In. mly. im not. /pen . 8.75 £5,000 mm. 
9.50 High Ryer — no notlcp/no penally £10.000 minimum 
9.25 High Byer — £5.000 minimum, 9.00 £500 minimum 
10.15 Super share no not. 14 days' penalty £20,000 minimum 

9.85 Super share £5,000 minimum. 9.55 C?,000 minimum 
9.80 Monthly intmest. 9.25 28 days'. 9.80 GO days* notice' 

Up to 9. BO Immediate access — no penalty 
9.50 HRAS 3 months’ notice. Liquid Gold 9.00 £500 +, 9 25 
£5.000+. 9 50 £10.000+. No pmatty/no notice 
9.00 28 days' notice or inimod. wdl. no pen. il b«l. £5.000+ 
9.50/9.00 instant access/no penalty FI CO minimum balance ~ 
10.00/9.75 £1.000 minimum balance, 30 days* notice/ penalty * 

9.10 £2K, 9.25 C2K. 9A5 E10K+. D.50 E20K + 

9.80 90 days’ notice, no penalty £10,000+. 1 £1.000 
9.E0 APEX 3rd its. (+2.50 gtd. 3 yra.) 60-day notice/penalty 
9.50 Special share 60-day notice/penalty unless £10,000+ 

9.50 Monoy man. £5,000 + . No notice, no penalty 
9.00 Ruaecouni cashlink E2.000+, 7.25 £25-£1.999 
9.50 Bonus Builder £10,000+, 9.25 £5,000+, 9.00 £2.000+ - 
B.7S £500 + . 9.00 £100+, no notice, no penalty f ■ 

9.50 Capital Bonds 3 yrs.. 2.5 gtd. drtf. 90 days’ net./ pun. 

9.50 (plus bonus) Two-yoar term, 9.25 7 days' notice On. 
demand by arrangement 

8.68 Monaysplnnar plus £10.000 or mere, instant access 
9.30 Moneyspinnar plus £5.000 or more, instant access 
9 05 Moneyspinnar phis £WQ or more, instant access 

9.50 90 days’ notice, no penalty C10K+ no panalty/nctice 
8.85/9.75 immediate wrthdrwl. il ov*/ £2,000. Monthly income ' 

9.75 Premium stirs. Inst. acc. £5.000+ (8.95 under £100001" 

9.85 Prem.-plus £10.000+, min. £1 9-2$ 3 m. not or 1 m' nn ’ 

. 9.80 Flmcl-phis £10,000 + . Minimum £500 9.00. No nat/oen-' 

10.00 3-year, 9.80 90-day. 9.15 30-day, 8.70 7-dey 

8.85 Instant access minimum £500 

9.80 Min. £5.000 3 m. nm./pen. Behnea £10.000 no iwt/oen 
9.15-9.55 over 55s no notlce/panalty Ml minimum «00Q 
9.70 Sovereign £S,0()0+. 9.25 £500 -£4^59 monthly taco™’ 
9.25 minimum investment £2,500 instant accau 
10J5 2 years, 10.00, 9.75, 9.50, instant or notice ‘ 

9.2B Instant access. 9-S) monthly Income - 

9.00 3-year term. Other . accounts Available 

9.75 2-year tenon £10,000+, 9.50 CSOO-£9^9g 

9.80-6.75 Moneyvrise chequc-Vrsa. Intoraat vwrl*»‘ .fS 1 y * 

8.76 Super 60 S-yearly Impest HOO.T^«S^ 

— No notice— no penalties— minimum £1 ’ mWy ‘ me * 

9.00 Prime £500+, 9JtS £5.000 + . n so nn iwm j. 

2m fTTf l “‘ i "/P«"alty. Mlmmum «5o L/pen ’ ' 

P80 Plat, key £10,000+ wdl. no pen. ->£10 000 mT“ 

9.50 Classic hoy monthly irtcomB^ 0,000 60 A ' nt /ptl. . 

tax liability has Non tattled on behalt of the inrastor 





UK COMPANY NEWS 


Financial Times Saturday February 1 I986 ; 


Charles Batchelor looks at the audacious £173m bid for Extel 

Demerger with a difference 


Sporting aid fiinandal services 
Printing 

Advertising and PR 
Publishing 
Computer systems 


BRITAIN'S wave of takeover ■ .. ■ ■ — ■■ ■ 

FU-'.jviiy has produred prime highly DIVISIONAL ANALYSIS 

innovative bids in recent months, Turnover Profit 

hut few are as unusual as the rv! rr-.i rv\ 

audacious £lT3m offer launched - nn 57 

yesterday for Extel. (be business aid fimanaal 5ervices ?’ £J Jg 

and sporting information group. AdvBrt f tin m6 PR 42 77.94 15 1.72 

Tl<! bid IS being made by a Publishing 11 19.93 23 2.66 

newly created company called Computer systems 9 16.44 — *1.85 

Demerger Corporation — which 

sums up ils plans for Extel. The Total 100 18151 100 11.78 

men behind it are noi names well * Los*. 

known to the City. They include ■ ■ 

a 31-year-njd merchant banker. Corporation plan to take over The method devised by Earl 

the chairman of a small textile Extel. They would hive off the and his team Tor acquiring and 

qruup. a journal isi and an Olyxn- advertising, public relations, breaking up- Exlei is innovative 

pic medal-winning Conservative printing, publishing and com- and likely to prove highly con- 

MP. puier opera I ions, allowing ExleJ truversial. 

Their demerger plans and the in concentrate on providing a For each Extel share Demerger 


pic medal-winning Conservative printing, publishing and com- 
‘Ml 1 - puier operations, allowing Exlei 

Their demerger plans and the to concentrate on providing a 
financing of (he bid are also financial and sporting informa- 


breaking up- Exlei is innovative 
and likely to prove highly cun- 
Lruversial. 


lari tics between his plans and [ *-* »*»-*» »^ 

•he methods of the noted US . ■»-» a 

corporate raider. Mr T. Boone oMll W£2 

Pickens. The similarily lay how- ! ▼* CUMm. 

ever not wiih Mr Pickens use of Hanson Trust, the Industrial 

junk bonds— high yielding secu- hll(d]nr , company, has 

SVSunon 1 ^ grad? by the credit | 

s’msst 1 " 11 “ his use ‘ “{& per 

Earl claims the Demerger plan | ^'"clow^last F ni^b?*!* 
mirrors the royalty trust lech-! ™ i£? «?Vh- *5 

nique uf putting core revenue i at 

earning businesses (oil wells ia ; , T ho ,. raov< ! 5?, mes r as J* 80 !!?,? 
Mr Pickens' case) into a separate ; * s the, middle of a fiercely- 

trust to maximise Ihe return for : contested £l-»hn takeover hid 

shareholder*. 1 for Imperial Group, the 

Hill Samuel launched a strong • tobacco, food and drinks 


Hanson ; Wolverhampton 

increases I • **> 

stake in i increases offer 

Bowater ! for Davenports 


Vosper to 
pull out of 


hisliiy unusual. lion service 

“ Its difficuli to take this hid Earl and 
seriously.'' said Mr Alan Booker, rapid diver 
Extel chairman, last night. " The information 
background of these people, their 1960s has 


lion service. 

Earl and his team believe ihe 
rapid diversification away from 
information services in the 
1960s has obscured Ext cl's 


will offer: 

0 Two lOp 


New notes. 


track record, as welt as any cash image in the City and diverted 
element in the bid are non-cxis- management lime and the cam- 
tani." panv's financial resources away 

But Demerger Corporation is from developing the core 
in turn highly critical nf Extel. business. 

and claims the origins of its hid They compare Ext el's his- 
lics in the group's mishandling of torical pritv/earnings ratio of 


Demerger, a newly-formed com- The £K7m nr loan notes lhai 
pany which will own Extel's core will be issued to help finance 
information business. the deal will leave llic five enm- 

• One lp share in each of four « uh a massive debt bur- ' 

newly-created companies which *)en resting up to £fim a >e^ir lo . 
will own the printing, the adver- finance, even al lhe mndest • per 
rising and public relations. Ihe coupon proposed. Hi j : 

publishing and the compulcr Samuel desenhed the offer as 
operations of Extel. "a house of cards. j 

. , , „ .It also criticised Demerger for 

205p nominal of i per cent awarding itself J5 per cent of ■ 
:ecured loan stock due 19S9 Extel's core business as payment ! 


trust lo maximise the return for : contested £l.fihn takeover hid 
shareholder*. 1 for Imperial Group, the 

Hill Samuel launched a strong ! tobacco, food and drinks 
attack on the lack Dr any cash husiness. 

element in the bill and (h* impnr- ; Hanson's only comment 
tant rale played by (He lean 1 yesterday was that the 
notes. Bowater holding was an 

The £K7ni nr loan notes that • investment. Hanson first dis- 
will be issued to help finance < closed n stake in Bowater last 
the deal will leave Hie five com- * July, when if revealed it held 


For each Extel share Demerger element in the bid and tlm'impnr- 
I! offer: tant role played by the loan 


j project in ibe Middle East. 26 on the eve of the bid with unsecured loan stack due 1989 Extel's core husiness as payment 

Mr Peter Earl, the corporate the P/° ratio nf 35.9 enjoyed by and guaranteed by New Denier- rnr pufl j n g together the deal and 


7.03 per cent of the group. 

Yarrow rejects 
increased bid 
from Weir 


1 nance specialist behind lhe Dc- Reuters Holdings, the nearest 
merger plan, sa vs his experience comparable company. "There 
.if working with Extel on a plan is no point in having a low p/e 
o launch a Middle East version which reflects the mixed biisL 
jf Extel's famous “ cards ” cf ness of a conglomerate when 


the role of the golden share for < Bp Martin Dickson 


The Demerger team have pul g| v j ng control without commit- ! 
£1.5m inio their company and * .** i 

will end up with 15 per cent of T ■ . u - . h ! 


information business with 


31 KXiei S lamous earns cr shareholders ownin'* the 

■nrporale information, showed some of your activities are high ■ harehoiaers o .mn 0 

ip the weakness of Extel’s p/e businesses;' Earl said. . Demerger intends to create a 

.. , . K T-^ e Demerger team also niar kct for the loan stock and 

While Exlei s people on ihe believe that freed from the need . . of fhe faur non-core 

zround responded quickly to the lo refer decisions to a hoard ,iu™ aric iina 


Demerger intends to create a 
market for the loan stock and 
shares of the four non-core 


businesses to allow existing tas own merchant bank. Ifincorp. 


challenge it look two months lo representing a wide variety of eh! ,r»hn‘id*.rs m riicnnsp B r ail or Earl, last May with the backing 
:et a boardroom decision and the separate businesses, the inrii- f th . hft irf! nP c i, w m of a Luxembourg-based fund 

vhole project dragged on for two vidual parts or Extel could '“'"f pn \Al„ share in each management group owned by- 
ears. This allowed two compeii- respond more rapidly to new tina con{rol Middle Eastern interests. 

in CkI ,.-ilh ! io r nu-n nnnnrlunit nc LOmpany giving VOling COniTC . 


tet a boardroom decision and the separate businesses, the inrii- 
vhole project dragged on for two vidual parts of Extel could 


givmg comroi wunoui comma- ; Wt ., r Group> lhe cnK i ncf r- 

The lack nf any cash element • * n ? company, yesterday in- 
tn the bid means Extel share- / creased the ralue of its 
holders wil he judging the offer j takeover hid for \ arrow, ns 
bo lei v on the record of the Dc- I Glasgow neighbour, by a boat 
merger team. 16 per cent. But ihe revised 

Mr Early, sail only .31, founded | and final offer, which values 
his own merchant bank. Ifincorp. 1 fellow engineer Yarrow at 
Earl, last May with the backing 1 £20.4m, was immediately re- 


BY USA WOOD 

Wolverhampton & Dudley 
Bren cries increased Its offer 
yesterday for Davenports Brew- 
ery (Holdings) in a streamlined 
bid which puts a cash value on 
llic Birmingham brewer of 
£33.6m compared lo the £32. lm 
of ils original offer. 

Mr Charles Tidbury, chairman 
or Davenports, speaking at the 
annual meeting yesterday said: 

in the opinion of your board 
the terms set out in W & D's 
proposals are inadequate." 

The increased offer, with a 
share alternative, replaces an 
original split level offer and 
reflects W & D's continuing 
attempts to woo (he support of 
lhe Baron Davenports Charily 
Trust which holds a 19.95 per 
ceni interest in Davenports. 
W & D has a 16.06 slake in 
Davenpnrls. t 
The first offer, made In mid- 
January. was conditional on the 
>uppori either of the Davenports 
board or the charity trust. If 
the hoard had recommended the 
offer, nr the charity trust indi- 
cated it would sell Us stake, the 
offer would be 375p ppr share 


nr a share option. IF lhe chanty 
however agreed to sell 14.2 per 
cont oT its slake to W & D. taking 
Its stake up m 20.9 per cent, and 
Irrevocably committed itself in 
accept the offer Tor the rest 
W & D would have made a gene- 
ral offer of 395p. 

The revised bid follows a 
request by the charity trust for 
extra time to consider W & D's 
pronpsals. 

A new preliminary February 4 
deadline has been given. 

The revised aod final offer is 
4I5p in cash For each Daven- 
port* share or 14 W & D shares 
plus £27 nominal S.5 per cent 
convertible unsecured loan, 
stuck in W ’& D for every 20 
Davenports shares. 

A forma! offer Jor Davenports 
will only be made with the sup- 
port either of the board and or 
the charity trust. However W & 
D has redefined the support it 
seeks from the Charity, asking 
it io accept the offer Tor all ils 
shareholding by the first rinsing 
date, unless a higher offer is 
made. 


■ears. This allowed iwo compeii- respnnd more rapidly to new 
ora to get in first with their own opportunities. 


nformation systems on Middle Despite problems in the 
Sasi business. Earl says. advertising division in 19S1 am 

Mr Brooker responded that a downturn in printing and com 


but no economic interest until Mr Rhode, chairman designate 
parts of the business — such as of Demerger, is chairman of Fin- 


jeeted by the company as “ a 
nonsense." 

Weir, which already owns 
28.2 per cent rf Yarrow, is 
now offering seven of ils own 


i 

| Guinness bid jeopardises 
[ 1,000 jobs says Argyll 

! BY DAVID GOODHART AND MARK MEREDITH 


irtvnrticinn riiuicinn in IQ«1 inH Paris OI Hie OUMUesa SUCH ui unncicC., uw.m.... .. * HU»' UtTCruig Ul uavmi 

a downturn in Sin" and P om- Burrups or Benn—can be Soared Ian Group, ihe construction and j sbareSm pius i60p Jn cash or 


Sxtel had been exploring the 
tidrtta East market but was nor. 
-onvlnced it was sufficiently 
an;e in justify such a project. 


on the Stock Exchange as Inde- 


puters in 1983 Extel has on nw own* 
increased both earnings per pendent companies, 
share and dividends by 14 per Earl claims the 
cent a year over the past five plan is that it all* 


property investment group which i 
failed in a hotly -contested bid ! 


Earl claims the beauty of lhe f°r Lincrcft-KHgour, the textile 
plan is that it allows the exist- group, in l®* 4 - 


n any case "this venture was years. However, pre-tax profits ing shareholders to enjoy the full The other two non-executive 


ni mile in lhe context of Extel's 
oial business. 

Earl, formerly with Urion 


rose even faster, by an average 
nf 29 ner cent a year from £3.1ra 
in 19S0 lo £10.9m in 19S5. Turn- 


benefit from a rejuvenation of members of the team are Mr 


their company. 


James Adams, assistant editor of 


Institutions will nol cream off the Sunday Times, and Mr Colin 


iank and Arab" Banking Cor- over rose bv an annual 20 per the profits as would be the case Moynihan, Conservative HP for 

•oration, and Michael Rhode, cent from rT2m to £182m. in an institutionally-backed buy- Lewisham East, 

nim founder of the London The Exchange Telegraph Coni- out. The Demerger proposal a key role in the bid may be 
oiuputcr software group. Sky- pany started life in 1872 bul it avoids the expense — often run- played by Dr Ashraf Marwan, 

•cl, started thinUine seriously was not until the 1960s that ning into millions of pounds— of son-in-law' of the lale President 


bout the potential of Extel last rapid expansion and diversifies- a conventional takeover bid. 


Jeccmber. Rhode felt Extel was tion began, 
ot making ennugh of ils enor- It expand 
ious bank of financial and the pure 
porlin° information. Mathleson 


non De^an. "This is closer to a proxy fight 

It expanded into printing with than a takeover battle ” Earl 
the purchase of Burrup. sai( j 


rlin° information. Mathleson in 1964 and into 

We first lhought about selling advertising with the acquisition 


p as a rival." Earl said. "We or Royd's group in the lale 1970s. 7^ "fi^i 

?lt we couldn't swallow the In 1980 it bought Digital Micro- lh * ;J?. . a “ p . s ” . / 
■hole nf Extel. It is an systems, a US computer software , This is the jumaest 
Icohani.” group, adding a publishing arm bond_ offers the market 

Bui after further thought the in the form of Benn Brothers seen, said Mr Brooker. 


The Demerger proposal pro- 
voked a strong response frem 
the Extel camp yesterday. 

“This is lhe junkiest of junk 


Nasser of Egypt. Dr Marwan has | 
a 10.9 per cent stake in Extel, 
built up during the past eight 
months. 

The Demerger team said they 
had had no contact with Dr Mar- 
wan before launching the bid. j 
Dr Marwan is however a non- ! 


A loan notes, plus B loan 
notes with a minimum 
nominal value of 20p, fur 
every two shares in Yarrow. 

Based on Weir's closing 
price last night of 79p. down 
ip. and taking the loan notes 
at par. the offer is worth 509p 
for each Yarrow share, and 
values the entire group at 
£20.36m. That compares 
with Yarrow's close last night 
of fitiOp, down 20p. 

However, Weir will in- 
crease the B loan notes by 
the entire value, after tax and 
expenses, of any compensa- 
tion received by Yarrow for 
the nationalisation or its 
shipbuilding activities in a 
case lie fore the European 


bond offers the market’ has yet executive director of Ifincorp, j Court of Human Rights. 

■■ (ha T iivomhnurn hfiCPfl friKl ' U’air Ki* IT 


vo men devised the Demerger just over two years ago. 


Earl conceded there were sirai- 


the Luxembourg based trust 
See Lex 
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EQUITY GROUPS 
& SUB-SECTION 

ll*ns ia parcntlKiB Ao* mater 
of ducto jw xttko 


Fri Jan 31 1986 
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1986 
(Net) I to date 


145658 +L4 
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249 2022 
446 1749 
468 14-53 
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3.75 1456 
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Highs and Lows index 
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529.47 19/2/85 
29367 3/1/85 
724.72 26/9/85 
685.99 3/1/85 

645.96 26/9/85 
154J6 3/1/85 
95888 3/1/85 
701.92 3/1/85 
78768 207/85 


73127 25/11/851 599.75 3/1/85 


104201 3/1/85 1239 J5 15/2/851 8763 295/62 


6349 1302/74 
5568 1302/74 
62.44 1202/74 
4468 2/1/75 
43.96 13/12/74 
6566 16/32/74 
3101 7/1/75 
5661 20/4/65 
3369 17/12/74 


7U2 13/12/74 


50.71 13/12/74 
4427 U/12/74 
7148 2/12/74 

84.71 296/62 
122961 8/10/85 

4543 5/1/75 
4945 6/1/75 
19.91 6/1/75 
27735 150/B1 
6141 1302/74 
6947 13/12/74 
5947 11/12/74 
5425 11/12/74 
17538 28/5/80 
5463 9/1/75 
5568 6/1/75 
4346 6/1/75 
5263 6/1/75 
6246 1102/74 
9434 13/6/62 
5843 60/75 
7128 102/74 
4534 20/75 
9060 29/6/62 
517.92 3013/84 
6039 6/7/75 
5961 1302/74 


53662 21/11/85 
55466 25/11/85 
83257 29/11/85 
42034 30/1/86 
128673 31/1/86 
30238 31/1/86 
69938 13/11/85 
31236 U/ll/85 

43030 4/1/85 
42058 15/4/85 
580.95 4/1/85 
30336 25/2/85 
100926 257/ffi 
22065 3/1/85 
585.78 10/7/85 
26L32 267/85 

65865 31/1/86 
31168 15/4/85 
68735 22/1/85 

557.78 31/7/85 
24020 5/8/85 
56227 15/10/85 

70266 25/11/85 

58168 3/1/85 





9737 6/1/75 


61.92 13/12/74 


Index 

No. 


FT-SE 100 SHARE INDEX . 1 143561 +5.9 


Day's 

Jan 

i Jan 

Jan 

1 Jan 

Jan 

Year 

Low 

30 

29 

28 

27 

24 

ago 


. V-Vl l‘ l < M I ■ t Vt 8 1 



986.9 73T7 




FIXED INTEREST 





+012 12729 
+031 127.73 
+033 13431 
-038 147.75 
+024 12663 


+0.13 
107661 +061 1 10764 
1072S +0.03 10721 



REDEMPTION YIELDS 


n A i 

Broun uvernnKn 

1 Low 5 years 

Z Coupons 15 years 

3 25 yean 

Medium 5 years 

Coupons 15 yean.. 

25 years 

High 5 years. 

Coupons 15 years 

25 years 

Imdeemahles 




Thar 

Y«r 

1985 

Jan 

ago 


30 

tippraxJ 

Highs 

9.92 

1369 

1156 28/1/B5 

WM 

1066 

11-20 28/1/85 

10.47 

10.49 

10.72 29/1/85 

1X58 

1162 

1239 28/1/85 

10.94 

1-1.33 

11.63 28/1/85 

1060 

10.75 

10.97 29/1/85 

IL74 

11.92 

17-53 28/1/85 

1135 

1169 

11.76 28/1/85 

X068 

1062 

1163 29/1/85 

1023 

1063 

1069 28/1/85 

4.72 

06 

538 14/1/86 

369 

06 

4.01 20/1/86 

369 

06 

463 14/1/86 

333 

06 

36S 14/1/86 

1237 

1 97k 

12-78 27/1/86 

11.76 

12.08 

1237 29/1/85 

11.70 

1267 

1237 29/1/85 

13 H 

13.00 

1334 2W«BI 


944 31/12/85 
9.98 18/10/85 
1060 ia/10/BS 
1058 4/10/85 
1030 18/10/85 
9.96 18/10/85 
1045 4/10/85 
1063 18/10/85 
1069 29/7/85 
958 18/10/85 



Equity section or group Base date 

Telephone Networks 30/1104 

Electronics 30/12/83 

Other Industrial Materials 31/12/80 
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Otter Groups — ..... 31/12/74 
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Base value Equity section or group 
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128.06 FT-SE 100 Imlec — w 


Base date 
29/12/67 
29/12/67 
29/12/67 
29/12/67 
10/04/62 
33/12/75 
30/04/82 
31/1277 
31/12/77 
30/12/83 


1466 10/10/85 
1164 21/10/85 
10.99 21/10/85 


1173 25/10/85 


Base value 
11443 
21413 
9647 
100.00 
100.00 
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t Flat yieM. A lift ol the consUtnents is available from Ihe Publishers, the Financial Time* Bracken House, Carman Street London, EC4.Prieel5lLl»IP post 28p. 
CONSTITUENT CHANGES: French KLer IHIdgs) (3) has been deleted and reptteed I iy Emess Ughtin o 148). 


Weir. ad\iwd by Morgan 
j Grenfell, argued yesterday 
that the Yarrow share price 
already incorporated a pre- 
mium in anticipation or com- 
pensation from the Coart. 

The main changes in its 
terms are a 140p increase in. 
fhe cash element and an 
agreement to pay I Ofl per cent 
of any compensation to share- 
holders. rather than 70 per 
cent. This follows a decision 
hy Yarrow fn pay shareholders 
any compensation in fuiL 

Yarrow hrs aL c n announced 
plans to bring forward pay- 
ment to shareholders of £7m — 
175p a share — nf compensation 
already received for nation- 
alisation. . 

Yarrow, advised by Baring 
Brothers, said last niglit that 
the revised Weir offer repre- 
sented a mere 8.9 times pros- 
pective earnings — after allow- 
ing for the capital repayment 
— and “fails lamentably to 
recognise the true value and 
potential of Yarrow." 

It repeated its argument 
that a takeover by Weir 
would damage the business of 
YARD, which is involved in 
naval architecture and 
marine engineering. 

But Weir retorted ihat pro- 
posals made as part or 
Yarrow's. defence would 
shrink the si7e of ti •* con* 
panv and sbnniri he of serious 
concern to shareholders. 

Prestwich 
ends contract 
with Heron 

Prestwich Holdings, the 
Manchester-based entertain- 
ments company, has agreed to 
pay Mr Gerald Ronson's 
Heron Corporation £lJZ5m to 
release Prestwich from 
royalty and restrictive 
covenant agreements over its 
video cassette operations. 

Prestwich is also paying 
Heron £880,000 in acquire 
100.000 pre-recorded video 
cassettes. 

News of the agreement sent 
Prestwich shares higher and 
they closed at 132p, up I4p on 
the day. 

The deal terminates a con- 
tract entered into in Septem- 
ber last year which granted 
Heron a royalty for six years 
on the gross receipts of “ The 
Video Collection “—a cata- 
logue of pre-recorded casset- 
tes launched by Prestwich. 

In addition. Heron has re- 
leased Mr Paul Levinson, 
chairman of Prestwieh, from 
coventants be entered into 
earlier to restrict his entry 
into certain fields of video. 

Prestwich also said it had 
extended until October 198fi a 
contract under which Wool- 
worth purchases budget tunes 
only from Video Collection. 


Normans 

The board of Normans 
Group earlier this wpek form- 
ally reject rd an approach. ! 
from Mr Lew Cartier the 
supermarket chief. In the 
middle of January Mr Cartier , 
revealed a nine per cent stake 
in the. company and made a | 
number of detailed, proposals 
for reforming if which in- 
cluded making him. chief exc- 


| THE ARGUMENT between 
| Guinness and the Argyll Group 
over lhe take-over of Distillers 
yesterday took the form of a 
j dispute fiver job losses in the 
event nf Guinnesb's current 
I £^bn agreed bid succeeding. 

| Mr James Gulliver, chairman 
> of Argyle. said in Glasgow that 
[ 1.000 jobs could be at risk if the 
: agreed merger goes through. 

Mast would go os a result of 
i overlap between Distillers and 
Bell's Whisky which is owned 
by Guinness. 

Mr Gulliver claimed that up lo 
800 jobs could go at Bell's bottle 
producer. Canning Town Glass, 
because Distillers would be 
anxious for Bell’s in use spare 
capacity within United Glass in 
which Distillers has a 50 per cent 

interest. 

He added that 120 jobs might 
be in jeopardy integrating the 
Bell’s head office in Perth with 
that of Distillers in Edinburgh. 
The outlook for a further 350 
jobs hi Bell's bottling plants was 
uncertain and 2iX> jobs at inde- 
pendent grain whisky producers 
who supply Bell’s could also go. 

Guinness dismissed the 
Argyll suggestion as utter non- 
sense and a disgraceful rumour. 
•* Tt shows how little Mr Gulliver 
knows about the whisky indus- 
try." a Guinness spokesman said. 
The company has nut however 


given any public assurances 
about jobs in the proposed 
merger with Distillers. Some 
comment is expected in the 
ufficial offer document 

The offer document should 
also clarify one of the other 
main points of contention in the 
takeover — Distillers’ agreement 
to pay a large part of Guinness's 
underwriting costs. It now 
appears that the total costs 
(mainly but not wholly under- 
writing! wil! amount to £25m pf 
which Distillers is committed to 
paying £lGm. 

Argyll believes, following 
legal advice, that there is a 
strong likelihood that the agree- 
ment is unlawful under section 
ISI of the 1985 Companies Act. 
which deals with the use of a 
company's funds to purchase ira 
own shares. However. Argyll 
now seems certain not to take 
action itself at least until the 
offer document has revealed the 
full details. 

The controversial Guinness/ 
Distillers merger is likely to be 
raised in the House of Commons 
on Monday night, in an adjourn- 
ment motion bv a Scottish 
Lineal HMP Mr Malcotai Bruce. 

The Take-Over Panel, too. will 
be dlxrusKfne the merger again ' 
next week following a complaint 
from Distillers about an adver- 
tisement placed by Argyll 


Wholesale Fittings shows 
little change in first half 


Wholesale Fittings, fhe Essex- 
based wholesale electrical distri- 
butor, saw its profits litllo 
changed on turnover up by 11.5 
per cent in the six months to 
October 25 1985. 

Earnings per lOp share how- 
ever rose from 8.3p to 9.5p and 
the interim dividend is raised 
Len per cent from 1.7p lo lB7p. 

Turnover improved from 
£ 17.22m to £19-2 lm with pre-tax 
profits showinc an increase of 
£113.000 to E2.22m. Last year the 
company reported pre-tax profits 
nf £4.92 m from which a total 
dividend of 6.7p was paid. 

First half operating profit 
came 'oul at £i.93m, against 
£1.76m. with a further £303,00(1 
(£34S,001 from interest received. 
The lax charge v/as fSSS.000 
l £(150,0001. 

The directors say that during 
the period the new depots at 
Ashford, Kent aod Birmingham 
began trading. 


9 comment 

A 5 per cent increase in pre-tax 
profits on an 11 per cent rise 
in sales is at first sight a dis- 
appointing result Tor Wholesale 
Fittings. On closer inspection 
the decline in margins reflects a 
brave expansion programme and 
conservative accounting policies 
rather than any underlying 
deterioration in trading. Follow- 
ing a higher incidence of bad 
debt in the industry, the com- 
pany has doubled its debt pro- 
vision. but is now hoping that 
R has been overly cautious. 
Furthermore, the costs of open- 
ing new depots at Birmingham 
nnd Avhfnrd were borne in the 
first six months, while they will 
not begin to contribute to profits 
until the end of the current year 
and the beginning of next. The 
second half has started well, 
making full year profits of £5.3m 
look easily attainable. A pros- 
pective p/e ratio of 12 with the 
shares down 5p at 270p seems 
about righL 


L & N £llm settlement 


BY LIONEL BARBER 

London & Northern, the coo- 
si ruction and health care group, 
has made an out-of-court settle- 
ment covering legal proceedings 
over a Middle East contract al 
a total cost to the group of £llm. 

The nim costs will be cut to 
n net fisure nf £6ui after tax 
relief which London & Northern 
will receive at the end of the 
current year. 

The legal action has cast a 
shadow over the group since it 
was first revealed six months 
ago. There were Fears that the 
totni cost could be as high as 
£15.7Sm. 

Last night, London & -Northern 
shares closed at 71 ip. up 12lp 
on the day. Before the announce- 
ment last August they were 
trading at 85p. 

L l nder lhe oul-nf-rourt settle- 
ment, the unnamed party in dis- 
pute with London & Northern 
has agreed ro waive it** claims. 
Some £5.25m, which has been 
paid into escrow, has been 
released hack to the group. 

An agreement covering . un- 
specified fees belween London & 
Northern and t he litigant has 
now been terminated. The full 
cost of termination will - be 
revealed in the accounts far. the 


year ended December 31 1985. 
which will be presented in Lhe 
summer. . 

Mr Clifford Mullet. London & 
Northern's company secretary, 
said yesterday that the group 
had yet io decide whether to 
treat the £Ilm as an exceptional 
item. 

He said that lhe cost would 
reduce the group's 19S5 retained 
earnings hy £fim (after tax on 
the balance .sheet 1 afrer taking 
into account too the nroviston of 
""(*1.000 made In the prevfous" 
financial year's accounts and tax 
relief. 

Lasr Ociober, London & 
Northern announced pre-tax 
profits for lhe first half of 
C7.94TO. up £460.000 nn . the 
previous year. Turnover rose 
from £!0S.7m to £ 147.7m. 

NORIHC INVESTMENT Trust, 
which obtained a full listing 
last June, has rcpnrted a pnst- 
iax profit nf £131.504 for the 
six months to cnd-Novcmber 
1S85. Earnings per lOp share 
were 0.94p and net asset , value 
per share at the end of period 
was 5Sp. There is no interim 
dividend and no comparative 
figures. 


shipbuilding 

By Andrew K*hcr, 

Shipping Correspondent ' - 

Vnspcr, the "ON-' private sector 
marine amt engineering com- . 
puny, is pulling out nf shipbuild- 
ing in Singapore 3nd is still -ins- ' 
ing money on its UK Tiovercrati 
building activities. •. 

The company presented ~a peti- 
tion in Singapore's High Court 
yesterday for the winding up of 
Vosper Private, -.which lias run 
out of work. Its products inclu- 
ded small naval and offshore 
supply vessels. • and ns losses 
totalled SSlBJho (£5.3m>. before 
Lax in lire year to October 31. 
1985. - :■■■ : 

The Singapore losses had con- 
tinued at between £300.000 and 
. £400,000 a month, said Mr Ken- 
neth Ford* fctancial director. The 
workforce was reduced late last 
year from 450 to- 270 people. 

Hampshire-based Vosper, con- 
trolled by David Brown Hold- 
ings. said Vosper Private had net 
assets attributable to share- 1 
] holders of £4.6m. This look ! 
account of SSf.lm UTUU.DOO) nf ] 
guarantee given to lhe Singa- 
pore company's banks. _ Nn esti- 
mate is possible as to the out- 
come uf the liquidation. 

Vosper may become liable la 
repay SS3.5m (Xl-Ilm) m l n G5- 
lerm loans by. Vosper Private to 
its parent company. With UK 
activities near the limit of bor- 
rowing 1 facilities, talks arc being 
held with one of the Singapore 
company's banks to -clarify lhe 
position on the guarantees. 

' Mr Ford said the Singapore 
-yard's closure, stemmed from 
problems in shipbuilding and the 
local economy. He added that 
the UK company expected to win 
more orders In the next few 
weeks for its Hovermarlne craft, 
which combine the features of 
a hovercraft and a catamaran. 

Vosper hopes fo hear soon fhe 
result of its t'60m claim for in- 
creased . compensation on, Ihe 
nationalisation of Its warship 
yard,. in the. UK. in 1877. ' It 
received £52m at . the time. 

Vosper Thornycroft recently 
returned to the private sector in 
a management buy-out. 

Wadkin and 
T. Robinson 
suspended 

By Lionel Barber- 

Shares in Wadkin and Thomas 
Robinson, two specialist engineer- 
ing companies, yre re supended . 
yesterday periling art announce- 
ment, ' which " market "analysts s 
said coulrf "presage a "bid or a 
merger. • : 

■ Last -week. . Wadkin, the 
Leicester-based woodworking 
machinery and . machine tools 
company, disclosed that it had 
received a hid approach from an 
unnamed predator..- The .news 
sent Wadkin shares racing up to 
170p. closing at 156p. up I6p on 
the day. Wadkin was suspended 
at I70p yesterday. 

Losses return 
at Smith 
Whitworth ( 

Smith Whitworth, (he Roch- 
dale -bas ed textile machinery 
maker, fell back into losses in 
the first half nf 1885-86. However 
lhai is in line with the state- 
ments of Mr J. A.- Barker, chair- 
man, marie with last year’s 
.annual figures and it is expected . 
that the group will he back in 
profit in lhe second half. 

In lhe six months to the end of 
September 1985 turnover fell 
from £2.42m to £1.4fim and the. 
pre - (ax Joss was £129,000 
(£131.000 profit). There was no 
lax charge against £500 and the 
J loss per share was 3.26p (3.22p 
earnings). There is again no 
interim dividend. 

Tlie directors say that Careful 
Cut, lhe speeieJist flonreovering 
distribution offshoot, set up 2J 
years ago, -made substantial pro- 
gress during the past" few months 
and is expected to make a small 
profit in the present half. 

London Securities 

London Securities, formerly 
Amalgamated Estates, has almost 
halved its losses from £301.000 lo 
£157.000 for tire six months to 
September 30 19S5. 

Rental income increased from 
£267.000 to £480,000 and operat- 
ing losses fell from £305.000 to 
£238,000. There were also profits 
on disposals of investments of 
JESLOOO against £4.000. 

The directors have begun to 
streamline the company inlo-twn 
divisions covering property 
Investment and investment man- 
agement.- These are beginning 
to take shape, they say. and a 
further statement will be made 
in lhe annual report. 

Additional information about 
developments at Explaura Hold- 
ings will also ho included in the 
report. The direclors say that 
although representing only a 
small .investment for (he com- 
pany. they are nevertheless very 
.exciting. 

Then 1 was again nn tax for 
the half-year, and losses per 5p 
share foil from O.Rp to 0.1 lp. 


Burnett support 


DIVIDENDS ANNOUNCED 

Dale Come- Total Total 
Current of spending for Iasi 
pa> meat payment rfiv. year year 
J.' & Dyson tnt 2 April 4 2 — 4 

Fleming Enterprise ..int 3 Mar. 4 2.5 5.5 

Global Groups ml 1 Mar. 7 l — 2 25 

Haynes Publishing ...ini 5? Apr. .10 4 13 

Whiilesah- Fittings ...int 1£7 Apr. 10 1.7 _ fi.7 

Willoughby's 4 _ 5 4 5 


.Shareholders in Burnett & 
Hallarashlre, the • troubled-* coal 
mining and property group, have 
ti'-'en un 1.03m new shares — less 
ihan 1 per cent— of the 120.3m 
on nff^r as part of Die company’s 
vanii.-t rccn^strui'tinn. . The re- 
mnind?r «riU he . taken up by 
hrmhs i.-i'ting part* in ihe reeon- 
s‘ ruction.- 


Dividends shown pence per share except where mherwfre stated. 

Equivalent after allowing for scrip issue. irtn capital 
■nrreased bv nzht* and/or acmiisilinn issue.’ . -i nsr.T ittc-t .. 


LADRROKE INDEX 

U 58-1,162 (;+6) . 

Based on-FT Index * 


.!• .Briiin.-d 44 Me v.: 
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Tokyo court backs 
Sanko rescue plan 


THE TOKYO District Court 
yesterday approved a rescue 
attempt for Sanko Steamship, 
the world's largest tanker 
operator. The group failed 
last August with debts of 
Y520bu (52.7bn), the largest in 
Japanese history, agencies 
report from Tokyo. 

Sanko formerly operated a 
fleet of some 230 tankers and 
bulk carriers. It bad filed for 
court protection from its credi- 
tors, along with several of its 
smaller affiliates. 

Yesterday's decision came 
after court-appointed receivers 
nbtained pledges from creditor 
banks and trading bouses to co- 
operaie in a rehabilitation plan. 
No complete accord among the 
creditors has yet been reached, 
however. 


Mr Cfcngo Tsuboi. ex-president 
or Tokyo Tanker Company; and 
Mr Mifsuhidc Miyata, former 
president of the Japan Federa- 
tion of Bar Associations. 

The court decision followed 
a report last month by Mr 
Miyata. that a restructure 
remained possible. 

A tentative plan drawn up by 
a group including Mr Miyata 
calls for Sank o’ s operating fleet 
to be halved to 130 vessels, 
mainl y bulk carriers, chartered 
from the country's leading 
trading houses. Charter con- 
tracts with foreign shipowners 
would be ended by paying a 
cancellation fee of o per cent. 
The company's workforce would 
also bp reduced by two-thirds 
to about 700. 

Diawa Bank. Tokai Bank and 
Long-Term Credit Bank of 


The court ruled that Sanko Japan, the three lead banks, 


should stan taking steps for a 
financial reconstruction under 
three receivers. They are Mr 
Seiichi Yamashila. former vice 
chairman of the Japan Commit- 
tee for Economic Development; 


have already agreed to lend 
Y20bn to Sanko. Daiwa has 
since decided to provide 
unspecified additional loans, but 
this has nnr been matched by 
the iwo others. 


Electrolux edges ahead 

BY DAVID BROWN IN STOCKHOLM 


ELECTROLUX, the Swedish 
household appliances group, 
reported a 4 per cent rise in 
profits after financial items to 
SKr 2.57bn (S342ml in a short 
statement of preliminary 1985 
results released yesterday. 

Sales advanced by 14 per cent 
to SKr 39.5bn from SKr 34.54hn 
in 1984. Extraordinary gains 
brought the pre-tax results to 
SKr 2.75bn. a 6 per cent rise 
from the previous year. 

Profit per share rose by 
SKr 1 to SKr 20 and the board 
has recommended a dividend of 


SKr 7.50 per share, up from 
SKr 6.50. 

Mr Anders Scharp. Electro- 
lux's managing director, said 
demand weakened in all signi- 
fi-.-ant markets including the US 
last year, putting pressure on 
the margins obtained on most 
products. However, he noted 
signs of "a certain recovery’* 
towards the end of the year. 

Moreover. Zanussi. the Italian 
white goods maker In which 
Electrolux took a 49 per cent 
stake last year, began breaking 
even on a monthly basis start- 
ing last September, be said. 


Nestle lifts sales 35% 

BY WILLIAM DULLFORCE IN GENEVA 


NESTLE, the Swiss foods 
group, increased its consoli- 
dated sales by 35 per cent to 
SFr 42.1 bn ($20.5bn) last year 
and expects to show a “ notably 
higher net profit" on the 1985 
account than the SFr I.49bn 
reached in 1984. 

A figure for net earnings and 
the proposed dividend will be 
announced later Mr Helmut 
Maucher. the managing director, 
said. The board was unlikely 
to propose a dividend lower 


than the SFr 135 a share paid 
on the 19S4 account 

The 1985 turnover growth is 
mainly due to the incorporation 
of Carnation, the US processed 
foods company acquired by 
Nestle at the beginning of the 
year, and to favourable ex- 
change rates during the first 
half of 1985. 

With the weakening of the 
dollar against the Swiss franc 
the exchange rate influence be- 
came increasingly negative in 
the second half. 


McDonnell 

raises 

dividend as 
profits rise 

By Our Financial Staff 

mcdonnell douglas. the 

big US aircraft producer, 
managed improved profits in 
the fourth quarter of 1985 and 
has lifted its quarterly dividend 
from 46 cents to 52 cents. 

Net earnings in the three 
months rose from S91.7m or 
$2.2S a share to $94.Sm or 
53.36, following a sharp down- 
turn in the third quarter of 
1935. 

For the year, earnings rose 
from 5325.3m or $8.10 a share 
to S345.7m or $8.60. Revenue 
advanced from $9.66bft to 
$11.43bn. with $3.09bn (S2.62bn) 
coming in the final quarter. 

Tlx* company said earrings 
growth did not keep pace with 
that of sales in both the quarter 
and the year. This reflected a 
loss of Sl09.3m For 1985 in the 
information systems business, 
compared with a 545.3m deficit 
in 19S4. 

In hoth years the losses in- 
cluded substantial charges 
— <$65.1 m in 1985 and $43. 7m 
in 19S4 — for amortisation of 
costs connected with acquisi- 
tions. 

The increase in information 
systems looses resulted mainly 
from the failure to achieve ex- 
pected sales growth. This was 
refatpd to a broad slowdown 
throughout the US computer 
and computer-related indus- 
tries. 


Hongkong Land 
wins appeal 

HONG KONG’S Supreme Court 
has upheld a lower court ruling 
that Hongkong Land is entitled 
to nearly HK$200m (US$25.6m) 
and the return of S3 flats taken 
over by the Government as part 
of a 1981 property transaction 
which fell through. AP-DJ re- 
ports from Hong Kong. 

The court ruled that no con- 
tract existed between Hong- 
kong Land and the Government 
for a deal by which the Govern- 
ment would have obtained the 
S3 flats and a HK$103.6m pre- 
mium in exchange for giving 
Hongkong Land the right to de- 
velop a residential site known 
as Queen's Garden. 


Matra in talks with Fiat 
on car components link 


BY PAUL BETTS IN PARIS 

MATRA. the French state- 
controlied defence and elec- 
tronics group, is negotiating 
with Fiat a merger of Its elec- 
tronic car components business. 

Matra. whose car components 
interests include Jaeger and 
Solex, is also holding discus- 
sions with other car components 
groups, though the negotiations 
with Fiat are understood to be 
more advanced. 

The Italian group confirmed 
yesterday that it was holding 
talks with Matra but said it, 
too, was also talking with other 
companies over possible col- 
laboration in the sector. 

The talks reflect Matra's 
apparent efforts to disengage 


itself from car components, a 
business employing 9,500 people 
which has so far been costly. 
Matra has decided to regroup its 
operations around its defence, 
space and electronic com- 
ponents business in an effort to 
improve profitability. 

Matra has already warned 
that group profits in 1985 are 
likely to be lower than the 
FFr 68.5m ($9.4m) consolidated 
group earnings of 1984 as a 
result of the continued cost of 
restructuring parts of its diver- 
sified operations. 

A firm decision by Matra to 
try to merge its electronic car 
components business with a 


foreign partner would be a 
further reversal of earlier 
French efforts to create a 
domestic electronics car com- 
ponents industry. The move 
follows the decision six months 
ago of Renault, the state-owned 
car group, to sell its 51 per cent 
majority stake zn Rents, the 
French electronics car com- 
ponents company, to- Bend is, a 
subsidiary of .Allied-Signal of 
the US. 

The diiscussions with Fiat 
centre on the pooling of the two 
companies' electronic car com- 
ponents activities in a single 
concern which would either be 
jointly owned or controlled by 
Fiat 


BMW in ‘technical offensive’ 


BY JOHN DAVIES IN MUNICH 

BMW. the West German 
prestige car maker, is pushing 
ahead wtili a 'Technical offen- 
sive.” as part of a drive to boost 
its strength in the next few 
years. 

In one major project, 
employees this year will move 
into the first stage of BMW’s 
research and engineering centre 
being built in Munich at a cost 
of about DM lbn ($420m>. 

Th'e centre. on which 
DM 280m has already been 
spent, will eventually bring 


together about 6,000 employees, 
including research specialists, 
styling experts and production 
engineers. BMW' hopes to spur 
technological development by 
closely integrating the work of 
its specialists, who at present 
are scattered in a large number 
of offices and plants. 

Mr Eberbard von Kuenheim, 
the chief executive.' said that 
BMW would bring a completely 
new car onto the market this 
year, and then something 
basically new each year into 


the 1990s. 

BMW's sales and market 
share slipped slightly in West 
Germany last year, but the com- 
pany blames this on unpredic- 
table factors. It says that dom- 
estic orders in recent months 
have been well up on a year 
ago. 

Mr von Kuenheim said that 
BMW now was spending more 
than DM lbn a year on invest- 
ment including the setting up 
of its new car factory at 
Regensburg in Bavaria. 


Brierley has ‘no chance’— NBH 


BY MICHAEL THOMPSON -NO EL IN SYDNEY 


NORTH Broken Hill Holdings 
(NBH). the Australian mining 
and investment group, claimed 
yesterday that Mr Ron Brierley 
had "no chance" of gaining con- 
trol at or close to his current 
NBH offer price of AS2.50 a 
share. 

This defiant assertion coin- 
cided with news of a 46 per cent 
fall in NBH net profits to A$4m 
(USS2.84m) for the half-year to 
December 11. caused mainly by 
mining and smelting losses. 

Mr Brierley. whose Industrial 
Equity is the Sydney based arm 


of a powerful Australia-New 
Zealand investment empire, is 
'attempting to extend his stake 
in NBH from 17.7 per cent to 
40.3 per cenL 

His declared aim is to 
demerge NBH's ' potentially 
lucrative interests, which in- 
clude EZ Industries. Associated 
Pulp and Paper Manufacturers, 
and 12 per cent of Alcoa 
Australia. 

Mr Mark Bethwaite. chief 
executive of NBH. said yester- 
day: "Mr Brierley has no 


chance of getting control of 
North at any price close to his 
current offer. There is almost 
a linking of arms against this 
aggressor who would wish to 
break us up." 

NBH's turnover rose by 5 per 
cent for the half to A$401.2m 
but mining and smelter sales 
fell marginally. 

The interim dividend has 
been maintained at 2 cents a 
share, despite a fall in earnings 
per share from 2 cents to 0.9 
cent 


NORTH AMERICAN QUARTERLIES 
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AMFAC 

Food piocwing. retailing, diswhuiion 


Granville & Co. Limited 

Member of The National Association of Security Dealers 
and Investment Managers 


8 Lovat Lane London EC3R. 8&P 


Telephone 01-621 1212 


Over-the-Counter Market 


H*qti Lew 
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1GB 103 
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Company 

Asa Bnr Ind. Ord 
Ass Bnr Ind CUL5 
A'rsprnng Croup 
Arnmaqc and Rhodes 
Bar do 1 1 Hill 
Briy Technologies 
CCl Ordinary . . . 
CCL II dc Cnnv. PI 
Carborundum Ord 
Carborundum 7 5pc W 
Deborah Services . . 
Frederick Parker Group 
G»orci« Blair . . 

ln<j Precision Castings 
Isis Grouo . . . . 

J-iCksan Group 

J imes Burrouch 
J-iines Burrough 9pi:W. 
John Howard and Co. 
Lirwiuiiphaiie Ord 
Linquo phone 10 5pc W 
Minihnu,-,e Holding Ntf 
P.obcrr Jenkins 
■rcrultonr. ’A” 

Tor J iv a-rrt Cjri-sle 
Trp.-ian Ho l *linnS 
Undock Hnlrf.nn* 
Waiter Ate render 
V. Veai-s . 


P/E 

Gross Yield Fully 

Change div (p) Actual ta«ed 


Puce 
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127 
TO 
.'■6 
167 
F6 
156 
97 
125 

91 
57 
21 

92 
04 
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119 — 
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65 — 
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90s 
81? 

61 
.10 
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40 


-1 

-1 
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73 
10 0 

6 4 

<0 

7 9 
120 
13 7 

49 
10 7 
70 


3 0 
15.0 
5 5 
15.0 
17.9 
50 

150 
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2 1 
86 
17 J 
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7 9 
9 1 
11 9 
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70 
88 
16 2 
39 
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9 1 
4 6 
4 3 
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08 
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4 4 
21 1 
68 
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54 
22 D 
79 
32 

97 


59 78 


38 
16.9 
12.C 
3.0 
9 9 

5 4 
66 

35 3 

8 8 

3 4 
13 3 
10 1 
7 6 
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63 
14 1 

18 9 
SO 
99 

85 

69 

•37 

19 4 
7 7 
6 1 

182 
10 6 
9 1 
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Fourth quarter 

Revenue 

Net profits .. . 
Net per share . . 
Veer 

Revenue 

Net proliis 
Net per share . . 


t Lose. 


19HS 

S 

623.7m 
9 5m 
059 

-2 41 bn 
17 9m 
1.08 


1984 

S 

539.6m 

!28.6m 

tl.88 

2.36bn 
f14.1m 
HJ S3 


CONTINENTAL TaECOM 
Telecommunications 


Fourth quarter 
Revenue 

Net prolits 

Net Her share ... 
Year 

Revenue 

Net groins 

Ner per share . 


1985 

S 


1984 

S 


738.2m 646.9m 
63 9m 57 3m 


087 


0.76 


2 55bn 2 4bn 
239. 8m 194 9m 
3 21 2 60 


CROWN ZHJLERBACH 
Forest products 


1985 1984 

Fourth quarter S S 

Revenue 743.0m 806.0m 

Net profits — 17.1m 10 3m 

Net per share 0.48 0-23 

Year 

Revenue 3.06bn S.OSbn 

Net profits t2#.8m 86.9m 

Net per share — - 2.61 

t Loss reflects S196.5m restructuring 
charge. 


HOME GROUP 
Insurance 


Fourth quarter 

Revenue 

Net loss 

Net per share .... 
Year 

Revenue 

Net loss .. . 
Net per share . . 


1985 1984 

S S 

542.0m 603.0m 
95 Om 73 Om 
2.47 2 06 

2 Obn 1 87b n 
197.0m 81 Om 

5.19 1 71 


[ NATIONAL DISTILLERS ft CHEMICAL 
Distilling, chemicals, energy 


1985 

1884 

Fourth quarter 

S 

S 

Revenue .. 

ftd9.ini 

582 2m 

Net profits 

34.6m 

9.2m 

Net per share 

Year 

Revenue 

1.08 

0.24 

2 29bn 

2 24bn 

Nm profits 

772m 

51.4m 

Net per share 

2.28 

1.41 

ROYAL TRUSTCO 

Trust 


1985 

1984 

Fourth quarter 

CS 

CS 

Net profits 

27.0m 

21.0m 

Net per share 

0.41 

0.34 


1 Assets (jroer-end) . 

15.5bn 

11 2bn | 

Ner profits 

113.0m 

35 0m 


1.36 

1 60 1 


j OWENS-ILLINOIS 

Glass, packaging 


1986 

1984 

Fourth quarter 

S 

S 

Revenue 

... 891.3m 

882 .Om 

•Net profits 

... 41.3m 

37.5m 

Net per share 

1.38 

1.26 

Year 



Revenue 

... 3 67bn 

3.5bn 

Ner profits 

... 156.1m 

1 35.8m 

Net per share 

5.23 

4.70 

TRAVELERS 



Insurance 




Fourth quarter 

Op. net protits 

Op net per share ... 
Y«r 

Op. net profits 

Op net per share 


198S 

S 


1984 

9 


122.1m 120.7m 
1.32 1.43 


359.8m 346.1m 
4.00 4.11 



Special elements of ihisoflor area very hign level of asset backing 

• proven management expertise of Cafe ties Amis •substantial 
participation of Kennedy Brookes • company already trading 

successfully to dateft very low level of front-end charges 

• no four-month delay in obtaining company 1 r s-BES qualifications. 
Issue of 2^00.000 ordinary shares of £1 each at a price of £i .30per 

sharapayable in fufl on application on orbefora April 2nd 1986 

sponsored by 


BALTIC 


ASSET MANAGEMENT LIMITED 

[Licensee! Dealers « SecunWij 

25/26 Albemarle Street London WtX 4 AD 

01-4939899 

7bBadi«rttsernentdt3esrxrtcorTSf?ti^ano^tosubscnbeforsrtanEs. 

To: Ck^Re^strarsL^ 303 Leyton E107AA ~ 

Please send without obligation a copy of the prospectus 

NAME 

ADDRESS 


-TEL 


Please tick this box if you wuld Eke to be placed 
on our mafling list for further B.ES. issues 


The 25 ‘ Penny * Shares most 
likely to double in 1986! 

The Penny Share Guide is now into its seventhvear of con- 
tinuous publication and is of course, the only investment 



hich just could be the next Pollj 
Peck or Pentland Industries, inspired by the success of 
their amazing Reebok shoe, both of which started life off as 
‘penny’ shares before rising by quite literally many thous- 
ands of percent. What you may not know is that yon would 
have read about both these shares first and onlv in The 
Penny Share Guide whilst they were still ‘penny’ shares. In 
fact they were recommended several times, so PSG sub- 
scribers were able to buy with the field to themselves. 

You must remember, of course, that ‘penny’ shares are 
not a place for your emergency savings, out that said, 
there is no doubt that the well-advised private investor can 
get far more mileage for his money in the ‘penny’ share sec- 
tor of the market. Fur our part we have put alot of time and 
effort into our selection of the 25 ‘Penny’ Shares most 
likely to double in 1986 and who knows, the next Polly 
Peck could well be there —you only need one major win ner 
like that to make your fortune for all time. If you would I ike 
to see what could well be a study of major importance for 
the rest of this bull market, please send off for free details 
TODAY. Our study will be distributed on a strictly first 
come first served basis. 

1" - “ — ~ — — — — j 

Te Penny Share Guide Lid.. 3 Fleet Strati, London EC4Y I AU j 

l * I 

■ Address I 

PuslCode-. 


EUROPEAN OPTIONS EXCHANGE 


Senes 


Feb. 

Vol. Last 


May 

Vol. Last 


Aug. 

Vol. Last Stock 


GOLD 

GOLD 

GOLD 

GOLD 

GOLD 

GOLD 


SILVER C 
SILVER C 
£ FR C 
1FR G 
-FR C 
£FR C 
£ FR C 
£FR C 
EiFR C 
AI-FR C 
£ FR P 
£ FR P 

4 FL C 
SFL C 

5 FL C 
S FL C 
f FL P 
< FL P 
> FL P 
h FL P 
SFL P 


ABN C 
A as P 
AEGN G 
AEGN P 
AH C 
AH P 
AKZO C 
AKZO P 
AMEV C 
AMEV P 
AMRO C 
AMRO P 

GIST C 
GIST P 
HEIN C 
HEIN P 
HoOG G 
HOOG P 
KLM C 
KLM P 
NEDLC 

NEDLP 
NATNC 
NATN P 
PHIL C 
PHIL P 
RD C 
RD P 
ROBE C 
UNIL C 

UNIL P 


«34a 

5360 

S5BCI 

*>4D0 

SS«0 

'360 


S650 

a700 

Fr.375 

Fr.300 

Fr.305 

Fr.iBO 

Fr.395 

Fr.400 

Fr.410 

Fr.415 

Fr.385 

Fr.410 
Pi. 270 
F1.275 
FI. 280 
FI. 290 
FI.265 
F1.270 
F1.27S 
FI.280 
FI.CB5 


FI. 620 
F/.SBO 
FI.100 
FI. 105 
FI.90 
FI.80 
Fl.150 
Fl.150 
FI. 90 
FI. BO 
Fl.213 

FI. 100 
Fl.270 
FUBO 
FI.240 
FI.S30 
F1.90 
Pl.60 
f 1.60 
FI, 60 
FI. ISO 
FI.1B0 
FI.BS 
FI.75 
FI, 70 
FI.60 
FI.170 
Fl.l&O 
FI.B5 
FI, 420 
FI.S60, 


106 

12 


5 A 


Mar. 

27 9 

12 S.45 

10 3.S0 

13 2.70 

7 1.40 

30 0.30 

10 .10.40 


27 18 A 

202 10 

81 5.50 

SO 17.50 B 

June 

35 25 A 

10 B.70 


- « 350.40 


14 16 

14 10.50 A 

5 10.70 8 


SepL 


10 

10 


5.50 

4 


138 

20 

76 

10 

22 

36 

6 


4 

2.20 
1.80 1 
0.S0 
2.70 

s.ao 
7.80 
1 I 2.30 A 
10 16.50 A 


U 2.50 


40 59 

105 6.20 

50 4.20 B 

BB 5.10 


10 7.B0 

13 6.50 

6 5 

10 3.90 


- «eOB 
Fr.3M.Bj 


13 

25 


6.50 
9.30 i 


50 


10 

5 


10 


1.70 


- R. 2 69.43 
5.70 „ 


8.70 

13 


18 


Apr. 

180 15.80 

167 14 

141 14.80 

132 4,20 


9,~. 

104 


5.20 

3.B0 


791 16.50 

715 3 


83 

51 

143 

228 

373 

145 

03 

117 

292 

154 

619 

150 

101 

48 

6 

174 

BS9 

16B 

BOS 

573 

5 

62 

112 


4.2Q 

2.40 

6.4Q 

2.30 
15. 50 B 

17 

4.3Q 

8 

3.80 
3 

5.80 

5.30 
14.30 

4.70 

4.90 

1.90 

1.50 

2.90 

7.70 a 

3.50 
B.5Q 

5.708 
S. SO 


July 

10 21.50 

3 39 

4 5.30 

5 5.70 B 

6 6 
277 18.90 

30 7 

15 5.40 


24 

12 

1 

35 

4 

149 

30 

SO 

13 

81 

3 

391 

69 

3qp 

465 

2 


7.50 


19.50 B 
21 

11 , 
5.70 
4.50 
‘ 8.30 1 
5.70 

17.50 
12.70 

5.70 

5.70 

3.90 

4.50 • 
9.80 
7.20 
5.10 


Oct. 

4 .33.50 FI.578 
~ FI.110 

2 5.20 FI. til 

37 81.50 FI 60.50 
21 8.50 

- - Fr.8d.70 

- Fi. 109 

3 24 F1.370 

- FI .21 7 


LONDON TRADED OPTIONS 


i 

i 

27 

SO 


77 

35 

20 

028 


B 10.50 


7.40 FI. B6.a0 
6.20 

8.70 FI. 61.50 
6.80 „ 

- FI.191.M 

- FI. tfl.BO 

4.90 FI. 61J20 
6.30 

13.20 FI. 167.20 
9.&0 B 
-- F1.B4 
17 FI.J70 


TOTAL VOLUME IN CONTRACTS: 30,473 

A -A*k B BW C - Can 






'ALLS 



PUTS 


Option 

Apr. 

July 

Oct. 

Apr. 

July 

Oct. 

B.P. 

300 

85 

90 



6 

10 



C576i 

560 

42 

48 

5B 

33 

50 

37 


bOO 

12 

21 

28 

52 

55 

60 

Cons. Gold 

480 

57 | 70 1 BO 

15 l IB I 30 

t*4M, 

500 

25 

40 

50 

34 

40 

65 


5E0 

9 

18 


65 

74 

— 

Courtaulds 

140 

70 

03 

— 

1 

l's 

— 

.*214. 

160 

SB 

65 

• - 

1 

2 

— 


IBO 

40 

45 

55 

It- 

3 

5 


200 

34 

28 

35 

4 

8 

9 

Com. Union 

200 

46 



_ 

1»J 

_ 

— 

• ■243- 

£20 

37 

54 

40 

5 

B 

11 


240 

16 

25 

30 

12 

16 

18 


260 

7 

10 

- 

27 

29 

— 

Cable &Wi re 

550 

70 

95 

105 

4 

13 

18 

>*595i 

800 

40 

50 

70 

IB 

25 

50 


650 

10 

22 

- 

60 

60 

— 

Distillers 

460 

135 

130 


Oij 

l'l 

_ 

i*566| 

500 

05 

87 

- 

Ha 

5 

— 


550 

47 

55 

60 

lb 

22 

27 


600 

17 

28 

33 

49 

45 

47 

G.E.C. 

140 

58 



3 

_ 



.•170) 

160 

20 

28 

34 

6 

B 

ID 


180 

9 

15 

22 

17 

18 

20 


200 

21- 



33 



Grand Met. 

530 

65 

73 


2 

5 



<"390i 

360 

45 

I 57 

68 

6 

13 

16 


390 

22 

1 35 

SO 

IB 

23 

27 


420 

8 

15 


40 

45 

— 

I.C.I. 

650 

180 

107 


3 

3 


r*BI7i 

700 

130 

137 


6 

10 



7 50 

83 

86 

102 

10 

IS 

22 


800 

47 

53 

65 

25 

40 

55 

Land See. 

280 

mim 

55 

42 

5 

7 

10 

r*397i 

300 

15 

22 

37 

11 

12 

16 


350 

5 

9 

— 

37 

37 


Marks ft Sp. 

130 

45 



ltfl 

_ 



1*173, 

140 

35 

— 

— - 

a 

— 

— 


160 

18 

25 

28 

3 

6 

11 


180 

B 

12 

18 

16 

16 

21 

Shell Trani 

600 

an 

88 

“ 

7 

18 

_ 

I-66B, 

650 

5a 

47 

57 

IB 

29 

50 


700 

14 

33 

azm 

SO 

53 

60 

Trafqar Hse 

300 

55 

40 

60 

8 

12 

16 

1*318, 

550 

17 

23 

50 

21 

SS 

31 


560 

9 

14 

- 

44 

44 








Option 

Feb. 

May 

Aug. 

Feb. 

May 

Aug. 

Bnt. Aero 

340 

73 

85 


1 

3 

_ 

>*45b. 

4*0 

43 

60 

72 

2i # 

12 

17 


460 

15 

35 

50 

IS 

27 

35 


500 

2 

14 

27 

45 

47 

52 

BAT Inda 

2B0 

70 

80 


1 

2 

5 

■‘448, 

500 

50 

60 

70 

2 

5 

9 


330 

21 

33 

4b 

b 


16 


360 

7 

16 

33 

33 

32 

33 

Barclays 

480 


rm 

70 

4 

10 

IS 

.*453 . 

460 



46 

i5 

27 

38 


600 

kl 

Elk 

36 

45 | 

60 

56 

Brt Telecom 

160 

50 


— ] 

Oil 


_ 

1*188, 

180 

15 

23 

27 

tia 

& 1 

9 


200 

2 

10 

17 

13 

15 1 

16 


220 

0i« 

5 

9 

52 

52 

34 

Imperial Gr. 

220 

30 

3S 

41 1 

213 

6 

7 

1*245, 

940 

15 

22 

27 

8 

12 

12 


360 

8 

15 

16 1 

20 

92 

24 


2 BO 

5 

8 

l 1 1 

39 

59 

40 


LASMO 

^185. 


Lonrho 


1B0 

200 

220 

240 

180 

ZOO 

220 

240 


16 

S 

5 

H; 


94 

1* 

7 

5 


58 

20 

14 

8 


S 

23 

37 

57 


14 

28 

43 

57 


16 

35 

45 

S7 


54 54 57 

34 58 14 

16 24 28 

7 14 17 


K-l 1U 
1>S 5 

4 IS 
15 I 25 


54 

8 

17 

29 


CALLS. 


PUTS 


1 Option 

Feb. 

May 

Aug. 

Feb. 

May 

Aug. 

P. ftO. 

390 

70 

75 


1 

3 


k*4S3i 

420 

40 

63 

63 

2 

11 

17 

460 

9 

23 

35 

15 

20 

25 


140 

3B 

44 

50 

1 

8 

,1 

l*176i 

160 

90 

28 

36 

3 

B 

11 

180 

6 

.16 

22 

JO 

IB 

22 


200 

Ua 

— 

- 

26 


- 

R.T.Z. 

500 

70 

92 

98 

I is 

8 

12 

i’574, 

550 

52 

50 

64 

10 

20 

30 

600 

7 

26 

35 

32 

48 

55 

Veal Reefs 

70 

12 

16 

18 

2 

Bit 


1*381; 

80 

3U 

ai« 

18 

5U 

10i: 

144; 

90 

It? 

- 

— 

13>s 

— 

l — 

EX 10^ 1989 

94 

11- 


— 

O'r 

— 

1 ” 

<*£B6i 

fffi 

0;, 


— 


— 

- 


98 

O.i, 

- 

— 

a;- 

— 

- 

Tr. 119% 199 

100 

— 

l&a 

21* 

— 

0 -;; 

ss 

(•£101 » 

102 

— 

Oli. 

1 

— 

IPS 


104 

— 

0-r 

o.; 

— 

3.k 

3 lS 

Tr. T1f5i 03/03 

| 106 

1 .** 


3,7! 

0>2 

1U 

1‘3 

(*£10?i 

1 108 

Oi? 

1 ,;. 

2* 

l.fr 

a,; 

a.v 


| 110 

01, 

0 , 

l,i 

3* 


3 Is 


| 112 

0 .' 

0 ^ 

0;. 

6*s 

54e 

6* 


• 114 

Ori 

0 .* 

0 .. 

7Js 

75* 

7»e 





, 


Option 

Mar. 

June 

Sept. 

Mar, 

June 

Sept. 


280 

98 

103 

. „ 

lij 

2 



l*566i 

| 300 

78 

as 

99 

3 

5 

5 

530 

52 

60 

70 

6 

12 

15 


560 

97 

40 

47 

15 

95 

28 


220 

36 

40 

46 

4 

7 

a 

1*2441 

240 

19 

26 

35 

11 

J 5 

17 

BTR 

360 


66 

77 

6 

10 

IS 

(•400) 

390 


42 

47 

15 

20 

28 

420 


18 

28 

32 

38 

43 

Bass 

600 

73 

100 

120 

6 

13 

20 

1*655) 

650 

28 

50 

80 

20 

30 

40 


700 

1G 

25 

45 

55 

B5 

B7 

Oe Beers 

500 

1S6 

135 

1SS 

6 

15 

24 l 

t*6fi.92i 

&BO 

85 i 

07 

117 

14 

25 

38 


600 | 

44 I 

65 

80 

40 | 

SO 

60 


650 

23 1 

37 

55 

70 

80 

90 

GKN 

240 

60 1 

65 

72 

l's 

4 

6 

r*aoe; 

260 

40 

47 

S5 

3 

7 

B 

260 | 

25 

32 

39 

6 

9 

13 


300 

14 1 

92 

29 

16 

22 

25 

Glaxo 

776 

no 

135 

150 

10 

17 

25 

<*B65r 

800 

90 

120 

145 

17 

25 

35 


825 

70 

105 

130 

97 

56 

45 


860 

65 

90 

115 

40- 

50 

60 


900 

30 

60 

95 

65 

80 

90 


135| 

17 

24 

30 

4 

7 

9 

(*144) 

150 

B 

14 

19 I 

13 

14 

18 


lb& 

3 

7 

- 

22 

24 

— 

Jaguar 

260 

134 

139 

— 

01) 

lij 

— 

(*388i 

280 

114 

119 

-- 

0l» 

Us 

— 

300 

94 

IDO 

109 

□ l? 

3 

4 


550 

64 

71 

79 

2 

5 

9 


560 

38 

44 

51 

7 

11 

IS 


390 

17 

24 

32 

20 

24 

26 

Thorn £MI 

360 

42 , 

55 


6 

10 



1*387) 

390 

22 

42 ; 

55 

15 

20 

27 

420 

10 I 

20 

35 

35 

43 

SO 

Teaeo 

I 4 JI! 

35 I 

43 1 

50 

3 

B 

7 

[iiHU'n-iH 

ItMl 

82 

50 1 

56 

8 

13 

15 


300 

10 

17 

25 

30 

25 

88 


Option 


FT-8E 

Index 

<‘14301 


1300 

1530 

1500 

1375 

1400 

Il486| 

1450 

1478 


Jan. 


154 

109 

84 

59 

34 

7i a 

X 

qij 


Feb.! 


100 

80 

60 

40 

33 

S 


Mar. 


113 

99 

67 

52 

55 


Aprllan. 


ISO 

100 

80 

60 

42 


OLj 

01- 

Ola 

0l 2 

2 

3 

IS 

44 


Peb. 


Mar 


Apr. 


13 

20 

28 

50 

48 


January 31 Total contracts 14.854 Calk 11.677 
Put* 3,177 “Underlying security price 


Could businessmen be fitter, healthier and better groomed? 

Find out at the 

Fitness for Industry fortnight. 

At the Arazrtis Grooming Centre. Exclusive to Selfridges. 

Businessmen are always busy, we know. So come and talk to people 
who can 1 quickly give you all the latest news and advice from the worlds of 
personal grooming, health and fitness. 

Our Aramis specialists will showyou all the latest ways to improve 
your skin, its drculab’on, your haic your shaving, or just your bath. 

If you've never been to the Aramis counter, you'll easily find us on the 
ground floor in the Mens area of the Perfumery, or in the Aramis Grooming 
Centre on the third floor; 

A fortnight of fitness advice. 

Just for a fortnight (February 3 rd-I5th), our consultants on the Aramis 
counter will be joined by experts from Fitness For Industry, who run special 
health and fitness classes for executives. They'll offer you everything from 
general advice on keeping fit to specific details of the various classes they 
offer (Come prepared to have a go on their exercise bike. You'll soon find out 
how fit you are.) 

£5. (Or nothing, plus a free gift). 

"Were asking a fee of £5 per consultation; you can consult for as long 
as you like. 

But, like taxes, this fee is legitimately avoidable. Simply buy anything 
from the superb Aramis range, and well not only waive the £5 fee, well iso 
give you an Aramis grooming gift free. 

An appointment? Certainly. 

Make an appointment for your consulta- 
tion, by all means. Call (01) 629 1234, extension 
3649- 

Do it now, while youve got space in your 
diary. Or you might miss your chance to 
become fiiiet healthier arid better groomed 
all at the same time. • 

We look forward to meeting you. 


aramis 

/. UNG 



Exclusively at 








i 
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Financial Times Saturday FeljraaryX.l^ 


WORLD STOCK MARKETS 


NEW YORK 


Stock 


Jan, 

SO 


AGS Computers. S2*a 


AMCA - 

AMR Corn — 

ASA-,. 

AYX Corp 

Abbott Labs — I- 
Acme Clavcland. 

Adobe Res 

Advanced Micro. 


Ae*n\Lire 

Ahmanson 1H.F.1 
Air Prod A Chem 
Al be rto Culver.. .. 
Albertson's .. 
Alcan Aluminium 
AJgo standard.— 
Alexander ft Al ... 
Alleghany Inti .— 
Allegheny Power 
Allied Banshares 
Allied Signal.— 
Allied Stores— 
Allis Chalmers — 


Alcoa 

Amax 

Amdahl Corp-—. 
Amorada Hess— 
Am. Brand*-— 
Am, Can. 

Am, Cyanamid — 
Am. Elec. Power 
Am. Express - 
Am. Gen. Corp— 
Am. Greetings— 


12 ‘* 
47 
40 >« 
14!.» 
671? 
18*3 
111? 
28 


36 
S6i a 
71*5 

37 
3l«» 
31 S S 
35-i 
34'« 
17<a 
34 
17i» 
•J6'- 
70 7r. 

4’s 


41-j 

S'* 

eau 

bBog 

2b 

57 

371* 

81>i 


Am. Heist 9 J i 

Am. Home Prod. 6&:,- 
Am. Inti. Grp- — 115'? 
Am. Medical Inti. 19'? 

Am. Motors — -■* 

Am. National— 37'. 
Am Pctrofina _ — 3£ri: 


Am. Standard — 

Am Stores 

Am. Tel. ft Tel... 

Amerltech 

Amoiek Inc 

Am lac — — — 

Amoco 

AMP. 

Amstod Inds — 
Analog Devices 
Anchor Hockg — 
Antieuser-Bh — 
Apoilo Comp.—. 

Apple Comp 

Archer Daniels.. 
Arizona Pub Ser. 

Ark la — — 

Armco 


Armstrong Wld ..' 

Asarco 

Ashland Oil ..... .. 

Assoc Dry Goods. 
Atlantic Rich-- - - 
Auto. Data Pro- 

-Wantek- - 

Aver/ Inti 

Avnat- 


391;. 

631? 

22 

107*6 

27’, 

B* 

36 1 3 
45 is 
»*• 
24 T* 
401* 
125* 
S3 
28 
27: 5 
17,* 
105f 


44 L. 
20 '< 
36’* 
4U* 
52 
61 
19:.: 
35!- 
36 


S7i 8 

141? 

2 „ 
17': 
24 >* 
i&i" 
lS.'fl 
62T a 
51is 
35'g 
42': 
IBS? 

9i a 

33i,j 

16 


Beatrice Co. -. . 43'? 
Becor Western.. 14 
BeoktonDick’son 69 

Beker (nds 1 '* 

BeU Atlantic—. 107'? 

Bell Howell 33 

Bell Industries — 241- 
Bell South—.. 47 H 
Beneficial 50*: 
Beth Steely.— 16r c 
Bet: Labs—— 361: 
Big Three Inds..., 23ia 
Black ft Decker. 21*? 


Avon Products— 

Baker Inti 

Baldwin Utd. 

Bally Manfg 

Baltimore Gas. .. 
Bane Ore- — — 
Bank America— 
Bank Bouton- 

Ban k of N.Y — 

Bankers Tst N.Y. 
Barnett Bks FL~ 
Barry Wright— 1 
Baaix — — — : 
Bausch ft La mb., 
Baxter Trav- 


Block >H. ft R.)._ 
Blount Inc B— . i 
Boeing . — 

Boise Cascade — 
Borden.. . . — 
Borg Warner— 1 
Eowater Inc.— 
Bnqas Strat'n — , 
Bristol Myers— 
BP. . . . 

BL Teleoom ADR 1 
Brockway Glass., 
Brown Forman B 
Brown Group— 
Brown ft Sharp-' 
Brown's Ferris— 

Brunswick — — -• 
Burlington Ind — | 
Burlington Nrth., 

Eurndy — , 

Burroughs— 
CSI Inds——. 

CSS 

CPC Inti 

CSX 

Cabot.... 

Cameron Iron — 
aimpbell Red l_. 
Campbell Soup- 
Can. Pacific . . — 
Cap. Cities ABC.. 
Carlisle Corp— 


38 

15 

47a- 

47.-0 

52 

23 35 

26<i 

29 1? 
Mia 
32'.- 
2653 
28 i s 
46'i 
32»: 
81.} 
331} 

48. , 
38sa 
71>„ 
11.* 
66: i 

80r, 

113:* 

51s* 

331} 

24 
>1 

2l*i 

48 n 
13); 
214lj 
32 


Carolina Power- 50'? 
Carpenter Tech.' 30n 
Cat ter Hawley—. 32 i* 

Caterpillar — 45* 0 

Celancae — 158 

Centel — ... 46'? 

Centex—.——' 24 1? 
Central ft SW— l 29 i* 

Certain-Teed : i-4'a 

Cessna AIrcraft-i 29 1 


Champ HomeBId' 
Champ InL 


l-i 


Jan. 

29 

22*8 
1133 
48 
401* 
13!i 
68 
12*1 
! Ill} 
■ W»'« 


567; 
58 1 4 
71 ' , 
57-i 
aCbs 
3I- ! s 

S4--3 
16*1 
34 W 
17's 
4 5‘r. 
71.4 
3<* 


. 42'* 
13>* 

. 153. 

, 24'? 
af>H 
67 
58': 
25': 
58 
SB 

31 

9J« 
£6 -a 
117'? 
19i* 

2-' i 

32 V 
39.} 

40 

64 

22*» 

1073; 

28 

25 
58V 

■ 46'" 
*3!? 

26 
241: 

401- 
12:1 
2 53p 

*7's 

IT'* 

10-V 


45 'a 
20 ': 
373* 

41.'* 

52 

6H? 

19 1 1 

55?i 

35.} 


26.'* 
14 : 

Sii 

18 

24S* 

26' } 

IB's 

61V 

523g 

«6U 

42 

183* 

95a 

34 

16<a 


42V 
12S 
70*} 
IV 
106's 
32*g 
241, 
475a 
53 
1 V3p 
56 
22V 
. Slia 

38', 
15'} 
47V 
471, 
531* 
«!51? 
1 26's 
29V 
63 

: 31*8 
25*} 
28S S 
. 46 
31 V 
21 >: 
, 52 U 

46 1* 

• 323} 

• 72 
11'? 
68 V 

1 19.'? 
1143} 
531* 
34 
23.* 
10-1 
1 21.* 
: 45. « 

13': 

.214 

51 

. 50* 
53 

1 34', 
: 46 } 
157V 
; 46J} 
; 24V 
29V 
1 251, 
I 29 V 

• IV 


Champion Spark: 

10 ’ 

,10 

Charter Co 

2/« 


Chasr Manhatt'n 

7V; 5 1 


Chemical NY . .. 


44';, 

Cliesebr ugh P- 

39': 

38- 

Chevron . 

j5 = i 


Ch.cano Pncum. 

22 a* 

1 23 

Chrysler 

4b!- 0 

■ 46-*: 


Jan. Jan. 

Stock SO ■ 29 


61 U 631, 
65V 69 i* 

21 1; 2H, 

53'a 1 50'* 
28>2 ' 28 
is 3j iav 

261? !f5U 
44V 441} 


Chubb- 

Cigna — — 

Cincinnati MIL — 
Citicorp-—.—. 
Clark Equipment 
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46V 
■57 J? 
8 V 
874^ 
83 V 
32?} 
1C8V 
1 31* 
5H; 

Slis 

597? 
9V 
7 V 
. 60*, 

53 

1 441, 
OV 
1*5 
224* 
3 V 
14V 
1 35 
i 34V 
52 V 
37V 
49V 
' 537 S 
• 4 
27V 
■ 82 
: i3v 


1 

US Home 57} 

US Shoe 42V 

US Steel- 231} 

US Surgical.. 80V 

US Tobacco 30 V 

US Trust- 44ri 

US West. 86 V 

Utd. Technology 4gi? 
Utd .Telecomms 25 v 

Upjohn 132 V 

VF 55 

Valero Energy.... 10 
Varian Assocs— 27V 
Vcrnltron. 9 V 

Vulcan Materials] 88 V 

Wainoco Oil 1 6*a 

Walgreen 26V 

Walker Hiram —.1 21 V 
Wai-Man Stores., 31V 

Wang Labs B. 1 19 

Waranoo ...... ..... 31 V 

Warner Comma..! 58 V 
Warner Lambt . 47V 
Washington Post 123 
Waste Mangmt- 
WazklnsJohneon. 

Weis Markets—-.: 

Wells Fargo.-., .. 
Wendy's Inti. ...- 
W. Point Pcppi... 
Western Airline- 

West Nth Am 

Western Union— 

Westi ng house .— 
Westvaco — 

Weyerhaeuser. .. 
Wheeling Pitts...- 

Whirlpool 

White Cons.. 

Whittaker 

Willamette Inds. 

Williams Co 23 V 

Winn-Dixie Str ... 35V 

Winnebago - 14 

Wise Elec Power 43>« 

Wool worth 6H} 

Worthington 24Sg 

Wrigley 90V 

Xerox. 62V 

Yellow Frt Sys - — 32 >a 

Zapata. 5*3 

Zayer 60V 

Zenith Elect. 18V 

Zero. 21 


55Ja 
:5v 
141 
43*j 
81V 
22 V 
50 
93V 
23V 
36 V 
42 V 
SOV 


M2 
424} 
23 
19V 
30V 
43 V 
87V 
46V 
25V 
1337} 
52V 
■ 104} 
28 

; 94? 


i 88V 

; 5s? 

26V 
1 21V 
I 524} 
1 19 V 
31V 
38V 
48 
121 


57Sj 

1 37*: 

87. j 

28J} 

387} 

■ 391* 

661< 

651} 

16 

16 

44 

43 is 

7*i 

. B'a 

l'» 

, »’« 

U's 

, IU? 

44 lj 

44's 

41ta 

441, 

321} 

32 

7*a 

7'r 

54 

. 53** 

MS 8 

33i* 

19 

19 

53 

53 


. 22V 
35 V 
: 15 V 
45V 
61V 
. 244? 

BOV 
. 614} 
52 V 
5V 
611} 
184, 
21 


NEW YORK 


INDICES 


DOW 

JONES 


Jan. 

50 


Jan. 

29 


Jan. 

SB 


Jan. 

27 


Jan. 


198 5436 Since Cmp'n 


24 : High . Low , High Low 

» Industries 1552. 18'. 1553.94 1556.42 1S37.61 1529.95 1W3.7U»W.W l3S5.7l“ 41.52 
j >7/l/8Bi i4/I>85i i':l;86j ■2.'7r52i 

H'me Bnds . 


84.33] 84.17 84.15 83.96 83.88 84.67 72.72' - 

1 1 7il. '86 >26/3186 


Transport.. 745.01i 755.58 7 53.68 746.44 739.9 1 735.58 553.01 755.58 12.32 
! 29M/B8 i4.-l.U5i 28,1 W >8.-7 i'Ji 


Utilities 175.88; 174.65 174.59 172.55 171.21 175.46 140.&4 173.M 10.& 

... _ . : __ _ _ i7T,B6i 1 4/ 1/85) 17/1 ,3^28,4. 32 

♦Day's High 1572.59 ,4578.10; Low'} 545. 76 ~ 1549.05/ 

S+AND^RD AND POORS " 

Composite: 209.33 2 1D.29 209.81- 


207.39 206.43 ; SIS.BO: 163.B0 215.80 4.40 
?.’1>86 4/1; 86 7:1/88 I S 32 


Indust'ls — 230.46 251.30! 251.01 


228.87 228.08 ' 2S7.D2' 132.24 237.02 5.62 

Truss. 4.<i/fl5 I'fse soisisz 


Financials- 26.50 26.86 ' 26.59 2S.85 : 


N.Y.S.E. 120.87 121.291 181.10 
COMPOSTS 


25.65 28.BG 1 18.37 • 36.86 ' a64 
29.1, -88. 4/1 H6 23/ 1 2i10rM 


AMEX.MKT. 243.67 243.76 243795 ”244.17' 
VALUE 


119.871 119.59 133.141 24.60 I _ , — 

, 7il/M 4,1 85 1 — — 


NASDAQ 334.53 554772 332^84 
07 C COMP. 


330.20 


243.751 2,9.59 202.06 249.8S- 29.73 
__ I 7/1/86 8 1, Ha ' 7; 1/88 '9:12.74 

328.85 554.72’ 245.9 1 554.72 54.87 
29.1E6' 21.8a 29.1.663,10.74 


>END YIELDS Jan. 24 jan. 17 jan. 10 Jan. 3 


Dow Industrial 


S and P Industrial - 
5' and PlndP E ratio ' 
TRADING , 


4.16 
Jari. 29 
~'3744" 

14". 68 

i ACTIVITY 

Millions 
Jan. Jan. Jan. 

Volume t _ 50 > as 28 

New York]—. ' 1 26.34 ' 193.80; 1>5^66_ 

Am ex “1E.64B. 14.803! 81729 

07f.C lOCSKfT "lSS.OSrl 16.43 


4.15 

Jan.~22 

5.53 

■14.'27 


4.21 
Jan. IS 
5.45 ~ 
14.66 


4.11 
" Jon. 8 
” 3.46" 
14:61 


year ago 
■approx: 


4.72 


3.81 

iX‘36" 


Ne w Y ork Jan. 30 Jan. 2a Jan. 28 
Issues Traded - ~9.C14 U.D91 - 27oois 

Rise? 


870 ' 

780 

1,086 

. ...1 719 . 

873 

549 

...,| *35 : 

368 , 

571 

{ 158 1 

287 ; 

194 

— 1 25 ' 

43 ' 

43 


CANADA 

TORONTO 

Metals ft ; a w 1 sa > so 1 bt ; 24 | High Low - 

Mineral} r 9 ^ A as ft'" -225873" i22ia.BfelB5'03.34228aX - i25 r U8>ll74576a1ol7TD. 


19B5|86 


SUPi3S lg . : S2M.4S 2289.6 -2258.3 ,S5ia75fe,S0834:2285.8 i2^?Ue)li7457MT5l/ID. 
conipo * ,tB ,2B44.S 2866.8 .2837.9 i2837.91 2810.1 290B.B i5J/)2,-85) 35«W |«/U« 


MONTREAL 
Fort folio ‘ 


139,84; 140.27 139.38] 157.67. 135.77] 182.87, 17/ 12,55; 117.0 |4, 1, 1 85, 
NEW YORK ACTIVE STOCKS 


inuracMy 

Slock? 

Cfunga 
Cloiinq on 


Stocks 

Change 
Ctoai.ia on 

.MAT 

tuduil 
- 072. SCO 

price 

*2 

day 

_. i, 

Cigna Corpn . 

traded 

1.211.900 

price 
85 •; 

day 

“4ij 

P Svc NM .. 

. . T 77«.400 


+ 

T ravel icis • • 

1,267,700 


~W 

PTl=«r . 

1.686.:® 

47^ 

-P* 

Trenworid 

1.218.200 

37S 

— V 

F'..l.Ea Pctrim 1.56S.5CO 

in'; 

.1 1, 

S-WflSt A" 

1.204.100 

24 

+ •« 

E wvn 

1.J6J.500 

Si 

- ^4 

Tf.oa Oil Gao 

1.126.600 

1T-. 




Jan. 

31 

Jan. 

30 

Jan. 

39 

Jan. ' 1885 -86 

38 High Low 

AUSTRALIA 

All Ord. - l-i SOi 

Metals ft Mima. >1-'1i8ei 

1075. 

639.4 

1074.2 

638.4 

! 1060.6 

I 535.7 

1D66.fi 1076.1i3l;lifiB) 716.3 -7/1/B6' 
534 J 583.1 >2D/5< 382.5 (7/ 1 >85) 

AUSTRIA 

Credit Ailken i2.1'62/ 

128.14 

121.03' 121.61 

121.10 l2B^2il6/ti8Bi 48JI .24/ 1.-85 

BELGIUM 

Brussels SEtl/1 '80< 

2841. 70 

2840.85,2828.73 

2817.96 S3SBJ6 >25/11) 2D9D.M8/1.-85/ 

DENMARK 

Copenhagen SE -3/1: 33 1 

IU 1 

218.62 

219.94 

221.61267.78 (2Hr8Gi 1SB.44 t8;i.'B5i 

FRANCE 

CAC General >3, l-BDi 

Ind Tendance iSI; 12/86' ; 

•ei 

106.70 

264.6 

107.6 

264.9 

108.0 

283.0 284.8 :2fi/I;fi«i IBOJ rj. t/OSi 

107 J ; 108,2 I&n/Bfil 100.0161/12/851 

GERMANY 

FAZ Alktlen (51/12 681 ; 

Commerzbank (1/llSSi - 

650.S 

1868.4 

W2.08 

1968.0 

668.40 

2003.2 

W2.72 716.76.M6n/85* 362.39*3/1/68) 
1897 JZ 2161.6(15/1/891 1 1 1 U 16/1,-86/ 

HONG KONG 

Hong Seng Bank (SI 7.64i 

1896.78. 1720.21 

1736.35 

1764^8 1828.84 r8/HS8 1220.74.2/1/BSi 

ITALY 

Banca Comm Ital. <18721 

477.58 

475.6 

474.28 

466.77 489.47(21/1:88) 22836 .2/1. 661 

JAPAN** 

Nikkei .16 5 «■ 

Tokyo SE New t«.-7.Wi ; 

13824.50 

1041.62 

12048.012857.1 
1036.0 .1039.13 

i29B3.7.T513E.8<4,'l,8e< 1 1546.2.5, 1; 85 1 
1041.25 1057.55 rlB/7| 918 J6 14/1/86. 

NETHERLANDS : 

AN P. CBS General >1870/ • 
ANP.CBS Indust < 187Hi 1 

260.4 

240.7 

248.1 

288.9 

251.6 

242.5 

252.8 287.9 iB/l.-K,! 185.8 <3.-1 85' 
245.6 255.2* 17/1iS6i' 1*7.9 <6'1.85> 

NORWAY 

Oslo SE -Sit-85 1 | 

374.72 372.36 

574.04 

376.26 4 12.80 (12/11, 265. 18 rS/1; 86) 

SINGAPORE 

Straits Times |5Q/12 Wi • 

607.12; 601.83 

599.46 

605.68 - 862.86 .i7/5i 585.4 1(25/1/88) 

SOUTH AFRICA 

4SE Gold 128/9/73' 

JSE Indust 1 2813/ 78} , 

- 

13MJ 

1080,5 

1294^ 

1001.7 

1302 J. j 1607.9* 27/1/86,.! 829.S <5;B) 
1077.3 J 1 1 12^9/1/86/ 757-1 *7/3/ 

SPAIN . 

Madrid SE 1.58/12/86) | 

108.85 

ioa.se 

107.66 

. . • 1 

108.16 JlIS.11(S0/l/8B/;iMX(an2/8Gi 

SWEDEN „ j 

Jaoobson ft PrfiK'Z'iSi 1 

1 

1767.86! 17».« 

1729,57 

1 TGI JE 1 807.88(8/ 1/86/ , 1286.52 (0/7) 

SWITZERLAND ! 

Swiss BankCpmSUU.W) ■. 

660.5 

505.3 

679.2 

676.1 ! 026.6 (ftl/BOr 360.7 *3/1/06. 

WORLD ; 

M.S. Capital Inti. 

256.8 


•268.8 

- 290.0 2S9A |7/l/6ffi'. 184ft (4/1,'SS) 


Saturday January 2S: Japan Nikfcef T2.SS3.37, TSE 1.035.54. 

Base value m au Ipdiea. Is 100. «cem: Bruswis 86-1.000! J86 Gold-233.7: 
JSi lnduairiaC64.3: Australis Ail Ordinary ' ■** Compoaiie— 

SO- Standard end Poors-^10: snd Torantn Composite snd Metals— 1.000. Toronto 
tedicIS bwed ^19W Vtonw PortfoHo- 4^/83. IBwtodlng bends, t 400 
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WALL STREET 

Dow hits 
further peak 
of 1570 

SHARPLY HIGHER levels 
developed oo Wall Street yester- 
day. when futures-related buy 
programmes helped the advance. 

By l pm the Dow Jones Indus- 
trial Average was up 1S.23 to a- 
record 1570.41 and up 40.4S on 
the week, while the NYSE AH 
Common index, at rose 

SI.34 on the dav pud SM.91 on I he 
week. Advances led declines by 
a two-to-one margin in a volume 
of lOS/n shares. 

Harry Laubscher or Paine 
Vfebbcr Group said he remains 
bullish even though there are 
signs a market tap is bcins 
created. 

He said there seems to be a 
shift in the leadership with IBM 
less of a favourite than it bad 
been. 

“There are still a great many 
values around." Laubscher said, 
although * r *hey are concentrated 
in Industrial groups that have 
not performed well in ■ the last 
year nr two." He added these 
included Forest Products, 
Conners and Machinery. 

Insurance issues, lower at the 
outs«>r. ’*rere statin® a rernvnrv. 

■'TT led the actives, off S5 10 

S21?. nn 4m shares. 

Beverly Enterprises dinned 
S2I to $35 on 1.64m shares — a 
block of \2m shares crossed the 
taoe off 31*. On Thursday the 
comnany reoorted fourth quarter 
earnings of 63- (52) cents per 
share. 

Cigna regained SI I to S&v, 
following a drop of 34 *. Thursday 
— it said it was taking a S1.2bn 
charge in the rourttr quarter. 

.American International Grouo 
was lifted S2 10 S1174 but Chubb 
gave way SIS lo 35D;. 

THE AMERICAN S.E. Market 
Value Index pnt on 0.30 to 243.97 
in n volume of 6.51ui shares. 

Key Pharmaceuticals led the 
actives, off St to Sll£. 


Closing prices for North 
America were hot available 
for this edition. 


CANADA 

Lower In fairly active mid- 
session trading, bulleted by 
weaker Gold share prices. 

The Toronto Composite index 
shed 6.36 to 2S37.6S. Oil and Gas 
31.S lo 29S9.0 and Golds fell S4.4 
lo 4793.8. 

Golds reflected an easing in 
the gold bullion price. 

Gulf Canada held unciiknged 
at 820] in actives a« shareholder!; 
apnrovrd its reorganisation, 
which Gulf has said will generate 
add Luo a. r ea.-n:ngs. 

Dome Petroleum eased 4 cents 
to S2.75 — if was Inwennc its 
stake io Dome urines, off St m 
SIS 1 .. 

TOKYO 

Share prices closed sharply 
up on another large volume. 

The Nikkei Dow index, gained 
75.20 to 13,024.30. Volume 400 
(same) shares. 

Traders said they were con- 
fused by the rally since market 
sentiment -had been turning 
pessimistic in Thursday's 
session. One dealer theorised 
that both foreigners and new 
Domestic Trust funds bought 
issues orientated to domestic 
demand and stayed away from 
the Electrical sector becaifre of 
the possibility that the stronger 
Yen could severely hurt the 
export earnings of these issues. 

One trader said ' the share 
prices were extremely volatile 
in the session and pointed a 
Roger towards speculators. He 
said that Japan Air Lines for 
example, opened al Y 13.700. 
plunged to Y11.B00 and then 
went back up to Y13J200 to close 
Y500 lower on the day. The 
trader said that lower world oil 
prices helped speculators 10 
manipulate both Jal and all 
Nippon Airways because they 
may benefit, in The form of 
reduced costs, if oil prices con> 
ttnue (0 decline. 

GERMANY 

Share prices ended firmer with 
most sectors regaining some 
ground lost in recent dramatic 
declines. But most prices were 
off the day’s liighs. 

The Commerzbank index, 
at midsession, shed 7.6 10 

1.950.4. reflecting early business. 

Turnover was generally below 
average but lively in Chemicals. 
These benefited from the drop 
in world oil prices, and were 
the session's siar performers. 
Bayer added DM 6.S0 at 2S3 


and BASF DM 5.20 at 265.40. 

Exporters issues, including fcev 
Auto and Chemical .. sectors, 
regained territory after heavy 
losses earlier in the week anud 
fears the strengthening Deutsche 
mark will strangulate foreign 
earnings. However. Financial, 
issues, including Banks, remained 
pressured by worries about 
shaky loan.< to poorer oil export- 
ing couni rics al a time of gener- 
ally falling oil prices, brokers 
said. 

Carmaker BMW added DM 1 
al 5S4 on expectations of nei 
profit comparable u» 1984's record 
and a 10 per com rise in turn- 

Electrical BBC soared DM 27 
tn 259.50 after news it is doubling 
the dividend and the Swiss 
parent is offering DM 250 per 
share to minority shareholder*. 
AMSTERDAM 

Dutch shares were higher 
across the board as investor con- 
fidence seeped back to the 
Bourse. 

Position squaring ahead of the 
weekend counter-balanced the 
impact of Thursday's mixed 
business in the US. 

Domestic as well as Foreign 
investors showed the first buy- 
inu interest for several days 
with all Bourse indices up. 

Among multinationals which 
suffered with the softer dollar, 
Afczo, involved in a dispute irfrh 
US rival Dupont, turned Us 
FI 2.20 opening loss into a gain 
nf FI 3.30 at 160.50 after 
improved 19S5 results announced 
Thursday. 

Tn banks ABN finished Ft 9.50 
higher at 57S.00. after a FI 4.50 
opening loss. 

HONG KONG 

Sharply lower as late institu- 
tional selling sent ihc Hang Sene, 
index down 24.43 points to 
1.695.7S. bringing its Inss to 
mare than 50 points fnr the 
week. 

Speculation on the investor's 
identity centred on Walt Kwong 
Shipping 4; Investment Company 
nr its owners, the Chao family. 
Wah Kwon? asked far a suspen- 
sion in trading of its shares 
earlier this week because of 
financial difficulties, and brokers 
said they believe the Chaos, or 
the company, may bo raising 
funds through stock sales to 
ease their financial troubles. 
Spokesman fnr Wah Kwnng and 
the Chaos were unavailable far 


comment. - : 

Utilities bad the btegestvlosM's 
.us the sub-index shed: 4S$o to 
2.277.77. 

SINGAPORE v 

Share price-*' rorio/ acres* thp 
hoard on selective buying and 
short-rnv cling In late. 'moderate 
trading.. 

But niwker sentiment; remains 

nervously Bearish, on . worries 
-about Uie .-rain l fn-;n inns .of ihe 
milapso of' Pen-Elecfrfr and- the 
subsequent 1 ivrslNtinh by 
Siornpore Authorities. 

The - Straps Time« Indus-trial 
index rose R .50 lo .OTT.32 'and the 
S>-' ' Ml Share index.' 153 lo 
223 S5. Turnover fi.Im 
shares. . ’ " 

Singapore Airline*, . put . nn . 
15 conK in 'SSfi.^S. 'awl acrininteiJ 
for 1S.4 her eonf pf thc iriarkef's 
ln»''l turnover ~ "" 

Hotels,- PropoWev awl : Com . ! 
Tnnr*itres.were slightly higher. 

AUSTRALIA ' 

Share 'markers ridsed-at record 
levels . in m , 'ved trading.. 

The All Ordihariw index rnse. 
l>.9 to a ; record .close of 1.075.1, 
the- All Industrials gained. 9,3 lo 
a record. 1 .001.7. bul The All 
Re^ource/i index, hist 5JS to 069.5. 
The Gold index "shed 4.1 lb 997.4. 

Turnover was very hieh at 
Rfi.flm shares, worth AS23Mm, 
with r**es outnumbering falls 
270-ln4!0fi. 

Indnjrtrinis wre -again strong 
follnwmq Thursday's, favourable 
economic hews. '.' 

BUT, off 20 cools at Af8.SS, 
provided over hair the market’s 
turnover, with ■ 14.6m shares, 
traders said the heavy trading 
In BHP Lx tied lo ornion activity 
and investors.- posit loning them- 
selves tn take advantage of the 
companv’s one-for-flve free scrip 
issue P.londav.- ' , 

Robert 'Holmes A Court's Bell 
Group, which controls, more. than. 
IS per cenf of BHP's shares, was 
down ft cents to AST .40 in active 
trading. Ifs * subsidian'. Bell 
Resources, Imt'hansed al AS6.49 
is also having n ona-for-five 
free, scrip issue Monday: . 

Rupert Murdoch's News Corp 
continued »!•« -week 0/ sharp 
gains, rising 30 cents to A$10.90, 
after ASJ1.15. 

AVI International rose S corns 
tn AS3.20. despite paying an SJ5 
corns 0 share dividend. 

Elsewhere, Properties were 
higher. Coal Hines strong, while 
Golds were mixed. 


& 
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CANADA 


Stock 

Jan. - 
30 ! 

Jan. 

29 

AMCA Inti - 

17'; 

165} 

Abttibi 

IS'* 

:a 


2B-? 



15's 

IS'-) 

Alcan Aluminium 

446s . 

?5 ,;i 

Algoma Steel— - 

201? 

205} 

Bank Montreal- - 

321? 

38 ’1 


13'* 

133} 

BCE 

371} 

57* 

Bombadier A 

16 


Bow Valley 

15 


BP Canada Res- 

30!i 

IS' 9 

Erase an A 

56': 

39% 

Brinco — 

0.53 

0.56 

B. C. Forest... 

12* 

12 ; a 

Citinc- 

29.-} ; 

30': 

Cacti llacFol rview 

151*. 

143* 

AUSTRIA | 

Jan. 31 

Price 

+ or 

sc Iris 


Credit' net'lt pp * 

2,370 

-20 

G Dosser 3,700 

—100 

Interunfall ■* 

14.400 

+ 300 

Jungbunzlauer*. 

40.200 

-200 

Laenderbank *.« 

2,000 

—50 

Perlmooser— 

700 

+ 10 

Steyr Daimler.-. 

167 

— 60"" 

Veitscher Mag *. 

9,550 


• Jan. Jon. 
Stock ' 30 29 


Campbell Red L. 
Can. Cement Pt. 
Can. NW Energy- 
Can. Packers — . 

Can. Trustco 

Can. Imp, Bank., 

Can. Pacific 

Can. Tire 0 i 

Cantor — 

Carling 0’Kfe~-~ 

Chieftain 

Cominco 

Conig as Mines — 
Com. BathsL A.. 
Caremark Int-.- 

Costa in - 

Denison Mines A 
Dofasco Inc. ...— 


311, 

121 ? 

20 

341? 

42 

21S, 

18a} 

12 

111 ? 

12 !, 

!I*> 

12<: 

5.25 

22 

6'* 

101 ? 

12 

281} 


al 

I 12 
! 901, 
35 
42 
2l>? 
ib; b 
13'? 
. 111 ? 
. 13 
. II ‘a 
I3aa 
' 5.00 
! 29'1 
5i? 
. 10'a 
12 
284 


Stock 


30 


Dome Mines..... . 

Dome Petroleum! 
Domtar.. 

FaJconbridge. 

Fed. Inds. A,,... 1 

GendisA 

Genstar - 

Giant Y’ knife 

GL West Life 

Gulf Canada. 

Hawker Sld.Can.: 
Hudson's Bay n ...> 

Husky OH 

Imasco 

Imperial Oil A.. . 

inco - 

1 tidal 

tnferprov. Pipe. 

Labott 'John* 

Lao Minerals 


151- 

2.78 
2 3So 
23 4 
14 

34 


2 2ft 
24 L? 
9 


21 'B 

Z9t 

42 


Jan. 

29 

Stock 

Jan. 

30 

Jan. 

29 

15*’ 

Lob law 

2 B 

28 

2.74 

Macmil Boedel- 

25i* 

2t> 

231} 

Marfcaft Spencer 14); 

14S* 

24 

Massey Ferguson 3.00 

3.00 

, 14 

McIntyre Mines.., 

431; 

45 

• 34'* 

Mitel Corpn...—, 

VI* 

7ia 

■ 34Ta 

Motion A ■ 

21 1} 

20's 

. 241? 

Moore Corp 

277} 

£7 J : 

i 4.50 

NaL Bank Can. — 

24U 

-34'* 

. 20->8 

NaL Sea Prods A' 

■ — 

• 

23-Ss 

Noranda Inc. 

16b? 

.16-} 

233* 

Norcen Energy- : 

155} 

157}. 

9 h 

Nth. Telecom-.- 

37 

36se . 

• 361? 

Nova Alberta 

6*a 

6js 

, 47* 

Nu mac Oil ft Gas 

ll'R 

ll^R 

21 

Oakwood Pat.. ..- 

V* 

- T4 

; iBh 

Pan Can PeL 

29 

2B'a 

421} 

Placer Dev- 

2 bS 6 

15ft 

: 31H 

Power Corp >• 

231? 

23 k- 

> 35&* 

OuebecSturgeon- 

4.70 

■4??0 


Stack 


( Jan; 
-- 30 


Ranger Oil 4.86 

Reed Stenh’se A. 49<? 

Rio Alaom— 25<« 

Royal Bank Can„ 31 ‘a 
-Royal Trust A>... 234 

Sceptre Rea 3.90 

Seagram^- 6t>&r. 

Sears Can. Ine ■■ 12 m 

Shell Can. A 21 .4 

SKL Systemti'se.i 141? 

Bteico A : 25 'j 

TeeK 8 194 

Texaco Canada.. 26 ■ 
Thomson Me wsJL. £4<? 
Toronto Dorn. Bk 1 24j} 
Transalta A-... - 27 
Trans. Can. Pipe 19* \ 
Walker Hiram.-. 304 
W. Coast Trans- 
Weston' tCeo) 108 


i Jan. 
;*> j_ 

4.66 
’ 49 

1 .'ESS} 
314* 
224 
4.00 
65'; 
12 ’1 
. 2t'4. 

; -13'* 
26 . 
19-W 
27 .• 
254'. 

. 24'^ 
27 • 
19* 
30.» 
163? 
103't- 


BELGIUM/ LUXEMBOURG 

+ or 


Jan. 31 


Price 

FT3. 


B.B.L. 

Bang. Gen. Lux-. 
Banq. InLALux .. 

Bekaert- 

CimentCBR- — 

Cockerill 

Deihalze. 

EBE8 

Bectrobe! - 

FaJbriqua Nat. 

GB In no BM. 

GBL iBriuo 

Generale Bank... 

GevaerL 

Hoboken 

Intercom .. 

Kredieibank. — 
Pan Hldgs.. — . .. 

Petrofina. 

Royale Beige 

Soc. Gen. Beige.. 

Sof/na 

Solvay — « 

Stanwlcklntl^—: 
Tr action el. —— — 

UCB- ■ I 

Wagons Lits_ 


2,355 

11,000 

9,850 

8,600 

2.980 

!67 

9.000 
3,320 

22,525 

1,950 

4,795 

2,350 

4.5C0 

5.000 
6,050 
3,030 

11,000 

10,100 

D.070 

.19,400 

2,105 

7,710 

6,370 

1,170 

5,070 

5,560 

4,605 


-60 
-93 
-3 
-20 
+ 30 
-275 
—35 

-io 

+ 100 
-80 
-10 
-30 

+ 800 
-10 

-15 

—130 

-10 

-So 

+20 

-66 


DENMARK 


Jan. 31 


Price . + or 
KnrS ' — 


Amfelsbanken — 
Baitica Skand .. . 
Cop Handelsb'nk 
D. Sukkerf ab — 

Danske Bank 

De Dankse LufL 

East Asiatic 

Forenede Brygg. 

Porenede Damp. 

GNT Hld M 

I.3.S.B. 

Jyske Bank 

Novo Inds- 

Privatbanken— . 
Provinstianken .. 
smidth iF.l.) B... 
Soph us Be rend... 
Superfos. 


374 
550 
297 
400 
348 
1,480 
240 
970 
221 
595 
565 
795 
257 
289 
415 
295 . 
925 
300 


+ 3 


—2 

-65 

-3 


*■1 
+ 2“ 

Vi 


FRANCE 


Jan. 31 


Price 

Frs. 


+ «r 


EmprunttiS 19731,620 
Empn/nt 7% 1973 7.706 

Accor • 314.1, 

Airuquida ■ 639 • 

BIC. — 517 

Bongrajn — 1,550. 

Bouygues— 960 

BSN Centals.. 8,870 

err Alcatel 1.463 

Carrefour— 3,000 

Club Mediterin.... 457 

CSe Bancaire ' 940 

Cofimcg 376.. 

Dam art 1,806 . 

Darty 2.162 

Oumez S.A. 1,055 

Eaux 1 Cie Gem _ 1,004 

Elf-Agultane 217 

Essilor 2,070 

Gen. Occidental* 778 

I metal 81 

Lafarge Coppae. B45 ■ 

L'Oreal 2.880 

Legnind 2.860 

Maisons Phcnix 208 

MatraS>. 1,550 

Mlchelln B ........ 1.800 

Midi IQe' 4,815 

Moet-Henneasy 2,235 


Moulinex 


71.6 


Nerd EsL 18 S. 3 . 


Pernod Rioarda... 

Perrier™ ; 

Petroles Fra. 


840 I 

500 

520 


Peugeot SJL 1 682 ; 

Printemps iAu.)J 4E9 

Rad'oteclf ‘ 455 : 

Repoutc-- — .. 1.880 

Roussel-Uolaf — 1,580 

Senmeg^. - 450 j 

Skis Rmsignoii... 1,180 . 

Teiemeo Elect 2,703 ' 
Thomson 1 CSF 1 ... 824 • 
vaiec- 4BO 1 


-10 

-69 

-3.4 

•t3 

-2 

-100 

—IO 

-80 

-44 

-31 

—17 

-18 

—1 

—■ 78 
-205 

1 i.'i' 
-45 
- 7 
— 1.6 
—is 
—69 
-70 

-is" 

—90 
-t-0.2 
+ 1 
—14 
—18 
+ 12 
— as 

—3 

-2 

-75 

-35 

-7 

-5 

—87 

*0 

—a 


GERMANY 


Jan 31 1 Price 4- or 

Dm. — 


AEG 

Allianz Vers -.-. 

BASF 

Bayer 

Bayer. Hypo. ...... 

Bayer-Verein 


BKF-Bank— ; 

Brown Boveri-.-! 
Commerzbank... 
Cont'i. Gumml.— : 
Daimler-Benz..—! 
Degussa — ... — 

D'sche Babcock. 
Deutsche Bank.. 
Dresdner Bank— 

GHH 

Henkel : 

Hochtief 

Hocchst 

Hoesch Work* ... 
Holzmann tPl..— 

Horten — 

Hussel 

Karstadt 

Kaufhor. 

KHD - 

Kloecknor 

Unde 

Lufthansa 

MAN. 

Mannesman/:...-. 
Mercedes Hid....' 
MetaUgaMfl— 
Muonch Rueck— < 

Nixdorf 

Porsche— 

Preiusag— 

Rhein West Elect! 

Rosenthal 

Schenng — 

Siemens— — - 

Thyssen — 

Vjtrta — — 
Veba 

V.E.W 

Vcrem West 

Volkswagen 


295.2 
2,243 

265.4 
283xr. 
538 
499 i 

496 ; 
584 

259.5 

310.5 

193.5 
1,314 
465 

217.5 

783.5 
403 
239 

382.2 
725 

274.3 
181.0 
550 

201.5 
430 
329 
378.1 

341.5 

103.5 
637 

285.5 
2Q3 
275.0 
1,147 

370 

3,400 

573 

1,289' 

257.5 

217.5 
332 
570 ; 
798 
168.5. 

309.5 

278.5 
153 
393 

503.5 


T 2 
— 12 
+ 5.2 
+ 6.8 
+ 8 
+ 4 

-7 
+ 7 
+ 27 
+ 1.5 
-2.5 
t14 
-3 

+ 1.5 

-1.5 

-3 

-2.5 

ro.a 

-15 

^2.3 
*2.8 
-1 
+ 1.5 
+ 10 
-2 
- 0.9 
— 6.5 
-5.0 
-10 
-3.5 
-2 
T 1.5 
t17 

-20' 

+ 7 

-2.5 
+ 1.5 
-13 

+ia 

t-7.9 
+ 2.0 
-3.6 
—1.5 
+ 3 
+ 1 
+ 2.5 


ITALY 

Price or 
Jan. 31 Lira • — 


Banco Com'le — 
BastogMItBS — 

(^entrain 

C.I.R. 

C red ltd italiano- 

Fiat.. . 
Generali Assicur. 
Italcementi — — 
La Rinascente— 
Montedison 

Olivetti — 

Pirelli Co — 

Pirelli Spa.. — ... 

Saipem.. 

Snla uPD 
Toro Assic.-.- 


20,168 

508 

4.370 

7,300 

3.450 

8.460' 

80,450 

48.500 

974 

2.773 

10.150 

6,250 

3,998 

4,720 

5,543 

25,000 


-105 
+ 8 
+ 1 

+ 250 
+ 10 
+ 40 
+ 1.453 
-150 
— 1 
+ 47 
+ 20 
+ 95 
+ 87 
+ 28 
-54 
-54 


NETHERLANDS 
Jan. 31 


Price 

FIs 


+ or 


ACF Holding 

AEGON 

Ahold 

AKZO 

ABN — 

AMEV — 

AMRO — — 

Bredero cert— 1 
Boa Kalis Westnu 
Buehrmann -Ted 

Calland Hlga. 

Dordtsch* Pet'/n 

Elsevier-NDU 

Fokker — 

Gist Brocades — 

Hemeken 

Koooovana . 
Hunter Doug N/V 
Int Mueller — — - 

KLM . 

KNP ; 

Naarden — 

Nat Ned Cert 

Ned Mid Bank— 
Nedlloyd — _ — — 

Ooe Grin tan 

Ommeren tVan)«! 

Pakhoed 

Philips— — 

Robeco 

Rodamco — 

Roll n no .! 

Boren to..— 

Royal Dutch . 
Unilever ............. 

VMF Stprk. 

VNU. - 

Wes*anen„; 

WeM Uir Bank — 


288 . 

110.0 

81 

160.5 
678 

B4.7 
109 
198 
J5.g 

137.5 
28.8 

159 
178 

78. 8 
870 ' 

217 

85.2 

74.1 
71 
6 1.5 

137.7 
57 
Bl.B 
832 

191.5 
434 ;. 

32.7: 

80.5' -0.5 
tlJ +1 

84 i 

133 J- *0.5 

73.8 

47.1 -0,1 

167.3 -8.5 
379 .' + 2 
279 +3 

289.5' + 2.5 
S52.5- ■* 1 
86 : + 1 


+2 
+ 1.5 
+ 1.9 
+ 5.3 
+9.5 
+ 3.7 
+ 1.8 

-O.S 
+ 1^ 
+ 0.3 
+ 1.8 
+ 0.5 

- 0.6 
+ 1 
— 2 
+ 2.2 
+ 3.6' 
+ 2. 

+ 0.7 
+ 1.7 
+ 1.6 
+ 1.7 
+ 7.5 
+ 3.5 
+ 4 


NOTES— Prices on this pegs ate m quoted on the 
individual exchanges end' an lest traded prices, s Dos I Inga 
suspended- . xd.Ex dividend, xc Ex scrip Issue, xj Ea nohts. 


NORWAY 

, Price 
Jan. 51 -Kroner 

+ or 

Bergen* Bank— 

Borregaard — — 
Christiania Bank 
DenNorskc Cred 

Qkeua.. — — 

Kosmot 

Kvacrner 

Norcem 

Norsk Data 

Norsk Hydro.—. 
Storebrand . 

16B 1 
452.5: 
176 
174 

37 

1B5 

174.5'. 

147 

406 

138.5i 

260 

-3.5 
+ 0.5 
-4.5' 
-0.5 
-2 
+ 4 
+3 
-2 

SPAIN 




Price .' 

+ or 

Jan. 31 

Pta % ; 


Bco Bilbao 

504 1 

+ 20 

Boo Central 

405 ' 

+ 2 

Bco Exterior 

222 . 

+ 5 

Bco Hlspano 

200 : 

+ 11 

Bco Popular 

580 1 

+ 8 

Bco Santander... 

460 . 

+ 10 

Bco Vizcaya 

700 1 

+ 13 

Drag ado: 

172.5 

+ 3.5 

Hidrola- 

85.5 

+ 1.5 

Iberduero- 

107 

-0.5 

Petroleos — 

833.7 

+ 12 

Telefonica 

128.5 

-0.7 

SWEDEN 




Price 

+ or 

Jan. 31 

Kronor 


AGA- 

200 i 

+ 10 

AKa-Laval B 

248 , 

— 1 

ASEA .Free) 

310 

-18 


512 . 

—3 

At la* Copco 

180 



Cerdo (Free) 

Celluiosa 

isa 

-5 

Electrolux B. 

210 

-1 

Eriouon B 

227 ; 

+ 4 

Esaelte 

460 • 

+ 2 

Mo och Do m» Jo.; 

180 ; 

-4 

Pharmacia 

167 ) 

~2 

Saab Scania Free 

555 ' 

-6 

Sandvik— - 

750 : 

+ 15 

Skand ia- — 

330 

-21 

Sken Enskilda— 

80.5 

+ 0.5 

SKF 

304 , 

+ 1 

Sonne son 

146 


Stora Kopparbrg 

160 

-io 

Sven Handlesbn . 

252 

-3 

Swedish Match . 

240 

-2 

Volvo Bi Free ' 

308 

-10 

SWITZERLAND 



Price * 



Frs. 1 


AdU Inti 

4,785 




093 

+ 3 


4.325 

4 10 

Brown Boveri ... 

1,700 

-10 

Ciba Gelgy - 

3,776 


do. (Part Certs) 

2.940 

— 10 

Credit Suisse 

3.550 

-10 

Elektrawatt 

3.450 




1.209 

—46 

< Hof f-Roche PtCtel HO.MO1 

+ 500 

Hoff-Roche if ID — 


+ 50 


7,260' 

-40 

Jelmoll — ... 

3,150. 

-25- 

Landis ft Gyr 

2.160 

—20 

Nestle 

8,500- 


Oar-Buehrle 

1,625- 

-10 

Pirelli- 

396 

+ 5 

Sandoz (Br>- 

10,850 

-50 


1.570 

+ 10 

Schindler (Piets* 

025 

-15 

sika— — 

1,650 


Surveillance A—. 

6,420 

-5 

Swissair — 

1.900 

-BO 

Swiss Bank. 

648 

-6 

Swiss Reinsce.— 

14,300 

-800 

Swiss VolKstik,. 

2.390 

-40 

Umon Bank 

4.0S 0 

-■50 

Winterthur 

4,000. 

- BO 

Zurich Ins — .... 

5,775 

+ 95 

AUSTRALIA 




Price 


Jan. 3i 

Aust S. 


ANZ Group—— 

4J37 

+ 0Jtt 

Ampo* PeL 

2.55 

+ 0.06 

Ashton 

1.3 

+ 0.81 

AuaL Con*. Indi. 

3.2 

+ 0.03 

AusL Guarantoe.. 

2.55 ; 


AusL NaL Inds— 

3.2 

+ 0.0& 

APM - 

3.35 , 


Bell Group 

7.4 1 

—0.86 

Bell Res— — 

6.4 , 


Bond Corp Hide*, 

9.24 > 

+0.W 

Bora/..— - ‘ 

3.46 

+ 0.06 

Bougainville 

2.33 


Brambles Inds — 

4.8 - 

+ O.D6 

Bridge Oil- ' 

2.15 

-0.07 

3. H. Prop — . 

8 BS . 

—Oft 

CRA .- 

6.7 

- Q.03 

CSR-— 

3.7 


Claremont Pet... 

1.2 

-oja 

Coles CJ.i 

4.65 

+ 0.05 

Cornel co “A" 

2 


Consolidated Pet 

O.za 

-0,05 

Cos tain Aust—. 

2.0 


ri- — ,VI 

7 07 

,JI NS 


AUSTRALIA (continued) 


•Jan. 31 


Price. +w 
-AutLS — 


+0.QS 
+ 0.05 


0.22 

0.18 

6.4 

6.5® 


+ 0.QE 
+ 0.07 


- 0.1 


-o.w 

+ 0.3 


Gen. prop. Trust. 2.25 
Hardle iJamesi..... 3.6 
Hartoqen Energy' 1.9 
Heraki wyTlmes, 5.3 

ICI Aust , 2.27 

Jlmberiana F.P- 

KiaOra Gold 

Kldston Gold 

Lend Lease.—- — , 

MIM 3 03 i.tO.BI 

Mayne NlckJess^ 3.55 _ 

My er Emporium.. 3.5 
Nat. Aust. Bank..] 4.8 , 

News 10.9 . , 

Nicholas Kiwi— .. 2.85 ■ 
NorandaPctPipd 0.85 -0.06 

North Bkn Hill.... 2.8 •— .. 

Oekb ridge 1.22 — 0.0 1 

Pacific Dunlop- 2.7 +0.08 

Pencontinerrtal . 1.98 ; +0.15 
Pioneer Cone—^ 3.71 +0.01 

Poseidon 3.02 +0.02 

Queensland Coal. 1.53 +0.03 

Reckitt A Caiman 3.9 

Repco — ... 1.54 . -Q.02 

Santos : 6;26 — 04 

Smith (Howard 5.2 

Thov Natwido ... 2.96 - O.W 

Tooth 5.7 +0.1 

Vamgas — 8.75- : . 

Western Mining . 3.64 —0.03 

West pac Bank."- 4.62 -0.01 

Woodside Petrol 1.12 — 0.01 

Wool wort ht ....... 3.5 —O.W 

Wormald Inti — 3.55 . . ... 


HONG KONG 

Jan. 31 

Price 

H.K.S 

+_or 

Bank East Asia— 

24.5 1 

-0.3 

Cheung Kong — 

19.7 

— 0 . 2 ' 

China Light 

15.8 

'i. 

Evergo 

Otafi 

+ 0.02 

Hang Seng Bank 

45.25 

-0.76 

Henderson Land. 

•1.91 . 


HK China Gas--.. 

13.3 

-0.4 

Hk Electric- ; • 

B.6S 

— 0,05 

HK Kowfoan Wit. 

6.95: 

-OX 

HK Land.-, 

6.3 

-^iU- 

HK Shanghai BK. 

7.85 

— 0.05. 

HK Telephone— 

10.6 

-0.3 

Hutchison Wpa- 

2b - 

-0.1 

Intel. City- 

0.97 


Jardine Math.-.. 

12.2 

— 0.4 

New World Dev- 

5.26 


Orient O'seas— 

1.99 


SHK Prop*.- 

11.5 

-0.3 

Shell Elect 

0.96 , 


Swire Pac A ■ 

30,26 

-□.« 

TV— B- 

'6.05' 

-0.B6 

World InL Hldgs. 

2 4B 

-0.08 


JAPAN 

Jan. 31 


Ajinomoto 1,170 

AH Nippon Air—- 850 

Alps Electric 1,950 

Asahi Ghent— .... 775 

Aw hi Gloss 896 

Bank Tokyo- 695 

Bridgestone- - -521 

Brother ends, ; 58(7 

Canon —.1,100 

Casio Oomp— -.1,780 
Chugal Pharm— 985 

Dalei. — 880 

Dai-lchl Kan. Bk.; 1,490 
Dal NiDpon.Ink— 310 
Del Nippon Ptg., : l,230 

Oaiwa House BSB 

Oaiwa See 767 

Ei*ai. - 1,370. 

Fanuc.- 7,010 

Fuji Bank— .......1,610 

Fuji Film 1,970 

Fujisawa — 916 

Fujitsu . — 1.070 

PJrukawa. Elect. 330 
Green Cross. ■ ... 2,150 
Heiwa Real -Ext... 794 

Hitachi 779 

Hitachi Credit. .. 1,310 
Honda - 1,150 

Indi. 8k. Japan. ^ Loco 
Ish Kuwait ma Hr,' 152 

Isuzu Motors 340 

ItohiCi 432 

■to. Yofcado 6,Q50 

JAL.._ id, 200 

Jusco-. — 1,070 

Kajima—...—^ 485 
Kao Soap-: — ... i.qsq 
K awasaki Steel.. 139 
Kirin Tao 

Kobe steel 183 

Komatsu — , 484 
Konishiraku^-4; 701 
Kubota. —— 5*6 
Kumngal — „ 770 

Kyocera 4,770 

Marubeni ... .... ■ 317 

Marui_ — — 1,630 

Mazda Motors^.- &B 8 - 
Meija Scika.— _ 545 

MEI „ r .: i <330 

WbiBfil Bank.-™. 1,460 

S h,m — • bis 

M buhl Corp « — sga 


+ 10 


JAPAN -^continued) - 

■ - + ■ -Price J + or 
.. Jan. 31 Yen. I — , 


--3* ' 
-19 
+ 3 


MH1. S«5 

Mitsui Bank. 9S* 

Mitsui...--.. 410 

Mitsui Estate '.. 1,010 
Mitsui Toatsu-- ' 209 
Mitsukoshl:—.'— 595 
NGK Insulator*.. 925 

Nikko Sec..: 680 

Nippon Denso— ^1,360 

Nippon EJeot 1.310 

Nippon Express. 573 
Nippon GakkL... -1,820 
Nippon Kogaku— 1,080 
Nippon Kokan-.J 128 

Nippon OO 819 

Nippon Seiko-— 485 
Nippon Shlmpan 
Nippon Steel — 

Nippon Sutsan 

Nippon Yosenr 

Nissan Motor. 

Ninhin Flour. 

Nomura- 
Olympus.. 
OnodaCement— . 
Orient Finance— 

-Orient Leasing-. 2,900 

Pioneer ..— 1,820 

Ricol) 1,110 

Sankyo -.1,110 

Sahwa Bank 1,300 

Sanyo Elect 

Sapporo 

Sektsui Prefab .. 

Seven-Eleven 

Sharp 

Shimizu Constn 
Shiofiogi — - 


790 

361 

335 

287 

560 

500 

1,080 

1,000 

513 

960 


390 
, 640 
. 821 
9.550 
921 
366 
780 


991 


Shiseido _ r 1,310 

Sltowa Deiiico — 210 


5' tome Ch»in _ . 

S'tDRM Corp.... 1 

S*tomo Elect- 

S'tomo Metal — 

Tales Corp— 

Taisho Marine... 

Taiyo Kobe Bank 
Taksda +...1,...^..-. 

fDK . ... 4,340 

TelJWt .'. -461 

TUh Nenryo 1 1,190 

Tokai Bank— V 985 
ToKto Marine— 850 
Tokyo Elect Pwr 2,800 
Tokyo Cas. ....... 287 

Tokyo Corp" — 589' 
Toppan Print—* 974 
Toray .„ 503 

Toshiba Float _ 376 

Toyo SelKan -1,790 

Toyota Motor.— 1.250 

USE Inds—. 205 

Victor r-_— _-2.10O 

Yamaha. — ; , 672 

Vam»ia!ilS«G — 681 

Y'manouchlPhm 3,130 

Yamazaku 890 

Yeaude Fire--... 498, 


: +i 

. 4 io " 
+ 11 
-20 
+ 50 
: +1 ’ 
♦ 19 
. - 2 • 
-7 ; 
+ 6 - 
-5 » 

Zfi 

_M)i 
. +EO 
— 20 
--4- '• 

-20 

+10" 
- +10 


+.6 - 
+ 14Q 
—9 ' 
-7 
+ 30 
—40 
+ 2 


,3,030 : 

-50 

1,590 , 

+ 80 

238 : 


741 

-17, 

865 . 

. 1 

139 

i 

326 , 

+ 6-1 

" 505 

-9 1 

680 

—4 * 


SINGAPORE 

Jan. 31" 


"Price 


+ 16! 

50} 
-4 , 
+ 10* 
■ + 
+ 4 1 ' 
- 101 
+ 2 , 
+ 10; 

-6 i 

: 10 i 
Tic i 

+ loo 
+ 351 
-2 l 

1 

j 

+ or* 


Bouctaad HJda*- 
GoW Storage-— -- 
DBS -.- — — . ^ — .. 

Gentlng 

Hew Per.Broa— 
HoncrLeorig Fin-’ 
tncheepeBhd.... 
Keppel Shipyard' 
Malay Banking ~; 
Malay Utd. Intf- 
Multi Purpose..'.- 

OCSG - 

oub. 

Public Bank 
si me Diirtiy 
Singapore Press.' 
Smite Trdg. ...... 

Tat Lee Bk' 

UOB........... j 


1.03 
2.42 
4J72 
4.A6 
1.80 
2 06 
1.45 
0.84 
4.2b 
1.26 
0.46 

6.95 
2.35 
1 OO 
1 46 

8.96 
2.-04 

1.97 
3.20 


+ 0Jl 

+aos 

+ 0JK 
’ + 0.12 
-i-O.M 
+ 0.12 
— O.W 

VittS 

. -I O.lfi 
+o.M 
.. ..4 

’O.Bg 
+ O.M 

+o.n 

•+OJH 
.... ... # 
t 


SOUTH AFRICA 

1 - ■ ■' Price 
Jan. 32 . Rand 


.... 4 

-+ or> 
t 


m: 


Abereom » 

AEftOI ; 

AIIIedTooh+— ■, 
Anglo Am, coal.. 
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DrietoMem*. 
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H-ghveld- Stool 
NedJnnk ... 
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Rem bratidt+. . .. .. - 
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Sairos*.- — 

Sago Hklgs- . 
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15.5 : 

83 .? 

2,45.-.+0ii 
4.56- ...ir? 

n,so'^o.A 

.?a* 

73.5 ■ - 
. 42f-.fi 4 -0.24 

. 5.95 ;,.- ^ 

9; 18 +.0.H : 
.13.75...",; a. 
,2.85. jfi 

46--- - -Pi.-c • 

98.50 

.-14.50 "^5 ', 

10 » -Sag 
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foreign exchanges 


Dollar pauses for breath 


Hie dollar recovered In cur- 
rency markets yesterday after 
Thursday’s disappointing US 
economic data. The rise was 
mainly a technical reaction to 
the dollar’s recent fail and was 
accelerated try profit-taking. 
However, the dollar’s undertone 
remained bearish with recent 
strength of the Japanese yen 
tending to have a depressing 
effect. Dealers were content to 
square positions ahead of the 
weekend 

The dollar fell to a low nf 
DM 2-3710 against the D-mark 
before improving to close at 
DM 2.3890 up from DM 2.3790 
on Thursday. Against the ven 
it fell to Y1927?5 from Y193.Q, 
its lowest level since November 
1978. Elsewhere it rose to 
SFr 2.0270 from SFr 2.0200 and 


STERLING INDEX 

Jan. 31 Previous 


£ IN NEW YORK 


Closing 

Rates 


Jan. 31 Prey, close 


£ Spot ;S1.41 50-4 140' S 1. 42 ID-1. 4220 

I month 0.63-0.61 pm ;0,50-0.48pm 
a months l.M-2.5Bpm 2. 63-1. 62pm 
12 months IS.40-S.gQpm [ 6.50-5. 16pm 
forward prom. urns and discounts apply 
to the U.S. dollar 

FFr 7.3123 compared with 
FFr FFr 7-2925. On Bank of 
England figures, the dollar's 
exchange rate index rose to 123.4 
from 123.1. 

Sterling was slightly firmer 
overall. Its exchange rate index 
rose to 74.6 from 74.4, having 
opened at 74.6. It touched a 
best level of 74J3 during the 
afternoon. There was little 
incentive to take out fresh posi- 


tions ahead of Monday’s Opec 
meeting and Tuesday’s UK bank- 
ing figures. Both are likely to 
have a strong bearing on sterling 
sentiment. Against the dollar 
the pound rose to $1.4125-1.412* 
up 30 points from Thursday. It 
was also higher against the 
D-mark at DM 3.3750 from DM 
3.35*0 and Y272.50 compared with 
Y27225. 

Elsewhere -it rose to SFr 2.8850 
from SFr 2.8475 and FFr IQ-3325 
from FFr 10.2825. 

The relative strength of the 
D-mark and the French franc 
was contained to some extent 
within the EMS by central bank 
intervention although there was 
still strong speculation that some 
sort of currency realignment 
would follow after the French 
general election next month. 


POUND SPOT — FORWARD AGAINST POUND 


8^0 am 


74.fi 

74J 

9.00 am 


74.7 

74-3 

10.00 am 


7-Lfi 

7(L3 

11.00 am 


74.7 

74 JS 



74^ 

74.4 

1.00 pm 


74.9 

74.4 

2.00 pm 


74.8 

74.5 

3.00 pm 


7-L8 

74.0 

4.00 pm 


74.6 

74.4 

CURRENCY 

RATES 

Jan. 31 

Bank 

rate 

% 

Special 

Drawing 

Rights 

European 

Currency 

Unit 

Sterling — 

"74 

10.80 

4 

9** 

7 

4 

6 

9ic 

15ta 

0.786666; 0.641957 
1.11115 0.907065 

Canadian 8. 
Austria 8ch. 
Belgian Fr- 
Danish Kr... 

D'mark 

Guilder - 

French Fr— 

• 

18.6607 

54.3075 

9.78478 

2.65476 

2,99844 

N/A 

1809,79 

1.29306 

1^6866 

44.3565 

8,00230 

2.16748 

2/14822 

6.64504 

1477.41 

Yen 

Norway Kr~ 
Span'hPta.. 
Swedish K... 
Swiss Fr..— 
Greek Drch 
Irish Punt-^ 

4t* 

e 

9k 

4 

20k 

213.119 

8.27473 

167.121 

8.34863 

2.20367 

N/A 

N/A 

175.022 

6.76552 

136.471 

6.82491 

1.63866 

132.606 

0.716214 


Anar 


Day's 

spread 


Clone 


One month 


Y. 

p.«. 


Three 

month* 


US 1.4080-1.4196 1.4125-1.4135 0.51 -0.48c pm 

Canada 2.0043-2.0213 2.00434.0079 0.284.19c pm 
Nerhlnd. 3.802.811 3.80V3.81’* 2V1 7 «c pm 

Belgium 68.8S-69.l8 89.00-69.10 7c pm-ldls 

Denmark 12.41 VI 2.46** 1144-12.45 3».-3om pm 

Ireland 1.1099-1.1186 1.1142-1.1162 0.07-0.28p dm 
W. Gar. 33W,-3.38 3.37-338 2V2pf pm 

Ponugal Z18V221U 219V2Z1 270-630c tfls 

Spain 211V212*, 212-2124 10c pm-3Sdis 

Italy 2233 > 4 -2304 2299-2300 16-19 lire dlS 

Norway 10.49V-10.64>, 10.51V10.5Z4 4-Vire dia 
France 10-28V10JJ6 5 . 10327-10.33^ 1V2T*c dia 
Swaden 10.60V10.64V 10 627-10.634* V>re pm-Hdle 
Japan Z71V273 272-273 1.40-1.2Sy pm 

Austria 23.62-23.76 23.69-23.73 IIVIOHgro pm 

Swit*. 2.85-2.87 2.86-2.87 


4.20 1.63-1-58pm 
1.41 0.91-0.76pnt 
6-30 SV6>»pm 
-0.52 17>3pm 
3.26 lOVIOpm 
-1.88 0.19-O.68dls 
733 El.-S^pm 
—24.55 590-1S90tfa 
-0.71 ,10-12Sdis 
-9.13 41-48dl 5 
-0.57 1V2da • 
-234 7V10VU9 
-0.14 IWpm 

5- 86 4. 40-4. 20pm 

6- 69 37 1 r -33pm 
7.85 6 t i-5 7 ,pm 


2-1 5 *c pm 

Belgian rate is for convertible Irenes. Financial franc 69.95-70.05. 
Six-month forward dollar 3.11 -3.06c pm. 12-month 5. 45- 5. 30c pm. 


% 

P-J 

4.54 

1.66 

6.69 

0.58 

3.33 

-1.56 

7.BS 

-19.82 

-137 

-7.74 

-0.62 

-3.48 

0.40 

6.31 

.5.92 

838 


DOLLAR SPOT— FORWARD AGAINST DOLLAR 


Jan 31 


Day's 

spread 


Close 


One month 


% 

p.»- 


Thrae 

months 


V. 

p.a. 


CS/SDR rata (or Jan 30*. 1.57631. 


CURRENCY MOVEMENTS 


1.4080-1.4195 
1.2635-1.2745 
1.4205-1.4270 
2.6720-2-7020 
48.58-48.95 
Danmark 8.75V8.83 
W. Ger. 2-3710-2-3330 
156^-156*4 
149.48-1 50 S3 
1619-1631 
7.41V7A5> 4 
7.27-7 J3 
7.43V7.52’, 
192,10-193.10 
16.69-16.82 
Z01 10-2-0325 


UKt 

Irelandt 

Canada 

Nethlnd. 

Belgium 


Portugal 

Spain 

Italy 

Norway 

France 

Sweden 

Japan 

Austria 

Swim. 


1.4125-1.41 35 0.51 -0.48c pm 
1.2666*1.2675 0.75-0. 65c pm 

1.4240-1.4245 0.32-0. 35c dis 
2.6975-2,5985 0.47-0 .44c pm 
48.90-48.90 13-ITc dis 
8.80V8.81 hon pm-VUe 
2-3885-2. 3896 0 65-0.60pl pm 

1S5V1B6V 2S0-500C dis 
150.10-1 50 JO 45-90C dis 
1627-1628 19-21 lira dis 

7.44V7.44* 6V6Vira die 
7.31 -7.31 *, 35 -4V die 

7.5ZV7-S2 5 , 2V2Vore dis 
192.70-192.80 0.27-0.24y pm 
16.77-16.80 2V14sro pm 
ZOZ65-ZOZ75 0.64-0.5SC pm 
t UK and Ireland are quoted In US currency. 


4.20 1.83-1 .58pm 4.54 

6.63 Z75-2-35pm 84)5 
-Z82 l.01-1-06cfis -Z91 

2.02 1.51-1 .48pm Z22 
-3.68 4S-53dis -4.01 
—0.28 *apm-**d1S 
3.14 2.03-1 ,96pm 3.36 

-28.89 600-1300dls -24-40 
-639 200-288dis -6.45 
-14.74 52-55dls -13.14 

-10.27 9-9*kdis -S CO 
-6.76 15-16V»s -8.61 
-3.89 7V8dla -4.12 
1.59 0 £9-0. 84pm 1.79 
1.43 7-4 l dHn 1.37 

3.64 1.95-1 .90pm Z80 
Forward premiums and 


Jan. 51 

Bank Of 
England 
Index 

Morgan 
Guaranty 
Change % 

Sterling 

74.6 

— 16.0 

U.8. dollar - 

123.4 

+ 13.7 

Canadian dollar.— 

7B.4 

—13.4 

Austrian schilling . 

123.7 

+ 6.7 

Belgian franc- 

93.5 

—8.7 

Danish Kroner 

84.1 

—2.2 

Deutsche mark....- 

132.6 

+ 13.1 

Swiss franc - 

161.4 

+ 12.4 

Guilder - 

222.0 

+ 7.9 

French franc 

70.9 

—10.6 

Lire 

45.8 

-18.5 

Yen—..— - — 

183.0 

+34.5 


discounts apply to the US dollar and not to the individual currency. 
Belgian rate is lor convertible Irenes. Financial franc 49.50-49.60. 


EURO-CURRENCY INTEREST RATES 


Jan. 31 


Morgan Guaranty changes: average 
1330-1982-100. Bank of England index 
(base average 1975-100). 


OTHER CURRENCIES 


Sterling..-.- 
U.S Dollar 
Can Dollar- 
D Builder .— 
Sw. Franc— 
DoutschmrkJ 
Fr. Franc — 
Italian Ure-| 

B-Fr-tHn) — 
B.Fr(Con) _. 

Yen... 

D. Krone—! 
Asian 8 rsnpN 


Short 

term 

7 Days 
notice 

12l*-12>s 
77s -8 
IOI3-II 
6ii-5S 
Hr-lJ, 
4*9-43* 
9-10 
14-18 

8i*-6as 

912-93* 

8 14-8 Is 
B-81, 
7*:-8* 

12l*-12ls 

71J-8* 

IOsb-IOTb 

8 ra-6fi 

2i s -23* 

4«r4ii 

11-13 

16-19 

91,-93* 

11-12 

6 3* -67# 
81® -9 

TIM* 


1 

Month 


121*1310 

lSrttfc 


15-15tf 
17*»- IBS, 

6 **-10 
11**18 
6*a-e*a 
B7 8 9J6 
7«-Bre 


Three 

Months 

Six 

Months 

I2(M2» 

loSSoft 

aa \ 

181*^634 

I8I4-I6U 

93,-10 

11 ia 12 

61* 6 re 

9.9 1> 

123t-127 B 

B-Blg 

lOfirlOH 

4rir4ft 

13i*-14>* 

163*-17i 8 

9ia 93* 
lOia-11 
e.Vreia 
B7a-93e 
6-8 lg 


One 

Year 


12*8-12*, 

ais-ai* 

1 0 1 V - 1 0-rfe 

5 **-67® 
4la-4>* 
45S-4S* 
18*4-131* 
15SS-163S 

9*e-9Sfl 

9lg-10 

wSSb 

8 r ^-6|w 


Jan 31 

£ 

1 

Argtlna.. 
Aus’alla.. 
Brazil—... 
Finland— 
Greece ~. 
H’kong — 
Iran 

Bill 


Long-term Eurodollsrs: two years 8V81. per cent: three years 8V9>s par 
cent: four yeers 9*»-9*i par coot: five years 9V94 per cant nominal. Short-term 
rates are call for US Dollars and Japanese Yen: other*, two days' notice. 

EXCHANGE CROSS RATES 


Uix'bura 60.50-60.6P 1 46.8046.90 
Malay's* 3.47803.4873 2.4645-2.4665 

N'riand 2.6315-3.64151.8680-1.8676 

Saudi Ar. 5.1105-5.1160,3.6507-3.6517 

Sin’pore. 3.0120-3.0200 8.1365-8.1373 

S.Af.lCmll3J! 160-3.2310 BJ7803.2B8S 

SJVf. (Fni.;4.0635-4.1B3a.2.8775-2.9630 
U.AE 15.1415-5.1465^.6796-3.6735 

* Selling rate. 


Jan 31 

£ 1 

s 

DM 

YEN 

FFr. 

S FT. 

H FI. 

Ura 

£ 

1. 

1.413] 

3.375 

272.5 

10.33) 2 865’ 3.813 

2300. 

S 

0.708j 

1. 

2.389 

192 8 

73131 

2.027; 2.698 

1638. 

DM 

0296| 

0.419 

1. 

80.74 

5.061 

0.849 

1.130 

681.3 

YEN 

3.670 ; 

5.185 

12 39 

1000. 

37.92: 

10.51 

13.99 

8439. 

F Fr. 

0.968! 

1.368 

3.265 

363.7 

10.' 2.773' 3.690 

2226. 

S Fr. 

0.349, 

0.493 

1.178 

95. ll| 3.606, 

1. 

1.731 

802.6 

H FI. 

0.262; 

0.371 

0.885 

71.48 

2.710 

0.761 

1. 

603.1 

Lira 

0.4351 

D.614 

1.468 

118.5 

4.493| 

1.246 

1.658 

1000. 

CS 

0.49e| 

0.704 

1.682 

135.8 

5.15lj 

1.428 

1.900 

1146. 

B Fr. 

1.44a 1 

2.046 

4.888 

394.6 

14.96] 

4.149 

6.521 

3330. 


Cl | B Fr. 

2.0061 69.03 
1.4201 48.87 

0.594] 20.46 

7.362j 853,4 

1.942; 66.83 
0.700j 24.10 


0.526 

0.872 


Yen per 1.000: French Fr per 10: Lira per 1,000: Bdg Fr per 100. 


1., 

2.905, 


18.11 

30.03 

34.32 

100 . 


MONEY MARKETS 


UK rates firmer 


Interest rates were 2 little 
higher in London yesterday. 
Period rates rose ahead of 
Monday's Opec meeting and the 
possible effects on sterling while 
short term rates were influenced 
by a scarcity of funds. Despite 
the Bank of En eland's assistance, 
funds were bard to come by and 
weekend interbank money 
touched a high of 15 per cent at 
one poinL It opened at 12*.-12f 
per cent and spent roost of the 
morning trading at 12J-15 per 
cent. Bates touched 13-13$ per 
cent after lunch before touching 
a high of 15 per cent. Late 
balances were taken nearer 12 
per cent. 

Three-month interbank money 
rose to 12*3-12# per cent from 
121*121 per cent while three- 
month eligible bank bills were 
bid at 12:ft-12ft per cent, un- 
changed from Thursday. 

The Bank of England forecast 
a shortage of around £900m with 

. TJK clearing hanks base 
- lending rate 12} per cent 
since January 9 

factors affecting the market 
including maturing assistance 
draining £77Sm and a rise in 
the note circulation a further 
£225ro. In addition banks 
brought forward balances £75m 
below target. These were partly 
offset by Exchequer transactions 
which added £160m. The Bank 
offered an early round of assist- 
ance which totalled £13Sm and 
comprised outright purchases of 
£13m of eligible bank bills in 
band 2 at 12ft per cent. £17m 
in band 3 at 12i per cent and 
£TSm in band 4 at 12ft per cent 

The forecast was revised to a 
shortage of around 1950m before 
taking into account the early 
help and the Bank gave addi- 
tional help in the morning of 
£369 m. This comprised outright 
purchases of £40m of eligible 
bank bills in band 1 at 12! per 
cent, £75m in band 2 at 12ft per 
cent, £26m in band 3 at 12i per 
cent and £10Sm in band 4 at 
12 ft per cent. It also arranged 
$ale and repurchase agreements 
on £i20m of bills at 12J3-12* 
per cent unwinding in equal 
amounts on February 4 and 5. 

Cmce again the forecast was 
yniuul-lhu; tIidr In a shortage 


in the afternoon came to £385m 
and comprised outright purchases 
of £171m of eligible bank bills 
in band 1 at 12 J per cent and in 
band 2 £112m of eligible bank 
biiis and £10m of Treasury bills 
all at 12ft per cent. In band 3 it 
bought £5m of eligible bank bills 
at 121 per cent and £S7m in band 
4 at 12ft per cent. Total help 
came to £S92m. 

Gold fell SI an ounce from 


Thursday's close in the London 
bullion market yesterday to finish 
at S349J-350. The metal opened 
at S353J-354 and traded between 
a high of S3541-354? and a low 
of $3474-3481. The weaker trend 
was a continuation of selling 
in New York on Thursday in the 
silver market and further selling 
in London prompted the un- 
winding of some long positions 
and stop loss selling. 


FT LONDON INTERBANK FIXING 


•,11.00 a.m. Jan. 31> 
Hire* month* U.S. Collars 


SI* months U.S. dolts rs 


btd 8 


bid 71SH6 


offer 8 1/8 


Offer 81/18 


The fixing rates are the arithmetic 
means, rounded to the nearest ona- 
sixteenth. of the bid and offered rates 
for SlOre Quoted by the moiket to 


five reference banks at 11 a.m. each 
working day. The banks are National 
Westminster Bank. Bank of Tokyo, 
Deutsche Bank. Bang us Nationals da 
Farm and Morgan Guaranty Trust 


MONEY RATES 


Jan. 31 

1 ! One 

jOVr+ile'tj Month 

TWO 

Months 

Three 

Months 

SIX 

Months 

Lombard 

InVntlon 

Frankfurt 

f 4.25-4.35 14.6D4.65 

4.50-4,66'4.5S-4.65!4 . B5 4.70 

5.5 

Paris— — 

Zurich 

Amsterdam 

Tokyo 

J SH »?a 1 55j-6f: 

< 6.03126 ) 6.03125 


37g-4la 

firJ-SJd 

6.09375 

15LS'lb7, 

9.Hf-9i3 

ej£s>i 

es* 

Milan. — - 

Brussels- 

Dublin 


_ 


- 


LONDON MONEY RATES 


Jan. 30 

Over 

night 

7 days 
notice 

Month 

Three 

Months 

. Six 
Months 

One 

Year 

interbank—— — — 

12-15 

iasa.121* 

lZSg-lZl* 

l£3*-12ft 

raii'iSK 

12A-123* 

Sterling CDa_ — 

LocalAuthorltyDepas 

12 1,~1 2 3* 

laie-iais 

12w;J2 \1 
I2h 

12i»-12Ta 

127a 



Local Authoriy Banda 

— 

— 

15Js 

13U 

131* 

13ia 

□taco int MM Qepoa. 

10-IZ3, 

IMia, 

iZfla 

121} 



Company Depot 

12121a 

125S-1ZJ* 

123* 

13r 8 

I fill 

1258 

Finance H*a Depoa.. 

— 

— 

121* 

12*1 

12 »* 

185s 

Treasury 6HU (Buyj... 

— 

— 

1238 

121* 

BanK ems (Buy) 


— 

ray 

ia-£-izA 

1218 


Fine Trade BlllalBuy) 

— 1 

— 

13 jr 

iaq 

121* 

- 

Dollar COt...... 

— 

— 

7.80 7.B5 

7.85 7.90 

7.80 7.96 

3,10-8.15 

SDR Linked Depoa .... 

— 

— 

OxtO.i 

giV«ld 

Bi* -8 ig 

8l B ^5# 

ECU Depoa. 


— 

10 Sg-10?8 

lOiflOSe 

81*10 

9l6-9ie 


REVIEW OF THE WEEK 


Coffee market gets 
the jitters 


Treasury Bills (sell): ona-manth 12*« por cunt: dims months 12** per cent. 
Bank Bills (sell): one-month 12 a » per cent; three months 12 *u-12 t j» per cent. 
Treasury Bills: Average tender rata at discount 12.0967 par cant. ECGD Fixed 
Finance Scheme IV rclerenca date December a to January 7 (inclusive) + 11.838 
per cant Local authority and Finance Houses seven days" nonce, others seven 
days' freed. Finance Houses Base Rato 12*j par com I ram February 1 1986. Bank 
Tax Deposits (Senes 61 Deposits Cl 00.003 wnd over hold under one month 12 
per cant: ane-inree months 1Z% per cent; tnroa-six months 12k per cent- eix-nino 
months 12>4 per cant; nine-12 months per ccm. Under £100. ON 11^ per 

— —• !•»« lanifapij 14. CteM-aii- halH imriar Raiiu S 11 JL njtr rjinl. Dniaib 


BY RICHARD MOONEY 

THE COFFEE market suffered 
a severe attack of the jitters 
this week. After last week’s 
tentative rally, which followed 
an erartice retracement from 
the post-Christmas peak, nearby 
values on the London futures 
market registered, a sharp 
decline which took them to the 
lowest levels for more than a 
month. The March position's 
£39.50 rise on Monday was 
quickly wiped out by falls on 
Tuesday and Wednesday total- 
ling £389 a tonne. At last 
night's close March coffee wa§ 
quoted at £2.227.50 a tonne, 
down £324.50 on the week. 

The fall has taken some of 
the wind out of the sails of 
pundits who saw the early 
Janaury peak of £3,100 a tonne 
as merely a staging post on the 
way to record highs. But many 
remain convinced that the full 
price effect of last year's damag- 
ing Brazilian drought has 
yet to be felt. The drought is 
estimated to have halved this 
year’s Brazilian crop potential 
to around 14m or 15m bags 
(60 kilos each). 

”In the longer term there 
is no doubt that the price has 
got to go higher.” says Mr Brian 
Chandler of Bo u stead Com- 
modities. “The fundamental 
problems are still there.” But 
he is not so sure about the 
immediate prospects with the 
market in the grip of what be 
describes as the “ computer 
brigade ” — speculators who base 
their trading on technical 
analysis. 


Another trader, at E. D. and 
F. Man, says the market’s short 
tern prospects depend largely 
on whether or not Brazil 
becomes an active seller. 
African producers, who grow 
the Robusta type of coffee which 
is traded in the London futures 
market, are reported to be well 
sold. But the New York market, 
which deals in the Arablca types 
grown mostly in' Brazil and 
Central America, Is short of 
Supplies. So New York yalues. 
have established an unusually 
high premium over London. If 
Brazil steps up its sales and the 
premium narrows a further fall 
in the overall market could 
result But most traders believe 
Brazilian exporters, who 
shipped a lot of coffee in the 
October/December quarter, will 
hold off the market in the hope 
of achieving higher prices later. 

Cocoa prices registered 
modest losses based on the firm- 
ness of sterling against the 
dollar and the Hay position 
ended tile week £26 lower at 
£1,734.50 a tonne. Bat the 
underlying tone was quite 
steady in view of continuing 
concern about west African crop 
prospects. 

On the world sugar market 
values added a few dollars to 
last week’s strong gains. The 
tone was helped by a report 
from F. O. Iicbt the West 
German sugar statistics agency, 
which . said the .low returns 
available at present were likely 
to result in reduced beet and 
cane plantings for the 1986-87 


1100 


imniH 


COPPER 

CASH MGH GRACE 


1000 


900 



1S8S 


88 


crop in countries heavily 
dependent on the free world 
market This could lead to a 
much “ healthier ” market 
situation, Licht said. 

On the London Metal Ex- 
change neews of stocks reduc- 
tions last week buoyed prices 
for copper and aluminium on 
Monday, with the former getting 
an extra boost from confirma- 
tion of a Peruvian miners strike. 
But the gains were quickly 
wiped out as these two markets 
joined in the general easier 
tone encouraged by sterling's 
gain against the dollar. Cash 
higher grade copper ended the 
week £4.75 down mi balance at 
£1,008JH) a tonne and cash 

aluminium lost ^79.9S OH the 

week at £788 a tonne. 

The cash lead price finished 
the week £10.50 down at £26LS0 
a toone, erasing rather more 
than half ol st week's advance, 
while cash zinc lost £6.50 at 
£451.50 a tonne. 

On New Yolk’s frozen con- 
centraded orange juice market 
prices staged a brief flurry 
early in the week when weather 
forecasters warned of a frost 
threatening the .Florida citrus 
groves. But the frost proved 
less severe than expected and 
prices retreated to end the week 
a cent or two down on balance. 


WEEKLY PRICE CHANGES 


METALS 

Aluminium 

Free Markets eJ.f. —I 

Antimony — 


Free Market 99.6*- — - 

Copper-Gash High Grade — 

3 months Da Da — 

Gold per oz. — — .- 

u-nri Cash .... - 

3 months — . — — 

Nickel market ai.f. 15 — 

Free 


Palladium — — — 

Platinum par oz — 

quicksilver (76 lba)..-~- — — 
Sliver per oz. 


3 months per oz.. 
Tin cash -- 


3 months 

Tungsten Ind 

Wolfram (28.04 lb) 

Zinc cash — . — — 

3 months. 

Producers — ~ 


GRAINS 

Barley Futures. 


Maize French . 
WHEAT Futures 


SPICES 
Cloves ..... 


Pepper white 

b l ack. — — 

OILS 

Coconut i Philippines)-., 

Palm Malayan ... 

SEEDS 

Copra (Philippines], 


Soyabeans <UJL) 1 


Latest 
prices 
per tonne 
unless 
stated 


811BOI 1200 


i|275fll — 21 


52680 
£1008.3 

£1087.76, 

8349.685 

£261.5 

£873.6 


S 

1-4.75 
-7.5 
.186 
—10.5 

Mi 


177/197e 

8104.35 

8370.00 

8910/8301 
43 1.90 p 
444.46 p 

t 

* 

863*71 

956/63 

£461.6 

£468 

|B60/7Q0| 


£118.00 

£141 

£180.23 


84,900 

96,300 

64,100 

5345w 

6316z 

S230x 
6226.6 y 


Ch'nge 

on 

week 


+ 10 


to AS 


— 18.80 

Ms.oo 


+ 8.5 
I — 6.5 
MS 


k-0.70 


1-1.20 


+ 100 
—300 
125 


1-7-5 

+ 10 


Year. 

ago 


81145/1186' 

J27S0/2BED 

£1844.5 

£1269.851 

8303.26 

£340 

£341.85 

226/8S6cj' 

3128.00 

8274,75 

8296/305, 
568. BOp 
674.80 


1983/86 


81240/1268 

88073/3 1M 
K1839 
[£13S1.78| 
8362 
£391.6 
l£333.5 


8975/996 

82650/201x0 

£914 

£934.75 

(8284.7 

£232 

£363.76 


2BB(8B2oil 

8129.66 

5378.8 


8300/3101 


576.90P 

S 594.90p 
£10,386 

£9905.6 £10,232.6 


383.85 

868/72 

£733 

£736.3 

8900 


883.85 

S/B/78 

(£837,5 

£855 

6960 


£116.55 £118.80 £96.00 

£147.60 klBG.20 (£129-60 

£116.60 £184.93 £96.60 


8175/196c 

192.25 

8844.86 


8810/230 

397.45p 

408, lOp 

£8507.6 

(£8423.5 

853.71 

<63/61 

£372.5 

(£392.5 

<660/570 


INDICES 
FINANCIAL TIMES 


Jan. 31 

Ian. S 0 | 

jjvrth agopfearago 


( 

1 -• j 298.91 


(Base: July 1 1952-100) 

REUTERS 

JinTS l^lanT 30 p«rth ago[ Year ago 
1B40.2! 1844.51 1776.3 1 8019J3 

(Base: Swember“i8“l331 -100) - 

DOW JONES 

Dow > Jan. I Jan.' Month I Year 
Jones' 30 1 89 ago , ago 


Spot 131.00131.28 — 122.73 

Fut 130.03131.44 — 126.10 

(Bssa: December- 31 1931 =1001 
* Not available due to suspension 
of tin LME 


SOYABEAN MEAL 


84,000 

83,300 

<2,530 

8746 

8680 

<500 

sasi.5 


84,950 

86,700 

<4,400 

8950 

<700 


8376 13210 

S255.4 18207.6 


<3,800 

<3,300 

< 2,200 

8310 

l<306 



■ era 

13 

Business 

Done 

Fob 

£ 

per tonne 

ISO.0-15B-O 

+1.00 

-ijoI 

—1.40| 

-I.8O1 

-ijy 

-i^b 

-1.26| 

194.7— W.2 
132.0-132.0 
1M.7— 180.5 

1S2J - * 

APr 

June 

August — - 
October- 

Dec. — 

Feb. . . .. 

152.0- 152.5 

150.0- 128.3 
lif.O-ISI.fi 
112.5-1 42.8 

105.0- IMA 


OTHER COMMODITIES 

Cocoa Futures May 

Coffee Futures Mar 

Cotton Index 

Des. Coconut — 

Gas Oil Fut Mar. 


Jute UA BWC grade — 

Rubber kila — ~ — 

Sisal Na 3L 


Sugar i Raw) — — 
Tea (quality) kilo-. 


(low medi kilo. 


Wooftops 64s Super.. 


£1734.6 

£2227.3 

64.20c 

£510 

<177.6 

S315 

60p 

S5B5 

8139.6X 

185p 

112p 

426p 


-86 (£2214 

[ — 384.5£2,385 
+0.6 69.70c 

1-20 £1200 
+ 3.6 l<222.76 


(£2,266.3 '£1.637 
>£3,007.5 (£1487.5 
•71.05c 47.70c 



t Unquoted. (g) Madagascar, 
(y) February, (z) March, 


ALUMINIUM 


kitoi+9 
(w) February-March, 


GOLD 


'£1,250 
1 £>278.25 
•946 - • 
70p 
5670 
5147.5 
346 p 
25 5p 
526p kito( 


(£310 
*168.28 
• 300 
55p 
<500 
t82 
I60p 
»Op 

389p kilo 


Sales: 485 (248) lots of 20 tonnes. 


SUGAR 

LONDON DAILY PRICE— flew sugar 
5133.50 (£98.60), down *1.50 (down 
£2.00) a tonne for . January -February 
delivery. White sugar SI 78.00, un- 
changed. 


(x) Janury-Februsry. 



Unofflolal + or 
oloseip.m.l — 

£ per tonne 

Cash 

3 months 

7B7.b-8.bi —3.5 

816-.5 | -6.5 


High/low 


GOLD BULLION (fine ounoe) Jan. 31 


NO. 6 
con- 
tract 

Yesr day's 
• cdose 

Previous 

close 

Business 

done 


9 pel 

r tonne 


Mar—. 
May — 
Aug — 
Oct 

1BM1M.D 

182.8- 16U 

160.8- IB9.4 
174JM7H.0 

162.4-162.0 

IB9.8-I6U 

IMJ-16S.6 

171A-172.Q 

164.+161JD 

183.4- 168.8 
181.0 

174.4- 171^4 


7BB.6/78S 


Close 53491,-350 
Opening <355i*-354 
M’nl'g tk. 8354.00 
Affn’n fix <330.60 


(£24794-2481*) 
(£2481* -2499*) 
(£260,124) 
(£248.054) 


Official closing (am): Cash 788-9 
(794-5). three months 818-9 (824.5-5), 
settlement 789 (795). Final Karts close: 
816-81B.5. Turnover 11.450 tonnes. 


GOLD AND PLATINUM COINS 


COPPER 


Highergrads 

Unoffio’l 

close 

.tf r 

Hlgh/low 

Cash 

3 months 

1000-9 

1057.6-8 

-3^ JlOISA'MLB 

-4.6 1 1042/18563 


Olflcrel closing (nr): Cash 1012-3 
(1014-5). three months 1.040.5-1 
(1,044.5-5). settlement 1.013 (1.014.5). 
Final Kerb Close: 1.036-6.5. 


Kr’B’r'nd BSfiOif-SSlie 
it Krug. 11864-1869* 
>4 Krug. 595-96 
1/10 Krug. 13 89* -39 ** 
MapWwtf 8360tj-381ts 
Angel 835S9*.3619* 
l/io Angel W&4-40I* 
NewSov. 5BS1*-8S*4 
*sNewsovS5Q 51 
Old Sov. HBSlt Bl 
<20 Eagle 3470 610 
Hoble Plat <38012-3849* 


(£20014-261) 
(£133-1331*) 
<£675*^81*, 
(£879* 8812) 
571a -2 38) 
yc256*j 2581*) 
(£261* -29i 
(£604* -61 1*) 
(£38*4-3512, 

(£64-66) 
(£33S(s 354 1* 
(£371*4-274 9* 


Cathodes 
Cash 
8 months 


992-6 J+2 ^ 1996/996 


10256 


to iminosi 

Official closing (am): Cash 9966 
(997-1,080). three months 1,031-3 
(1,035-7). settlement 933 (1,000). Turn- 
over: 15,950 tonnes. US Producer prices 
HL5-74 cents per pound. 

LEAD 



Unotflowl + or 
dosetp.m.i — 

£ per tonne 

Cash 

3 months 

261-2 1 — 1.5 

873-4 1 -2.75 


SILVER 

Turnover: 171 (156). 

Silvor was fixed 7.8p an ounce lower 
for spot delivery In the London bullion 
marker yesterday si 431.9p. US cent 
equivalents of the fixing levels were: 
spot 610.3c. down 6.7c; three-month 
821.4c. down 665c; six-month 633.85c, 
down 63c: and 12-month 658.35c, down 
7.25c. The metal opened at ■*3GV432 1 jp 
(611613c) and dosed at 441*3-443 t 2p 
(005607c). 


Sales: 1.420 (Z105) lots of 50 tonnes. 

Tate and Lyle delivery pri ce for 
granulated basis sugar was C7 0 Z S0 
(£203.50) a tonne for export. 

Intamatfons! Sugar Agreement — (US 
cents per pound fob end stowed Carib- 
bean ports). Prices for January 30: 
Dally price <L28 (5.30): 16-day average 
4.80 (4.78). 

PARIS — (FFr per. tonne): March 
1310-1314, May 1340-1345, August 
1380-1385. Oct 1417.1425. Doc 1450-1466, 
March 1510-1523. 


OIL 

Brent prices drifted lower in very 
thin trade prior to the Opec meeting. 
In the petroleum products market, gaa 
oil firmed slightly on o prompt 
squeeze. Naphtha weakened as prompt 
oil was barely talked about and most 
bids heard were for forward positions. 
Fuel oil was very quiet — Petroleum 
Argus. London. 

SPOT PRICES 


US MARKETS 

PRECIOUS METALS came 
under a ggre ssive selling 
pressure in response to 
reports that the South 
African Government was will- 
fog to make concessions with 
regard to pass laws, reports 
Hefohold Commodities. 
Copper and aluminium came 
under pressure as fresh sell- 
ing developed in response to 
the weakness in precious 
metals. -Sugar finned on good 
buying linked to Russian 
Inquiry. The lack of pro- ■ 
dneer selling led to a 
recovery in eocoa values. 
Coffee - traded mixed with 
light support developing in - 
March on the failure of Brazil . 
to reduce minimum registrar . 
tion prices. Cotton gained 
ground on the belief thM 
advanced deficiency payment 
will not relieve nearby supply 
tightness. The oil markets 
remained in the doldrums 
with buyers withdrawn, await- 
ing news from the February 
3 Opec committee meeting 
which will spell oat Opee*s 
new production target The 
grain complex traded mtved 
with tight professional selling 
pressuring nearby wheat 
values. The soyabean com- 
plex moved lower in response 
to rainfall in Braril-and weak 
product demand. 

new York 


GOLD 10 0 troy oz. S/boy « 

Fab 
Match 
Aprtl 
Jim* 

August 
Oct 
Deo 
Fob 
April 
Juno 
August 
Oct 

Dec 

•ORAWGE JUICE 15.000 lb. cofite/lb 



High 

Lew 

Prmr 

348.8 

354.2 

348.2 

355.2 

-.350.7 

353.8 

352.5 

357.4 

882.9 

358.0 

351.0 

3S9.4 

356.S 

36ZS 

356,0 

363.4 

361-0 

385.5 

360.0 

3B7.7 

365.3 

370.2 

3(5.0 

372.1 

383.7 

378.0 

369.5 

37G.G 

374.1 

375-0 

373.7 

381.0 

378-4 

380.8 

380.8 

385.4 

383 0 

3835 

382.5 

330-2 

387-9 

390.0 

387.5 

395.3 

3329 

398 JO 

394.0 

400.4 

338-1 

— 

— 

403.7 




High 

Low 

Prav 

March 

8755 

90-40 

87.70 

8975 

May . 

89.00 

90.60 

88.60 

83^5 

July 

89-50 

90.76 

89.50 

9IL25 

Sent 

8M5 

90.00 

89.60 

90.25 

Nov 

90.40 

91.00 

90.00 

90.35 


90.90 

— 

— 

31.65 

Marsh 


• — 

— 

SZ30 

May 

52-05 

— 

— 

92.90 


PLATINUM 50 troy oz. S/troy oz 



Close 

High 

Low 

P/UV 

Feb 

371.7 

368-6 

368.5 

37G.0 

March 

370-2 

— 

— 

374.5 

April 

372.7 

376.5 

369.0 

377.0 

July 

3763 

379.5 

373.0 

379.6 

Out 

377-9 

382-5 

374.0 

382£ 

Asm 

383-2 

385.0 

385.0 

387.5 


SILVSt 5,000 troy ox. emta/troy ox 


ALUMINIUM 40000 fb. conte/lb 



Close 

High 

low 

Prev 

Feb 

53.45 

— 


53.75 

March 

53.80 

643S 

S33S 

64 JO 

April 

64.00 



— 

54.30 

May 

M .25 

54.60 

54.10 

54.B5 

July 

6430 

55 JO 

6430 

55.15 

Sept 

5535 

— 


S5.65 

Dec 

56.20 




68.40 

Jan 

66.50 


— 

58.65 

March 

57.06 


— 

67.15 

May 

57.60 

— 

— 

67.65 

COCOA 10 tonnes, $/ tonnes 


Close 

High 

Low 

Prev 

March 

2146 

2159 

2135 

2138 

May 

2138 

2210 

2190 

2188 

July 

2232 

2248 

2230 

2231 

Sept 

run 

2275 

2256 

2254 

Dec 

2288 

2233 

2293 

2Z72 

March 

2295 

— 

— 

2279 

May 

2303 

— 

— 

2287 



Close 

High 

Low 

Prev 

Feb 

403.7 

605.0 

605.0 

609.9 

March 

607.5 

616.0 

607.0 

614.0 

April 

611.3 

— 

— 

616.8 

May 

615.1 

6233 

614.0 

621.7 

July 

623.0 

6313 

622-0 

62B.8 

Sept 

631.5 

636.5 

631 -0 

6383 

Dec 

6443 

662.0 

644.0 

651.5 

Jen 

648.8 

— 

— 

655.3 

Mutch 

657.4 

662.5 

681.0 

684.8 

May 

6883 

670 J) 

6703 

6733 

SUGAR WORLD 

”11 " 



112JJ00 lb, cents/lb 




Ctoae 

High 

Low 

Prev 

Match 

532 

534 

5.72 

5.76 

May 

6.29 

6.34 

6.05 

£.16 

July 

6-54 

6.57 

633 

639 

Sapt 

6.66 

6.66 

6.45 

6.49 

Oct 

6.77 

6.82 

639 

6.62 

Jan 

735 

— 


730 

March 

738 

737 

7.15 

7.19 

May 

7.50 

7.55 

7.50 

7.40 


CHICAGO 


UVE CATTLE 40,000 lb, cents/lb 


COFFEE "C" 37,600 lb. cants /7b 

Clusa 
Match 214.43 
May 219.51 
July 225.46 


Sept 

Dec 

March 

May 


225.50 
229.12 

29.50 
230.60 


High Low 
217.75 207.75 

223.00 21760 
228.40 221.41 

229.00 224.24 
230.50 228.25 

230.00 228.63 
23060 230 JO 


Prav 

207.59 

223.80 

227.41 

230.24 

23Z25 

234.63 

236.50 


COFFER 25.000 lb, eentfl/lb 


Fob 

March 

Aprtl 

May 

Jufy 

Sept 

Dwe 

Jan 

March 

May 


CJOM 

85.30 

85.70 
85.96 
88.76 
66.40 
68.80 
67.15 
8 736 

87.70 

88.10 


ffiqft low 
66.16 55.16 

88.10 86.55 

88.40 88.00 

80.60 88J0 

66.85 66.70 

87.40 67 nO 


Prr-v 
65 JO 
66-20 
66.00 

38.00 
86.80 

67.00 
67.55 
07.75 
6805 
68.45 


COTTON 60,000 1b, cents/lb 


Cions Hlqh low Piw 
March 80.29 80.51 80.00 59.70 

May 8022 60-60 80.10 69.72 

July 5B.10 58.30 57to 67.78 

Oct 60.30 6020 90.00 49.90 

Dec 4830 48.00 48.66 48.63 

March 49.80 — — 49.42 

May KfcIO — — 49.82 

July 50.25 — — 49-60 


CRUDE OIL (LIGHT) 

42.000 US ga/ton*. S/bemla 


March 
April 
May 
June 
July 
August 
Sept 
Oct 


Latest 

18-93 

18.88 

18.88 

1856 

19.00 

19.00 

19.15 

19.34 


HIph 

19.30 

19.33 

19.38 

19.40 

19.35 

70.35 
19.45 
19-37 


Low 

18.85 
ism 

78.86 
18.95 
18.95 
19.20 
19.30 
19.34 


Prav 

19.65 

19.61 

19.61 

19.61 

19.64 

19.67 

19.70 

19.73 


Now 

Dec 

19.10 

19-16 

19.45 

19.56 

19.10 

19.16* 

19.78 

19.79 

HEATING OIL 

42.000 US gallons. oenta/US gallons 


Latest 

High 

Low 

Prev 

Feb 

56.75 

58.00 

56.50 

69 35 

March 

56.28 

56.00 

5938 

57.28 

April 

63.45 

5430 

53.45 

5535 

May 

61.60 

62.65 

51.47 

53.47 

June 

91.50 

62.40 

5131 

53.31 

July 

51.45 

52.70 

6130 

53.40 

August 

52.60 

53.45 

62.60 

64.60 

Sapt 

5430 

— 


54.70 

Oct 

54.60 

54.50 

54.50 

5530 

Nov 

55.00 

5530 

65.00 

66.00 


SPOT PRICES— Chicago loose lard 
16.50 (same) cants per pound. Handy 
and Harman silver bullion 608.0 (619.0) 
cants par troy ounce. 



Oom 

Hleh 

Low 

Prev 

Fab 

58.10 

58.55 

57.80 

5835 

April 

8130 

6235 

6130 

61.95 

June 

6137 

62.25 

61.70 

6Z.1S 

August 

5935 

60.05 

59.65 

59.95 

Oct 

5832 

58.60 

5835 

5835 

Dec 

80.00 

60.05 

5985 

60.05 

UVE HOGS 30.000 lb. cents/lb 


Cfose 

Hloh 

Low 


FOb 

45.15 

46.10 

44-85 

46.10 

April 

4T3Z 

4Z.75 

41.10 

42.00 

June 

4537 

46.55 

45.17 

46-67 

July 

46.07 

4836 

45.55 

4702 

August 

4437 

45.75 

4430 

45.70 

Oct 

4132 

41.90 

41.15 

41.82 

Dec 

42.40 

42.85 

42.15 

42.77 

Fab 

4230 

42-80 

4230 

42.95 

MAIZE 5300 bu min. 



-conts/56-lb bushel 




Close 

High 

Low 

Prav 

March 

244.0 

244.0 

242.4 

244.0 

May 

Z44.6 

244.6 

2433 

244.4 

July 

244.2 

244.4 

242.2 

243.6 

Sept 

221 .4 

223.4 

2213 

222.4 

Dec 

2153 

217.4 

2153 

216.0 

March 

224.0 

2263 

224.0 

224.2 

May 

228.0 

229.4 

228.0 

227 .6 

PORK BELLIES 38.000 fb. 

certs /fb 


Close 

High 

Low 

Prev 

Feb 

62.12 

63.90 

62.12 

64.12 

March 

62.47 

64.40 

62.47 

64.47 

May 

6330 

65.55 

63.50 

65.50 

July 

63.70 

65.40 

63.70 

65.70 

August 

6135 

63.27 

6135 

6335 

SOYABEANS 5,000 bu min. 


esnte/60-lb bushel 




Close 

High 

Low 

Prev 

March 

6333 

5373 

532.0 

540.4 

May 

542.4 

547.0 

541.4 

549.6 

July 

551.4 

554.4 

549.4 

55S.O 

August 

6503 

553.0 

549.0 

556 .4 

Sept 

534.2 

537.4 

5343 

533.0 

Nov 

529.6 

533.0 

529.2 

533.4 

Jan 

540.0 

542.4 

540.0 

544.0 

March 

549.6 

652.4 

549.6 

554.0 

SOYABEAN MEAL 100 tens. S/tan 


Close 

High 

Low 

Prav 

March 

151.8 

1530 

151.5 

153.4 

May 

154.0 

155.0 

1S3.8 

155.7 

July 

156.1 

1570 

155.8 

1578 

August 

168.1 

157.0 

156.0 

157.8 

Sept 

152.8 

153.5 

162.5 

154.5 

Oct 

148.6 

149.5 

148.5 

150.0 

Dec 

149.9 

150.8 

149.5 

151.2 

Jan 

150.1 

— 


151.7 

March 

153.7 

— 

— 

1533 

SOYABEAN OIL 60.000 lb 

cents/lb 


^T" f ffi 

H'oh 

low 

Prev 

March 

19.74 

19.37 

19 70 

19.34 

May 

20.14 

20.40 

20.10 

2034 

July 

20.48 

20 63 

20.40 

20 66 

August 

20.57 

20.75 

20.45 

20.75 

Sept 

20.55 

20.65 

20.50 

2035 

Oct 

20.50 

20.60 

20.40 

20.65 

Dee 

20 82 

20.95 

20.70 

20.93 

Jan 

2033 

— 

— 

21.05 

WHEAT 5,000 bu min. 



cente/60-lb bushel 




Close 

Hloh 

Low 

Prav 

March 

327.2 

328.6 

324.4 

328 6 

Maly 

2E83 

289.0 

283.6 

287.0 

July 

2703 

271-6 

267.4 

269.6 

Sept 

271.8 

273.0 

269.0 

270 6 

Dec 

284.6 

284.6 

281.4 

2833 

March 

287.6 

— 

— 

288.4 


POTATOES 


Follow-through selling weakened 
values by almost £1.00 before fresh 
buying erased moat of the fall. After- 
noon trade was steady but quieter, 
breaking over £90.00. basis April, but 
falling to maintain the strength through 
to the close, re porta Coley and Harper. 


[Yesterday's) Previous I Business 
Month ! close | close 


done 


£ par tonne 


Feb. 


_| 75.50 

74.00 

73.00 

1 89.80 

89.10 

80.2068.20 

—1 97.00 

98.00 

87.00-85. 70 

-I 76.60 

78.00 



...I 8430 

85,00 

— 


Latest 


[Change 

!+ or — 


Hlgh/tew 


L&2BZ2S 


SILVER 

per 

troy 


Bullion 

Fixing 

Prior 




Official dosing (sm): Cash 282.5-3 
(261.5*2). three months 274-.S (2T5-.5). 
settlement 2E3 (262). Final Kerb Close: 
2)6-6. Turnover: 5.025 tonnes. US 
Spot: 18-20 cents per pound. 


SPO!*- 
3 months,! 
6 months 
18 


43 IJI Dp 
444.45 p 
9. 458, 16p 
montha4833flp 


a 

-9,20 

i.tt| 


LM.E 

p.m. 

Unof no’ll 


rt-or 




27.75p 
441 p 


CRUDE OIL— FOB (S per barrel)— Fob. 
Arab Ught .. 

Arab Heavy 
Duba> 

Brent Blend 

W.T4. ttpm eat)— 

Forcadoa (Nigeria) 

UraXafoJfNMB — 


Salas: 723 (1,317) lots of 40 tonnes. 


COCOA 

Futures traded In quiet conditions in 
a narrow range for much of the day 
until a rally on hta dost lifted prices 
to the highs. Both producers cod con- 
sumers ware withdrawn but good 
second-hand interest for the nearby 
positions was noted, reports Gill end 
Duffue. . 


RUBBER 

PHYSICALS — The market opened 
slightly steadier, met resistance at 
the higher levels and closed quiet and 
slightly easier, reports Lewis and Feat. 
Closing prices (buyers): Spot 60 00p 
(same), March 59.00p (59Z5p), April 
69.50 (69.75p). The Kuale Lumpur fob 
prices (Malaysia/Singapore cents) per 
kg RSS No 1 was 185.5 (185.0), end 
(or SMR 20 189.0 (185.5). 

GRAINS 

Business done— Wheat: March 116.68- 
8.20. May 120.30-19.90. July 122.70- 
Z35. Sept 99. 30-9. tO. Nov 102.40-2.30. 
Salas: 454 lots ol 100 tonnes. Barley: 
March 114*50-4.40. May 118.05-7.75. 
Sept 98.10-7.90. Nov 101 35- 105. 
Sales: 135 lota of 100 tonnes. 


WHE4 

Mnth 

T 

Yesterd*y» 

ctoae 

+ or 

BAI 

Yesterdya 

close 

B.EY 

+ or 

Mar- 
May - 
July- 
Sept.. 

Nov- 

116.85 

18086 

182.70 

99.30 

108.40 

+ 038 
+ 0.06 

— 0.20 
—0.50 

114.40 

11S.00 

97.90 

101.06 

+0.10 

-0.46 

h-0.«5 


1.75 


17J6-X7.40* 

18.40-18.46 

1M5-16J6- 


N/A 
— (L875 
— 0.40 


NICKEL 


LM5— Turnover 58 (126) lots of 
10,000 oz. 

Cash high/low 429.5; three months 
high 443p. low 441 p. final kerb 433-41 p. 


PRODUCTS- North West Europe 
Prompt delivery oH (f per tonne) 

Premium 
Qu 011- 
Heavy fuel 
Naphtha— 



COCOA 

Yesterday's 

Close 

+ or 

Business 

Dona 

B per tonne 


Morgh.^.. 

MayN.ni.rn. 

1759-1740 

1734-1755 

+8.0 

+8.5 

1741-1755 

1758-1722 





Deo. ■>.... 
March.. — 
Mey.>~~.. M 

1002-1803 

1824-1885 

1036-1840 

+2.0 
+2.6 
— 2.B 

1S06-17M 

-7884-1818 

1855 


+8 

—2.3 


•March 

Petroleum Argue estimates 


Unofficial + or 
ckae'p.mO — 

£ per tonne 


Cash 1 2785 -665 I +M~ (17mi278B 

i months 12860-70 J +17.3 2870/2848 


Hlgh/low MEAT 


GAS OIL RJTURES 


Officio/ dosing (am): Cash Z750-5 
(Z 790-5), three months Z825-30 (2859- 
50), MtUomont Z7^ (Z79S). Final 
Kerb Close: 426. Turnover: Z8S5-60 
tonnes. 

ZINC 


On pile weaker physicals, prices 
rallied due to short-covering and fresh 
speculative buying, reports Eastern 
CapiloJ-CCST. 

1 Yeaterd ay ‘afp revl oua( Business 
I close I 


Yesrdey’ai + ori Business 
Month Clooe | — | Done 


Monm | close 


done 


p. per aiIo idead weight) 

10Z58-1MJN 
18S.M-10W8 


Htph 

grad* 

Unofflolal +- or ( 
close (p.mj — HI 
£ per tonne ] 

Cash 

3 months 

451-2 I —6 [41 

461.5-2.5 1 -335 W 


Feb.^_. 

103.60 

103.00 

ApiU. .. 

>03 50 

103 00 

June 

101.40 

100.7 0 

Aug . . 

9930 

b9 30 

Oct 

105.90 

106.00 

Nov — 

106.70 

106.70 


a8.8Mfl.so 

ioajo-mjo 

1D6JO-IOSJO 



S UA 
per tonne 
192.50 
177 60 
171.23 
167 00 
166.60 

168.25 

266.25 
169.80 


f— 6.88 

— 4,76 

—s.no- 

-4.75 

\-AM. 

1.75 
I— L75 


lesoMam 

1B8 00 75J8 
174.25^.76 
157^064.08 
187.80 85JD0 
168.0088^8 
169.0088^6 
1BOO88.D0 


Sales: 2.424 (Z105) lore of 10 tonnea. 

ICCO indicator prices (US cants per 
pound). Dully price for January 31: 
104.60 (10Z57): five-day average (or 
February 3: 104.13 (10121), 

COFFEE 

Trading appeared contused. With 
the market due £100 lowec following 
New York, the opening was £75 lower* 
and .prices recovered to unchanged in 
very light volume. The market then 
traded In a very narrow range with 
little fresh fundamental or technical 
news, reports Drsral Burnham Lambert. 


Official closing (am): Cash 453-4 
(452-3), three months' 463-4 (485-6), 
settlement 454 (453). Pinal Kerb Close: 
462-4. Turnover. 7.10 0 annas. US Prime 


Sales; 44 (29) lots of 50- carcases. 
3J60 kg. 

MEAT COMMISSION — Average >»!- 
stock pricos at representative markets. 
GB— Cattle 94.39p per kg Iw (+1.13). 
GB — Sheep 182.B9p per kg net dew 
. (+8 79). GB— Pigs 71.S4p per. ks jw 


Turnover: 3,573 [4,228} lots of 100 
tonnes. 

CRUDE OIL FUTURES— Brent Blend 
Index. $ a barrel. (Close, change, 
business done): Index 18.®, +0.33; 
March 18.00-18.30, -0.825. iS^O-IBriO: 
April 18.00-1 8 JD: May 1BJXJ.18JO; June 
18.00-18.50. 


Jan^ 

March 

May- — 

July.. 1 

Sept^- 
Nov.._ 
Jan-.— 


3223-30 
2295 00 
2355-70 
2412-14 
2453^0 
2465-50 
12473-40 


-30.0 

-40.0 

-35.0 

-42.0 

-50.0 

1-17.5 


2183-170 

2523-180 

2480230 

2480-320 

2518365 

2580-441 

2485 


northern spring No 1 15 per cent Fi 
138. March 136, April-May 125.75 Iran 
shipment east coast. US No 2 B oh r. 
winter Feb 12345. March 121 £0 seller 
EC French Jan 138 seller. English fo< 
fob customs cleared 12S buyer, Fi 
188,60 sailer, March 119-120, Aprfl-M* 
June 122.75-123.25 buyers-sallere, Se 
102 seller. Oct-Dec 105.25-105.75. Ja 
Fab-March 111-111.75 buyers-sellei 
Maize: US No 3 yellow-Franch tran 
shipment east const Jan 141. Berio 
English lead lob Feb 11B.SO. Re 
unquoted. 

HGCA — LocaHonar ex-farm ap 
prices. Faed barfay: Eastern 111.3 
E Mlds 113.10, N East 112.50. Scotloi 
110.10. The UK monetary coefficie 
(or the week beginning Mond 
February 10 (based on HGCA calcul 
tiens using three days - exchange rate 
ia expected to remain unchanged 
1 .081 ■ 

FREIGHT FUTURES 

,™ a January - position expired 
r W< M, at 883 °ri t*re basis of a flv 
- ThB «» h » sic al mart 
% ' 0 A ln J ^,:at, ™■ to ,h0 bebavio 

01 the April poaihon, which at o. 
““. 9e , ro3B ? 9’5 on shon-e ovarii 
and renewed trade buying, reoo 
Clarkson Wolff. Th B ^,2* 

Index was 831. down S.5 - n, a n^ 
Tanker Index was 87 8.5, down 9.5 

i Close iHlon/LOWl Prmu~ 


Salta: 5,406 (9,380) lots of 6 tonnes. 
ICO indicator prices (US cents per 
pound) for January 30: Comp daily 1979 
178JB IT7633): 76-dSy aviraga 197^8 


Jan. 

April 

a 

Jan. 

April 

July 

rw. 


8SS 

905(806 

789/785 

886/880 

885/800 

970(880 

830/665 

Qfi7ifisal 
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LONDON STOCK EXCHANGE 


Financial Times Saturday February 1- 1986 

S E DEALINGS 


Run to record levels continues and FT index closes 


Account Dealing Dates 
Option 

•First Declaia- Last Account 
Dealings Sons Dealings Day 
Jan 13 Jan 23 Jan 24 Feb 3 
Jon 27 Feb 6 Feb 7 Feb 17 
Feb 10 Feb 20 Feb 21 Mar 3 

• *• Now-time " dealings may tsk» 
place (ram 9.30 am two business days 
earlier. 

The fundamentals responsible 
for the charge forward in leading 
stocks to record levels this week 
were unchanged yesterday. The 
change of sentiment oveT in- 
terest rates has been a major 
factor and investors have also 
taken heart from a steadier 
trend in North Sea oil prices. 
This has eased the pressures ou 
the sterling exchange rate. 

Fears of dearer money have 
not con.pl etely faded, but it is 
hoped that the recent cut in the 
Japanese discount rate will have 
repercussions in both America 
and Europe. The Japanese 
Finance Minister called yester- 
day for the major Industrialised 
nations In reduce rates to help 
the developing countries with 
their debt problems. 

Equity market interest has 
recently switched away from 
blue chip issues to a wide range 
of speculative situations but this 
has not stopped the FT Ordinary 
share index progressing to new 
peaks. Yesterday it rose 4.6 
more and for the second con- 
secutive session closed at a best- 
ever level. Over the five-day 
period, the index has risen 
nearly 35 points to 1,161.0 The 
FT-SE 100 share index gained 
5.9 yesterday to 1,435.0, some 20 
points beiow the highest since 
compilation. 

The search for the next bid 
candidate continued to generate 
a high level of business. 
Rumours that a predator was 
ready to pounce on Beecham 
refused to ~subside, despite 
Thursday’s denial, and the price 
of the shares again fluctuated. 
Speculators’ appetites were 
whetted further by the offer for 
Exchange Telegraph, and re- 
newed talk that a major merger 
or takeover was in the offing. 

Government securities were 
beneficiaries of the pound's 
better showing against other 
leading currencies. Business was 
light but longer-dated issues 
edged higher in the absence of 
any worthwhile selling to close 
with rises extending to The 
market hesitated before the 
official 3.30 pm close on thoughts 
of possible fresh Government 
funding. In its absence, how- 
ever, the tone improved in tile 
after-hours’ trade. 

Hambros up again 

Comment on Hambro Trust's 
surprise decision to sell its 
shareholding in Hambros in- 
duced further good support for 
both companies yesterday, Ham- 
bros advanced 17 more making 
a two-day advance of 52 to a new 
peak of 217p, while HT jumped 
29 for a two-day gain of 60 to 
247p. Estate Agents Bairstow 
Eves rose 9 afresh to 162p In 
sympathy. Other merchant banks 
also continued firmly with Hill 
Samuel closing 5 higher at 370p 
and Leopold Joseph 7 dearer at 
:.y r.v of contrast, clear- 
ing banks drifted lower for want 
of support Barclays cheapened 
5 to 45Sp, but retained a rise of 
25 on the week at 458p following 
the proposed $500m Boating rate 
note issue. Midland declined 8 at 
430 p and Lloyds relinquished 9 
at 453p. NalWest ended 5 off at 
693p. 

Abbey Lire, a firm market last 
month following several New 
Year investment recommends- 


the week 34.8 up at 1161.0 


tions, returned to prominence 
In Insurances yesterday; the 
shares touched 217p, before 
closing a net X2 higher on 
balance 213 p, amid vague 
rumours that ITT of the US had 
sold its shareholding in the 
group for around 275p per share 
to Citicorp- Among other Ufa 
issues. Britannic put on 10 to 
830p and Sun Life added 17 at 
S35p. 

Quiet conditions again pre- 
vailed among leading Breweries, 
which settled a couple of pence 
firmer for choice. Among 
Regionals, Davenports were 
marked 37 higher to 410p in 
response to the increased and 
final offer from Wolverhampton 
and Dudley, unchanged at 4I5p. 

George Wimpey were a parti- 
cularly firm market as US bid 
rumours revived and touched 
146p prior to closing 3 higher at 
143p. Redland attracted buyers 
at 373p. up 3. and BMC improved 
4 to 494p. Blue Circle however, 
continued to reflect the poor 
results from its Malayan subsi- 
diary and slipped to 540p before 
settling 5 off at 543p. Rugby 
Portland Cement, a strong 
market recently on takover 
speculation, encountered profit- 
taking and softened a couple of 
pence to 159p. Secondary Build- 
ings displayed numerous bright 
features. Ward Holdings were 
supported following reports of a 
broker's circular and rose 18 to 
276p, while USM-quoted Polypipe 
attracted buyers for the same 
reason and raced up 32 to 235p 
in a restricted market. Investors 
again favoured Henderson 
Group, up 8 more at 250p in a 
market short of stock, and 
Rnberold, 7 higher at 222p. 
Attwoods revived with a gain of 
6 at 140p. while Copson put on 
2} to 36Jp, but profiMaking in 
the wake of the Interim results 
clipped 4 from Robert 9L Douglas 
at 91p. Pochins continued to 
trade firmly in the wake of a 
newsletter recommendation and 
rose a further 20 to 350p for a 
gain on the week of 45. Bell way 
rose 9 to 151p on speculative 
buying. 

ICI were boosted by traded 
option activity and US buying 
and touched 820p before settling 
10 higher at S16p. Among other 
Chemicals, takeover speculation 
lifted Hickson International 7 
more to 392p and RentoMl 6 to 
. 167p. 

Burton feature 

Leading Retailers Closed the 
first leg of the Account in rela- 
tively subdued form. Burton, 
however, attracted revived and 
often sizeable buying and ad- 
vanced 12 for a gain on the week 
of 54 to 552p. Dixons rose 24 
more to 974p, but recent specu- 
lative favourite Sears encoun- 
tered occasional offerings and 
dipped a couple of pence to 
115p. Elsewhere, Execute* 
Clothes were again wanted and 
improved 7 to 54p— a rise of 14 
over the five-day period, while 
Andre De Brett, interim results 
expected on Monday, pat on 3 
to 25p. A. Goldberg met revived 
demand in the wake of a broker’s 
visit and rose 5 more to 105p, 
while Martin Ford, annual re- 
sultf due next Thursday, closed 
21 un at 56p. Lee Cooper ended 
another 5 dearer at 21Sp. 

BICC, a further 5 better at 
288p, continued to reflect its 


hzooi- 


noof- 


rlOOOr- 
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7DOf- 


600T 


500 


FT Ordinary 
Share Index 
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participation in the Channel' 
Tunnel consortium, while British 
Telecom firmed a few pence 
more to ISSp, still on relief that 
its £150m bid for Mitel of Canada 
had escaped a Monopolies Com- 
mission reference. Mitel closed 
21 lower at 360p. Nervously sold 
of late on fears that the Ministry 
of Defence might cancel the ex- 
pensive Nimrod contract, GEC 
rallied 4 to 170p. Flessey put on 
a couple of pence to 184p and 
STC reflected recovery hopes 
with a rise of 8 at HOp. Else- 
where, A. G. Security advanced 
7 to 37p and Louis Newmark 
appreciated 20 to 260p in re- 
sponse to Press comment. 
Speculative buying pushed 
George Scholes up 20 to 465p in 
a thin market and Automated 
Security the same amount to 
160p. Comment on the annual 
figures left Domino Printing 30 
to the good at 305 p, while 
Electronic Machine improved a 
few pence to 5Sp on further 
consideration of this week’s 
announcement that Mr Caw- 
thorne had increased his stake 
in the company to over 8 per 
cent Qnestel fo und support at 
17Sp, up 21 and FK1 firmed 3} 
at 56 ip. Amstrad paused for 
breath and closed a couple of 
pence easier on the session, but 
still 64 higher on the week at 
256 p; the rise followed a bullish 
forecast from brokers Wood 
Mackenzie that home computer 
sales would rise by 18 per cent. 

Engineers recorded several 
noteworthy movements. Vosper 
slumped to 183p before closing 
34 down at 192p on the proposal 
to wind up its Singapore subsi- 
diary Vosper Private. Yarrow 
were also dull at 560p, down 20, 
on disagreement with the in- 
creased offer from Weir Group. 
Pegler Hattersley, in contrast, 
met with further investment 
demand and put on 16 to 364p, 
while Simon were again sup- 
ported at 204p, up 6. Comment 
on the interim figures left ML 
Holdings 10 cheaper at 338p, hut 
F. Cooper firmed 2 to 40p on 
news at E. B. Kirk has acquired 
from F. R. Cooper 10.22 per cent 
of the issued sharp capital of 
Cooper and has taken up an 
option on a further 2.5 per cent 
of his shareholding. Dealings 
were temporarily suspended in 
Thomas Robinson at 182p, and 
Wadkin, at 170p. pending an 

Leading Foods ended the first 
leg of the Account on a subdued 


note with small irregular move- 
ments the .order oE the day. 
Elsewhere, recently -neglected 
Christian Salves en revived 
strongly and rose 7 to 132p, 
while A_ G. Barr gained 9 more 
to 300p in a restricted market. 
Associated Fisheries shed 5 to 
120p following comment on the 
annual results. 

Among Hotels and Caterers. 
Garfnnkeis found support and 
firmed 6 to 136p, while Isle of 

Mann Enterprises gained 10 to 
70p in a restricted market 
Mount Charlotte added 4 to 92p 
on speculative buying. 

Beecham improve 

Beecham, despite the com- 
pany's denial of recent bid or 
merger talk, continued to meet 
speculative demand and put on 
S to 366p. Other movements in 
the miscellaneous industrial 
leaders were limited to a few 
pence either way. Elsewhere, 
Prestwich advanced 14 to 132p 
on news that the company had 
reached agreement with Heron 
Corporation with" regard to the 
termination of the latter's 
royalty contract on the video 
collection. Extel advanced to 
403p before settling 15 higher 
at 395p on news of the bid of 
409p per share, subsequently 
rejected, from Demerger Cor- 
poration. Comment on the pre- 
liminary figures prompted 
renewed firmness in Bank 
Organisation, which hardened 3 
more to 497p, after 503p, for a 
two-day rse of 57. London and 
Northern were good at 71 ip, up 
12, on the announcement that 
legal proceedings against the 
compay had been discontinued 
and that the amount of £5-25*. 
which had been put into escrow, 
has been released back to the 
group. Buyers showed Interest 
in F. R Tomkins, 12 to the 
good at 225p, and Sitter, 8 dearer 
at 188p. Speculative activity 
lifted Lep Group 6 more to 287p 
and Clement Clarke 8 further to 
16Sp. Duport continued to make 
progres with a fresh rise of 4| 
to 704, while Bo water, reflecting 
news that Hanson Trust had 
increased its stake in the com- 
pany, put on 15 to 300p. 

Bid rumours continued to 
surround casino group Asplnall 
and the close was 6 higher at 
179p, a gain on the week of 22. 
Elsewhere in the Leisure sector, 
Samuelson Group . attracted 


revived demand and rose 10 
to 275p, while Chrysalis gained 
the same amount to 213p. Fair- 
line Boats, a firm market 
recently iu the wake of the 
annual meeting, slipped 4 tq 
144p on profit-taking. 

Jaguar traded in lively fashion 
and closed 3 dearer at 390p, 
while Lucas improved the same 
amount to Slip. BBA, which 
made an agreed bid for Auto- 
motive Products at the begin- 
ning of the week, rase a further 
10 to 193p, with AP similarly 
higher at 191p in sympathy. 
Among Motor Distributors, BCA 
attracted speculative support at 
107p, up 4. while Kenning 
hardened a couple of pence to 
160p. 

Publishers lacked a decided 
trend. EA1AP A responded to 
fresli speculative support and 
advanced 10 to 153p, but profit- 
taking clipped a few more pence 
from United Newspapers, 320p. 
Pa per/ Printings, on the other 
hand, made further headway, 
with BFCC another 5 to the 
good at 223p, and Bunzl 7 up at 
500 p. after 503 p. Buyers dis- 
played renewed enthusiasm for 
David S. Smith, 5 up for a gain 
ou the week of 30 to 177p. 
Osprey Communications har- 
dened 3 to 56p despite the 
interim profits setback. 

Properties attracted selective 
buying interest. British Land 
were favoured and gained 5 to 
155p, while Brixton Estate 
firmed 4 to 145p. Haslemcre 
Estates picked up 7 at 4B5p and 
Hammerson A hardened 5 at 
455p. Buyers returned for 
Greycoat, up 8 more at 232 p. and 
Laing Properties, the same 
amount higher at 285. Comment 
in the Financial Times directed 
fresh support towards 
Rosehangh which moved up 25 
to 435p, while Regalian rose 15 
to 360p on dockland develop- 
ment prospects. 

Textiles finished an extremely 
lively week on a bright note. 
Courtaulds again led the way, 
rising 7 for a two-day advance 
of 12 at 214p. Dawson Inter- 
national, a depressed market 
recently following the proposed 
merger with Coats Patons, 
rallied a few pence to 202p, 
while “ call ” option business 
limited Tootai a penny more to 
82Jp. 

Speculative counters con- 
tinued to make useful progress 
with Illingworth Morris another 

6 to the good at lOOp and Sirdar 

7 up at 152p. Don Bros Buist 
were marked 10 higher to 142p, 
while Towles A put on 4 for a 
two-day rise of 11 to 76p. 

Tobaccos were irregular. 
Imps dipped 4 to 246p, after 
242p, in the wake of Hanson 
Trust’s latest offensive, but 
revived demand was evident for 
Rothmans International, finally 
5 dearer at 136p, after 138p. 

Carless move ahead 

A gradual decline in North 
Sea oil prices ahead of next 
week's OPEC meeting effectively 
dampened interest in the leading 
oils which moved narrowly. BP 
traded quietly and ended the 
session a shade easier on balance 
at 577p, but Shell edged up 2 
to 670p. Ultramar put on 3 to 
215p. 

Secondary oils provided a 
firm feature in Cariess Capel 
which jumped to 91p on rumours 


of an imminent bid before 
closing a net 5 to the good at 
S7p. Premier Consolidated added 
a penny more to 34p. still 
boosted by talk of a three-way 
merger with Clyde Petroleum 
and Goal; on Monday Premier 
revealed it liad acquired an 11 
per cent interest in Goal. 

Overseas Traders continued 
to advance across a broad front. 
Lonrho. still buoyed by consor- 
tium takeover rumours, rose 5 
to 232p following the favourable 
reception given to the prelimin- 
ary results. Inch cape were also 
in demand at 340p, up 7, while 
Paterson Zochonis improved 10 
more to 213p. Polly Peck rallied 
7 more to -165p. 

Golds quiet 

President P. W. Botha’s major 
policy speech at the opening 
of the South African Parliament 
proved very much an anti-climax 
to South African mining mar- 
kets. London dealers expressed 
general satisfaction with the pro- 
posed moves on social reform 
in the republic, but inter- 
national operators preferred to 
adopt a wait-and-see attitude to 
the latest developments. 

Gold shares opened with wide- 
spread falls ahead of the Botha 
speech, but this was generally 
regarded os a reaction to over- 
night US selling. Bullion's 
decline over the session did little 
to encourage buying interest and 
share prices consequently 
drifted easier for much of the 
day, to leave the Gold Mines 
index with a 0.9 fall on the day 
to 341.3; over the week the iodex 
improved 13. S. 

Little Interest was shown in 
Australians which were no 
better than mixed in overnight 
Sydney and Melbourne markets. 
A handful of the Golds res- 
ponded to continuing London 
support most notably Pan con- 
tinental, up 3 at 98p. 

Activity in the Traded Option 
market continued to h i gh light 


Lonrho which attracted 2,496 
calls, the May 220's and 240's 
contributing 502 and 759 trades 
respectively, as operators took 
fresh positions amid widespread 
speculation of a consortium take- 
over. Imperial Group were also 
extremely active and recorded 
1,963 calls, 747 in the May 240's, 
and L231 puts, the February 
240’s proving popular with 509 
trades struck. Recent strength 
in the underlying security 
prompted interest in Cotutaitfds 
which attracted 1,008 calls. The 
FT-S 100 index contract attracted 
another lively and evenly- 
balanced business with 832 calls 
and 912 puts traded. Total con- 
tracts transacted amounted to 
14^54. 

EEC production rises 

Industrial production in the 
European Community is estim- 
ated to have risen 3.5 per cent 
in 1985, according to the 
statistical services of the Com- 
mission. This compares with 
2-2.5 per cent for the US and 
4.5-5 per cent for Japan. 

The Community's industrial 
production index at the end of 
November stood at 113.5 before 
seasonal adjustment, an 
increase of 52 per cent over a 
year before. The average of the 
index for the three months to 
November was 1 per cent 
higher than in the- preceding 
three months, reflecting, said 
the Commission, “a definite 
rise In the growth rate." 


FINANCIAL TIMES STOCK INDICES 
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87.34 
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1136.41 1126.2 
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4,45 
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537.9 

347.7j 

357.0 
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4.46 

4.48- 

4.46, 

4.63 1 4.37 

4.42 


Earnings, Yld. S>(fullJ, 
P/E Ratio (net) (■). 


10.62; 

11.51 


10.65< 

11.471 


lO.Sfij 10.86! 
11.43j 11.47| 


11 . 01 ! 
11.30 ' 


Total bargains »Est., 23,003 25,864' 29,19* 27.048; 86,230 
535.52 1 632. 13| 616.09 668^0 
23,766' 28,795! 26,3 18j 25,872 


10.71 
11.52 
| 26,806 
I 658.6 

___ [ 37,868 

Shorn traded - | 266.8! 289.9j 890.4! 373.7 1 S23.lt 


Equity turnover £mJ 
Equity bargains . 
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10.87 

26,366 
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HIGHS AND LOWS 


S£. ACTIVITY 


1985/86 ‘since Com pi lat'nj INDICES 


Jan. 1 Jan. 
30 ! 29 


1 High 1 Low 


High 


Govt. Secs.' 84.57 78.02 1 127.4 

,il8.10i8S) i28/t,'B5> : <8/Jf36i 

Fixed Int...: 90.98 J, 82.17 \ 150.4 


Low 


49.18 

rat 1/7S) 

50.53 


125/10.85)128/1(85) '(28/11/47) (5,1/75) 

Ordinary.... 11610. i B11.0 1 1161.0 | 49.4 
; i51M;B6,|5/l2/BS> i5l/l/B6j .(2G/Gi40) 


1 636.9 I 217.6 754.7 . 45.8 

1 05.41861 ;(8i I I/B&) jt 16/2/85) k2E/lD/71)| 


I Dal1 * „ I 

Gilt Edged I 
Bargains.... 123.7 
Equities 

Bargains-—’ 154.0 

Value 1082.4 

6 day Average; 

Gilt Edged 
Bargains—. 136.6 
Equities 

Bargains— 16B.0 
Value 1387.4 


137.9 


167.1 

1277.7 


138.6 


169.9 

1500.9 


OPTIONS 


First Last Last For 

Deal- Deal- Declare- Setlle- 

ings logs ‘ion meal 

Feb 3 Feb 14 May 8 May 19 
Feb 17 Feb 28 May 29 June 9 
Mar 3 Mar 14 June 12 June 23 

Fot; rate indications see end of 
Unit Trust Service 

Call options were taken out in 
Cowan de Groot. Munton Bros, 


Vosper, Hongkong and Shanghai 
Banking, Apricot Computers, 
Pavlon. Duport, Sound Diffusion, 
Kwik- Fit, George Wimpey, 
■ Too Lai, Delta Group, Hanson 
Trust, A. G. ' Stanley, Barrack 
Mines, STC, Polly Peck, Amstrad, 
Racal, Energy Capital, Tiphook, 
International Signal and Control, 
Audlotronic and Best wood. A 
put was done in Westland, but 
no doubles were reported. 
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FIXED INTEREST STOCKS 


Issue 

price 

£ 


1 = 
OTJ 

+* O 
BCD 
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la 
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LEADERS AND LAGGARDS 


Gold Minos Index ... . 

Office Equipment ..... 

Motors 

Mining Finance 

Metals and Metal Forming ... 

Textilos 

Insurance Brokers 

Electricals 

Tobaccos 

Health and H'sehold Products 

Olher Industrial Materials 

Merchant Banks . 

Chonucats 

Insurance {Composite) 

Packaging and Paper 

Capital Goods 

Publishing and Printing 

Build mg Materials 

Contracting, Construction 

Overseas Traders .................. 

Shipping and Transport ......... 

. Efodjonicn 


if 38.99 
H-11.98 
1+11.41 
H-11J7 
+ 10.19 
+ 10.02 
+ 0.41 
8.65 
6.73 

6.55 
6.19 
4.68 

4.63 
4.16 
4.06 
4.02 

3.64 
2.54 

•f 2.44 
••+ 2-24 
1+ 2-16 
Li. •»«« 


Leisure .*... 

BSschenical Engineering ..... 

All-Share Index 

Industrial Group 

500 Share Index 

Oils and Gas - 

investment Trusts ... 

Consumer Group 

Financial Group 

Brewers and Distillers 
Insurance (Lite) -. • 

Other Groups 

Property 

Food Manufacturing . 

Banks 

Food Retailing 
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Stares 
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.... - OJB 
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. _ - 1.69 
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.... - 2.63 
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NEW HIGHS AND LOWS FOR 1985/86 


NEW HIGHS (121) 

BRITISH FUNDS Cl). AMERICANS |2>. 
BANKS fSJ. BREWERS fIJ. BUILDINGS 
1 121. STORES f6l. ELECTRICALS O). 
ENGINEERING H4I. FOODS 'T>. 

HOTELS <21. INDUSTRIALS <26). 
INSURANCE it). LEISURE «>. MOTORS 
«6J. PAPER t7J. PROPERTY 151. 

SHOES (1). TE'iWTILES l5). TRUSTS (IS). 


OVERSEAS TRADERS <11. PLANTATIONS 
n>. MINES (2i. 

NE WLOWS (9) 

AMERICANS (1) MIcrKomeuter 
Memories. CANADIANS <2l BCE. Bow 
Valtov, ELECTRICALS 111 Mitel Corp- 
OILS (31 Kami I ton Oil Srcorrp 

Resources. SauUiwcst Resources. 

PLATA TIONS (2) Bertram. Malaysian 
Plantations. 


RISES AND FALLS YESTERDAY 


British Funds 

Corporations, Dorn, and Foreign Bonds 

[Industrials - 

Financials and Properties 82 

Oils 

Plantations 

Mines 

Others 


Yesterday 


On the week 

Rises 

Falls 

Sams 

Rises 

Fills Same 

71 

3 

35 

289 

123 

137 

3S 

4 

43 

118 

73 

218 

426 

214 

870 

2,196 

S83 

4.371 

82 

31 

458 

898 

277 

1,682 

21 

32 

72 

133 

122 

370 

7 

2 

9 

14 

6 

70 

24 

47' 

’ 111 

226 

214 

470 

S2 

82 

S3 

370 

320 

388 

718 

415 

1.681 

4.244 

2,118 

7,707 


YESTERDAY’S ACTIVE STOCKS 

Above average activity was noted in tha following stocks yesterday 

Closing Day's 


Stock 


Closing Day's 
price change 


Stock' 



213 







179 

+ 6 

ICI 


816 

+ 10 

Barham 

141 

'+ 2 

Imperial Group .. 


246 

- 4 

Beecham 

366 

+ B 

Jaguar 


390 

+ 3 

Boots 

243 

- 1 

London and Northern 

71*i 

+ 12*a 

Counaulds 

214 

+ 7 

STC ■ 


110 

+ 8 


THURSDAY’S ACTIVE STOCKS 


Based on bargains recorded In SE Official List 



No. of 

Thur. 

Day's 


No. of 
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Stock changes 

close 

chango 

Slock changes 
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Rank Organ. ™ 

22 

494 

+54 

Marley ......... 

15 

112 

+ 5 

Westland 

22 

133 

+ 5 

Pilklngton Br. 

15 ■ 

356 

+15 

Amstrad 

21 

263 

+10 

lea CoopBr 

14 

213 

+23 

Beecham 

30 

358 

- 5 

Bejam 

13 

172 

— 6 

Glaxo New ... 

17 

870 

-10 

Br. Aerospace 

13 

462 

+ 11 

Cwn. de Groot 

IS 

67 

.+ 7 

ICI 

13 

806 

.+ 4 


5-DAY ACTIVE STOCKS 

Based on bargains over the five-day period ending Thursday- 


Stock 

Beecham 

Westland 
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Amstrad •— 
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Chsnga 
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No. of 

Last 

Changa 

changes close 

week 
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chances 

dose 


... 163 ' 
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-a 

ICI 

.. 105 

8og 


.. 158 

133 

+ 10 
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.. 100 

224 

+ 23 

r. 114 

38 

+ 20 
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.. 9S 

560 


.. 110 

387 

+39 

Lonrho ...... 

.. 90 

227 
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244 

+ 19 

GIdxo New 

_ 89 

870 


„ 105 

253 

+68 

Arno. Prod. 

- 84 

181 

i+63 
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Allied London Pttps lOAdPODb SOM 

(£20* £21** *1 <2fl/1) 

Aiinatx London Props 7<2PCDb 1990^95 

A™* Sere- laocDb _ 

Bampton Hldgs nCfBCDb l 968-G3 £00. 

8LpcUnsLn 2OOO2J07 £65 (29/11 
eilton (Percy) zza 5 t29fW 
Brad/ord Prop Tsl 19*»cPI (£1» .120 
Brltim Land Co ISpcOb 1967 £107J< 

Estate 6pcOb 1980-86 £90 
Capital and Counties 4.2pcPf (ill 43 
uam. 9VocUnsLn 1991-96 £87. 
Cantroripcla] tHates 61«cUnsLa 1968-98 
£74*« 

CSurchbury Esure* 9pcUfWLn 2000 £81*1 

ci^V.re Estates lOpcPI CZOp) 12S 30 
<29ti) 

Dares Estates OpcUnsLn 1S9Z-97_MV 
English Prop Cora -9%>cOb 1997-2002 

■Esflits S^'tLn Invests 4.9pcCumPf C90p» 

Eran* of Leeds llocDh 2Q2S 4£7S» £23 L 

tit. k- 1 House Props 10*<pcUnsUi 199S-9S 
£163 -it (2+D 

Green Prep Co Ord (lr£52G) 75 
Greycoat Grp 12.8SocllnsLn 1990-92 
£ 106 *, 

Ham merion Proa In and Dev Corp Ord 
455 8 (29(10 M 

Haslemerc Estates lOLpcDb 1998-2003 
£94% affill. 10'fPCDb- 2016 £93. 
gpclinsLn 2001.06 6124 
Kenninos Estates &/»ePl «1) 44® 

Und Securities 6pc 198e-93 £74 Vi 5. 
7ljpc 1991-96 £75 (29/1). 9pc 1996- 
ZO0 1 £85'-. lOpc 2025 £21 • l« *j b 
12B/1J. 8irPC 1992-97 £82 & 3 „ . 

Lewis (John) Prop S^oc 1984-39 £S0i 
(24/1). 9 'jSC 1992-97 £8SL (28/1) 
London Shop Prop Trt Skpc 1987-97 
£78 9 DC 1994-97 £160 (29ft». «OC 

1994- 99 £161 (29/1). 9 .25 pc 1999- 

2004 £6 i» 7 ij 8 

MEPC 4lrec (£1) 38 (27/1 J. 9>, pc 

1997-2002 £891- ** (27/1). IO'jPC 

2024 £96Ti 7. Bpc 2000-05 £74. 

tl.-oc 1995-2000 £99 (29/1) 

McKay Secs (20p) 100 (27/1 J 
Marlborouoh Prep -lOpc 1998-02 £149 
Mcrlvam Moorn (5ol 125 (29/1). New 
(5p1 125 *a 4 (29/1) 

Moondelgh OUpc 2005 £183 

Muck low (A.&JJ 7pc (&1J- 57 (27/1) 
Municipal Prop (50n| £191- (27/1 > 

Peri Hides lOpe .lSOpJ 57 
Proo Hidg A IflT 81; DC 2001-06 . 

(29111. 9 pc 1990-95 £236 (24/1) 
Reliable Proo 245 60 
Rosoriaugh 'Greycoat 11 pc 2014 £36ta 

ChepRianlc Prop 6pc (£1) 90 
Stewart & Wight «£1l £10>t (24/1)- 
Tharis 1 2D 30 (27'i) 

Tram Centre Sett 9pC 1996-2000 fills’ 
91; 20 (29/11 

Wares City of London 135 6 7 8 

PLANTATIONS 

Annie- Eastern wrnts 15 7 (29/1). 12i:DC 

1995- 99 £78 80 (Z9!T). „ 

Angio-lndenesian 9>:pc (£ 1 ) 220. Htg 

Rate Ln 1985-88 £88 . _ 

Dunlou Plant 6pc (£1) 50 (28/1) 
Kicking E« (10c) 55 (24/1) 

Jltra Rubber (lOp) 45 (=9(1) 

McLeod Russel 7 pc 1986-91 £73 <24f1) 
Riverview Rubber Est (SMI) 112 129/ IJ 
Western Dooars Tea (£1) 550 (29/1) ■ 

RAILWAYS 

Canadian Pac (NPV) CSS US. 4oe (NPV) 
45. < pc Deb £34* 

Ontario & Quebec 5 PC £55 <27/1> 

SHIPPING 

Common Bros (50e) 5<: 

Cram Shipping f£l) 560 (29/1). _ 

Lv/e Shipping 6',oc (£1) 20 (29/1) 
c&o 5oc £42r>:. Wrnts lOI. 3l:»e £29 

S'lumolon, loW A SOE (SOp) 230 (27/1) 

UTILITIES 

Bristol Channel t Ship Repairers C10P) 6 ‘j 

Manchester Ship Canal 5pc (£1) 190. 
1st ji-pc £29 r29.’il. 3<:ncOcb £23 30 
r 29111. 4pr £30 

Mersev Docks £ Harbour (Com) 30>>' 1 
31-oc 1979-89 £70 (27/1). 6'ioe 

1996- 99 £60 (28/1). 3»» £21 (27/11 

WATERWORKS 

Bourmnouth 3JPC £40S *jt. 2tK £29 

4 - 02Sbc 

Anallan 4 pc (Apr & Oct) £31 

^(27/1).' ll^Ope 1995-97 £9B4« 

Surer/ 2.8BC £27. 8. S-6pc 1992-94 
_«7 9 (29/1 j tope 1997-99 £89 £5/1) 
East Wo res 3. 5 PC £40 1 (28(1) 
Eastbourn lOljpc 1995-97 £B9i- 
Essex WJter S-Spc 640 (28/1). 


PropertJ^fS OOdi « t. 

SAC Intel; • 

sigmex. fntbl Nt* <1«>)-S b , 
TMD Advert 111 <Sp1 

Tech nol oar for Boaniesa 7“ 

<»: »27(“l\ 


ipcn^ran 1032 


1^.1,, (2711). _4 025IJC .1986-88 U>-r 
lit 1 1 )- Soc £38 ij 40. 7 pc 1987-89 

- f 5? '» (27/1). 10 d« 19S-44 £87bG. 

10' -oc 1994-95 ^£92 (29/1) 

L 7«07 al ?2T/?, 5BC ,M9 

Mid Kent Watrr 3£pC £386 
M Id-Souther n Water S.Soc £39 41 (27(11, 

WJ-firfr'-- ' 29 '"- ■ 10 « Db 

Mid-5us«« Water 4.9nc £Si: ts/li 

N--cas«e and Gateshead Water 245ocP1 

Ld-u 

Pert -mouth Water 13ocDb 1994 £108ii 

^si^sss&tS& 3j3ps “ 41 

5- Jt-ffa Wrirei/erks 4.9ocCias«A £5l»» 
firm. 4.9acClassB £49 Stis' 7 4 (27.-1 L 
49ocC]aaie M2N. 4psDb £30 27d». 
_9'<pcDb £824) _ 

Sunderland A £ Shield* Water 3.5 k £39'' 
41 1 27' n. d^DCPl £851) (27)11. SpcPJ 
£99lj i*!4Ml.Jpc0b £87 129/1). 7'areDb 
£77 >29/71. 7.<racOb £771- >29/11 
Sutton Dprtrict Water 7 k £74 
Tend ring tyqndred .Watenvks 3.5oc (£101 


Yriwidiv Ins H <10*1 4*6 (3B/1)- ■ 
W~YorinSire Ind.HositSl rSOs) 71 
WickttffMW <*0#1 139 1.1 40 1 2 '. 

SPECIAL LIST 
RULE 555 (4) (*V 
Bargains marked In .securities 
wkcre - principal" market la nui- 
side the UK and RepsbUc of 
Ireland. Quotation has not heeu 
granted In London- end dealings 
are not recorded la flu Official 
List . 

Aberfoylo ' 4 t£jSSi , ^ a -.n J 

Acorn Sen IWrtiiO . (JJJ J 

1TO ^ 

American H ome Prbda *47 «■ . 

Amnol 125 U7 >> : 

Ampul ExB fsrstirar J ISO <2T1) 

Amsterdam- Roticrdarc ' 

Apsx Oil (AM.J51 3 (27 1) 

Ashton Minimi -666 

SSV) 

eft' 1 * 

Bell. Group 3^* 

Beverly OT/U 

Boral Ord IfiS C29J , Lv s ;i 
BP Canada £13V1* 

Brambles IBM 2J66 , 

Bunullt Hit ■ 7 ’ f*7i II 
Canon Inc 4 DO© 12411 

as ssnajwJS «/» 

Comm aixj S«s M Q*JV> 

Cons Rrsoorces »M> 1» 

mrtkeT E^foratton 32* ^»J1) 

Enrocan Vwwre I ^ ««». 

Enroiifilofi W flMi; — 

FarUM 

Forest Xab* S21 ^3* gj/11 
Guametals 1*7® S*t® (27/1) 

GlrisBrocadU «, 

«Mcoad» Mln«aU 32 CW) 

Greenwood 

SMS aw) 

SSTkwSTtju 102 OW1) 

HnSrt DM 422 - 

■fis 

J udlne Mathe««r 


Do 

Jerdlne Sett 
jimbertaoa 
<29,1 > 

Johnson Johnson 

*H» 




jsr?--'*’ 


K Mart Corn 
Kern Cora V 

ss^ar- 

Kollmornen C r ._ --- 

ra£ri? 

pi! 

Mannesman USSlIOIj, 

MCI Comma «VO* 

Mid-East Minerals 140 
Meet-HemMHsev Ft 910 G 8 BM) 

Mount Csrehratog Mims 38® CBI17 
National Electronics. Cons 8 U® 5M® St * 
National Semiconductor US81 3U® 
Natioiuie-Nedcrlentien m 2.5) IW/9.80 
N-dbink Grp 200® 128*1) _ 

Nicholas Kiwi Australasia 142 • 

Nhidorf Com o u teri Pf £172 <24/1 2 

Norands 4* 7 

Northrop USS76* W11- .. 

Q--an Drtlllno Evploratfon IMUSkM (24/1) 
on search 19U® * 

OlTmet Res 19 

Otter Exploratton 23*j® 6 (27/J) 

Pan Am 587h 

Pan Pari de Pet 2 ® Utf <24 (1) 

Psneomlnental rc 9 
Paragon Res IDi* . 

Penn Central E38V 

Pwsico USSTOU Oil) | 

Pernod. OJ card TFT 905 <2 (FI) f 

PetersvHle . Sleldb ISO® < 

Phillips Pet 7b 
Pine Vale Invests 36® :28‘1) 

Pioneer Osnonta Sins 135 .4 

Poseidon 1S5 6 . _ . “ 

Pretoria Portland Cement 180® <24.-1) 
Procter Gamble £44J« 

Raytheon USS54V® 129/1) 

Renal, Hotels Hides ®h® 

Renent Mining 58 ® 

Senders Assacs £24 (28/1) 

Schell ng £180® -84 Qarl) 

■ S-lierine-Plotiph £44 r27ril „ 

Siemens £346® DM 800® CM’t 
DM 763 6 6 ,. . 

Soriete NaMpnali EH £191<® 

■stirllno Put . 2 

S'rtlcs Tradlno 55 65 . - 

Stride Rite £ISI* <28/1> 

Sydney Devel Bk 46 L 

Svdnev D-*el Cera 12 ® (29(1) . 

Tandem Res 95® 

Target Pe+ CAM. IS) 7^r® C29f1) 

Trienrte £1 Mj (28/1 } 

Terra mar Rea 15® < 29 ; 1) 
t«t*x to 15 1* 12*11) 

T-xas Off Gas £9-'« 09/1) 

Thvssen £51 'i® 

Trl -Continental £30ii (29 1) 

Unilever tfv-rFi 2or £tmjw noi JO® 
United O’vees Ws 106 <2B/1) 

Veha £S9W fza'1) 

Voncaeoemraric fiisosj rtSfl) - 
Wntseld Minerals 50 
WesMnahovi* Electric US34G (2771) 

Wesbnex 25 

Wool Worths IAS 0.60) 170 (24/1) 

Wormairf llitnl 180® (29/1) 

Xaacx 20*s «4>>1) 

RULE 53 S ( 7 ) • 

An all nations icrantri for sped fir 
bargains In securltfas not ‘listed 
■ on any exchange 

Alrshh» lids KIM 
On. rip) 2s 1 - fZ9'1) . — 

Akspruno Gro 69 CWMJ Jf. 

All Cre-land Lawn Tennis Grad £SB0D*w 
.1<nf-39 (UCZ .Pd) £14,450 14 550 
(2*11 

Anil Mr*al Cora IOS IS 04 1) 

Do. S.aoePf 20 5 <29/1) 

Ann St Brewery 555 75 (29 T) 

ArAmisu Harbour 4>cPcDk £25 b 
(2411) ... 

ApaHton 75 ■■ 127.1) 

RaiblCan H'dOS 3At 4 -<i ~ 

Rurnweh (Junes) 299 (27/1) 

Cambridge Inst- 118 20 
nsrriun 5«3 (2A'1) 

cshriiwn Brew. J'mclit £28 (28-1) 
riBBtel Hotels : Props 130 ■ ■ 

ColiQtv Rispnod 27IUj - 
Hart Vall-r Light Rlwv 128 (2W11. 
ijpwtrn (Wm) 400 1 2 iJT’l) - 
E-'inti'sucal Ms Office z.BpcPf 22.8 
rga-u •-■■■- 
Fvnlfora Si-. 6 " . 

Fndwrii; P.'ac** &», 12' • - 

rtramolin TV 28 SO (2" 11 ~ . 

dre-nstsr Motrin 'ft 7 (271) 

Bn— nrev Gas [tfht~280 
hmivU «re-L Uh 9.-ta i74'1» . 

Hnme 8rre— re 7SO 5 60 (24H> 

I "•«!*■ rat’d Bnrih»«s ' TOO 3.(29 1> 
l«i’nd G«raoe* b '27'U 
rvj. iii,ncLn. 1*86-81 £85 C27;T) 

•ennlngn Pro* 1°S 
J-reey El-r SnrPf. 50 

- rm ereOb .1RP7 2 7 - 1 

.Ire lev ftps BWAPf 38 

Jre SUV N—M Wheorici 2pcPf 77 . 

ra,. SuePr 11 *- ^ 

On. 3t«D-Pf l« F*j 

Konlrtc Lrircmn 43 1-4. 1 

L»m|t Lri-at Auhv Prop Unlb 158 f24>l) 
l.wtrev) Prep UnH.Tur Units £2.125 (24V 1) ; 

L- Bk+ra Sim* W5- a7-n) 

I.WB* Exd«' 4* (27/1) 

M refit. InriiT Props 40 (27 FI) 

Mu m u tt 220 2- ■ 

Mid Sussex Wetrer- A 7PC me* <605 (24m 
Newe a t u 2 U a7f1) .- 
r>nd1n* IPi* 

Psnthu- Sure 30 5 128*11 
pin^dtii. nudfn A w:ran) 

Q-v-m Vrtl-v UIkV 7H..C2Tn). - 

tmnnnorc-' anrPf 4fl 

Mn#. ,<»4 t W» . . 
efrelafr Rpfirrt Fn 7 (ZB 11 • 
eprei w r u M t-w ri i l 2IM de • 

S*-*(on •»— ;l*nera«»«ment-.420 

rin.-rnrbf NV 8V . -- - 

ri, si,re Pretf b«d £24 - 
inn tw i*rrefu ja-s t-.t rsT-'l) • 

— -h ir* "?:n_ 

“-H-™ tit »-<• r»4;i)- 
wivret, 1fi ft (Z*:]-V 

RULE 53 S .(J) 

Dealingsforapi* tovefl 
engaged . solely. 

• exjttprktion .... 

kenmye OH ai glpiatlaa r.r.; 






^py. 








?*5#r. s . -•'V“V & -:V;vj$ 


February 1 1986: 

EXCHANGE DEALINGS 


"!r ,. *«a. ^ 

S • 


> i„ •’9l ’ft 


' ' r ^qinn#-;et -«**«*** rimi*nfg^/iMftw taurlmm taken. with consent from 
>My-Th u» ^ » l^ -g»ck Ex c ju nfle ‘^WpW -Lan and shoidd not ta rapTMtuead 

*ZyrjS$fa‘ JtfSf-ur WO#*; a*e«riti*l' y»t JnciwW in ttw-FT Sham tnfoimtfta® 

otfci i w ia * ■ todhartad. dsho a ili iiM O ft s are 2$p md prices era in pm*. 
Tnnrprfc** are t/ws* -ft which th* business was dons In the 24. hours up t* 
'3W "|ta» on T3wr«j#ay.;im1 Mttlstf through the Stock -Exchange Talisman system; 


sterung issues vr -'•• ■' .*;■ 

FOREIGN GOVERNMENTS AK0 •• 
fKTBlNATIOHAL- INST HUTTO NS 

AgWr " tfnrnl Jht n OMpcis :208ft" (Res) 
54*553/1* 0faacUi - : 2oi2 (Reg) MSta*.- 
Eur^£n n, Dw« 

fiN^t V. Hj*LrttQ 2 (Res) £ 1011 , 

TOUmJ J-MzjK&^ZDSS (Be«) 4101 it H 

*ns 

£57% . . _• ^ .-• 

-flstni H* RK'Dit 9hPSl.fr' 2010 - fftetf 

**£ 8 * 1 , CH/ 1 V- Tl-SPsitoWOS SIBSlirS* 


tw&f^SBoSSSB a?.fl®ia 


i 1097-2002 £170 CZ 8 TI} 
jumofon Bras 4 MucPi < 


(JET) CO 1 (2771) 


Abbott Mesa vidua «5pi 223 6 B 

Albton crop) 33:4 - _• 


AtbKm'tZOpi 33: 
Attmtht Wilttfi 
< 2 ?J+), BpcOb 




06 msMSO as 

92 £63 • ■ ' 


^ jS&.-pfflit Gp IDpcLn 1385-48 £M 

-ants Amber PBV HWS»- IDijpcPr .10*0-2002 
3“iS ini j+t I, 4 . . 

Anchor Chemical Gp SpcPf (Mp) 21* hi 

ArimM. StratbStyde Bpda 1 MS-97 £7» 

ft.,*. Anton CebdeA Hotel* tfOp) £0ti 9AB 9.4 
£5000) ssoeso ; 

«“*. JKrtw.J»ram7ScPtt5ii « «£!».., V.J- 


SrSto, 

it,,. MU JwIlJ^'Vl i£t. »» (Res) £102 «a 


"• 1 it, 

u>' 

7 k l 4*? 
S3:& 


SNht -1 1 u»dj> 20 T 0 (Bw) aibsv. 

Sweden BliscLn 20 Hf »38 MU' £20‘u H. 

l&SKLn 2010 .emu. 

Tiiflhtici Tobago 1 iCbcLn - 2000 (Res) 


United Mexican shops ‘iBhpcUr' 2006 
<£ (Rea £94.. Do' (^£1021* h CW1> . 

* CORPORAYiO*J-& COUbfTY 

1 Cora UwEnn' shMOb .■10*3-93- £81 U '« 
Crrater : London CouecH 6 Vk 1990-97 
E71U 

Hemet Cora 1210 * 1187 £99 asm 
Blnoinalum Cora 2hec l92fi £19*4 •' 
Croydon Cores: Shoe- 271« . 

Greenwich iliac ^idSC £944 (29/1) 
_A««ds ,i3<sec zone £119*. ujn i 
®*MS5ehw»r Cora 4pc-£31 h <27 m-.- 
.tJtaMUen Xora-Shoe-fiSB C27HJ - 
/HaHOrd Cnjp Sijpc ~i9dG-gs £*3V.<29n; 


Amos Press Hito 7 hocP 7 (£ 1 ) SB (24/1) 
Argyll Gp Wtt 232 k 3 .'. - I 

!»■- 

.-saJrtus^saBSS m-SK. 

Asgdated BrWsTfoS'B 4A«Pf C£1> 4S 

AMociatM British Foods Ehpcbb TSBi^B 
£97 K (29T). 7hl>cD0 T96S-S5 *7£Ji 

<27(1 V S'xseVn 1 907-2002 IMP) 27. 

1 7hSCLn I9B7-2002 (50P' 34 . - • 

1 Associated Electrical Industries StaeDb 

Au^iSd sSnra^7hPCL*i 1S89-94 £7Zh 

AtWntt^ »«s (Hosiery)- SfepePf (£1). IS 
: (24711 

Audio PHeiTCy <10p1 30 >• 

a15 -" 


Elswldb- Hopper 8 «Pf 1992-94 W7 155 
English ChhM CUT* TVhxPO 1997-92 
£81 b. 7l«peLn 1993-98 £72U' _ 

English Electric BUPtDb 1984-99- £ 8 SU 7 
(24/1). 7oeDb 1 986-91 £311, 2 U (24)11 
E«ered Midas 3.£5 dcP 1 i£l) 43U sZ-i-l J 
ExcaJIout Jewellerr CSp) 10 (29)1). IIJIpc 
Pf (£11 «4 

Fl I 7.7pcPf 1995-99 (Cl) 156® 

FKI Electricals 7prPt <£l) 201 
Falrbriaf dOo) 103 

Felton Indus lapePI (Et) 90 (27,1) 
Ffiom EiracDb 1084-69 £67*i C2B/1K 
S'VocLn 2004-00 £551. (20.1) 

FHch Lovell 6J;p<Pt (£1) 51 
Felices Op) 30® 

Ford mini Cental BpcLn 1091-97 £1B7>:ia 
ij® i|l$- 7>OCLn 1080-86 £233 
Fortnum Mnon <£ 1 ) £43 ( 2 SJ 1 ). 7pcpf 
(£1) 5C (29, >1 ) 

Future MJOU 275 SO (3B.'I) 


G— H 

GEC- Elliott Automat (on SVpcPb 1985-30 
£83 (24 1) 

General Electric 7l«pcLn 1987-92 £80>t. 
TliPCLn 1988-93 XfiZh IM.’I) 

General Mona (SlT) £49 (24.-1 ), 7 Hoi 
Ln 1987-02 £60', <29;l) 

Gectetner Hides lOncln 1900-95 £901. 1 
Gibbs DBiidv_(1Qpi 105 (29.1). B>UKOb 
1991-98 £73-i <27.H 
Glaxo GlipcLn 1035-05 CSOp) 35>. {27.’13. 

71UKUI 1985-93 (SOp) 38 (29'1) 
Clynawd Intnl 7<<PCF7 (£1) 64 (29'1). 

lOMpcLn 1994-99 £921] 3‘: 

Gnome Pnotogrepnh: Prodacts (lOpi 121 
Goodwin Cl Op) 17 

Grand Mrtropolltan 41<KPI (£1) 40 <9/1). 
SacPf C£1) 40 1 (29 1 ). G<aeP( (£11 
51 <29.’1 ). 7: : pcpf (£1) 103 (2B;i). 

IDpCLn 1991-95 £93*. 2 
Greet Universal Stores 7nc B PI C£l> 55 
7 . BUPCLn 1993-58 E7S <29.'!) 

Grcmbell 7^p(Pf (£1) 75'i (29 11 
Guardian Manchester Evening Newt 4 pc PI 
[1.1 ) 40 a7il! 

Guest . Keen Nettidoldi (UK) 7>wcDb 
1566-91 £B4 (27-1). 7i,pcDb 1987-02 
tZndSet> U4<i U7;i). lO-iPCDfr 1950-95 
£93 (29.1) 

HAT BpcLn 1990-95 ESS (27 1) 

Hall Engineering (Htdgs) S-5SpcPt (£1) GO 

talma ri pcPf (£11 107 (2811) 

Henbncx (SAD. 25 50 {291} 

Harrisons Crasficld GitncPt (£1) 51 
Hawker Slddeier SbpcPI (£1) 45 (29)1). 

TUPCDb 1967-92 £81 (20;1) 

Hawley 12-SpcPt (£l) 134 
Henlys 8U«Ln £63 (28. 1 * 

HhiitwDi Ceramic Hugs i0.4pcDb 1992- 
1997 £941-5 -4 (27 ’1) 

Herrburger Brooks 63 
Hestalr Consumer Products 6pcLn 1985-95 
£56 (27-1) 

HICIHon Intnl 8’ipcLn 1989-94 £79 U 

Hloh :1 Gosfortii Park ££1) 9155 30t <24 ») 
Hoeschst Ag (DM5D) £271 271 w 
Homo. Counties Newspapers Hldgs 113 

Hracal Fraser 4i,pcPI i£1) 40. 7HpcPf 
l£1> 65. BpcOb 1986-91 £85>; (27 11. 
B l.pcLn 1993-98 £73*. 61, 

Howard ana Wvndham (So) 11. ISpeLn 
1076-91 £959 

Hunting Associated Inds 9HpcCitvLn 

2003-08 £120 (2911) „ . 

(Ml 7'iPCLn 19 B 6-97 £77«j (27111. 7*jpe 
Ln 1086-03 £77 U (26.1). 8PCLn 1985- 
00 £671-® 

I in serial 'Chemical Inds 5«epcLn 1994- 
2004 £S4 r,. 7<4PCLn 1986-91 £8 St 3 
■U *1 *, 4. SpcLq 1986-93 £81 U *: 
10*,pcLn 1991-96 £94 >: >, 5 
Imperial Cold Storage and Supply IPO.ZS) 
100 (2811). CnrPf (R.025* 22B (24)1) 
Imenrlal Foods 6’ipcDb 1985-90 £85 

Inmerlal Gp 6.0KLn 2004-09 £63*. 

“ 7 *. \J8Si 

Intntl Bui ^MtCh* (SllzS) £10«-'s (2911) 

I — J— K 

Johnson and Firth Broyrr ■ lliOS<*SST5! 

(£1) 138 40. 1 1pcLn 1993-98 £86>t® 
Jonnson. Mataiey SpePf *1 ) 42. OrcCnv 
■Pf ai) : ZSO- 5'1PC0B19B5 »5 £8® 
Johnston Gp IQpcPf (fill ' 108 ■ 

Jones and Shipman 4.9ccP( 13 (28)1) 
jdnes. Stroud (Hides) lOpcPI ftll lOB 
Juliana’s Hides 7i^CnvLn 2002-02 £66 

KllimuW BhpcLn 1987 £B7 124111 
KlSlno GP Mi^ 0) Gp a |ripcPf (£1) 45®. 7PC 
Kenl^iG.B*) 6 and * Sons 5pePf (62’*P) 22 

K^rjold ($0.01) 120 (29(1). New ($0.01) 
113 5 B 7 6 9 20 


^Trfr/ha-^^y 1 V'.'r'r SWU-BB as SUMSUf »■ «<PcDi 

.*****■-■ 1983-BB. £S5 19tra-» £91-cZ7m 

efty *. 1 . 1 *. - . ... Ayrshire Met»J Products SB 9 

laaSl^Wu CO/tj fu* R * t * “ 


UK PUBLIC WORKS 

AgHeuKural Mortsan - 
190345 £B5*< IZBIIJ ' 
£69', (27i1); • fiVucDb 1 


-Cora -5<2KDb 
SecOh 1ISZ47 
1992-94 £71 V 
90 ««ll| .(2911). 
9U0CDO 1 1963- 


(»r-« T« 
It 3 . 


r r \%„\ 


(29)11.- 6hMDh 1965-SO £81 1, , (29111. 

7 UtacOb- 1991-93 £831*. 9'ancDB 1 1963- 
1986 £97*«. (28)1). gitpcSblMS-87 
£BS (2 BID. 08 %pcD* 19*2-95 £93 U 
Clyde Port Authority 3PC .£22. 4PC 

£28>, ■■ r . 

CoimramwHlthv Dare! finance.' .-71*paDtt 
1904-88 £B69u U9 [IV ' 

Greet Ouse Water Authority SLPC 1988- 

ibu an asm 77 .•.•••• ••■• 

Metro Doimn Water ; 3ocA - 1963-2003- 
£41 U (28,1)"' 

Pail 1 loedoa.' 'Authurltj'r 3oeA - 1929-09 
£35 (*m) it. ‘ 6 hpc. 19*7-90 £T8*« 
(20)1)-' . -■ ... - .••• 
Scottish Aarft SflC Corp 3 hoc Ob 1086-B8- 
LBSUr (24)1).- -IC'.DcDb 1989-91 £96 
- (29/1)^14pd>b T9B3 ST TO (28)1) 

COMMONWEALTH GOVT*.; ; * ' 

Jersey : Electricity' 'Sue . 2000 '. £74 . .5 
I27i1).' Bpc 2000 S«3h . . 

FOREIGN STOCKS.?. . 'V : 
(coupons payable In ‘London) ■ 

China SpcGUfBds J925 CJ100) £» (24)1). 
Treasury Ntt (Vickers 1919) £9 jUBUL , 
5pc Tteiu My in (Lon-lssj £12 OW1). 
Sac Luoo Rly Ln 1013 £6 [24/J), - „ 


Ann Rubber 49pcPf "(£1) .56. SJcpcDb 

-15W3-* £51 -CZ7/1) 

Ayrshire Mete) Products SB 9 
■AT. Industries Fits Rate Cap NCs 
- IMSJra £10013 11 , 

BET BnePf t£1) 66: US C4/1L «pcPf 061) 

WCq^^pcDb 1981-88 £99. TpcDb 1969 - 
90 £83. 7J«eDb 1080-35 £77h (27/1) 
BLMC SocLn 1998-2003 SSSH. 7>tpcLu 
1987-92 £74*2. BpcLn 1 098-2003 £65*2. 

TSpgj, 1982-87 £87 8 ■ 

BOCGn 4.53pcPf (£11 94<jr (291). SJSnc 
PI Si) 43. 63a>eOb 1985-90 £851, 
.-.<29IU; 9acDb. .1988 Uib 9*. 01,11. 
BjKbh 1990 591 cum. IlhpcDb 1092 
£OT. 1Z*,pcLo 201 2-17 . £1 tSSu (2W1 1 
-BPS Industries 7*4Kpfr 1986-91 £65 

CZSHJ. 1 f wncDb 1 997-2002 £94 a>)1). 
-.lO^pcOb 1994-99 £96 lz (26)1) 

Intntl 12hpcU) 1903-98 £99, 

(28/1) . 

Babcock Intntl 4pcPf. BEl) 321 (2911) 
Belter (C. lK» r (lOp) 202 (2W1) • 

Baraam dp a<M> (Ex Rts) 131 3 te 4 
S 6 *r 8- New (Zfrpl 132 5 *1 6 b 
7 8 9 40 ■. 

tartow Rend FfdOrd (R0.10) 300 (29*1) 
fan- Wallace Arana Tat. las (fp/l) - 
Barrett Devs 6>:teLfl 1992-97 £59 iZ4.’l> . 
Barrow Hepbam Gp 7JSvcn (£1) .eof 
C27M) 

Baders lopcPf (£1) 180 

Oi H.^Wto 1 ) BltMCinrU) .2000 

™ BljpcVn .M984-94 £83 ■ 

Betflnavc, Hides 7ncFf (£1) S3 08)1) 
Bemlord (S. W.) 5PCW (£1) 55 £200). ' 


London) - . Bemdora cs. w.) spew cei) as £un». 

($1 00) £5 04) U. tuba? ‘■j.) C£ 5ob^ 4’.2S&^(XD 50 (29? 1). 
ISIS) £»«am- , 1 oupcob isok-oTiwi (?wi) 

V 4meJ £12 ttMlL Bhrnficjuajcast 7 *z*c1ji 19S7-92 £80 


Hungary: 7 itPcBdS-tASSd-Um) *70--( 29)1) 
Spain 4ptBds-£37 . 127)11. • . , _ 

Bfc Montreal M(xK» 9 e l4*d»e>itS' SfOO- 


(24/11 ' r ; • 

Smith Nephew: SljpcBds 
Santes 7pcLn .1*27^7! 


Ida -2000 $95 b® - 
£75 42?J1]:. - 


STERLING USUES. Wri, - v 
OVERSEAS BORROWERS' - v 

American Brand* T 2 2009 £iOBte 

Bank <X Greece lOGpcte^taiO £87 J . 

Credit NaHoW X3iipcNts 1999 iAIflB, U> 


lO.Ujcbh 1904-99 £02 (29/T) 

Quaicast 7teacLn 1987-92 £80 

BJue;aicte Vnda 3*<w2ntfDh 1984-2009 
.£54 *2 , 31 , 6 (29? t). - 7PCOU 19B8-93 
. £77*. C*’T>. 9acOh 1992-97 £86'r-. 
MtoflS 19044a- £9 51 * C2A)1X «teec 
Ln (1975 or aft) £51U (27J1) . • 

Booth (John) . Sons (BoK on4 42 ... 

Bo6tham Enors (£1) 340 (34)1) . 

Bunts- Co 7&xLn 1068-93 £82 aKI) 
Boultwi PauTBisneW (£11 46 
Bowter Inds -4.35ocn c£1) 54 
B g rt h m- p n Htdgs. TpcLa 1990-95 £56 1 2 

B&taR- (C. O) lSpcCnvLn 1993-2003 
£101 . 

Brldon. 10'jpcOb 1991-98 £91 (2711) 
Brttflh .'A)cah AhpnMim)- TD'apeDb IMS- 
1994 £02 

Brltish-Amarican Tobacco SpePf (£1) 42>z 
(28)1). KodZutPf. (£1) :SO *a C2W1) 

British AmerTnb Invsc lOocLn 1990-95 : 
- £92 CZBiTI. . IDHpcLa- 1950-95 £9SL® 1 
British Benzol -13pcCnvUi 1095 £425 30 
G0.D 


l3*;peNtS 199T £111 • <29“1 ) 

penmark |Kd» opjipeta aogreiWL.^ British Home Stores 7pcW 061) 60 4 
E aton, nn40ce_12*;pplA -pSIiy SieocDh 1969-94 £70 (2011). 

EtectricJtejlB France ■ . 12 hP^n. 2 M 8 1 £106te V 7UncDh 1994-58 £72h (29,1). 9ncCn» 


liKO 1 5'iPcU/l — 

Nova Scotia (Prav ofJ lSirticLn 2011 ■. 

£ 1 * 1 U (29;1) " * -* 5 - 1 / ■*-: 

Ptfrrateas MexieuiM 14<aif4LA JWW, £B3. 

Saimnys UK Hldis 3pc-B3SpCL* 120T1 * 

; f saNig. dkcount A 


12:75«cLl>. 2015 £113 ter . -. 
2000 E120 ■ 


Conunerzban! 
Hamtera* -N 


Hid os) SpcW 36>: 

1993^97" £U)U>: Do. 

S) £1020 

iMdBs) BpcPf mi 45 


»5SH' 

lOtePCLR 1993-36 . £04^*c_ 5. . L4pctA 


Bnrraaglis Cpu Cam «S) S6B® 
Burton Gp: Wts Sub Ohd Shs 470 3- 
1086-2003 675 C24J1). ; 91 


1906-2003 . £84 12901). 

A = (29,1)- I .£1 22; 4 3 I).4 S - 


a 3 . Sac 
, ' SUPcLn 
SpcCrtvLn 


■ ra - m.'l}. llpePt'-lMI) . 902 12441) ■> 
Schraders e^p d-n 19 97_-j0p^,£78^^4-1^ 
Standard Cbarttted ,e*ia tepd.fr .2Pfl2-W- 

10 • , ,1 

Wlntrust IOIipcW (£1) 120- C2(t’1» : ’ > 

1 * ' BREWjaliES-" 1 

AIDcd'-Lrans - SMcPf . (M) .4Sjj2MSS 

(£i) uTcxrn). Stfnt0b19V^BrSS7 

(27,‘T). SiaPCOb 1WHV *5? .ISI’li 
6tePcDb 19B7-92'£nSte- 7pcDb 1982-87 
£94 (271). ■ 7ItocDb 1986-93 £80', 

1 to.pcOb 2009£U»b-<» ft- SJrt* 
Ln £43 4 B/U: f (a w’i; 

I Gi4KLa.£52^ a^tpclartid i(27i1J. 7<«DC 
Ln 1993-98 £>8te -te C29'1).- _ 

Bess 4pcPf (fit) . 34U -6. .^11 

59’*®. 3 itfcDb 1987-92- £75 <!.lwe 
A Db 1987-92 £83 *1 4£pcl,n il902^7- 

W £59.(24*1). -7 tepcLn T092-97 £7 B ■ • . 

- Bass -4 era - SocLn 1985-5D £81 (26.1). : 

jsntisnsnBsB !««> 

ttoddlnotoTO Braws 9> iKljn MOO-OS' £#4 

. aiwiilees’ateixli £45-- TQpcLn 1986-93 

FuDcr Smith Turner 6os2ndW (£11 »■ ' 

Greeuail Whitley A capi « MHdi)., W , 
Pf (£1) 9S. StepeLn £65 (29/11 . , ] 

Guhmess 7*,PcLn 2001. W3J®. . lOpcLn 
19B3-9B £102 : - * I 

Hardys Hensons- 422 128-13 1 • - 

rmpertal Brew Leteura BUp&ntiDb 19B4- 
89 U5li (2Bi1). 7p6Znd0b 1987-92 I 
£79 (29'1). 1 7-teJ4c2ndDh IIS 6 ^ 0 1 

Cltha'. SpcZndQb " 1889-94 £80 te. | 

StePcLn 2004-09 £57 (29'1). 7.1pcLn 1 
’ 19M-M £70T l0' : «*2 IWgJB I 
Intnl DtstHlera Vintner* SijpCLn 1987-9* I 

^KlicSanzld Martin Distills A‘ ISOP) 74S 

M^p^i^ratad. SpcLn 1903 

M £ (^wd secW <£i) 44 J2fl j)~~ oa-t) 

sSStOb IlSm. . 7tePC 
Db .1989.94T679 1 , JPA^S/IL. _ ** * 

Seagram- lZtepCDb 15® . 

South African 6.JpPniB) 1 0 1 

Tn wattes CDanleO SpcW (£10) *50. ADD - 

-TmteiiUhte Cobboid 3te«Db £»0t, .' 4 * 

v SS , '£3 

(2J/Il7 * ■ SocDfr" 1989-9* I/° --*2911). 
,K IZiepcSb 3006 £W9te .fZATL 5>a|x:Ll]. 


G-O 

CH.* 1 Most rials TocCiwPf (£11 Mte'lte . 
Cable < Wireless New (50e> 5*3®. •• Do- 
(Wty N 7)3/86) 293 5 « 7. 8 9 

3 DO 12 i 

r Cadbury Schwe p p es JtepcKBf.f (B1) 4<)h 
' :(Z7/n; * BtePClstDb 1904-200* £74te®. 

SPCIttpb 1968-93 *87 (28/1) „ 

. Color- G» 7pcD6 1965-00 £84l> ( 2 W 1 ) 
Canadian- Overs Pack I »d Com mw 54.6 

DMiM *(WJ -7I»U) 19W43 £891. 

Carcto* eSm 1 Gp 7 S?95pcPf (£1) SSt ®t 
0841 L' IfrwePf (£1) 105 07/1) 


CMHIT.- l 6 *ePf (£ 1 ) II 
Orrlngton A/lveli i 4J5 
09/1); S.6pcPf't£I) 67 
Db, 1984-89 . ETbte. 7. 
ZB7. aApcDh 1980-94 


ltj_ 4 JSdcP1_ (£1) 32 

P*fel) 67te 09/1). 42K 


Db. 1984-89 . CTbte. 7ApcDb 15S4-O0 
£87. -ILdpcDb 1969-94 £81 (29’1) 
Casket (S.) (Hides) 1033 PC Pf (£ 1 > 106 
Csnenham 4tePC1s(Pf ■ (£11 43«» 4 09)1). 
-eitPClstPf (£ 1 ) Site 3 . 7 pci St Pf (£ 1 ) 
66 to 7hfpclStn* (£1) -72ls X te. IDpC 
IStM (£1) . 114*: 5 to 6 -to lOtePCLfl 
1992-97 £80. lOocLn 1901-96 £93te 

cStle^TGren ( 6 p) *2 • 

'ESS^ST .13S /SE),"®/ 

Central 1 Shaerwaod IDpcW (£ 1 ) 35 '129)1) 

CentrawaV Inds IlgeH ¥ 1} 39 Jj®3> 

Centre wav Tst Toe Pi Cfi) S«,0*M) 
Chamberlain Phipps SscPl (£1) 53 <27.1) 
Chauffer Taaatl Invtc* lSO> 100 J S 10 
Charrlnetone lodustl Htdoa lOtepcLff 
1691-08 *91 to 08/1) _ _ . 

Charter .Consd ( 2 p) (Brt 21 8 • 

Chemrinp CnvFId Op) (Nln pd) ’S Wi 7 
Chelwyud Streets (SO) (E 8 Cap) 123 S 

CbrisS Hunt SpePf (£1) 27 (26/1) 
OutWtn^Pe n n 1 °U>U rn I BtopcDb 1085-80 
ChSu Slower* 182 

Coats patons 4topddi 2002*07 £43te 

(28/11. 6tePCLn 2002-07 £60 to Ite. 

- 7'jPCLn 1990-95 *75U 
■ Cohen (A.) N-Vta A flOn> * 350. BO 
Combi nod English Steves Group 7topcPf 

(£1) 50: <261) * 

Cookaon Group 7peM (£1) '50 ■ 

Cepe Allman moil 7tePcLn 1971-90 £85 
Country Gentts man's Aasociatkin SQO Z 
Courtaulds 7to»cDb l9B9-04 Cfll. SijpcLil 
1994-96 £62. 6 ‘:PCLn 1594-96 169':. 
, 7UPCLH 1904-96 £741^ 7 tepcLn . 2000-05 

Cournulds Clothing 7 ijpcPf (£ 1 ) 60 <28; 1 ) 
Courtney Pope (Hldos) , BpcPf CS0» 20 

emit de Graot lO’iptPf (£i> 104® 
Mlrm lOtoPCrt (£13.193 6 (Ml) 
Cfoda 'ChemiaiCs Intnl BvOPt <£1>*64to 
Crania 14peDb 1992 

Cropper (Jamas)^ 9pcLn 1994-99 £72 5 
5toPcM 

CrystoUto^HNda* BtepcLn 2003 £111 2 to 
3. SteBtLn 1999-2000 6240 


‘ 96 £90 <2871. 7texLfr199S-9* S7T'i- 
. 7tePCLe 1998-2000^ CTS 1 * 3te 09/11- 

>S 

• -£76?^ * 7-1 2pcStapped. Int _ Db_2DW 

»«-i J 2S^W 50. WM «« 

IU/T) - r - 

COMMERCIAL, 1WWJSTRML. ; 

. A— <8 . '■■*. 

a£h hubs 4 * ,j 

- - ■■■ 

AMEC tSpcLn 1**2 £113»» _ 


(Hides) $«{«»«» «» 

Dewburst Tartnev.-AiOP) <2Brl/ 

Dickie (James) (Drop ForoteBS) 3* 5 
lQVpcLil 1090-95 £85 91 (4111 

oifflnWWi,? sub 15te B. .11 W 

rtoJvVodSflWIflUl £76 to (MU) 


Dura Mill (ZtoB) 40 


eis spept a«M <m:;) 

!RF (Hldg»> lOpeFf .lfil) 87*= 


^ monti p^ y averages of stock indices 


• FfeinoJat Tlmrt 
l?\Offnnm*nt securttl**- 1 - 1 
TWpd jntafaxt----.-’*'-— • 
Owfinary— ' 

TMU 

- . - FJ'r- AotuariM 

- .B 00 *h*r 9 

/ ’*. FU»»hjW Grower-. 

■ A:.-. AH-Simr* — 

FT-RBIQO^— 


ZZZZZZ »,1 SW :• 1,1221 

“ . aiB.I , . 309.9 

‘ "^? q '■94-.600 82,760 


;,’.1 707.76 j 705.51 
... 7^.03 .74030 

• V 818.04 j 513 .M 
,..r B79.0Q j . *79.00 

7.1 I40J.9 | - IWU6 


£3,57 

89.12 

1099.3 

368,6 

26,560 


B4.1S 

09.96 
1054 J! 
875.8 
82.B&0 


. 70B.B5 

M7.74 

74S.83 

700.15 

BSS^B 

407.88 

684.04 

647.36 

1. 1400.2 

- 1330.5 


^ d^ripsr y Hmb 
-WLDfflljiU 

%3wl4i luka 


jsfiuBiyibw 

1094.8 <14U1) 
664.42 (14th) 
1370.1 (24th) 


_Ln )992 £197 . 

British Printing Comm Cpn 4JZK8Pf (XI) i 
48 (27/1). 6^PCM 74 (28/1): 7JPC | 

British Shoe Cwi Hidgs GtopcPf (£1) 33 to 
(28J1K .filspeSrdPf (£1) 54 (28/1). 7 k 
LH 1986-90 4A3J. 

British Vita IDtePCDh 1990-95 £931] 
BroWn. ' JacJCtoio OOP) 19to 20. -10.75K 
^latFi-ifi) hbo cum 
brown Taws* 7 pcP 1 ten 47 9 OAto) 
Brown. BmWri Kept BPCLn 1988-93 £79 
1 27/T) . , 


Lad broke Gp 276 7 (23/n. BpeLnGtd 
1990-02 £821= (28/1) 

w vw 

£78 h atm. lOtepcDb 1994-99 £93 

Latham (James) BpcW <£1> 92 
Laurence Scott 6i.KDfr 1985-90 £78 to 

Levrid /John) Partnership 5pdM <£1) 44®. 

* ?3rV» 1985-90 

ffi^oVii^zg,*,) New CSO.Ol) 

< sa,i?s,« tn. «« 

Si ispiusr*:‘BiM , i»i 

9P=2ndOb ' iaB7-92 £S9>: 09/1). 
12tepc2ndOb 1985-00 £1W)'}® 

Lowe Howwd-Sptok Campbell-Ewald New 

tic« > indw? 7toKLn 1*83-88 £931* te. 

lOtePCLn 1992-97, £03', (24/1) 

Lyles (S.) IIpcP* i£1) 105 

M.°K. Electr^^Gp 7hprt.n19B6-9'' £84* 

aWpeVKSS Wktt ttl) 

Macarthvs Wwrmacctitk»l5 fipcPf 8 tfll. 
M^ir^'and Slone 7pcCiwLn 1999-04 
■JleSbKf 1 W . 1 0PcCnvLn 1 994-99 
JS™ 4 1 fl?b) 1 J«U at (27/1). New rsp) 
Manoanese Bronze Hldgs BtoPcPf (£1) 64 
Mappln and Wobb Hldgs 5topc2ndff i£D 
'JPcPf (£1) 56. 11'spcOb 2009 

\§$u tenf’ mm* 

Messina i R0.50) SO , nwinriM 

Metal H< i.SfW (£1 '59 to- 2 . 8 pC{.noiw 
(£1) 321] <291 1). lOtoncLn 199Z-97 

M k?o* Business System BncCmrLn 1997 
MltiMid* ^Invest 7pePf <£D 88 (24/1) 
M&f S Cotoyip e 2 r dM (Cl I 38 (27 1) 

Ksssr agsg*" 


M&l CotolsjpeZTrdM (CD 38 <27 J] 

msss? 0 ass*" 9» a iHsM 

£84 to 6to (28M> 


N— O— P 

MSS Newsapents SOncCiivLn 1990-2000 
talmn Itara (OtopclA 1996-98 £80 
ESnSP-l&ffi 57**62*? VJ24J1). 

l*Sto > British Steel Grp (Hldgs) ISto 

sb 

j t65to <29/11. 6tePCLn 1|»|-93 £ # j , * 

p ro l r r^H strors IrY 7KLn 1989-94 £72 

pSm’bN COS) 110. IStPctn I99CKAI 

» i 9M . 

pftSr 9 fi°(S?5*0.1 0) 5*7 (27/1) 

SSSESff GrTsi^ 'f) 106 (29)1) 

SMMkfls 


Q — R — S 


Queen* Muf Houses lOl'BCLn 1989-91 

oSKolSE J) GrP W" «S» ww 
h'Va. Hldgs War 52. 9KPf '£1> 00 ®- 

10 tope Ln 1917-2002 £8»t ■ || 

Ranks Ho vis McDougall flecAPf (£1) 49 

it.**** *», SaMaJHtif. 


RafdlW (Gt Bridge) 8peSndPf (£« 

aMbni: 1 0 tope PI (£1) BO . __ 
r red lent lntnd BtopcLn 1988-9^ 483 

Bm* 1 ,' yselul Grp New esp) 3M to * 

Keckln and Caiman 5ocPf *£1) 42 Sto. 

oScd (Austlp) Grp 2is. BpcPf (£1) 68'S 
Reed liiintl dijocM UM> Wte (29 1 ). 

7i»KDb 1987-92 £ 88 te 9te (2|)1). 

7>4cDb 1990-95 £85 to®. 5‘:KLn £4j. 

pfr-cSZ 1 ii.’ ^ 

‘£& •SSV’SK 

SV-IJ. 4i-KL n 20CCS-09 £40 1 **> 

7V5CLn 1987-92 £7Bte (24/1). §P*L« 

Rltomh’ 2 ^ of? ^ s £«SiV 

Raxmore 13pcW 11991-92) ®U 1?° 

Rnnoteis (R. JO inds Com NPV £22te 

i RfchiJdl TiiKDh 1 987-92 e74: 7 U7n) 
i Robinson (TO and Son 7pcPf #H 390t 

itoekwsra^Gro 7.7K2ndPf £1) ISO 5 
7pel!rtDb 1988-93 £78 (25/1). SpcLn 

Rotorfc 9*-PtP1 (£1) 103 07/1) IMl 


.5 UK Ln 2003-08 £49 (Mil 

tin ted Gas Indus. 9pc Ln 1B83-B6 £951 
(2411). lOteK LB 199B-2003 £»; (2411) 
Uoton t£.) and Sons *4 1291). 

Ventona Vlyeila 4.9KFrf i£li 58 ■ 

Vickers PLC 5 pc (non-Cum) £41': f2».'1>. 
SrcPrf <£11 42 (27 1L SpcCum (ta* Ire# 
10 30p> Prf i£ll 61 I- 
Vlctoria Carpet Hide 53 '2811 
Volvo AB -B- SK25 (non ftert 343to® 

W— Y— Z 

Waddlngton Uonn) PLC SpcPrf (£1) 49to 
U4.1I. lO'jpcueo 1k»Ki-95 £9z «2wl 1 
Viape Puitories a.zpcPrt taup) 22 i27/1i. 
. IwKPrl ID 96 ,17/1) 

V/wkcr -nd blah muss ®rd ,5p> 47 cXBH) 
Walker unonuk) Oru ,5p) 23 4 5 
Wclliium PtC lOpcPrl tola 100,2 
yvesnru Motor Hlags a Non V 55 
Vaesuand PLC 7» 4 pcucb 1987-92 £ SGto 7te 
I-- 1 K Dea ZLkju £105 to C24.'1| 
Westwood Dawes a ord (I2'=?l 41 5 
Wuiiecroft KLC a.ipePrf ail 48 (29.1) 
Whittingnam iWilllam) (Hldgs) SncLn 
1992-1997 £74 1- 

Wlonev PLC 7pcPrf <£D 49 <29. 1» 
yvjuialls PLC7K Prf l£1) 97 101 
vriggini leaps ruK) PLC GtoK2nd Deb 
Ipgl-dfi £96 <24 II 

Williams HJogs PLC lOtopcPrf (£1) 117bS 
5 DC Hrf ,£1) IbU 

Wilson (Connolly 1 irildgsi 8 to PC In Mtg 
Deb il99u-95 £7Bto i47;l) 

Wire ^nd Planic Product* Ord riOp) 318 
9 20 

Wood 1 Arthur 1 and Son iLongport) 7 tope 
Prf a£t ■ 501 (27,1) 

Wool worth Hldgs PLC 14pcLn 1987-89 
£ 1 04 te- 6-tiXLn 2000 £121 1* 2 to 3 to 
York Trailer Hidas lOpcPri iStJ 134 
Yorkshire Chemicals 12toPCLn 1987-92 
£113 ,28. It 


FINANCIAL TRUSTS 

Akrayd and Sralihcrs PLC (Letters of Ack 
10 Mercury Ini lip Ora) 5400 
Armour Tran PlC lOtoKLA 1991-96 £79 
utcl 1 

lUdiie ^GlBard Tech War to sub tor Ord 

Berkeley Tech Ord SO- 05 114.5 
birmjngnam ana Dist inv Trust LLC 4 Van 
Pri w.1) » 41 ia4,-l) 

Britannia Arrow Hldgs Wts 10 sub for 
Ord 36 (2a. 11 SncLn 199S-ZOOO £134 
Continental Asset* Trust Ord <76pi tPtiy 
Paid) M to 3 4 

Dai.v, Mail and General Trust Ord (SOnl 
£14to. SocPrl <5UP> 20 «20H ■ 

Ftrguion ijaniew Hldgs Ord (lOp) 22 » a 
3 J- 3 to_4 - New Ord tIOol (Fp/LA- 
L6 2 .d 6 i. *2 1 . 3 4 


First National Finance Cora 9toK Sabort 
in 1992 £88; 1 . (23/1) 

F"3! : NjjomI Securities irlldBSJ 12’jpcLn 
1987 £433 (29)1) 

Hambro Trust Prt ,£1i 521 tot (27:1) 
Hlchcrcll Invest Trust 13 4 
InctlMoe StoDcPrf 190-92 <£t» 75 <29 1). 
8'jPCPrt 1990-92 (£1) 02 i27?l». BpcLn 
1987-90 £Bdto. 12toPCLn 1993-98 £104. 
Internabonal Inv Tst Co of Jersey 13pcFrf 
■£ 1 ) ( E* Cap) 93 (29.1i 

Kellock Tnmt Plc Variable Rate Cny Prf 
>5P> 37 4 0 2-ijj 3 C29.1I 
Muiray Ventures Wts to sub (or Ora 46 
PacHic Investment Trust 82 3. Wts to sub 
fer Ord 17 :■ 

Provident Financial Group 7 pc Prf 1960-86 
i£1 ) 951* (23/1 ) 

RathschDd (J-) Hldgs Wts to sub (or Ord 
35 to 6 ■, 

Stewart Enterprise Inv Co Wts to sob fer 
Ord 9 

Stock Exchange 7tooc Mtg Deb 1990-95 
Lilt 

Strata investment* Wts to Mb lor Ord 

Transcontinental Services Group Wts to sub 
for tharas 103 4 8 
United Computer and Technology Hldgs 
Wts to sub lor Ord 119 


INSURANCE 

Alexander and Alexander Services Shares 
M Class C Com mi £23 <29 1) __ 
CcmmernaJ Union Ass 5pe Prf 19B9-20B9 
<£1» 45 to tJS/ll 

General Acc File and Life Cora B<=ae <£1) 
45 7 to (24:1 1 . 7 itxLn ) 907-92 £7 r 8'e 5 to. 
7 5 *ptLn 1992-97 £76); 7 (29/1) __ 
Guardian Rovai Exchange Am 7dc Prf (£1 » 
74 t28T1i. 7pc Ln 1086-91 £80 to te Ite 

INVESTMENT TRUSTS 

Alliance Tst 4KPf £34te. SpePf £45 
American Tst 5ocPf £43 03111 
Asset Special Stations Tst Wrts 50 
,29/1) 

Atlantic Assets Tst IpcPf (£1) 40 3te, „ 
Sal 1 lie Glflond Japan th Wrts 181 (24/f) 
Baillie GUfard Shin Nippon Wrts 21 
Bankers Innrmnt Tst 4ocDb £30 (24/11 
Border 4 Southern Stockholders Tst lltopc 
Sb 2014 £103 

Briiwn Assets Trst A 3pcPf £40 S, 6 pc 
1905 LI 00 to ti« 2 
Dritlsh Invstmm Tst StopePf £45 
C.S.C Invsfmnt Tst 162 <2911 1 
Capital Gearing Tst 87 i24/1i 
C herter Tn & Agency SpePf- £44 12711} 
Derby Tst (lOpi 114 (28/11- Wrts. 36 
(27111 „ 

Drayton Consolidated Tst 35pcPf £42 
i29'l). 5DCP1 £44 (2711) 

Drayton Japan Tst 4j»cPf £34 ■(*9/1) _ 

Drayton Premier Inv TK 7 tope A Ln 1995 

Dundee & London InvsEnmt Tst SpePf £45 
Edinburgh American Assets Tst 4<racPt 
' £33 to. 42 to 12411). BpeLn 1973-98 

fill 810 i27.'ll 

Edinburgh Fbi*ocU! Tst Wrts 10 
Edlnbnrgh Invstmnt Tst 3.6SocPf £40- 

7toPCDb 199S £8Dto „ 

Enollxh A international Tst StopePf (£1) 
45 (2511), , . „ 

English £ Scottish Investors B 76 SpePf 
£46 (27/1) _ 

External investment Tst «() <*3._ 

F. 4 C. Alliance Invstmnt BpcPf £52 

F. 6 C- Eurotrust StonOLn 1996 1172 6 
F. 6 C Pacific Invstmnt T tt Wrts 34 
(29/H 

First Scottish American Tit 3'n*£f *** 
129/1). 115KU 2016 _£24te Oa/t) 

First Union Gen Imsbant Tst (R0J25) 715 
l24-’1l 

FlcdgeUng japan 
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they era net h) order of executiow but in wewwfing order which denote* th* 
day's hi0ha>t and lowest doeilng prices. 

For those securities in which no business, wes recorded In Thorsday*a 
Official List, the tatast recorded buslneae in the lour previous days is given 
with the relevant date. . . 

t Bargains at special prices. 9 Bargains dona the . previous day. A Bergitps 
done with non- mam bar or aneeuted in ovemsas markets. 


Hubert) Id 10 tops Ln 1990-95 £86 (27 fl) 
Rugby Portland Cement bpclB 1963-98 

Rmrel'j <Aia) 5.75 pcPT 10X Bt “uJ 

S IU U Stores War 11 
5PP (10 p) 15] 2 3 

STC Intntl Come 6pcDb 1983-88 £6Ste 
Saatcffi and Saatdn OpcLq 2015 £156 

Salnsburv U-) etooclRDO 1988-93 '£77 
DM). BpcLfl £63 1> 4 
Sanderson Murray »nd Elder (Hldgs) (3 OP) 
75t tet (28/1) 

Savoy Hotel B (5 p> £105 E 09/1). 
BtoPCDb 1991-96 £70 07111). ' Btopc 
Ln 19^3-98 £76 128/1) 

S«r* Grp BpcLn 1088-93 £80t (29/1) 
SnNMt Ice nitric C192B) (£1) 460 70 
(24(1) 

Sears 7 <:pcPF (£() 60 (20n>. 7pCAPf 
(£1) 56*- (29/1) 

Sesrii Engineering Hldsi BpcPf (ED* SO 
128/1) 

Senior Engineering Grp g.fipdLn 1001-96 
£84 (28(11 

Shaw Carpets l0pc2ndPf (£1) 90 (29/1). 
StoPCDb ige-93 £81 to aim 
Snorrock (10p) 7B 0 
Sid law Grp 7topcln 2003-08 £63 (28/1) 
5<mAn Engln^fing GocPI l£1) 49 1 ! 

(20/1). 7.7SPEPI 1092-97 (£1) 92 'j® 
Singer IJIO) £26.97 428/1) 

SKngsby <H. C* 125 ,29/H 
Smiui and Nephew Associated Gob Stooc 
Pf (£1) 47 127/1) 

Smith (W. H.) and Son iHWgsV 8 (lOp) 
46 <27.11. SncDb 1987-02 (24>1) 
Smurf It uesentom Grp EocPf (Irlll 25 
(29/11. Prf Currency Units (1r£Q.02i 
[r£ 1 .771* (2/1). (OtopCLn 1*75-95 

£62 (2B'1> 

Summerville rwilllam) and Eon 272 
■28/11 

Spent! 1 C. A.) c pedal Agency) CSOp) 
«30 cam 

Sol liera 7>,pcDb 1984-89 £83U <29/1> 
Stag Furtture Hldgs lOpePf (£1) W 
•27111 

Suve ley Industries 7toPClLn (1986-Bli 
£82 r3U1i. 7>:pcLn 1088-93 £78 

I24/1V 

Stead and Simpson 480 f 24/1) 

Steel Brotnera Hldgs 4-ZpctstPf (£1) 46 
f29F11 

Steel lev 6),pcDb 1085-90 £81 to 
Stoddard (Hldgs, (lOp) 24 120(1). 10pC 
Pf (£1) 125® 

Storehouse itOo) 300 5 7 1 IS 
Sunlight Sendee Grp BtopcPT (£1) 67 
•28/1) 

Sutar DM (5» 169 
Swan (John) and Sana 128toS (2B/1) 
Swire Uobn) and Sons 6.3pcPf (£1) 73 b 
■ 29/D 

Symonds Engineering (5p) 15 

T — U — V 

T1 Grp 5&9scLn 1989-94 £64 (29/1). 
7.7ocLn 1989-94 £74 (29/11. SpcLn 
1989-94 £82 120/11 ^ 

Tarmac 5>;pcPf r£11 63 (28/1). 7HpcDb 
1002-97 £73 (2B/J>. StoPCLn 1990-95 
£C0to 129(11 

Tru and Lvle 6>u>cPf (£D 56b (2B>11. 
7 to DC OP 1P09.94 £7ft (2811 1 . BtoocLn 
1985-98 £80 (29/11. 7toPCLn 2003-08 
£G7l-i (28/11. 1 0topcLn 2001-08 £P0to 
(28/ 1). ISpeLn 1994-99 £179 
Tavior Woodrow 7topcLn 1987-90 £83 to 
(29/D 

Television South 14toZ0oeLn 1998-88 
£110: to: (24/1). lOpcLn 1997 £122 
4 6 5 

Tel lost Hldos Units (Nil pd 23/1) 22® 
Tern Grp BocPf 1997-2000 (£1) 102 
Tex Hldgs nopi us 7 
Thomson Organisation 4.72pe1«Pf (£1) 
54 5 128 ( 1 ). 5.83ocPf (£1) 69 <:■ 

21.7PCPJ 64. SPClltDb (64-94) £70. 
7l,pcLH 1967-92 £76 
Thomson T-Llne 120 
Thorn EMI PcLn 200*4)0 £46to (29/1). 
6'.-pcLn 1985-B0 £83 1 ^. 7toocLn 

1989-92 £61 i26 , 1). 7teodn 2004-09 
£67 (2411). 8>ti>cLn 1989-94 £82 3to 

4 tzaiu 

Tilling (Ttiomas, 4 5 SpePf i£1, 82. 5.25 

pcPf ftll 61. BpcDb 19BG-90 £89 b 
90 (29/1). fii-ocLn 1989-94 (28/11. 
Tlpvidc Grp 11>.pcLn 1991-96 £98 

Tltaghu'r Jute Factory (£1) 24 5 (29(1) 

1 Tomkins (T. H.) 9toPcLn 1994 £178 
(29/1) 

T octal Grp 5pepf (£1) 41b. 4topcDb 
□b £39 127/1). 7topcDb 1985-90 £B3t 
. 4 (2911). 7*,peLn 1989-94 £7S£ 5 
Towles A I10B) 67 71 4 
Toner. Kemstey and Mlllbourn (Hldgs) 

a-spcpr aoo) S3 4 s __ 

Tra/algar House 7topePf (£1) 57 to. Bpc 
Ln 1994-99 £75. 9bpeLn 2000-05 
£652 6. IDtopcLn 2001-06 £89 
Transport Development Grp StopcLn 
1993-96 £74i (26/1) 

Trinity Intnl Hldgs (SOp) 221 Z 4 <28/11 
Trusthouse . Forte 6 - 23 pcDb 1904-80 
£BBl; (27/1). 6.25pClStDb 1985-90 
£B3. 10-5pcDo 1901-96- £9Ste 6to. 
9-lpG.n 199S-2000 £62to 
Turner and Newai) 11 tope Db 1995-2000 
£97 b (24/1). 

Tvno Plywood. (Hldgs) S ‘iPcPf (52/87) 
r£1) 90 1 28(1) 

UBM Grp 7toocDb 1986-91 £83 to (29/1) 
Un/gate 5tePCDb 1983-86 £86 (29/1). 
7tePCDb 1986-91 £B3b (24/1). 6bPC 
U 1991-96 £70 to <29/1). 6tepW« 

m: 

SjbcLp 1991-2006 £Sj. 7 APCLn 1991- 
Umon irnerreational Co "PLC 6 pc Prf Oil) 

U £r^lfi“5 iB 4. T ^b W r99£9. SUb £7 , 8 0 i 

ufid £951 

(24/11. IO tone Ln 1998-2003 £»; C24/1) 
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IMck otherwise inflated. pnces am) net dwxfends are m pence and 
denominations are 2Sp. Estimated prtce'ea-nlnfft rau« arc carer, are Based 
on tales mo reports art aaouras ant, wneie possible, are updated on taU- 
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•OObcoble; Bracketed Ogams Inflate 10 per cent or mote d!ffi«oce H 
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and allow lor ndae of declared dmrbman and rights. 

• "Tap Stock" 

1 Highs and Laws narked thus hare been adjusted toafcm lor rWabnes 
lor cam. 
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i Imeron since reduced, passed or deferred, 
tt Tax-free to nso-reudens on application. 

• Fl»nes or report awaited. 

V Mot officially UK listed, dealings permitted under Rale SSSMMil. 

0 USM; not lined on Suck Exdinge and company Dot sotuected ta use 
degree ol regulation as feted securities. 

Jl OeH n under Role 535(3). 
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paymeet. t Indicated omidfnd: cover relates to pree i o a s dMdrod. PfE ratio 
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sections 
of shuttle 
debris 


Westland board set back 
by Stock Exchange ruling 


BY LIONEL BARBER AND JOHN HUNT 

Westland, own tender offer. After yester- 


THE BOARD of 
Britain s ailing 


By Paul Ta- J or N«v Tor 1 : 

TEAMS searching for remnants 
of the US space shuttle which 
exploded on Tuesday brought 
ashore large sections yesterday 
believed to have come from 
the craft’s fuselage, cockpit 
and wings. 

The pieces were taken to the 
Cape Canaveral Kennedy Space 
Centre in Florida. Mr Chuck 
Hollinshead. oF the National 
Aeronautical and Space Admini- 
stration said: "We were 
surprised at what good shape 
they were in.” 

He was referring to five 
large charred pieces of debris 
landed by a Coastguard cutter. 

Some were 20 feet long and 
had been scooped from the 
ocean bed on the northern edge 
of an expanded S.000 sq mile 
search area. 

A search force of 13 ships, 
nine helicopters and four other 
aircraft lias already recovered 
several thousand pounds of 
dehris. 

They include some cone- 
shaped objects, possibly from 
the solid-fuel booster rockets 
and the charred remains of a 
control panel believed to have 
come from the $lbn (£700m). 
100-ton Challenger, which blew 
up 72 seconds after take-off. 

- All seven crew members were 
believed - to have been killed 
instantly, bat the size of the 
Objects recovered raised the pos- 
sibility that the pressurised 
module in which they rode 
might have survived tbe ex- 
plosion and ended intact at the 
bottom of the Atlantic. 

Sonar detected an extremely 
large metal object on the ocean 
floor 140 ft below the area in 
which the fuselage parts were 
discovered, and divers began 
preparing to look at it. 

Aware of the possibility that 
human remains might be found, 
Nasa said: “No comment will be 
made by Nasa officials today on 
anything concerning personal 
effects and human remains, out 
of respect for the astronauts’ 
families." 

The location of the latest finds, 
up to 50 miles off the Florida 
coast, opposite Daytona Beach, 
suggest that floating debris may 
be being carried north by the 
wind and the Gulf Stream, 
causing Nasa to widen the 
search zone. 

Separately. Nasa confirmed 
that a bone and tissue fragment, 
enclosed in blue material, had 
been found on a beach 30 miles 
south of the launch site. The 
officials do not know whether 
the fragment- is related to the 
shuttle tragedy, but experts will 
study the material. 


iieuwopic- 

j.a-le 
l.:. •.■fforts 


day's Stock Excha n ge ruling, 
this now appears to have been 
ruled oiiL 


Continued from Page 1 


Reagan 


logs enables him to comfort 
people. 

Trying to pot the disaster 
into perspective, the Presi- 
dent compared “ our Chal- 
lenger seven *’ to the early 
American pioneers: “Often 
they met with terrible hard- 
ship. Along the Oregon Trail 
yon can still see the grave 
markers of those who fell on 
the way. Bat grief only 
steeled them to the Journey 

“ Today, (he frontier is 
space and the boundaries of 
human knowledge. Some- 
times when we reach for the 
Mars, we fall short but we 
must pick ourselves up again 
and press on despite the 
pain." 


.. iii'ii- 

.... . . ui Italy. 

o: which 

launched an inquiry, this week 
into Westland share trading 
over the past fortnight has 
ruled that Sikorsky cannot in- 
crease its shareholding beyond 
its present 9.9 per cent In order 
to garner votes necessary to 
secure a simple majority at a 
shareholders’ meeting on 
February 12. 

The ruling falls within the 
Exchange's rules on Class Four 
transactions which state, in 
effect, that substantial share- 
holders (holding more than 
10 per cent of a company) 
canot vote those shares in 
favour of a resolution in which 
they have a direct benefit 
The ruling has dismayed the 
Westland board an its advisers, 
hazard Brothers, which have 
been considering how to 
counter the rival European 
aerospace consortium's tender 
offer of 130p 
21 per cent 
equity. 


The Westland camp is par- 
ticularly concerned since the 
European- tender offer for 21 
per cent, when coupled with 
several share stakes held by 
supporters of the consortium, 
can be used to gamer votes to 
sink the Sikorstey/Fiat rescue. 

However, in a bizarre twist 
characteristic of the whole 
Westland affair, it is far from 
clear whether the Europeans 
can use those votes in any 
future vote in favour of their 
own rival rescue plan. 

In the dispute over whether 
government officials should give fast week, 

evidence to the all-party Downing 

Commons defence committee 
investigating the Westland 
affair, a compromise now seems 
possible. 

Yesterday Mr John Wakeham. 

Government chief whip, met Sir 
Humphrey Atkins, the former 
Conservative minister who 
chairs the committee, and dis 


day that if no solution was 
reached, the committee would 
put a motion before the 
Commons to compel witnesses 
to attend. 

The dispute now centres on 
the committee’s request that Mr 
Charles Powell, the Prime 
Minister's principal private 
secretary, and Mr Bernard 
Ingham, her press secretary, 
should appear before it on Tues- 
day. 

Contention is also lingering 
over the refusal to allow Mr 
John Mogg. principal pr i v a te 
secretary at the Trade and 
Industry Department, and Miss 
Colette Bowc. the department’s 
information director, to appear 


cussed possible solutions. They 
per share for will hold more talks over the 
of Westland's weekend. 

One Conservative on the 


One option for Sikorsky/Fiat committee, Mr Keith Speed, a 
would have been to mount its former minister, warned yester- 


Street has not 
replied to the request for Mr 
Powell and Mr Ingham, but was 
said to be hoping an accom- 
modation could be reached. 

One suggestion was that Sir 
Robert Armstrong. Cabinet 
Secretary, might attend instead 
of the two officials. This would 
be unlikely to find much favour 
with most of the committee. 

Another possibility was for 
Mr Ingham and Mr Powell to 
attend if the committee would 
agree to go into private session 
for at least part of the hearing. 


Turkey to negotiate on possible 
order for 40 Tornado aircraft 


BY PETER BRUCE IN BONN 

—THE LEADERS of the West 
German. British and Italian 
companies which make up 
Panavia. the consortium which 
builds the Tornado strike air- 
craft are due in Turkey on 
Monday to begin detailed 
negotiations on a possible 
order for 40 aircraft, worth 
DM4bn (£12 bn}, for tbe 
Turkish airforce. 

Mr Hanns-Amt Vogels, chair- 
man of Messerschmitt-Bolkow- 
Blohm, the West German aero- 
space group. Sir Raymond 
Lygo, managing director of 
British Aerospace, and Mr 
Rehato Bonifacio, president of 
Aeritalia. are understood to 
have scheduled meetings with 
senior Turkish military officials 
and Mr Turgut Ozal, the Prime 
Minister. They will be 
accompanied by Mr Hans- 
Joachim Klapperich, Panavia’s 
managing director. 

The Turks are understood to 
have expressed an interest in 


the Tornado to the British 
about a year ago. Although 
successful negotiations to sell 
Tornadoes to Saudi Arabia last 
year were almost entirely car- 
ried out by the British, it has 
apparently been decided in 
Turkey's case to bring in the 
other partners, notably West 
Germany, which has a long- 
standing political relationship 
with Ankara. 

Next week’s visit will be tbe 
first made to Turkey by 
Panavia’s consortium heads and 
they will make a firm proposal 
on the terms of a deal, in re- 
turn for an aircraft order, 
Turkey is hoping that Nato will 
agree to a DM 2bn expansion 
of its Konya airbase, south of 
Ankara, and to its use as Nato's 
main training ground for low 
flying. Further progress in the 
negotiations is expected in-mid- 
February when Mr Ozal visits 
London. 


Apart from the potential 
business for MBB, Bonn is par- 
ticularly keen on the Konya 
project to ease the problem of 
low-fiying aircraft in densely 
populated West Germany. A 
more powerful political argu- 
ment in Bonn, however, is that 
the Konya project would create 
about 30.000 jobs * in Turkey, 
many of which might be given 
to Turkish guest-workers cur- 
rently in West Germany and 
whom Bonn wants to repatriate. 

One difficulty, for Panavia is 
that Canada Is competing. with 
the Turks for the low-fiying site 
and has offered its base at 
Goose Bay, Newfoundland, as 
an alternative. Goose Bay’s 
detractors claim it is not suit- 
able as it is frequently snow- 
bound. Panavia expects other 
competitors to begin wooing the 
Turks ■ soon. It is thought un- 
likely that the French Mirage 
2000 would be a serious rival 


Clark named as trade minister 


BY JOHN HUNT 

MRS MARGARET THATCHER 
prised her colleagues • last 
night by naming as trade 
minister Mr Alan Clark, who has 
had a controversial career as 
Under-Secretary of Employ- 
ment since 1983. 

Mr Clark, a Tory individualist 
on the right wing of the party, 
has frequently beeo in trouble 
for outspoken comments. He is 
on record as strongly favouring 
protectionist measures to assist 
British industry, and is also 
regarded as being rather anti- 
Common Market. 

This will not help him in his 
new role, where he will conduct 
a series of crucial negotiations 
aimed to lower barriers to in- 
ternational trade. 

Mr Clark will be working 
under Mr Paul Channon, who 
took over as Trade a ad Indus- 
try Secretary after Mr Leon 


Brittan had resigned over the 
Westland affair. 

The job of Under-Secretary 
for Employment goes to Mr Ian 
Lang. the MP for Calloway and 
Upper Nitiudale, a government 
Whip. 

The appointments complete 
the changes that arose through 
the resignation. 

Mr Clark will handle delicate 
negotiations over renewal of 


British Overseas Trade Board 
and the authorisation of soft 
loans to help British companies 
win overseas contracts. 

Diplomacy' has not been one 
of bis strong points. He was 
involved in controversy recently 
after he had made a private 
remark about immigrants -going 
back to "Bongo Bongo land." 

A few years ago, the minis- 
ter wrote a long article calling 


the Multi-Fibre Arrangement for the imposition of protective 


and take part in the forthcom- 
ing round of discussions on tbe 
General Agreement on Tariffs 
and Trade. 

Mr Clark, who is 57, will also 
lead tiie British government 
negotiators seeking reduction 
of barriers to trade within the 
EEC, particularly over services. 
Also, he will have ministerial 
responsibility for the Export 
Credits Guarantee scheme, the 


tariffs to help British industry. 
He claimed that spectacular 
results could be obtained 
through modest restrictions on 
imports. 

At the Employment Depart- 
ment Mr Lang, 45, will prob- 
ably have responsibility for the 
Unemployment Benefits Service, 
job centres, special employ- 
ment measures and statistics. 
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CHIEF PRICE CHANGES YESTERDAY 

(Prices in pence unless otherwise indicated) 


RISES 

Exch 15pc 1997 ,..£125; + } 
A & G Sec Elect ... 37 + 7 

Abbey Life 213 + 12 

Aspinall 179 + 6 

Automated Sec'y ... 160 + 20 
Automotive Prods... 191 + 10 

Beech am 306 -+ S 

Bellway 151 + 9 

Bo water Inds 300 + 15 

Carless Capel S7 + 5 

Courtaulds 214 + 7 

Davenport’s Brwy... 410 + 37 
Domino Printing ... 305 + 30 

ERIC $5 + 5 

Executes Clothes ... 54 + 7 


Extel 395 + 15 

Hambros 217 + 17 

Haxnbro Trust 247 + 29 

Henderson Group... 250 + S 
Illingworth Morris 100 + 6 

ICI 816 + 10 

Lon & Northern ... 714 + 12* 

Polypi pe 335 + 32' 

Prestwich 132 + 14 

Rosehaugh 435 + 25 

STC 110 + S 

Salvesen (Christian) 132 + 7 

Ward Hldgs 276 + 18 

FALLS 

Vos per 192 — 34 

Yarrow 560 — 20 


WORLDWIDE WEATHER 


UK today: Cloudy with rain, drizzle or 
sloct. Dry with bright intervals in N 
Scotland. Cold and windy. 
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Spain to hold referendum 
on membership of Nato 


BY TOM BURNS IN MADRID 

SPAIN’S Socialist government 
is to hold a referendum on 
Afarch 12 over its policy of 
keeping the nation in the 
Atlantic alliance. 

With Spanish society ap- 
parently deeply split over Nato, 
yesterday's announcement set 
the stage for the most contro- 
versial political debate in the 
country since democracy was 
restored a decade ago, after the 
death of General Franco. 

Mr Alfonso Guerra, the 
deputy Prime Minister, said the 
question which would be pat to 
the nation would be: " Do you 
consider it advisable for Spain 
to remain within the Atlantic 
alliance under the terms agreed 
by the Government of the 
nation?" 

The all-important .wording 
and a key preamble which- sets 
out the terms, is intended to 
swing lukewarm opinion over 
Nato in Spain behind what has 
in effect been a government 
volte-face over alliance member- 
ship. 

■ The socialist party, which was 
-the opposition when Spain 
joined Nato in 1982, strongly 
opposed entry and promised in 
its manifesto when general elec- 


Minister. 

The “terms" which form what 
Mr Guerra called a ‘ “compre- 
hensive and coherent peace and 
security policy” are Spain’s 
non-membership of Nato's in- 
tegrated command structure, a 
ban on nuclear weapons and a 
progressive reduction of the 
US military presence in Spain. 

These were the main features 
of a defence package the Prime 
Minister announced more than 
a year ago when, for "the first 
time, he publicly disclosed that 
he had changed his mind, and 
now favoured Nato membership, 
but intended to ' keep his 
promise to put the issue to a 
plebiscite. 

The package is designed to 
weaken tbe anti-Nato platform. 
The wording of the. referendum 
question is * itself an explicit 
rejection of the. anti-alliance 
lobby’s demand that Spaniards 
be simply asked “do you want 
Spain to remain in Nato?” 

Mr Guerra also served notice 
tiiat the Government would be 
"politically and morally bound'' 
by the plebiscite and would 
act in accordance with its result. 
Polls in recent weeks have 


Todhunter 
resigns 
as chief at 
Alexanders 
Discount 

By Michael Cassell 

MR MICHAEL i uDHUNTER, 
chief executive of Alexanders 
Discount, one of the City’s lead- 
ing discount houses, last night 
resigned following a row over 
policy differences. He was 
appointed less than IS months 
ago. 

Mr Todhunter is also resign- 
ing from the main board of 
Mercantile House, the British- 
based. international financial 
services group. He joined the 
group in 1984 through the pur- 
chase of Jessel Toynbee Gillett 
the London discount house, of 
which he was deputy chairman. 

Shortly afterwards. Mercan- 
tile also bought Alexanders and 
Mr Todhunter became chief 
executive of the combined dis- 
count house. 

His unexpected departure 
will be seen as a severe blow to 
Mercantile, which has been try- 
ing to build an integrated finan- 
cial group from a variety of 
separately acquired interests. 

The resignation also follows 
the management buy-out in 
December last year of Oppen- 
heimer. Mercantile's US securi 
ties subsidiary which it acquired 
for S162m C£115m) in late 1982 
Mr Todhunter will remain as 
a non-executive director of 
Alexanders Discount but is also 
resigning from the boards of 
Alexanders Laing & Cruick- 
sbank Holdings. Mercantile’s 
investment bank subsidiary, and 
of Alexanders Laing & Cruick- 
shank Ltd, its gilt-edged primary 
dealing operation. 

Neither side would comment 
on the resignation but it is 
understood that it centres on 
major differences on the 
development of Alexanders 
Laing & Cruickshank Ltd, the 
primary dealing business. 

Earlier this week. Mercantile 
reported a reverse in the recent 
decline in profits, with pre-tax 
profits rising by 19 per cent in 
the six months to the end of 
October 1985. 

Following Mr Todhunter’s 
departure, Mr - Robin Moser 
becomes chief' ' executive of 
Alexander^ Discount and. joins 
the board of Alexanders Laing 
and Cruickshank Holdings. Mr 
Jeremy Hardie becomes chair- 
man of Alexanders Laing and 
Cruickshank. 
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shown there is a clear majority 
tions were held later that year against the alliance when the 
to hold a referendum on the question is framed in straight 
issue. The pledge played ait yes or no terms, but the margin 

important part in -sweeping the is considerably reduced when , 

| Socialists into power with Mr the question is cm the lines at the end of a visit to South 


US cents in quiet trading. Prices 
on the stock exchange eased 
slightly on the lower gold price 
from previous record highs. 

In substance, the speech con- 
tained little that had not been 
announced in a series of 
speeches over the last six 
months. The legislative pro- 
posals include a restoration of 
South African citizenship to the 
citizens of “independent home- 
lands;’’ greater powers for the 
homeland governments; the 
involvement of black communi- 
ties in shared decision-making 
with whites in second-tier 
government through the. soon- 
to-be-formed regional services 
black freehold property rights; 
a uniform identity document for 
all population groups; the lift- 
ing of “ unnecessary restric- 
tions” on black enterprise and 
a new commitment to equality 
before the law and access to the 
courts — possibly a commitment 
to end detention without trial. 

The most significant develop- 
ment was the promise to give 
blacks " access to power at tbe 
highest level ” through the new 
“ national statutory council." 
This will replace the “ lion- 
statutory forum ’* aborted by 
black opposition. 

The council win consist of 
representatives of the South 
African Government and the six 
non-independent homelands, as 
well as leaders of other black 
communities and -interest 
groups. 

The council would be advisory 
and is conceived as a temporary- 
expedient “ pending the creation 
of constitutional structures 
jointly to be agreed upon for 
our multi-cultural society.” 

Mr Botha made no reference 
to tiie debt crisis or the expec- 
tations of forefgn bankers and 
only hinted at a possible future 
relaxation in the partial state 
of emergency. 

Mr Botha promised legisla- 
tion “ to remove existing influx 
control measures " and replace- 
ment of the discriminatory pass 
system, by ** a uniform identity 
document for all population 
groups.” 

- Peter Montagnou writes: 
Proposals for a short-term 
-'■whedulhiE of South 
'Africa’s -debt are expected to 

•'o to miHifiVr 

by Dr Fritz Leutwiler, the Swiss 
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vvt ■pc-e-rJ-'V: T“ 
p ngver to qii-sR* »"ns. a snotes- 
man said the former Swiss 
central banker:, regarded the 
speech as positive and a justifi- 
cation of the relative optimism 
on political reform he expressed 


The equity market has 11 — 

become curiously selective in its T n |W nwe 4 to 1161 0 
choice of the facts to build on; ,UQex rase ’ ,D ro 
gloomy macro-economic fore- — ■ ■ ■»■■■ 

casts, worsening unemployment 
numbers, sustained high interest 
rates and the constant political 
corrosion of the Westland affair 
might scarcely exist Perhaps it 
is just that the market has 
recovered its confidence with 
the slight bounce in oil prices, 
and written-off the possibility of 
another defensive rise in base 
rates. At all events, the Al! 

Share has recovered to within 
1 per cent of its previous peak, 
while that compendium of take- 
over-stocks, the FT Ordinary, 
has been setting successive hew 
records. 

North Sea 

The offer by Petrofina for 
Charterhouse Petroleum offers 
UK institutions a rare — not to 
say once in a lifetime— oppor- 
tunity to quit the UK oil 
exploration sector for the Bel- 
gian stock market, which per- 
formed exactly twice as well 
for sterling investors as its 
London counterpart last year. 

The share and cash offers, 
which close next Friday after- 
noon, are generous in the ex- 
treme: the cash offer is a pound 
a share ( against a pre-bid 
Charterhouse price of 66p) 
while the appreciation .of the 
Belgian franc, which is not a 
petro-currency, has left the 
equity premium more or less, 
intact at 56 per cent despite 
the fall in Petrofina’s share - 
price. Meanwhile Charter- 
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Sloana Square yesterday morn- 
ing, it was not exactly the sort 
of thing that, .speculative 
followers of Extel would have 
been looking for. - 

What shareholders in Extel 
-have in front of them is a 
proposal to reconstruct the 
company as a preliminary to 
FJeetfstyle demergers of its nan- 
news businesses— advertising, 
printing, publishing and com- 
puter systems. The idea is that 
shareholders should turn in 
their highly rated shares in the 
group— which at 385p now. 
stand at 33 tines historic oam-r 
irtgs— in exchange for a cocktail 
of paper issued by a newly 
formed vehicle, the descripi 
tiyely named Demerger Cor- 
poration. 

The attraction of this pack- 
age — apart from, the avoidance 
of capital gains liability— is 
supposed to- be that the more 
highly focused businesses re- 
sulting from the demerger 
would be. accorded enhanced 


oil companies, -with dividend 
growth in double figures since 
29S0 and a thirst for capital ex- 
penditure and debt repayment valuations fay the market; and 
which .would scandalise a Bel- since the relatively marginal 
gian Pickens. Yesterday’s re- computer bminess was unproflt-' 
suits for 1985 showed a 10 per abUs last- year. ExteTs other 
cent increase in net income and P^ts . might _ indeed, gain some- 
an . equivalent dividend ..in- thing by disassociation. It is 
crease, while the prospect of also claimed that the . parts . 
excellent downstream profit*- would' be better managed by 
ability this year may make up demerxerihan the whole bas^ 

been by Extel, while the .exist- 
ing shareholders would still own 
it, moire 'or less. 


Whatever tiie merits: of that 


ance of one or other offer, as 
if their shareholders had not 
been pleading .to escape all 
along. 

Petrofina is keen to take on 


for some of the income deferred 
by injecting gas into a sub- 
siding Ekbfisk. None the less, 

a dividend yield of under 3 . 

per cent, scarcely compares with notion, the proposal seems to 
Enterprise let alone a building have a number of disadvantages, 
society; gross funds are cut If the complex reconstruction 
n.-cm unu.iu out by Belgian withholding tax; scheme can actually be made to 

house’s directore^ have ""been w bile oil fund managers will be work, its first effect will be to 
roundly recommending accept- unwilling to pick up Petroflna give the^founders of Demerger 

stock— effectively the Belgian a free 15. per cent stake in the 
stock market — which properly more attractive half of Extel, 
belongs with the Monory boys its information business. There- 
across the corridor: after, shareholders wT!^nd“that ~ 

«... .. ™ StiU. Charterhouse has done thei r totarett I n the Tenaimng 

the 7 per cent UK shareholding its shareholders well in provid- 
that would follow full accept- - ing a choice; especially when 

ance of the share offer and has compared with the Berkeley .r enotat ion,.- tiie only 

rowed it will seek a London rights issue which closes at instrument relating to 

listing; but last year’s expert- exactly the same moment What l - < J mg “V, 1 ? 7 

ence suggests that the -institu- Berkeley thinks its doing -for. BuI f up> 0*® Pf intt T» wml_d be 
tions will be trampling on. one its- owners in issuing so much 4 5 02 " of tweettam ^ 

another to get the cash. In equity to- buy production valued ' -r . ■ 

turning down Enterprise paper at $25 a barrel is quite obscure. 

• t-ne point of spinning gIF the 

F.vfpl /Hemprapr demerged businesses, it would 

r^xtei/uemerger , then have to solve the problem 

A takeover bid for Extel is of redeeming Hit various loan 
something that the market has stocks — totalling nearly £90m. 
been toying with for some time It -Is questionable whether the 
— approximately since the operating cash flow of these 
Egyptian financier Dr Ashraf ' companies Would be sufficient 
Marwan disclosed a 5 per cent to pay down this debt over its 
interest in the company last 
June and then proceeded to 
accumulate an “ investment ” 
stake which was last reported 
at just under 11 per cent. When 
an offer finally materialised, off 


for their Saxon shareholdings— 
despite crystallising capital 
gains liabilities that are less 
evident here — they were proved 
right by Enterprise's later 
underperform ance. Indeed, it is 
their very unwillingness to pro- 
vide capital that has sent tbe 
independent sector to the ends 
of tbe earth; literally, in the 
case of Clyde and Moonie Oil 
of Australia. 

Of course, Petrofina is not 
Enterprise, but one of the 
world’s mini-major integrated 


implied three-year life. To 
realise their tax-free demerger 
gains,, shareholders might first 
have to pay off their newly- 
created- - debt to themselves. 
Rom. . - 





have given us $ 260 , 00 Q 000 . 



superior yields. 

In just oneyearinvestois have made Cftiftmds 
one of the largest offshore money market funds. 

W1|»7 Because Citiftmds is a superior- 
" “J • investment for individuals or 
institutions to whom yield is important; but who 
need funds readily available. 

Citifunds achieves yields which provide a 
significant uplift over short-term interest rates. 

Prom January to October 1985) the dollar fund, 
which has two day liquidity by telephone, achieved 
a yield of 8.07% pja., which bettered the London 
can rate available during the same periodby 0i55%, 
and nearly equalled the one month London 
Interbank bid rate' of 8.11% p.a. And this was before 
anv rebate of the Management Fee. . 

Yet Citifunds does not sacrifice safety. These 
yields are achieved by the skilled management of 
investments in high quality money market instruments . 

Citifunds is advised by Citibank N.A. which 
manages over $41 billion in. discretionary assets. 
Management fees are low, and onlaige investments 
may be reduced substantiaUy. 

There are five Citifunds money market funds to 
choose from, including US Dollar, Yen, Sterling, and 
Swiss Franc, plus a managed currency fiind. 

One of them will suit you. 

Send now. 
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Hard times 


in 

I: 

'Hollywood 

■ J ; Nigel Andrews explains how show business 
■ has become a slow business in 

America’s movie heartland 


^ IN THE cinema, one country’s annus 
1 mirabiiis can be another country’s year 
of crisis. While we in Britain have been 
T basking in rising attendances, busy 
studios and the brouhaha of British Film 
j Year, a startlingly different tale has 
r been unfolding across the Atlantic. 

. America had one of its worst ever years 
,flt the box office in 1985, with atten* 

. dances down by 8 per cent from the 
: already perilous doldrums of 1984. And 
j it would have been even worse but for a 
v brief dnemagoing bonanza in December, 

; i led by the indomitable Rocky IV. 

’ In addition, video-recorder sales in 
ithe US are rising sharply, threatening 
to kidnap fresh millions of filmgoers 

* from the cinemas. Over 50 per cent more 
1 VCRs were sold in 1985 than in 1984, 

.And when £ visited America recently, 
..movie production at the major studios 
\ was down from 131 films to 99. 

*; “99.” of course, is the number a 

"patient is sometimes asked to say by 
I his doctor, and an ailing US film 
' industry is going through all the medical 
.tests it can get at present. On a whirl- 
'/ wind visit to Los Angeles. I talked to nine 
. top people in Hollywood to discover 
what the disease is, if it is likely to 
spread and whether there is a cure in 
; sight. 

On one thing nearly all agreed: the 
' current reign of the business conglo- 
: merates, who own all the major studios 

* and pick the men to run Them, is torn- . 
L ing Hollywood from a prolific and intui- 

i . . five dream factory into a branch — and 
’ an increasingly unsuccessful one — of 

* product marketing. Film-maker Arthur 
Penn, of Bonnie And Clyde . Little Big 

. Man and (most recently) Target, puts 

* the case. 

"You have these young men from 
excellent business schools — Yale, 
Harvard— put in charge of the studios. 

. And they make these exquisite studies 
"of audiences by income, social status 

* and education, and what kind of films 
. will have the broadest appeal. What 

they forget, nr ignore. i* that it takes 
at least a year for a film to come out. 
by which time that fickle matter or 
_ public taste may have changed. More 
importantly, how do you introduce the 
new? It s like asking the public about 
“_a painting-that’s broken up r or- divided 
into cubes, beFore anyone has painted it 


There is. no mechanism for factoring in 
the anomaly that creates tomorrow's 
trends.” 

The director Martin Scorsese (Ton 
Driver, Raging Bull) has come up 
against exactly this attitude. 

“It's not that Hollywood's bad. It's 
nothing like that,” says Scorsese. “It’s 
that there are too many pressures on the 
film-maker that have nothing to do with 
cinema. When you have a picture like 
The Last Temptation with a challenging 
subject that may — may — upset a large 
number of people, you don't go to a com- 
pany like Paramount, which is owned by 
Gulf & Western, or you don’t go to 
Columbia which is owned by Coca-Cola. 
These are major conglomerates; why 
should they look for trouble? The movie 
companies are a tiny part of what they 
■have. 

The prevailing tone in Hollywood is 
pessimistic but resigned, as if the 
marketing mentality is a Moloch which 
cannot be overthrown in the foreseeable 
future and might as well be lived with. 
But some film-makers are fighting mad. 
Robert Altman, of Nasheiile, now bases 
himself in Europe and curses the 
Babylon from afar. . 

“It’s very hard to find anyone with 
any decency in the business," Altman 
complained. “They all hide behind the 
corporate structure. They're like land- 
lords who kick people out of tenement 
buildings. There's no compassion, and 
there’s certainly no interest in the arts. 
Someone's got to come in with a long- 
time vision of the cinema, and its 
future. These people today don’t even 
nurture the classics. TheyYe in power 
such a short time, everything is on the 
single roll of the dice. What happens 
five years ahead doesn’t matter a damn 
thing to them." 

Altman touches here on the paradox 
or modem Hollywood. The marketing 
supremos are supposed to ensure a fool- 
proof product that audiences are bound 
to buy. Yet as the quantity of products 
dwindles year by year, each film becomes 
more of a gamble. “ When I first started 
in Hollywood." says composer Henry 
Mancim, whose career has spanned 
postwar cinema from Welles's Touch 
of Eril to the Salkinds’ Santa Claus, 
“ a studio- like Universal would turn 
out 50 films a year. Now it is down to 



nine or 10. So each new film 'becomes 
a bigger shake of the dice. There Is 
no such thing any more as a steady 
run of staple product" 

The combination of a high-risk econo- 
mic climate with attempts by the market- 
ing experts to build safeguards into the 
final product means, says Mancini. that 
"it is much moTe complex today to 
get a deal going. In the old days there 
was one guy running each Hollywood 
studio, and if you fired bis interest you 
got the movie. Today you go to a 
committee of accountants and marketing 
hods who each have one eye on tlie 
balance sheet.” 

There are a few old-stylo studio chiefs 
around today, however. Alan Ladd. was 
bom into the business (son and name- 
sake of tlie star of Shanr). rose to head 
Twentieth Century Fox during its block- 
busting 1970s heydey (Star Wars and 
co), left to create his own independent 


Ladd’ Company, which foundered on 
ambitious but commercially ill-fated 
projects like Ouikuid and The Right 
Stuff, and is ~ now back to running a 
Hollywood major, MGM/UA. Ladd does 
not believe that Hollywood has changed 
significantly since its golden age. 

“ Since this business has been going 
on," he told me, “ it has been the same 
mixture of playing safe and gambling. 
You make programme movies except for; 
the big one or two ‘breakout’ films- 
each year which you hope will go all 
tlie way. 

"There is a place for marketing and 
audience research, for looking at wliat 
is successful. But you can never pro- 
gramme for the surprise winner. That 
has to be your hunch, and that is where, 
the big irloney often lies. But Holly- 
wood needs both. It needs the ‘safe’ 
small-budget picture and the unpredict- 
able blockbuster.” 


One of the vanished safeguards .in . 
Hollywood today is the star system. No 
star today can guarantee a good return 
at the box office as Garbo and Gable 
or Bette Davis used to do.' Clint ‘East- 
wood (Bronco Billy), Richard Gere 
(King David), , Eddie Murphy - l Best 
Defence), Diane Keaton (Mrs Soffel ) 
can all go down with sinking ships. 
Slightly more dependable today, as 
guarantees of a return on your invest- 
ment are the film-makers. As Ladd 
points out one reason for the failure 
of his Ladd Company was that he could 
not ask directors who had worked for 
him at Fox, like George Lucas and Mel 
Brooks, “to - just take their pictures 
across the' street and come and work 
for the Ladd Company." 

None the less; the independent com- 
panies are increasingly competitive with 
the majors and loom large as -an alter- 
native option for the film-maker. Com- 
pared to the major studios' falling out- 
put that of the independents is rising. 
By the end of November 1985 they bad 
made 225 films in the year as against 
171 in the same period in 1984. Compare 
the majors’ plunge from 131 to 99. 

Some independents, like Tri-Star and 
Orion, have established themselves 
almost as mini-majors. Others like 
Cannon Films, run by hi^i-profile Israeli 
moguls Menacfaem Golan and Yoram 
Globus who almost bought up Thorn -EMI 
in December, give the impression more 
of flying by the seat of their pants. 
One of their unhappy recent passengers 
has been Robert Altman, who has just 
completed Fool Fot Love for them. 
Over a longdistance call he complained 
to me of delayed payments and con- 
tractual let-downs. 

“They are the worst people I have 
ever been involved with. Until things 
are pot right I am' not going to do 
anything to promote their film, and if 
I had control of it now I would bum it” 
he said. 

But Russian emigre director Andrei 
Konchalovsky, whose new film Runaway 
Train, starring Jon Voight . and based 
on a script by Kurosawa, was made for 
Cannon, says, “I have the greatest 
respect for Altman, but quite frankly 
it is a miracle that any company gave 
him the budget to make a film like 
that, which is not in any way commer- 
cial. It is a shame that two Israelis 
■must come -to .Hollywood to support 
American culture. But who else would 
back this soil of picture? .It is only 
the independent companies in Holly- 
wood -today who have any spirit of 
adventure.” 

But even the independents may be 
frightened into caution by the increas- 
ingly grim economic climate In the film 
industry. The scare stories affli cting 
Britain in recent yean, of the video 
boom devastating cinema audiences, are 
now hitting America. On my first day 
there the New York Times carried a 
feature headlined' Rise In Cassette 
Rentals Worries Film Industry. The 
article estimated that Americans will 
have rented some 670m movies on video 
by the end of 1985, compared with 390m 
in 1984. (In 1980 it was 20m.) *2.7bn 
will have been spent on videocassette 
rentals, equal to 75 per cent of the 
year's estimated, box office returns. 

Arthur Penn thinks this trend has 
‘gome farnenougbr “•It’s - -ridiculous that 
after a mere two or three months of 
cinema life, a picture goes into video. 
Can you imagine a car being marked 
down after only three months? Artists 
should intervene in the financial area; 
they should insist on a longer window 
for their films in the movie theatre. 
It's the only way' this industry will 
survive.” 


The director Michael Cimino thinks 
the problem lies not with the lure of 
the small screen bat, with the increas- 
ingly repellent aspect of most big-screen 
venues. “Who wants to go out on a 
rainy night to a cramped seat in a 
square box in a deserted shopping 
centre?” 

However, even Cimino agrees that “yon 
can’t replace the theatrical experience. A 
charge comes off the audience which 
enhances the whole feeling of watching 
a big-screen film. If America wants to 
bring those audiences back, why don't 
they look at what is happening in 
Europe? In Oslo the Government is 
buying up great old buildings in the 
city centre and turning them into luxury 
multiplexes, and the crowds are coming 
back. The same thing has happened in 
Ghent, were a private family has spent 
S6m on building a new multiplex, and 
attendances in the town have gone up 
30 per cent" 

But until such miracles hit America, 
the fear among film-makers is that the 
market dominance of video and cable 
wiQ start to dictate the on-screen 
aesthetics of movie-makingi Dean 
Cundey, one of Hollywood’s top cinema- 
tographers after Romancing the Stone 
and Back to the Future, spoke to me 
amid the smoke and swirl of a sound- 
stage Chinatown at Twentieth Century 
Fox, where he Is filming John 
Carpenter’s fantasy thriller Big Trouble 
in Little China. 

“ The colours, the resolution, the 
textures, even the shape of the frame 
are different when a picture made for 
the big screen goes on to the small; 
Bob Zemeckis took the decision, after 
directing Romancing the Stone in a 
wide-screen format and then seeing 
what happened to it on video, to make 
Back to the Future in a narrower ratio: 
1JB5 rather than 2.33.- So that instead 
of losing nearly half the frame on 
TV, you lose about a quarter. That’s 
the first time I've known the look of 
a big-screen film be consciously in- 
fluenced by its small-screen future, and 
in a way I suppose you might say 
diminished. But that’s the way Holly- 
wood may have to be going." 

One dedicated non-convert to the 
small-screen revolution, however, is 
Warren Franklin. He is vice-president 
and general manager of George Lucas’s 
Industrial Light and Magic (ILM). the 
biggest special effects factors' in the 
world, which created the spaceship;, 
pyrotechnics and galactic vistas for films 
like Stor Wars and E.T. 

Franklin, like Cimino, thinks that the 
way to combat video is to have better 
conditions at the movie houses: not just 
comfort but technical excellence. “Wc 
have an alignment programme at ELM, 
whereby we send our people round to 
cinemas to ensure the best possible 
sound, the best projection for our 
movies. After all. who wants bad pre- 
sentation as well as sticky, gooey floors?” 

Perhaps we should all just sit tight, 
hold on to our hats and wait for the 
revolution. Artistic crises in history 
almost always have a way of sorting 
themselves out. As Robert Altman said: 

Sometimes you have to bit rock bottom 
before a little green plant can come up." 

. But before it does, one suspects there 
are going to be some mighty shake-ups 
on tlie sea bed and more than a fr-.v 
..giant vessels, hitherto deemed as un sing- 
able as the Titanic, going down with all 
bands. 

Maybe Hollywood should take a lead 
from Wardour Street — rare happening 
— and sign on for 12 months of con- 
fidence-boosting propaganda, reform and 
ballyhoo. Anyone for American Film 
Year? 
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Why the house price hoom is so odd 


" BUY LAND." Mark Twain is 
reported to have advised. 
"They ain't making it any 
mnre." This slogan has always 
appealed strongly to British in- 
vestors. Institutions haiv built 
up big holdings of commercial 
property and Farm land, while 
private individuals have made 
owner-occupation by far the 
most important form of per- 
sonal investment. 

The recent runaway boom in 
bouse prices in the south-east 
of England, which in ttm right 
spots has Far outpaced even ilu» 
equity market, has only con- 
firmed Ibis prejudice; indeed. 
I; have seen more than one 
article recently advising a 
switch out or equities into a 
bigger house. 

If wc were not such an in- 
sular lot, we might inspect such 
advice more suspiciously. The 
institutions arc already regret- 
ting their commitment to farm 
land, where prices have been 
falling steadily: and the gran- 
diose plans of Mr G. Ware 
Travclstcad — an actual man, 
although he sounds like a cor- 
.. pore t ion — to build a financial 
< city in London's dockland — 
has put a big question mark 
over office property. ijigji 
Street shops and mast kinds of 
industrial property are already 
‘-.depressed markets in various 
degrees. 

House prices, on the other 
band, -continue to rise as if rn 
response to some law of 
^ nature. But ihose aware of 
'events in Germany (where a 
slow fall in house prices has 
now turned into something near 
a financial disaster) or the West 
i Coast or the US (where the 
. disaster is severe and helps to 
1 explain the problems oF our 
I own Midland Bank) also know 
* only too well ihat what wont 
T up can come down — and that 
M there is something odd about 
the British boom. 

-The oddity is simply this: 
'the normal laws of investment 
' suggest that when real interest 


The normal laws 
of investment are 
being overridden, says 
Anthony Harris, 
who cautions that 
if the boom does 
falter it is 
likely to go into 
a sharp, and 
painful, reverse. 



international pundit, never tires 
of reminding us. Industrial 
earnings rise by 7- per cent or 
so annually. Management earn- 
ings have been rising a good 
■deal faster as British pay levels 
begin to catch up with those 
overseas: and in the financial 
■world, of course, pay has 
reached levels that are some- 
thing of a national scandal. 

Meanwhile, money has never 
been easier to borrow. This is 
■the result of the wave of 
financial deregulation that is 
half complete in this country 
but which was completed some 
years apo in the US and has 
barely even begun in Germany. 
The deregulation tends to acce- 
lerate the demand for credit- 
financed purchases — cars and 
durables as well as houses— 
while it is in progress. Then, 
a new equilibrium sets in. 

If these were the only influ- 
ences we might forecast that the 
British house price boom still 
had some way to go. since the 
rise in incomes still has a 
momentum of its own (although 
that will probably be less excit- 
ing from now on). This caution 

would apply especially to the 
London legion, where even 
those in the City now think the 
boom in rewards lias been badly 
overdone and something like a 
pay freeze may set in. 

However, capital markets do 
not just respond to the economic 
fundamentals; they have a 
cycle of their own. which is 
what can make stack- market 
investment such a source of 
nervous excitement. 

The reason, of course, is that 
prices do not simply reflect the 
wealth and borrowing power of 
buyers but their expectations of 
capital profit. If they are con- 
fident of profit, they will commit 
more of their income to a mort- 
gage (or accept a lower divi- 
dend return on a share) than 
if they are uncertain or, worse 
still, pessimistic. So, if the 
boom does falter, it is not likely 
simply to fizzle out but to go 


into sharp reverse, as in Ger- 
many. And, as in California, 
the bigger the speculative fever, 
the bigger the setback. 

This column should probably 
be read as a distant early warn- 
ing rather than an alarm signal 
(although London readers sit- 
ting on particularly fat capital 
profits may begin to muse about 
the attractions of a contrarian 
move to some of the more 
awkward commuting country, 
where values look quite sub- 
dued). However, oil and politics 
could affect housing as well as 
other investments. 

The drop in the price of oil 
will not itself make any huge 
difference. It removes one 
potential bull point— the possi- 
bility of substantial tax cuts — 
hut it should mildly stimulate 
world economic activity, and 
British manufacturing in parti- 
cular. However, it will hamper 
the Government in devising the 
kind of policies that might win 
back tlie support it has lost. The 
smart money is increasingly 
backing a hung parliament 

That would have a message 
for the house market. The un- 
important effect would be to 
kill the recently announced 
plans to allow local rates to 
wither away— unimportant, be* 
cause senior Ministers are 
already betting that these pro- 
posals will do the withering 
away, rather than the rates, i 
They would be too unpopular - 
with too many people. 

The real threat is that a future ; 
coalition would read the studies 1 
the Treasury has already pre-- 
pared. which strongly urge the 
merits of a property tax as a 
source of revenue and suggest 
it would work still better if it 
were based on capital values; 
and that it would start chipping 
away further at mortgage tax 
relief. 

As an economist, I would 
strongly favour both proposals; 
as a freeholder, I would brace 
myself for some sharp dis- 
appointments. 


rates are high and there is find once you start looking. Over 
-therefore a high real return on the long run, house prices are 
financial investment, then inves- very strongly correlated with 
tors switch out of real assets — personal incomes (just as farm 
whether houses, old masLers or land prices are strongly corre- 
bars of gold— into financial lated with farm incomes, which 
assets. A few wcks ago, I explains the present slump), 
reproduced a table from the US The speed of response is further 
showing iiow dramatically this affected by availability as well 
pattern has shown up m that as the cost of credit, 
giant market. All this suggests Personal incomes have been 
ihat the British experience, so -growing much more rapidly in 
far From being normal, requires this country than in any other 
some strong explanations. low-inflation competitor as the 
These are really very easy to Chancellor, backed by every 
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If you're self-employed or the director of a 
private company, you’ll know nU about the tax 
advantages of investing in a pension plan. " 

Your biggest problem will be selecting the best 
from the rest 

Obviously, the most important fector will be 
the size of your pension fund when you retire. 

All too often, this decision fe taken as a result 
of comparing projected growth figures;, whereas 
the only reahstic basis for comparison is achieved 
growth. 

The table above compares the actual results 
of an Investment in the Target Personal Pension 
Plan - linked to the TargttManaged Pension FUnd - 
with three leading with profits policies and two 
other unit linked plans invested in managed fluids. 

What it doesn’t show; however, is' that the 
Target plan has out-performed afl other personal 
pension plans over the last ten years. 

. . Whitts more; only the Target plan provides 
you with a guaranteed loanback fadhty enabling 
you to draw on your investment whenevaryoujflo^ 

virithTioari rfTtinnaIniariag pni<»nt^haT y *^. 


And. with Target you're not committed to 
keeping up a regular payment You may vary thr* 
Jwel of your investment to suit your personal 
circumstances. 

Except, oF course, with a growth record like 
ours, we think you’ll want to invest more rattier 
than less. 

To find out more; fin out and return the 
Freepost coupon below. 



I Life Assurance Co. 

l Aylesbury, Bucks 31A. Tbfc Aylesbury C0296) c-flu 
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All things considered, the 
City is a stable place 


WHATEVER the shortcomings 
revealed by the Westland saga 
in some quarters of the Govern- 
ment, at least the authorities 
have been proved right in re- 
sisting a sharp rise in base 
rates. Conditions in both the 
money and foreign exchange 
markets have cooled despite the 
continuing unsettling influence 
of a weak oil price. 

The equity market meantime 
has been in positively robust 
health throughout the week. 
Regardless of all the negative 
features of the month — a base 
rate increase, a sharp fall in 
the oil price, a minor sterling 
crisis and a major political 
storm — 'the All-Share Index has 
risen by around 2 per cent. 

Having managed to overcome 
all these obstacles with flying 
colours it Is hard to imagine 
that the Opec meeting next 
week will reverse the market's 
desire to maintain the bullish 
mood. The City seems a far 
more stable place than it did 
a week ago and prices look set 
to drift higher rather than lower 
— which is good news for the 
Wellcome underwriters. 

Not many weeks go by with- 
out a major bid being launched 
from some corner of the cor- 
porate sector and the past week 
has been no exception. Monday 
morning saw the almost ritual 
announcement of two leading 
names hitting the takeover 
headlines. Dawson international 
has agreed a takeover of the 
larger Coats Patons to create a 
textile group witb a market 
capitalisation approaching £lbn. 

In many respects the Dawson/ 
Coats announcement is typical 
of the current takeover wave 
sweeping through the London 
market Dawson, considered to 
be one of the better run UK 
textile groups, is taking advant- 
age of its relatively highly rated 
paper to acquire a much larger 
industry colleague that had 
developed a rather sleepy image 
in the City. 

Possibly Coats* directors may 
have been prompted by the per- 
sistent rumours of a hostile 
takeover, but whatever their 
reasoning they have achieved an 
excellent deal for their share- 
holders. Dawson is offering 111 
of Its own shares for every 100 
Coats. 

The simple arithmetic is that 
Dawson will be contributing 
about one third of the enlarged 
group's earnings and therefore 
its shareholders should receive 
one-third of the enlarged capital. 
That may seem fair If the two 
were simply dividing up sweets 
but Dawson’s earnings are much 
more highly regarded in the 
City than Coats' 

In round numbers Coats had 
a capitalisation of £440m before 
news of firm bid talks, while 
Dawson's market worth was 
around £3 30m. Put the two 
together and divide by the in- 


creased number of Dawson 
shares and the implied price 
should be around ITOp. Dawson's 
price fell -to a little over 200p 
— a drop of about 10 per cent 
on the announcement — where it 
is supported by an underwriting 
price of 203p for the cash 
alternative. 

Dawson shareholders should 
be asking themselves at what 
price their shares will stand 
assuming the deal goes through. 
There is no immediate logic in 
awarding a premium price — as 
Dawson's current market price 


London 


would suggest — simply on the 
grounds of- size. 

There are admittedly areas of 
overlap and from -an industry 
standpoint the marriage may 
make a lot of sense both in the 
UK and overseas. 

But Coats is not a down at 
heel company just waiting to be 
transformed by new manage- 
ment; far from it. It will take 
time for the market to see the 
benefits from combining the 
operations and in the meantime, 
once the cash alternative is out 
of the way, Dawson's price could 
be vulnerable. 

Ha cal’s half time figures 
turned out to be no worse than 
expected which was something 
of a relief given the disappoint- 
ments to come out of the elec- 
tronics sector over the last year. 
At the pre-tax - level profits 
halved in the six months to 
£23 -2m with a collapse in US 


.PENCE 



data communications dropping 
that division's profits by £26m 
—thankfully the UK’s profits 
seem to defy gravity — while 
accelerating start-up losses on 
cellular radio, Vodafone, 
increased by £5m. 

For the full year Vodafone's 
losses could amount to £19ra 
while the total trading shortfall 
from the data communications 
might rise to £45m. But with a 
little help from radio communi- 
cations and security the year 
might still make £95m pre-tax 


compared with £132tn. 

. The question the market is 
now pondering is whether Racal 
can make a substantial recovery 
in 1936-87. There are reasons 
for optimism. For a start 
expenditure on Vodafone is an 
understandable drain and once 
the income starts to flow there 
is no reason to suppose it can- 
not return ^ood profits. 

Us data communications is a 
less certain activity, but the 
cycle — which lags behind the 
US computer equipment cycle 
by around six months — does 
seem to be ready to turn up 
early in the next financial year. 
Also, Racal has stripped a fair 
amount of costs out of its US 
operation, perhaps as much as 
$20m to 330m in . all, which will 
come through in the next lull 
year. 

_ So taking a fairly optimistic 
line profits for next year could 
push right up to £135m, 
dropping the earnings multiple 
to around 11*. That might be 
sufficient to encourage 
investors again, 

Unlike Racal, Lonrho has 
never really been one of the 
market’s favourite companies, 
even if over the years it has 
provided the City with more 
than its fair contribution of 
excitement And yet in recent 
weeks Lonrho 's shares have 
been gaining themselves some- 
thing of a growth rating — at 
least by past standards. 

In fact the full year figures 
this week came in a little 
below most profit forecasts 
with a 17 per cent rise to 
£1582m pre-tax. Although 
most analysts reserve judge- 
ment until they see the full 
accounts, scant evidence from 
the preliminary statement con- 
firms the view that all divi- 
sions appear to be progressing 
well with the exception of 
agriculture which has been 
dented by poor commodity 
prices. 

There was some carping 
about the dividend rise — the 
payout is lp higher at 12p — 
but given the ACT burden the 
return is a reasonable one 
giving a yield of about 8 per 
cent. For Lonrho that is a 
high rating as the market has 
never been particularly 
impressed with the quality of 
earnings which are wide open 
to attack from movements in 
commodity prices and foreign 
exch an ges. 

In truth much of the re- 
rating of late has been 
prompted by* thoughts of a 
takeover. Certainly there is 
more than one tasteful morsel 
within the group that might 
attract a buyer planning to 
break the group up and the 
parts may well be worth more 
than the whole. . 

Terry Garrett 



HIGHLIGHTS OF THE WEEK 


Price 

Change 19S5/S6 

1985/S6 



y’day 

on-week 

High 

Law 


FT Ordinary Index 

1,161.0 

+34.S 

1.161.0 

911.0 

Interest rale pressures recede 

Acorn Computer 

85 

+ 15 

690 

2S 

Home computer sales hopes 

A ms trad 

256 

+ 64 

260 

64 

Home computer sales hopes 

Automotive Products 

191 

+63 

191 

55 

Agreed hid from BBA 

Coats Patons 

225 

—22 

225 

133 

Agreed bid from Dawson International 

Cowan de Grool 

66 

+20 

71 

31 

Powderplau Securities slake 

Dcvenish (J. A.) 

725 

+77 

775 

420 

Agreed merger with Inn Leisure 

Dixon (David) 

245 

-43 

29S 

116 

Merger talks terminated 

East Rand Consolidated 

65 

+ 9; 

77 

29 

Rights offer to finance new mine 

Energy Capital 

38 

+ 12 

74 

17 

Asset injection hopes 

Cartel 

, 395 

+48 

403 

276 

Bid from Demerger Corporation 

Ham hr os 

217 

+54 

217 

132 

Hainan) Trust to sell slake 

Jaguar 

390 

+34 

294 

237 

US support 

Premier Consolidated 

34 

r 7 

49 

26 

Bu)^ 11 per cent of Goal/bid hopes 

Process Systems 

104 

-16 

143 

72 

Broker downgrades profits forecast 

Rank Organisation 

497 

+T2 

503 

2S6 

Betxer-than-expccted results 

Smith (W. B.) “A" 

280 

+ 40 

316 

162 

Pleasing Interim results 

Tbzer. Kemsley & Mill bn 

81 

+10 

84 

26 

Asset injection hopes 

Unigroup 

114 

+ 11 

118 

14 

Successful rights issue 

Woodhouse and Rixson 

64 

+ 16 

65 

15 

Talk of share stake build-up 


Putting 
faith in 
a trust 


THE OFFER for sale of shares 
in the Throgmorton USM Trust, 
launched on Wednesday, poses 
a rather obvious question: why 
would any one want to buy 
shares in an investment trust 
specialising in a market where 
the index has managed to put 
on only 20 percentage points 
since its formation in 1980 
against a ,132 per cent gain in 
the FT-Actuaries All Share? 

The only other Investment 
trust to specialise in the USM — 
Ivory and Stine's First Char- 
lotte Assets Trust — has, after 
all, be'en somewhat lacklustre 
in performance. Formed in 
May 19S1. it achieved a rise in 
asset value of only 39 per cent 
in the four yean to December 
1985 against a 118 per cent rise 
in the main market index. 

First Charlotte’s performance 
has in part been depressed by 
the factors which have held 
back the USM index itself: 
namely, the market's early 
dependence on the ill-starred 
oil and electronics sectors; and 
the substitution of realism for 
euphoria which has brought 
about a downward re-rating of 
USM stocks generally. 

The Throgmorton USM. 
Trust’s manager, Throgmorton 
Investment Management Ser- 
vices. can argue with justifica- 
tion that the market is now on • 
a much firmer footing. It is 
bigger and more broadly based 
than it was in 1981, and p/e- 
ratios are much closer to main 
market levels. 

However, Gavin Rennie, First 
Charlotte's _ investment fund 
manager,- points to a number of 
other factors which have held 
First Charlotte back. In the 



Robert Seabrook ... w the bigger the company, the more 
perfect the market in its shares 71 


When fortune favours the brave 


■STOCK MARKET sentiment is 
:one of the most awkward, 
short-term intangibles for out- 
side investors to grasp. A 
‘change of mood, often fed only 
;by rumour or triggered by 
seeming trifles, can sweep 
through a trading community 
taking all before it. Eventually 
the fundamentals re-assert 
■themselves, but only after leav- 
ing some very steep lines on 
the graphs. 

The recent parallel crises in 
:the cabinet and on the world 
roil market illustrated the effect 
on sentiment on shares prices, 
and how traded options can 
.offer a highly speculative op- 
portunity for investors wining 
-to take risks. 

Ten days ago Mrs Thatcher 
was battling for her credibility 
and the crude oil market was 
rfrce-falling towards S20 per 
-.barrel. The City, with its 
traditional preference for con- 
servatism, was made nervous 
by the seriousness of the 
-Cabinet crisis. When crude oil 
prices fell towards $20. re- 
ducing North Sea revenue 
.prospects and threatening the 
‘pound, the prospect of a rise in 
interest rates to steady sterling 
put the stock market to flight. 

• Two highly speculative oppor- 
-tunities using traded options 
presented themselves. One was 
betting on a substantial move 
in the stock market using the 
. FTSE 100 index option con- 
tract. The second was a direct 
play on the do liar/ sterling rate 
of exchange. 

The risky aspect of both con- 
■ tracts is that they require 
investors to take short term 
views of the market during a 
. period of considerable uncer- 
: tainty and volatility. But for 
the brave, or the lucky-, the 
potential gains were substantial. 

Take first the FTSE 100 
option. Ten days ago it was 
.standing around 1370-1380, 50 
points below its January high. 
Investors who expected Mrs 


Thatcher to carry the day and the longer term and something 


oil prices to bottom out (both 
bullish for the market) would 
have bought a call option on 
the index. . 

An option to buy the index 
at 1400 before the end of 
February cost a premium of 22p 
(or £220 per contract, as the 
premium on this contract is 
always multiplied by 1,000). 

A week later, after Mrs 
Thatcher’s Commons’ success 
and the bounce in the oil 


Traded 

options 


market the index recovered to 
1425 and the option could be 
sold back for 43p (or £430 a profit from unless the intang- 


had to give. The view that ster- 
ling would give ground first 
would have encouraged inves- 
tors to buy a put option. When 
the rate was £1.44 the option 
to sell sterling at £1.40 before 
the end of February cost just* 
2 cents per £1. 

When the rate fell to $1.3850 
wirhin ten days that option pre- 
muim was 3 cents per £1. (A 
put option premium increases 
in value when tlie price of the 
underlying contract falls— the 
oppositite of a call option.) A 1 
cent per £1 profit on a contract 
with a face value of £12.500 
meant in this instance a £125 
profit on an initial investment 
of £250 before charges. 

Such movements are not un- 
usual, but they are difficult to 


gain of almost 100 per cent 
before charges). 

An investor who expected the 
market to fall would have 
bought an option to sell the 
index, a put option; the 
February 1350s for example. 
The premium for this was 17p 
but it fell to 8p in a week, 
illustrating that big short term 
losses are also possible in this 
sector. And when sentiment is 
playing a major part small in- 
vestors often require at least 
as much luck as judgment. 

The second volatile market 
recently, the dollar/sterling 
exchange rate, can also be 
tapped by small investors using 
options. 

In the third week of 
January the dollar went to over 
$1.44 per £L The New Year 
hopes for lower interest rates' 
were fast reversing as a result 
of the combination of the in- 
conclusive G5 meeting and the 
downward pressure on world 
oil prices. 

The Bank of England’s inter- 
vention on behalf of both in- 
terest rates (keeping them 
down) and (he pound (support- 
ing it) were contradictory over 


ibles in the market are on your 
side. Far better to wait for a 
clear strong trend to emerge, 
and buy the option on that. 

With Budget Day on March 
18 there could be opportunities 
for some interesting index' 
option plays in the next two 
months. 

John H. Parrv 



Mrs Thatcher ... a battle 
for credibility. 


.market's early days, for 
example, there were few com- 
panies to choose from, and those 
which were selected proved in 
some cases to be less than satis- 
factory. “We went through a 
steep learning curve in identify- 
ing profitable situations,” says 
Mr Rennie. 

Throgmorton starts with the 
advantage of a management 
team with many years’ experi- 
ence In small company invest- 
ment and an enviable record 
under the banner of the Throg- 
morton Trust, the USM trust’s 
stablemate, which also 
specialises in smaller companies. 
The Throgmorton Trust is 
handing over nearly all its USM 
holdings to the USM trust in 
return for a 29.5 per cent stake 

However, Mr Rennie says that 
finding good investment oppor- 
tunities on the USM is still a 
problem and suggests that 
Throgmorton might not find it 
easy to build up its portfolio. 
“ The quality of businesses 
within the market is not as 
great as some people would have 
you believe. For example, one 
problem we have identified is 
that a lot of the companies are 
family-run and there is no par- 
ticular incentive for growth: 
profits are up one year and down 
the next because the directors 
do well out of it whatever 
happens. 

“ In our view there are prob- 
ably ouly 50 companies on the 
USM with long-term growth 
potential” 

There are further problems 
when a suitable company has 
been identified, Mr Rennie says. 
The small size of USM com- 
panies makes it difficult for an 
institutional investor to acquire 
enough shares to make up a 
worthwhile holding: and if the 
institution does succeed in 
doing so, it then tends to be 
locked into the shares because 
any attempt to divest itself of 
such a large slice of the com- 
pany’s equity would send the 
price into a nosedive. 

That said, he is optimistic 
about the USM and First 
Charlotte's future in it. The 
fund now has 90 per cent of its 
assets in USM or ex-USM com- 


panies and Mr Rennie feels its 
formative period is over. “We 
firmly believe that In the long 
term it will do exceptionally 
well." 

One of the biggest attractions 
of a USM investment trust is its 
ability to pick up stock in new 
issues. Most USM companies 
come to the market through 
placings. and private investors 
in particular find it virtually 
Impossible to obtain shares in 
them. Investment trusts, how- 
ever,, are an obvious first port 
of call for sponsors to new 
issues. 


USM 
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Throgmorton, however, hopes 
to prove attractive for more rea- 
sons than that. Its trust is aimed 
at all investors, private and in- 
stitutional, who are interested 
in long-term capital growth 
through investment in the USM. 

Robert Seabrook, managing 
director of Throgmorton Invest- 
ment Management Services, 
points out that small businesses 
inevitably offer higher growth 
prospects than large companies 
if the right ones are chosen. 
“The bigger the company, the 
more perfect the market in its 
shares, and therefore by defini- 
tion the opportunities for rapid 
growth are fewer." 

Attendant on these rosy pros- 
pects. however, is the greater 
risk involved. Small companies 
go out of business more often 
than big ones; and although 
Throgmorton’s risk will be 
spread across the market the 
USM itself has yet to experience 
a bear phase and there is some 
uncertainty about how well it 
would survive a bad one. 

As First Charlotte’s Mr 
Rennie says: “It’s a long-term 
market. The potential is high, 
but you have to be prepared to 
sit through volatile periods. It's 
a very interesting market to be 
in. bat you must be aware of 
the risks.” 

Richard Tomkins 


Announco- 

Company mont 

INTERIM DIVIDENDS 

Ainnnn Brothers . Thursday 

Aerospace Engineering — Thursday 

Andre da Bran Monday 


Dividend (ol* 
Laacyaar Th la yea I 


3.0 

1.2 

1.5 


1.2 
1.2 
1 JO 


. Flaxtech - 


Tuesday 

Thursday 

Tuesday 

1.25 

1.25 




0.7 

0.7 




. 60.923 

63,700 


. Nceosend 

Portsmouth and Sundoriand 
William Ransom and Son .. 

News 

Tuesday 

Thursday 

Thursday 

Monday 

o.l 

7765 

1.75 

0.1 

1.0 

7.0 

3.25 


1 PRELIMINARY DIVIDENDS 



1.0 


Commercial Bank of Wiles 
Martin Ford 


Tuesday 

Thursday 

Friday 

0.35 

0.7 

2.125 

0.05 

Meqgilt Holdings 


1.55 

3.75 

IBS 




— 



PLM AB 


Friday 

— 



Quistol - 

Throgmorton Trust 

* Dividends era shown 

not ponce 

Friday 
per share. 

2-75 

and are 

4.75 2,76 

adjusted for any 


INTEREST RATES: WHAT YOU GET FOR YOUR MONEY 



Compounded return 





. 

Quoted 

for taxpayers at 

Frequency of 

Tax 

invested Withdrawals 


rate % 

30% 

45% 

60% 

payment 

(see notes) 

£ 

(days) • 

CLEARING BANK* 









Deposit account 

6.50 

6.61 

5J9 

3.77 

half yearly 

1 


0-7 

High interest cheque 

9.00 

9-31 

7-31 

5.32 

quarterly " 

1 


O 

3-month term 

8.75 

9.04 

7.10 

5.17 

quarterly 

1 

2,50025,000 

90 

BUILDING SOCDETYt 







- 


Ordinary share 

7.00 

7.12 

5.60 

4.07 

half yearly 

1 

1250,000 

0 

High interest access 

8.75 

8.75 

6.88 

5.00 

yearly 

l 

500 minimum 

0 

90 day 

9.50 

9.73 

7.64 

S.5G 

half yearly 

l 


90 

Premium 

9.40 

9.74 

7.65 

5.56 

quarterly 

z 

10,000 minimum 

90 

NATIONAL SAVINGS 









Investment account 

1L50 

8.05 

6.33 

4.60 

yearly 

2 

5-50,000 

30 

Income bonds 

12.00 

8rt?8 

6.97 

5.07 

monthly 

2 

2,000-50,000 „ 

- 90 

31st issue? — . 

7.85 

7,85 

7.85 

7.85 

not applicable 

3 

25-5.000 

8 

Vearly plan 

8.19 

8.19 

8.19 

S.19 

not applicable 

3 

20200/month 

14 

General extension — 

8.52 

8.52 

8£2 

8.52 

yearly 

3 

— 

8 

MONEY MARKET ACCOUNTS • 



- 

• 





Money Market Trust - 

8.79 

8.98 

7.06 

5.13 

half yearly 

1 

2,500 minimum - 

0 

Schroder Wagg .... 

8-22 

8-54 

6.71 

4.88 

monthly 

1 

2.500 minimum 

0 

Provincial Trust - 

9.34 

9.73 

7.66 

5.57 

monthly 

1 

1,000 minimum 

0 

BRITISH GOVERNMENT STOCKSg 









7.75% Treasury 198548 

11-54 

9.28 

8.00 

6.73 

half yearly 

4 

— — 

0 

10% Treasury 1990 

114)6 

8.50 

6.78 

5.0S 

half yearly 

4 

— - 

0 

1035% Exchequer 1995 

1135 

S.28 

6.62 

4.96 

half yearly 

4 

— ■ 

0 

3% Treasury 1987 

9.76 

8.95 

8.43 

7.91 

half yearly 

4 

— 

0 

3% Treasury 1989 

9.07 

8.15 

7.58 

7.02 

half yearly 

4 

- — 

0 

Index-linked I9S8fl 

9.26 

8JS 

8-20 

7.83 

half yearly 

2/4 


Q 


Lloyds Bank, t Halifax- *Held for five years. § Source: Phillips and Drew. "ff Assumes 4 per cent inflation rate, 1 Paid after 
deduction of composite rate tax, credited as net of basic rate tax. 2 Paid gross. 3 Tax free. 4 Dividends paid after deduction of 
basic rate tax. 


Intervening scrip issue. 
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COMPANY NEWS SUMMARY 


TAKE-OVER BIDS AND DEALS 




Value of Price Value 

Company bid per Market befm-e of bid- 

bid for share***, price**, bid fms 


Bidder 


Price* In pane* unless 


Anglo-Indo Corp 
Automotive Prods 
Business Comptr 
Charterhouse Pets 
Coats Patons 
Cole Croup 
Davenports (Brw) 
Dew (George) 
Distillers 
Distillers 
First Castle Elec 
French KlcrU 
Comme Hldgs 
Group Lotos 
Imperial Group 
Inn Leisure 
Macarthy’s Phar 
Newman Tonks 
Petbow HldgsU 
Plcssey . 
Somportex 

Sonesson 
Spencer Clark 
Stanelcod 
Thomson T-Iine 
Town grade Secs 
Utd Biscuits 
Utd Com & Tech 
Wagon Finance 
Watson (R. Klvn) 
Williams (J.) 
Yarrow 


1955 180 
193§ 191 
34155 23 • 
10Si§ 55 100 
223 225 
372 § 343 
423 410 
91 90 


521S8 

505 

G129 53: 

566 

1S1 

174 

2995 

297 

87- 

84 

1294* 

I2S 

23355 

246 

m ■ 

124 

275*5 

2S0 

131 

134 

52*§§ 

50 

I62i§5 

1S4 

2SJ*5 

186 

xso^ii 

£17} 

140 

148 

10*5 

40 

50* 

123 

32 J § 

33 

SOS 

242 

05* 

110 

1365 

137 

275* 

265 

245 

254 

438 

500 


otherwise i m fi csieif . 

I68t+ 11-73 Plant & Get fetal 

123 10S.67 DBA Group 

jjO 1-44 - Electronic Data - 

G6 146.78 Petrwflna - - 

*>0-'{ 822.53 Dawson Inti 

"4Q 1L20 LoW'&Bomr 

363 3453 Wlvhmptn dcDdly 

92 7.28 Bremnwr 

510 l892bn Argyll Group 

576 2J222bn Gtthxness 

111 46.79 Morgan Crucible 

224 147.23 Beaaor (C. H.) 

59 11.22 SXlUmine 

. 120tt 22-74 GMLG . 

242 L762bn Henson Trust 

31G 25.38 Dcvenish 

257 36.22 Jadelle 

96 41.05 McKechnle Bto* 

4Stt • 7-°4 AMgto-NordlC 

176 UTOtm-GBC'. 

27 8.79 MdssraN.WrayJb 

G.'MxttecR 

f isitt SJJ3bn|rFennenla 
131 7j03r Williams Hldgs 

33 OM Brand Promotions 

48 6.50 Diamond 

37 1.67 MUbanfcDev 

278 1.249 bn Imperial u'roop 

70 2.38 . Harvard Sees 

124 . 32.17 MAI 

248 825 Cuopervirion 

20 2.38 Wyndham Group 

435 1157 Weir Group 


>*i- 


V L. 


* All cash offer. Cash alternative, t Partial bid. 3 For 'capital 
not already held, fl Unconditional. ** Based on January 81 1986. 
tf At suspension. 5§ Shares and cash. Related to NAV to be 
determined. Ill) Loan stock. $t Suspended, i] Swedish kroner. 


PRELIMINARY RESULTS 


Company 


Year 

to 


Pre-tax profit 
(£ 000 ) 


Earnings* Dividends* 
per share (p) 


Allied Textile 
Argvle Trust 
Assoc Fisheries 
Blue Arrow 
CamfordEng 
Domino Print 
Gallaher 
Habit Precision 
Heavitree Brew 
Lonrho 
Keilock Trust 
Bank Org 
Securigard 
Talbex 

Television South 
Wagon Finance 
Warner Est 


Sept 6;SS0 (5.400) — 

Oct 604 (S20) 1.88 

Sept 3,430 (2,090) 10.83 

Oct 2,100 (4U) 144) 

Sept 1,910 (1,060) . 8.6 

Oct 2,650 (1.820) *12.17 

Dec 109,700(108200) — 

Sept 642 (439) 5.0 

Oct 737 (609) 22 B 

Sept 158,300 (135,400) 25.6 

Dec 772 (726) — 

Oct 187,000 (105,300) 36,0 

Oct 715 (1,050) 5.4 


July 183 
Oct 8.900 
Dec 3.330 
Sept 3,470 


(23) . 0.79. 
(8,100) 20B 
(3,370) 83 

(3,150) 22.3 


(L87) 
(8.60) 
(72) 
(53) 
(8.48) 
<-> 
(53) 
(143) 
(203) 
(— ) 
(27.7) 
(83) 
(031) 
(14.4) 
(7 £1 
(18.0) 


13.0 (724) t 

1.0 (— > 

325 (2.75) 
13 (0.6) 

1.75 (L05) 

L75 (L5) 
825 05) 
12.0 ( 11 . 0 ) 
0.75 (0.6) 
1A0 (12.0) 
2.7 (235) 

— ' (“) 
8.0 ( 6 . 0 ) 
XO (838) 
18.0 (15.0) 


VJ 


INTERIM STATEMENTS 


Company 


Half-year 

to 


Pre-tax profit 
(£ 000 ) 


Interim dividends* 
per share (p) 


Astra Ind Group 

Oct 

139L 

. <63)L 

— • 

(— ) 

Chancery Secs 

Sept 

405 

(286) ' 


(— ) 

Courts 

Sept 

2,130 

(2,620) - ... 
(656) 

. L75 

(1.75) # 
(10) T 

Cowan deGroot 

Oct 

773 

125. . 

Cray Electronics 

Oct 

•2,120 

(1260) - 

026 

(0.74) 

Deajam Hldgs 

Sept 

7,390 

(6280) 

5.0 

( 5'°L 

Dom Hldgs 

Sept 

585 

(530) - 

123. 

(L73) 

Robt Mf. Douglas 

Sept 

583 

(295)t 

0.75 

(-) 

Equipu 

Oct 

655 

(573) 

. 1.6 

(1-4) 

Fin lan Group 

Sept 

235 

(SI) ‘ 

32 

(12) 

Flogas 

Nov 

658 1 

(4S4) 

127 

(1.06) 

Group Investors 

Dec 

351 

(263) 

1.6 

(1.3) 

Hallite 

Nov 

46 

(265) 

3.0 

(3.0) 

Samuel Heath 

Sept 

104 

(125) 

— . 

(— ) 

Hillards 

Nov 

3,780 

(3.600)- 

L0 

(025) 

Home Farm Prod 

Nov 

669 

(387) 

1.15 

(1.15) 

KewUl Systems 

Sept. . 

285 

(222) 

— 

(— ) 

London Shop Prop Oct 

3,490 

(3,190) 

1.45 

(LS5) 

Marker Estates 

Sept 

& l 

(55) 

— 

(— ) 

Meat Trade Supp 

Sept 

?0 

(80) 

1.75 

(1.75) 


Mercantile House Oct 
M.L. Hldgs 
Peerless 
Racal Elec 
Raglan Prop 


W. H. Smith 
Vlbroplant 
Watshams 
Joseph Webb 
Wiggins Group 
Wintrust 
Ze tiers 


32,670 (27,510) 


425 


(4.0) 


Sept 

707 

(423) 

2.3 

(2.0) 

Sept. 

806 

- (863) : . 

2.1 

(2.1) 

Oct 

23,180 

(47,180), 

0.76 

(0.76) 

Sept- 

122 

aio) 

. — 

(— ) 

Sept 

105 

(118) . 

— 

(— ) 

Oct 

1,130 

(1,620) 

0.8. - 

(0.7) 

Nov 

21200 

(16,800) - 

ZS) 

(L7) 

Sept 

1250 

(1.520) 

3.7 

(32) 

Sept 

1200 

- (728) 

12 

(0.9) 

Sept 

131 

(120) 

0.13 

(0.13) 

Sept 

128 

(101)L 

— 

(— ) 

Sept 

1,440 

(1260) 

12 . 

(1.6) 

Sept 

• 778 

(601) 

- 125 

(1.0) 


(Figures in parentheses are for the corresponding period.) 

• dividends are shown net pence per share/ except where 
otherwise indicated. Equivalent after allowing for scrip issue, 
t Irish pounds. LLoss. 


SCRIP ISSUE 

Allied Textile — One-for-one. 


RIGHTS ISSUES 

Watshams— Ts raising £92m by a one-for-three rights issue at 140p. 

Porter Chadburn — Is raising a £1.7 5m rights issue of 2.03m con- 
vertible preference shares. 

London Shop Property Trust— Is raising £18.56m through a rights 
is® ue £3m 9 - 25 P er cent convertible loan stock for every 

10 ordinary shares. 

Cray Electronics— -Is to raise £ 13.2m through a righto issue on a 
two-for-one basis at 235p per share. - 


V. 


A FINANCIAL TIMES SURVEY 

EXHIBITIONS AND 
CONFERENCES 
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For further information, please contact: 
NINA JASINSKI f 
on 01-248 8000 est. 4611 
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MAJOR STOCK MARKETS 


Perc entage changes over 
V J one year Moneweek 


Shares face a crucial week 
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BIG GOLD find for Bio Tiato- 
Ziue/’ or words., to that effect* 
Were being bandied about in the 
Brazilian newspapers in August 
last year. The find turned out 
to be- the group's - Morrodo Oqro 
prospect near Baracutu, about 
240 Ion south-east of Brasilia, 
which had been under examina- 
tion for some time. 

. Nothing ' much nnrre was 
heard about it until this week' 
when- BTZ announced that it is 
to take the open-pit gold propo- 
sition to production on a 51-49 
per cent joint 'venture basis with 
the Brazilian., company Atttram 
SHUneraeao e' ParQelpacoes. •• 

One reason for the lengthy 
examination of. y the prospect 
appears to be the low gold’ con- 
tent of'tte .ore. 1 .'. It is /believed 
that the gradeiis- less 4han one . 
gramme gold per tonne and.tfae 
property will thus- need to be , 
woflked oh a. writ-saving . major - 
scale in order ttt.pay. ‘ fi% of 
course, has plenty of experience ' 
in such, operations. \ 

‘ The 'cost' of talang Morro do 1 
Ouro -to production is put at 
about $6 lira (£43&h) .and first 
output is planned forthe end. 
of 1987 at ah average annual, 
rate of 3 tonnes, or about 96,450 
ounces,-of gold. '. 

Iris a big deposit-something 
in the region of 80m tonnes of 
ore has been suggested — and 
the mining plan envisages a life 
of 15 years 'for the. operation'. . 
This might well be ^extended. "in "• 
ihe meantime by exploration for : 
additional, mineable - reserves. - 

Making 'a paying proposition- 
but of such, low grade ore will 
be quite a -challenge and; will 
no doubt be watched’ with a 
good deal of interest j by others 
in the^ mining industry. 

RTZ says only that a specific 
metallurgical process- has been 
developed" and presumably takes 
a favourable" view of prospects 
for the gold price, which seems 
to have settled quite happily at 
Its recently improved level of ; 
just over $350 an ounces - • 

That price, is also veryaccept- 
able for’the Souto African goW 
producers, although" they have , 
lost part of their exchange rate 
advantage in sales revenue as a_ 
result of the improvemcait.in 
value of the rand. 

Still, that-. has hot' stopped 
share prices from rising* and 
now we must await the inter- 
national • -investment com- 
munity’s reaction to yesterday’s 
major speech by President P. W. 
Botha. - • J -vv 

Meanwhile, the grandiose . 
scheme -for the merging- of. 
Anglo American Corporation’s 
Orange Free State. . gold, mines 
into the worlcPs biggest gold 
mining complex, with an annual 
output of gold' worth almost 
$1.3 bn, looks like going through. 

The proposals were passed at 
this week’s meetings in Johan- 
nesburg of President Brandi 
President Steyn and Western 

Holdings. That - of Fre* Slate - 
Gednld, ' however, ran out of 
time as a result of some lively .. 
questioning and .- it has been 
adjourned until February 11* 

Pending, the meetings, these 


.. WALL STREET analysts have 
’ a simple, . bhe-word answer to 
* explain the performance of the 
equity market over the last few 
a weeks. Whichever way .stocks 
have been beading, they have 
really been doing only one 
■ thing— u consolidating". 

It is difficult to give-a precise- 
definition of the word *" eoosoU- 
" dation" as applied to the -US 
stock market. It is talked of as 
a process ajtin to digestion, as 
' though the market were -an 
active, rather than a 
• institution, that had decided to 
mark time and resrfrom over- 

- exertion, m practical invest- 
ment terms, however, it means 

. that shares areilkelyte goup 
one day and down the next, 

V without establishing 

- trend for a considerable period 

of time. • ■ * ’ 

in this sense, the last four 

weeks have given 
demonstration of consolidation. 
On January 7, US share pnees 
: *s. measured by the Dow Jones 
^Industrial Average, hrt their 
alHune -high- at 1565-7 yet 
only iwn. weeks later ^ they, had 
fallen to .150239. Since ^tfaen, 
they hav» bounced ; hadt - up 
agate, 4nte*ktaff briefly through 

imkpCak;pn .Wednesdayhefore. 

'settling t|ackteclMe at^l55M4| 

Some specialists think 

tsfcwrfnfir iiiKilif continue into the 

S y because,. like the 
gor ge d himself un ; 
oJt the market is 
jp dff the excesses 
Jffcar 'share- hriee 


{SOUTH ATI ANTIC] 
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mines -held back their reports 
fori the December quarter of 
1985. The idea was to issue a 
combined report fbr all of them 
if the . merger plans were 
approved at the respective meet- 
ings. As it is, they have decided 
to issue separate quarterlies 
while- the vote of Free State 
Geduld shareholders is awaited. 
' Unlike the general trend in 
the Industry, lower net' profits 
for the period have been ■ re- 
ported by these mines with the 
exception of President Steyn. 

. Thanks to the higher gold 
priee received, all have earned 
more ; at pre-tax level; hut in 
view- of the pending merger 
they have ’ soft-pedalled on the 
tax-offsetting capital expendi- 
ture and. as a result, have had 
to face sharply higher, tax bills. 
=■ The' gold producers in Austra- 
lia are doing so Well that the 
payment of. dividends is becom- 
ing the order of the day— what- 
ever next? . - • ■ 

Ca/r Boyd Minerals has said 
that it should pay a first divi* 
dend- for the, present year to 
r Jnne 30. A little of the shine 
was taken off this news bv the 
accompanying announcement 
that in the meantime, there will 
he a small one-for-ten rights 
issue of new shares at A$135 
(about 68p). - • • 

i . Then, we have had North 
KalgnriJ declaring a maiden 
dividend of 2 cents to the ac- 


Mining 


companiment of a leap in half- 
year profits to A$±36m from 
A?Im a year ago. Tony Grey’s 
Pancantinental Mining could 
be next in the dividend list 
although asset? growth may 
take priority over dividends in 
this case. 

Still, I bear that his Padding- 
ton gold operation — which was 
nearly lost to claim-peggers on 
New Year’s eve — is now up to 
full : capacity and should pro- 
duce 90,000 oz in the current 
year to June 30. 

There is also news from a 
certain little furry friend of 
ours to the effect that Padding- 
ton is planning a 14 material” 
increase iri production. "We 
Should hear more about it 
towards the end of February, 
says Mdey. 

Finally, a plea to Australian 
mining companies contemplat- 
ing dividends. It would be nice 
if they followed the example of 
little Kia Ora Gold and sent the 
dividends in sterling cheques 
to UK shareholders, thus 
saving . the latter the i cost' of 
bank charges on the currency 
conversion. 

Kenneth Marston 


THE ICY Arctic winds that 
ended an unseason al mid- 
winter thaw, in southern 
Ontario early this week are not 
the only reason for a chilled 
numbness on the Toronto Stock 
Exchange. 

During a month of record 
trading volumes in January, 
share prices have taken their 
heaviest battering in years and 
then staged a spirited recovery. 
In . the three days to January 22, 
the TSE 300 index suffered its 
biggest fall since March, 1980. 
On that day, the index was 142 
points below the record high of 
2,901 reached on New Year’s 
eve. 

Since then, the index has 
bounced above 2,850 again. But 
little is heard now from those 
analysts who, just a month or 
two ago. hoped that a further 
drop in interest rates, rising 
corporate profits and investors* 
willingness to accept higher 
price-earnings multiples would 
help to sustain the boom. 

Merrill Lynch Canada hedges 
its bets in its latest investment 
letter by advising “a large 
measure of caution in an other- 
wise aggressive investment 
strategy." 

The year started badly for the 
stock market when the Bank of 
Canada pushed up domestic in- 
terest rates to counter unex- 
pectedly strong pressure on the 
Canadian dollar. Banks raised 
their prime lending rates from 

10 per cent to 11 per cent in the 
first two weeks of January. . 

A stubbornly high Federal 
budget deficit, combined with 
■strong investment spending and 
heavy demand for home mort- 
gages, appear to rule out any 
significant downturn in interest 
rates for the rest of 1986. 

The slump in world oil prices 
might bring a small net benefit 
to the Canadian economy, but it 
has brought no cheer to a re- 
source-orientated stock market. 
The TSE’s oil and gas index has 
p?lid by about 15 per cent from 
last year’s peak. 

Another major sell-off is ex- 
pected if oil prices fall to 
SUS15-18 a barrel. At those 
prices, the future of many heavy 

011 projects in Alberta, as well 
as the development of oilfields 
off the east coast and the Cana- 
dian Arctic, will be in jeopardy. 
Analysts are keeping a nervous 
eye on Dome Petroleum, the 
oil and gas producer which 
edged into profitability last year 
but is still burdened by C$6bn 
of debt. 

While drilling cort©anies were 
the main victims of the 1980-82 
drop in energy prices, analysts 
expect that junior producers will 
suffer -most this time round. 
Calgary-based Sulpetro and Oce- 
lot are among the juniors which 
still carry substantial debt from 
the 1981-83 recession. They are 
thus vulnerable to higher in- 
trest rates as well as lower oil 
prices. 

Canadian banks are In the 
same position. Despite being 
an analysts’ favourite. Bank of 
Montreal’s share price has 
dropped about 10 per cent from 
its peak of C$35. Problem loans 


-.onsonaation, or 
ups and downs 


explosion. 

“We view the moves of 
recent weeks as part of an 
interim corrective process 
rather than- the end of the hull 
market. New advances are 
likely by the spring, in our 
opinion, " said Merrill Lynch 
in its market letter this week. 

The optimistic case was 
much in evidence early in the 
week as share prices stormed 
ahead, basically because 
investors bad had ■ second* 
thoughts about the impact of 
the slide in oil prices. The 
initial response to . the oil 
price turnar ound earlier in the 
month was one of extreme 
caution, with stocks being 
marked lower as . though 
investors had entirely for- 
gotten the fcbmflies a few years 
ago : aboat ihe havoc being 
caused by higher energy 
□rices. \ ’ ■ ■ 

This week, thoughts on me 

negative impact on the banks, 

whose loans to the oil sector 
are dangerously exposed, were 

offset by the perception of the 
positive effects on much of 
industry. ■ - ~ . 

" ir Fundamentally. * w « at 15 


to real estate and energy com- 
panies have been a drag on the 
banks’ performance for the past 
four years. They also have a 
substantial exposure to Third 
World oil producers, especially 
in Latin America. 

On the brighter side. Roy 
Palmer, banking analyst at the 
securities firm Alfred Bunting 
and Company, points out that 
Canadian banks have made large 
provisions for problem loans. 
Royal Bank has set aside 
C$1.6bn in the past three years 
and roost banks’ provisions for 
loans to 32 of- the most-troubled 
International debtors are ex- 
pected to top 10 per cent of their 
exposure this year. 

The problems in the oil patch 
have rubbed off on investors’ 
perceptions of some of Canada’s 
biggest public companies. The- 
two diversified conglomerates. 
Canadian Pacific and Bell 
Canada Enterprises (BCE), and 
Hiram Walker, best known for 
its whiskies, are among those 
with substantial energy invest- 
ments. 

BCE. whose share price has 
fallen from C$45} to C$38 in 
the past seven months, has 


Toronto 


happening to oil prices is 
beneficial to most people, most 
companies, most countries, and 
to the Western geopolitical 
position." * said 1 Michael 
Sherman, of Shearson Leman. 

The relevance of both kinds 
of thinking on oil was under- 
lined during the week 1 by 
different events on Wall 
Street On Monday, investors 

Wall Street 

saw the dangers of rapidly 
falling revenues and prices, 
when Global Marine, the large 
Texan oil services group, filed 
for bankruptcy under the 
Chapter n regulations. 

At tiie same time, the stock 
market was swinging towards 
a more favourable rating for 
the chemicals companies, 
where feedstock prices are 
now heading downwards faster 
than their own prices for 
finished goods. 

This recovery in sentiment 
for chemicals was helped by 
Du Font’s quarterly figures, 
which showed a 23 per cent 


suffered a double blow. It has a 
47 per cent interest in Trans- 
Canada Pipelines, the large 
pipeline operator which stunned 
the investment community in 
December by announcing ths| 
dividend payments would not be 
raised in 19S6. 

BCE also controls the tele- 
communications equipment 
supplier Northern Telecom. 
After several years of heavy 
growth, Nortel forecast earlier 
this month that earnings would 
sink by 20 per cent in- the first 
half of 1986. Its share price 
has tumbled by a third since last 
February. 

Amid the gloom, analysts are 
recommending consumer and 
manufacturing companies as 
most likely to benefit from those 
parts of the Canadian economy 
expected to perform well this 
year. Philip Heitner, portfolio 
strategist at the securities firm 
Nesbitt Thomson Bongard, cites 
Ivaco, an aggressive Montreal- 
based steel producer and fabri- 
cator, and Haley Industries 
which produces specialised cast- 
ings for the aerospace industry. 

Merrill Lynch Canada in- 
cludes among its recommenda- 
tions CAE Industries, a leading 
maker of flight simulators, and 
the department store chain, 
Sears Canada/ 

However, events of the past 
week have shown that investors’ 
best-laid plans can go awry. The 
destruction of the space shuttle 
brought a spate of sell orders 
for Spar Aerospace, the highly 
regarded manufacturer of the 
shuttle’s robotic arm. Analysts 
have been recommending Spar 
shares, but news of the cra?p 
pushed their price down by al- 
most $1 on Tuesday. 

> Bernard Simon 


earnings increase In the final 
three months of last year, even 
though profits in the year as a 
whole fell by about the same 
amount. Du Poofs shares rose 
by $1 oh the news to $64. 

Similar influences have also 
helped the airlines, whose cost 
structures will receive a big 
-boost from cheaper fuel In the 
present state of their finances, 
many US carriers need every 
cent they can get from Sheik 
Yamani’s production policies. 

The dangers of ent-throat 
competition, palpable enough 
already to airline employees, 
many of whom have had their 
wages, reduced by at least 20 
per cent was underscored this 
week in forecasts from People 
Express, the pioneer of discount 
airline travel. 

During a quarter in which it 
bought Frontier Airlines and 
launched some aggressive low- 
price fares, its margins took a 
hammering, and it gave a warn- 
ing that its losses would be 
greater than expected. 

Yet in spite of these little 
local problems- for some of the 
airlines, the overall enthusiasm 
over energy prices has pushed 
the Dow Jones Transportation 
Index to record highs. 

MONDAY 1537.61 + 7.68 

TUESDAY 155642 +18.81 

WEDNESDAY 155844 + 2.52 

THURSDAY 1552.18 — 6-76 

Terry Dodsworth 


NEXT WEEKS performance of 
, the Johannesburg Stock 
Exchange (JSE) is likely to 
provide a crucial indicator of 
where South Africa’s economy 
is headed. 

If local and foreign investors 
turn their thumbs down to 
indications of reform given by 
President P. W. Botha at yester- 
day’s opening of Parliament, 
their Joss of confidence will 
quickly be followed by industry 
and commerce.' For althougn 
stock market indices bave 
touched record high levels in 
the past two weeks, confidence 
remains brittle and internal 
perceptions of the country's 
prospects differ widely from 
j external views. 

On January 21. the JSE 
Actuaries All Market index 
touched an all-time high of 
1,411.9 — more than 40 per cent, 
higher than its nervous trough 
of 1,000 a week before President 
Botha's ill-conceived “ Rubicon " 
speech last August. It was more 
than 50 per cent higher than 
the 922.6 it touched in Febroary 
last year. 

Reversal of the stock and 
foreign exchange markets’ 
responses to- the August speech, 
which promised no new direc- 
tions for Sonth Africa’s stalled 
political reform process, became 
possible only with the reimposi- 
tion of stern foreign exchange 
controls. They returned domes- 
tic investment markets to the 
hothouse of restrictions and 
effectively increased the finan- 
cial penalties suffered by 
foreign sellers of South African 
shares. 

The stock market was closed 
for almost a week in the final 
days of August and reopened 
to the reintroduction of the 
dual exchange rate system 
which had been abolished only 
in February 1983 after more 
than 20 years. 

This led to four months of 
divergence between the JSE’s 
internal and external perform- 
ance. The reimposition of the 
so-called financial rand system 
ended tbe drain on reserves of 
foreign divestment and turned 
many would-be . non-resident 
sellers of Sooth African scrip 
into currency hostages. 

While the commercial rand 
dropped to record lows against 
the dollar as foreign creditor 
banks rejected South African 
initial proposals for ending tbe 
unilaterally declared debt 
repayment moratorium, the 
financial rand moved even 
lower to trade at discounts of 
between a quarter and one- 
third to the commercial rand. 
Tbe effective value of ti|p finan- 
cial rand precisely reflected 
non-residents' antipathy towards 
i South African shares. 

Meantime, inside South Africa 



President Botha, who opened Parliament yesterday. 


the rand’s weakness was trans- 
forming the performance of the 
important gold mining industry. 
Tbe decline in the external 
value of the rand translated 
into record raod-denominated 
gold prices even though • the 
dollar price of gold was wallow- 
ing just above $300 an ounce. 
Investment in gold shares 
offered South Africans not only 
protection from the rand's de- 
cline. but also from the country's 
rising inflation. 

In July, when foreign credi- 
tor banlu demanded repayment 
on maturity of short-term lpans 
they put paid to South African 
hopes that tbe country would 
emerge from its worst post-wai 
recession on the back of im- 


South Africa 


proved foreign trade. Foreign 
loan repayments would bave 
prevented that. 

Official policy switched away 
from inflation-fighting austerity 
to potentially inflationary econ- 
omic stimulation. The Reserve 
Bank initiated a cheap-money 
policy which led the commer- 
cial hanks to cut their prime 
overdraft lending rates from a 
high of 25 per cent last May to 
15.5 per cent by the end of 
January. Inflation responded by 
soaring to a record 18.4 per cent 
in December. 

The attractions of ordinary 
shares, which in the longer run 
generally provide inflation- 
beating dividends and capital 
gains, became increasingly ob- 


vious as investors were faced 
with the prosjpect of widening 
real negative yields on other 
investments. Turnover on the 
JSE has set new records this 
year, helped by share purchases 
by institutions winch saw* their 
hopes of being permitted to in- 
vest abroad dashed by last 
rear's foreign exchange con- 
trols. 

Johannesburg brokers have 
been quick to spot the advan- 
tages of the strong cash flows 
which record rand gold prices 
hare given to gold mining com- 
panies and the mining houses. 
Their enrhusiasm has grown 
with this year’s gold price ad- 
vance. As one broker put it: 
“ South Africans are far happier 
with a $350 gold price and a 
rand worth 45 US cents even 
though the gold mines’ rand 
earnings are lower than with a 
gold price of $500 and a rand 
at only 35 US cents.” 

This etches the frame of 
mind of South African investors 
at present They chased share 
prices upwards in their 
scramble to protect themselves 
after the imposition of foreign 
exchange restrictions in Sep- 
tember, and bave now switched 
to buying recovery prospects as 
higher dollar gold prices pro- 
mise some loosening of the 
countryl's economic straight- 
jacket. 

In non-mining sectors, inves- 
tors have tended to concentrate 
on buying shares in firms such 
as Sappi (paper) and Aeci 
(chemicals), which have been 
able to increase prices intern- 
ally as the rand's decline has 
curbed import competition 


Effectively, of course, this pro- 
vides a form of hedge against 
further weakness of the South 
African currency. 

On another tack, there is em- 
phasis on firms winch will 
benefit rapidly from the 
authorities’ stimulatory mea- 
sures and those which are likely 
to benefit from capital spending 
ait Mossel Bay, the site of South 
Africa’s first exploitable off- - 
shore gas/oil field. 

There is. of course, the added 
confidence engendered by debt 
mediator Fritz Leutwiler. who 
left South Africa recently say- 
tog that President Botha was 
likely to announce reform plans 
which would be acceptable to 
the foreign creditor banks and 
persuade them to reverse their 
refusal to roll over maturing 
short-term debt. Dr Leutwiler 
is due to put new proposals to 
creditor banks on February 20, 
and the South African press is 
already making optimistic 
noises about their prospect for 
success. 

If investors are disappointed 
by President Botha's speech 
yesterday, the effects will be far 
more comprehensive than a 

mere slip of the indices. Despite 
the Reserve Bank's managed 
reduction of interest rates, 
several large companies plan to 
follow others in raising new 
equity capital through tbe JSE. 

Many of them do not need 
additional capital to finance 
expansion projects. Rather, new 
capital Is needed to restructure 
balance sheets debilitated by 
operating and foreign exchange 
losses in 1984 and 1985. 

The count ry’s two largest 
banks. Barclays and Standard, 
had rights issues last year 
which were not followed by 
their British parents and which 
led to their foreign ownership 
slipping well below 50 per cent. 
Both denied any political 
motives in the moves, but tbe 
effective divestment of Barclays 
International pic coincided 
with President Botha's August 
speech and contributed to tbe 
shattering of confidence in the 
Rand. 

Last year, privatisation of 
state-owned industries ground 
to a halt This year, it should 
resume provided the market 
holds up. Brokers believe the 
Government could well decide 
to privatise parts of the creak- 
ing public-sector health service 
as well as sell the state's resi- 
dual stake in oil-from-coal 
producer Sasol and its interest 
in phosphate rock producer 
Foskor. 

Nevertheless, the Govern- 
ment is unlikely- to allow private 
investors to acquire a direct 
stake in the Mossel Bay 3 a* 
project until it is on stream. 

Inn Jones 


The Rank Organisation 

1985 



1985 

1984 

Profit before tax 

£137.0m 

£105.3m 

Earnings per share 

36-Op 

27.7p 

- Ordinary dividend 

2S.0p 

I2.0p 

Net debt 

£28.3m 

£146.1m 


from tile Report & Accounts which win be filed with the Registrar of Companies spaa 

■mSinfo Win anrirtrn- g Viaoo fpoon an TrofpialtfrpH rcpnrt 


* Profit before tax . 

* Earnings per share 

* Dividend 


+30% 

+30% 

+25% 


l Another year of progress 

TbB 198S Report & Accounts win be posted to shareholders cm 17&Tfcbraaiy 1986, 
CopiBs may be obtamed from the Saczetar^lbe Rank Organisation Pic, 

6 CannHngbtHace, London W2 2EZ. 
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Expatriate 

pensions 

SAVE AND PROSPER Inter- 
national has introduced a pen- 
sion plan for expatriates which, 
it claims, offers greater flexi- 
bility and portability than other 
. similar schemes. 

By combining several com- 
ponents in one package the 
Global Retirement Account can 
be used by both short and long 
terra expatriates. including 
those who may spend spells in 
the UK in between overseas 
postings; and by those who 
contemplate a series of job 
changes, or move from country 
to country. 


Late entry 
to Europe 

FRAMLIMGTON IS a late 
entry into the European fond 
sector, as its chief executive 
Bill Stuttaford admitted on 
the launch today of the 
Framlington European Fund. 

The company's policy of 
issuing just one new trust a 
year and its internal pre- 
occupation with the link up 
with Credit Commercial de 
France could mean it has 
missed the boat on Europe. 
But the fnnd manager, 
Philippe Henuitt, seconded to 
Framlington from CCF, 
believes that European stock 
markets still have a lot of 
growth in them, attracting 
major institutional investors 
from the US and Japan. Other 
bnll factors he cites for invest- 
ment in Europe are slow, 
sustainable, non-inflat Ionary 

growth and a new culture in 
Europe where profit is not a 
dirty word. 

It remains to be seen 


Contributions can be paid 
either as a lump sum or by 
regular monthly or annual 
payments. Contributions can be 
varied, and paid in either ster- 
ling or US dollars. Both the 
single premium and regular 
premium endowment policies 
can be linked to any of the 
company’s other 13 Rinds, in- 
cluding the newly launched 
managed fund. 

The regular premium con- 
tract can also be linked to its 
new guaranteed fund. A single 
premium guaranteed growth 
policy is another option. 

Minimum contribution to the 
new retirement plan is £100 or 
SI5Q a month, or* $1,500 a year. 
The minimum lump sum pay- 
ment is £1,000 or $1,500. Bene- 
fits can be paid in any country 
without tax deduction at 
source, either as a lump sum or 
regular income or as a combina- 
tion of both. The fund, which 
is offered by the company's 
insurance subsidiary based in 
Bermuda, is administered by 
Save & Prosper (Jersey). 

Those returning to employ- 
ment in the UK before retire- 
ment have the option of either 
cashing in their policy — pro- 
vided they have held it for at 
least one year— or of retaining 
their offshore policy. Future 


whether Framlington can 
overcome the late entry to the 
Earopean markets. 

The accent will be on 
smaller companies, on long 
term growth, quality earnings 
and strong balance sheets — 
very much in the Framlington 
style. 

The initial portfolio will be 
split 30 per cent each in West 
Germany and France, 15 per 
cent in the Netherlands, 10 
per cent Italy, 3 per cent 
Switzerland and the remain- 
ing 7 per cent spread among 
Austria, Belgium, Scandi- 
navia and Spain. This means 
an overweight position in 
France, Italy and the Nether- 
lands. 

Conveyance 
costs less 

YOU CAN now sell one house 
and buy another for as little 
as £25, proclaims the front 
cover of a new edition of 
Bradshaw’s guide to DIY 


"Pin *jven!vT'CT'< liw l **» tcrarpMctt in fllfacr acrt**ie*i r» 

Wtocita fa ihim at Unarm lean* Aopbcuiie* bu: (kukM ant on ttcdiniSaooa fona>* hah 
» imtim »o ' « prnucuin. 
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Offer for Subscription by 
W GREENWELL & CO. 

of up to 3,000,000 Ordinary Shares of 25p each 
at £1 per share payable in full on application. 

Minimum application: £2,000. 

□ The Company has been formed □ The Directors hare considerable 
mainly with the intention of experience of this type of business 

developing and operating freehold and have made a substantial f inanci al 

public houses. It has already t commitment to the Company, 

commenced trading from a free house _ _ • 

in Islington. BE5 lax relief forms (for E Public house revenue has 
the current financial > ear) should be historically been a relatively stable 

as ailablc in Mas. 1986. component of consumer expenditure 


□ T he icrms of die Offer arc 
favourable - net .tssoiv per share v\ ill be 
9-ipon the baijs of the maximum 
subscription itap on the minimum 
subscnpiionol £ "<tMHK.ii. Th.- 
Founder Mures hcU Jn ihr Directors 
dn not benefit I ront enhanced 
cuntciMcn nghis mini the saliie of 
the C^m pans ha., increased by 50“r and 
aic then entitled lo-4U‘,i of any further 
increase. 


historically been a relatively stable 
component of consumer expenditure. 

□ The subscription list is now open 
and » ill be dosed as soon as the 
maximum subscription is achieved. 

Copies of the prospectus with 
•Wlaaiinn form attached may be 
obtained from: 

John Spiers. W. Green well & Co* 
Telephone: 01-236 2040. 

Bow Bells House, Bread Street, 
London EC4M9EL. 



TAX SHELTER 


A PROPERTY TRUST 

TheThird PropertyEnterprise Thusr 

Trustee: Midland Bank Trust Company Ltd. 
Manager: Property' Enterprise Managers Ltd. (a member of 
The London & Edinburgh Trust PLC group of companies). 

Offer for sale of shares 

The Trust will be invested in a portfolio of income- 
generating property in several enterprise zones. These 
qualify for IQW q IB As in the 1985/86 tax year. Share- 
holders will get the benefit of these 1004b initial capital 
allowances against taxable income on a basis which has 
been well established by our earlier Trusts. 

Available now in shares of £1,000 (minimum £5,000) . 

For immediate details call us on 01-486 5267 or send the 
coupon. 


To: PropertyEnterprise Managers Ltd* 

I 56 Wigjnare Street, London W LH 9DG. 

1 Hease send me details of The Third Property 
1 Enterprise Tru^t. 
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contributions can then be paid 
into the company’s UK Personal 
Retirement Account without 
having to' pay ' any initial 
charges if the contributions are 
at the same level or less. 

Alternatively. If the expatriate 
is returning to the UK for 
good, and the premiums on the 
offshore policy were paid as a 
regular savings plan, then those 
contributions will count towards 
the qualifying 10 year period 
of a UK policy if the expatriate 
takes out a substitute UK 
qualifying endowment policy. 

Although no further contribu- 
tions would be made to it the 
offshore policy would be 
retained. A holder would, how- 
ever, be subject to any capital 
gains which accrued to the fund 
after taking up residence in 
the UK. The same tax liability 
applies to the expatriate return- 
ing to the UK only temporarily. 

However, if tbe expatriate has 
held the offshore policy for 
seven and a half years it can 
be cashed in for a tax free lump 
on return to the UK. If the 
policy has been held for 10 
years, the holder has the option 
of receiving tax free income 
from the policy instead, on 
returning to the UK. 

M.R. 


house buying, selling and con- 
veyancing. And that includes 
tbe cost of basing tbe book, 
according to the author and 
publisher, Joe Bradshaw, a 
well-known' campaigner on 
the subject 

The book alms to provide a 
detailed guide on how to buy 
and sell a house without 
using an estate agent or 
solicitor and Is certainly 
written in a lively style. 
Priced at £535, it is obtain- 
able either from bookshops or 
direct from the publisher, 
Castle Books, Blackdown, 
Leamington Spa, for £6.45 
post free. 

Risks in 
balance 

ONE REASON for Investors 
using unit-linked life eon- 
tracts Is that they want some 
adventure in their investment 
and are willing to take some 
risk If the ultimate investment 
reward is commensurable. 

The latest development In 
this area is for life companies 
to offer managed funds with 
varying degrees of risk and 
reward. The Investor decides 
on the type of fund and the 
life company does the rest. 

The latest in this field \s 
Irish Life, which under its 
new Universal Investment 
Account offers UK investors 
a choice of three managed 
funds under the rather staid 
titles of • Security Fund, 
Balanced Fund, or Opport- 
unity Fund. 

The balanced fund follows 
the more normal managed 
fund mix of UK equities, high 
yield fixed interest and 
property. # . 

The opportunity fund for 
the adventurous investor in- 
vests worldwide aiming at 
growth potential companies. 

Irish Life has also followed 
the lead of certain other life 
companies in recognising that 
they do not have a monopoly 
of investment expertise. The 
use of investment manage- 
ment groups with particular 
areas of expertise is for 
cheaper than setting up in- 
house operations. So Irish 
Life has linked up with unit 
managers from GT. Header- 
son, and Western Trust and 
Savings. 


Wellcome Flotation 

Long-term hope 


INVESTORS HAVE until Feb- 
ruary 7 to decide whether to 
take part in the biggest-ever 
flotation of a private company 
on the Stock Exchange, as 
shares jn Wellcome, the £lbn 
drug company, go on sale to 
the public. 

While some have said that 
the 120p offer price has been 
set a little too high, nobody 
could regard Wellcome as a 
risky investment. It has a 
broader range of drugs than 
any other UK pharmaceuticals 
company, much wider than say 
Glaxo or Fisons, and also has a 
good store of products to be 
launched over the next few 
years. In addition it is particu- 
larly strong in the US. where 
the market is relatively free 
from government control. 

With only 25 per cent of the 
shares going on offer — the 
trustees of the charitable Well- 
come Trust are hanging on to 
the rest — institutions may be 
particularly anxious to get a 
slice. US investors may also 
be keen, as the US subsidiary. 
Burroughs Wellcome; is a well 
respected name. Although they 


are forbidden to buy shares for 
the first 90 days of dealing, 
some US interests may find 
ways of getting hold of them 
indirectly, and purchases from 
other buyers could support the 
price when the ban is lifted. 

There are a couple of stains 
on Wellcome’s recent record 
that might put off some poten- 
tial investors. The company 
■has lost four senior members of 
staff over the last year and a 
half, including the head of Bur- 
roughs Wellcome and its re- 
search director, who both 
resigned just as the pre-flota- 
tion publicity went into full 
swing. However. Wellcome 
seems to have enough resilient 
tiers of management to be able 
to fill the positions internally. 

A more significant drawback 
'(or advantage, depending on 
one's view) is the sensitivity of 
profits to the movement in 
dollar/sterling exchange rates. 
The rise in the dollar from 
2.15 to 1.22 over the past five 
years has been a major reason 
for the increase in pre-tax pro- 
fits from £50ra- in 1981 to £122m 
in the past financial year. The 


Buying a Home 


reversal in the dollar since 
then may mean profits more 
or less unchanged this year, 
after currency losses of as 
much as £20m. 

This poor prospect is re- 
flected in the offer price, and 
in any case, with sterling now 
under renewed pressure as oil 
prices slide, currency unease is 
not likely to be foremost in 
investors' minds. 

A burst of buying of phar- 
maceuticals shares during the 
past few days bas also been a 
happy accident as it makes Well- 
come shares, which are being 
sold on a price/earnings mul- 
tiple of 16, look quite cheap 
compared with Glaxo and 
Fisons. 

Barring a major fall in the 
market or a surge in sterling 
against the dollar there should 
be no shortage of takers for 
Wellcome shares. And this 
time the stags are not neces- 
sarily to be excluded. Unlike 
recent privatisation issues 
when stagging had been 
strongly discouraged, with mul- 
tiple applicants threatened with 
prosecution, the Wellcome 
issue contains no such warning. 
However, as the real benefits 
from investing in Wellcome are 
more for the long term than 
the short, this is not an issue 
likely to bring the stags out in 
full force. 

Lucy Kellaway 



Banks see red 


Guarantee your deposit payment 


YOU have found the new home 
you want and been granted a 
mortgage but tbe problem re- 
mains of paying the deposit — 
usually 10 per cent — before ex- 
changing contracts. 

If you do not have the. ready 
cash, you .can try for a bridging 
loan from your bank— •expen- 
sive and not always easy to get 
—or perhaps pass on the depo- 
sit paid by the person buying 
your house if it is high enough. 

These, however are problem- 
atical and now there is an easier 
way: you can take out a single- 
premium insurance bond that 
guarantees payment of the 
deposit 

Two such schemes are being 
launched in England and Wales 
by major insurance companies 
after test marketing in some 
areas of the south-east 

Lombard Continental has re- 
launched a scheme first intro- 
duced early last year and is now 
being joined in this venture by 
Eagle Star. At the same time. 
Legal and General Is extending 


its scheme marketed through 
Personal Assurance. 

In both cases, you pay a 
single premium for a bond 
issued by your solicitor which 
is handed over to the vendor 
on exchange ' of contracts. 
Should you not proceed with 
your purchase and the deposit 
becomes due. this then is paid 
out by the insurance company. 
The cost of this bond is con- 
siderably cheaper than borrow- 
ing the deposit from the bank. 

Having improved its condi- 
tions, the Lombard/Eagle Star 
scheme offers some advantages. 
It is now available to first time 
buyers and the premiums have 
been reduced substantially — in 
some cases, more than halved. 

Its Deposit Guarantee scheme 
operates dn a sliding scale of 
premiums. There. is no ceiling 
on the size. of the bond beyond 
.10 per cent of the purchase 
price and its life has been ex- 
tended from a completion date 
of six weeks to one of eight 
weeks. If you fail to complete 
your purchase within that time. 


the policy is simply extended 
for an additional premium. 

The cost of a bond for a 10 
per cent deposit on an £80.000 
house, witha completion date of 
eight weeks after exchange of 
contract, would be £47. This 
compares with £255 for an 
£8.000 bank bridging loan over 
the same period for which you 
will be charged at least three 
percentage points above base 
rate and an arrangement fee 
— in this example £50. although 
it can be anything up £150. 

Legal and General's Property 
Deposit Bond, although also 
cheaper than the bank, is more 
.restrictive. It is not available 
to first time buyers; you roust 
be selling another property; the 
exchange of contract dates must 
coincide; and your completion 
date has to be within six weeks 
after that. 

Its premiums are fixed at 1 
per cent of the deposit — £S0 
for an £8.000 deposit — and 
there is a ceiling of £15.000. 

M. H. 


JANUARY IS traditionally a 
difficult financial month when 
Christmas spending sprees 
come home to roost and year- 
end hills pile up. Increasing use 
of credit cards lias heightened 
(he January ’* crisis - as goodies 
bought at Christinas loom large 
on the monthly statements. 

The cost . of unauthorised 
overdrafts has snared over the 
past vear or so and. contrary - to 
popular belief, you may well he 
better off paying interest to the 
credit card company than run- 
ning into overdraft to clear 
your credit card account. 

There an? two kinds of over- 
drafts: those you negotiate with 
vour bank manager and those 
you help yourself to. which 
includes dipping in the red on 
your current account at the end 
of the month. You will be 
charged between 1 and 3 pcr_ 
cent age points a bore base rales 
bv most banks for a negotiated 
overdraft— between 5 and 7 per- 
centage points by the Midland. 

At Llovds Bank, the Co-opera- 
tive Bank, and TSB England 
and Wales these foes are at the 
managers’ discretion and are 
often waived entirely. The 
three other major clearers. 
however, continue to charge 
arrangement fees — 1 per cent of 
the overdraft limit, with a mini- 
mum of £10— at the Midland. 
1 per cent with a minimum of 
£5 at Barclays and a sliding 
scale from 1.5 per cent for the 
smaller overdraft to 0.175 per 
cent for very large ones with a 
minimum of £15 at National 
Westminster Bank. • < 

But an authorised dip into 
the red at the end of the month 
will cost you a swingeing 12 
or even 15 per cent over base 
rate. National Westminster 
Bank currently charges you '24 
per cpnt; Barclays. Lloyds and 
the TSB currently charge you 
24.5 per cent; the Midland and 
Co-operative Banks as much as 


27.5 per cent. NatWest charges 
less 24 per edit but... .also 
imposes a foe of j£R- a quarter, 
of anyone who dips in the red. 
However, though they will still 
charso you this fee your . 
Nat West bank manager is 
unlikely to follow .this trpwith 
a “nasty’* letter if you only, 
dip into the red to t ho tune of 
either £100 a quarter or are 
overdrawn by £JQon any fiva 
days in. a month. 

It was not always thus. 
Banks used to charge 1 or 2 
percentage points at most 
above the authorised overdraft, 
rate, the highest rate for which 
was also lower at 5 per cent. 
But in the last year or two and 
for no declared reason hanks 
have sharply upped the penalty. 

The banks justify their move 
is somewhat murulistic tones 
arguing that the new rates arc 
intended as “ deterrent " rates 
aimed at discouraging .custo- 
mers from helping themselves 
to an overdraft. 

This is very much the atti- 
tude at the -.Co-op' Bank, 
pioneer of free hanking, which 
a-? an added .“deterrent” has 
just recently ' increased the 
rates on its unauthorised over- 
drafts trom 12.5 In 15 per cent 
above base rate in line with 
the Midland's. The same now 
goes for the TSB which until 
ihe end -or last year was- the 
most lenient charging its 
unauthorised -borrowers only 7 
percentage points above base 
rate. This has now been 
increased to 12 per cent. 

But if banks are genuine in 
their desire for people to have 
authorised rather than un- 
authorised overdrafts they 
might encourage them to do so 
by dropping those negotiating 
fees which, have to be paid each 
time an overdraft— which can 
run for 3 to 12 months-Ms re- 
newed. - - 



Back the residential market 


ANYONE attracted by tbe idea 
of investing in a second home, 
but tacking the funds, can for 
£1,000 buy a stake in residential 
property through a new fund 
being launched today. 

. Schroder Financial Manage- 
ment's Residential Property 
Bond will be only the second 
fund to invest in residential 
rather than commercial property’ 
— tiie first was Henderson Prime 
Residential Property. 

Investors who are convinced 
that property values will con- 
tinue to appreciate can opt to 
have all their investment placed 
in units of the Residential 
Property Fund. Those who 
prefer to spread their invest- 
ments can do so between any 
other of the group’s life assur- 
ance and pension policies. 

Additional investments can 


be made at any time in multiples 
of £500. A bond, can also be 
issued as a series of separate 
policies, subject to a minimum 
of £1,000 per policy. 

The fund's investments will be 
directed at • prime residential 
properties suitable for letting to 
** substantial ” corporate tenants 
for use by their senior execu- 
tives, so falling- outside the 
Rent Acts. These properties, 
worth an average of around 
£300,000, will be mainly in tbe 
up-market areas of London such 
as Mayfair, Chelsea and 
Knightsbridge. 

They will be let ou leases of 
one year or more, with annual 
rentals set at around 10 per cent 
of the property's value up to an 
expected maximum of £1,000 to 
£1,500 a week. 

Property selection will be 


carried out by estate agent and 
surveyor John D. Wood, while 
independent valuations will be 
undertaken by Jackson-Stops 
and- Staff, also a specialist in 
residential property. Tenants 
will be selected by Home From 
Home Property Management 
Service, which will also negotiate 
leases and manage the let 
property. Overall responsibility 
will, however, rest with Schroder 
Life Assurance. 

The initial management 
charge taken off any investment 
will be 5 per cent, after which 
there will be an annual charge of 
1 per cent -of the value of the 
fund. Other charges, including 
letting and management fees, 
will total 20 per cent of the 
rental income. 

M. H. 


— WHATTHE FUNDOFFERS INVESTORS— 

- 1. Tho prospect of tax relief under the 8ES rules - . 
ot the investor's highest marginal rate of lax. 

2. The opportunity to invest in a spread of 

in v est me nts in unquoted companies. ' .. 

3. Monitoring of all investments by a panel of 
• • experienced businesswomen. 

Applications will be deoil with in strict order of receipt 
and should reach us not later Ihoti 1 st March 1966. 

The minimum investment is £?.500 and inwr-.imcntran be made 
in multiples ot £500 up lo a rno'imum of L40.000. ■ 

Full details of the leading Ladies Fund are contoured in the 
Memorandum which can be obtained by telephoning 
0293-540223/4/5/6 

or by returning the completed coupon. Potential investor* should 
recognise ihrv investment in unquoted companies cori m o high risk 
as wed a-, the chance of high lewoids. Befoie deciding to proceed with 
an application, individuals should take financial advice taking account at the 
nsks involved and their awn financial circumstances and lax position. 
Applications to subsci ibe will be accepted only on 
.fhe terms and conditions coniamed in the Memorandum. 

To Rodney Von der Molen, ' 

The Leading Ladies Fund, 

Spencer House, 26-30 Spencers Road, Crowley, West Sussex RH11 7 DA 
Please send me a copy of the Leading Ladies Fund Memorandum 


ADDRESS 


Business Expansion Scheme 

Plenty of choice for investors 


THE FLOW of new Business 
Expansion Schemes, designed to 
catch investors before the end, 
of the current tax year in April, 
continues. 

There is a wide variety of 
choice available among the 
latest batch, which range from 
manufacturers of a new type of 
domestic waste disposal unit to 
a group already well established 
in the leisure industry. 

The company wanting to 
manufacture and distribute in 
Europe a waste disposal unit 
designed in the US. is Hydro- 
Tech (UK), based in Corby. The 
unit, called Wastemate. was 
developed by engineers in the 
NASA space programme. It 
requires no electricity; it runs 
solely on domestic water pres- 
sure.- - 

It is seeking to raise £750,750- 
by issuing 385,000 new 5p 
shares at £1.95 a share. Mini- 
mum investment is £975. 
Sponsors are Bentinck Invest- 
ment Management, who have an 
option, until January 1995, to 
acquire up to 2 per cent of the 
company at only 97p per share. 

Tomorrow's Leisure, formerly 
Gamehost. wants to enlarge its 
capital base by selling 4.Sm 
shares at 25p each. The com- 

Second 

helpings 

INVESTORS IN Business 
Expansion Scheme companies 
have to take the long view on 
their money. To obtain tax 
■ relief under the BES they 
have to hold on to their in- 
vestment for at least five 
years, and in most cases they 
will spend -those .Are years, 
without much of a due 0,1 
the value of their shares. ^ 
Many companies' undertake 
to arrange for an over-flje- 
counter share, dealer '.to pro- 


party was formed to take over 
the leisure interests of the 
Norstead Engineering Services 
group, which include an hotel, 
10 snooker clubs, a golf centre 
and a country park. 

The money raised will be 
used to develop these leisure 
activities. The offer is spon- 
sored and underwritten by 
Guidehouse Ltd. which has 
been given options over 240.000 
shares at the offer price, exer- 
ciseabie any time during the 
next seven years. In addition 
to receiving a fee for the offer. 
Guidehouse will receive a com- 
mission of 5 per cent of the 
subscription monies and :an 
underwriting commission of -5 
percent. 

Minimum investment is 2,000 
shares and the closing date is 
March 5, unless the offer, is 
fully subscribed, before that 
date. 

City and Capital Hotels is 
looking to raise £3m to finance 
the purchase and refurbishment 
of small hotels in central 
London with between 15 and 
40 bedrooms. 

The minimum amount re- 
quired of-£lm is underwritten. 
The executive directors have 

vide facilities for investors 
to buy and sell .if they wish, 
but any dealings under these 
arrangements are likely to 
provide only the sketchiest of 
guides to their real market - 
'value. There is always the 
consolation that the shares 
have to go down substantially 
in value before the effects of 
the tax relief are wiped out, 
but many Investors would 
find it comforting to hare 
some firmer indication of 
what their BES investment 
Is' worth. 

Some companies that have 
already raised money under 
the BES, however, are now 
coming back -for ‘-a second 


invested £50,000 at the offer 
price. As an additional incen- 
tive the promoters have been 
allocated “A” shares entitling 
them to 30 per cent of the 
increase in net value of the 
company, but only after inves- 
tors have taken a priority yield 
of 5 per cent a year (27.6 per 
cent growth on their gross in- 
vestment). and only at the end 
of five years. Mini mum 'invest- 
ment is £3.000. and the offer 
closes on February 24. Sponsors 
are Johnson Fry. 

Private Medical Centres has 
Sir Gerard Vaughan MP, ex- 
Minister of Health as its chair- 
man. The company plans to set 
up rehabilitation' centres in 
south-east England. 

It is hoped to raise as much 
as £5m, but a minimum of 
£1.45m has been underwritten. 

As with the other Johnson 
Fry-sponsored scheme, the pro- 
moters have been allocated 
special “A” shares' which be- 
come more valuable only after 
-five years, and if the value qf 
the company has increased by 
61 per cent. Minimum invest- 
ment is £3.000 and the offer 
closes on February 24. 

John Edwards . 

helping. And for last year’s ] 
invertors In one of these com- -i 
panies. Country Gardens, the , 
new share issue provides , 
welcome news of a 50 per : 
cent gain. - j 

Country Gardens raised 
£L5m last February, with 
shares priced at 5©p. Its new 
prospectus offers shares at 
75p. Tbe gain arises because | 
Its properties -have appre- 
ciated in value since they 
were bought. Although the 
company still has £506,000 of 
the money it raised last year 
in the bank, its two garden 
centre sites are now valued at 
£1.75in. 

„ George Graham 


A BES INVESTMENT IN 
SMALL, PRESTIGE 
CENTRAL LONDON HOTELS 
WITH TAX RELIEF IN 1985/86 













Thejmtiimof the Cemjkutjb Just hotel is indicaled above. 

City and Capital Hotels pic 

Offer for Subscription of 3,000,000 Ordinary Shar es of £L each. 


# :-a 


sfc Refurbishment and 


hotel management team. 


operation of small "well-sited personally investing £ 50 , 000 . 

Central London Hotels. Low issue cost and ' 

Emphasis on beautiful decor £1 million of subscriptions 

and furnishings. Bed and underwritten 


Breakfast only. 

^ Expe rie nced property and 


'i c Substantial asset backing to 
give security and growth.- . 


To ohr.iin a Pro-.prcnt. or infortnjUon At* ou: it:hrr 
:i\iet-h.u kri! HF.'y mir<f/unir., t onr.n 




This advertisement knot an invitation to invest i D shared 


CTc 

fohnson Fry 

u 
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ifrlc-Short explains a ; - 
. third optlon now available 
'• for maintaining pension . 
rights accrued with a 
previous employer , .■ 

WHEN, employees charge jobs, 
tiiey now have a third option.' 
.;*in maintaining the pension' 
.. ri^its accrued with their pre^. 
vious employer’s scheme. *’ 

*niey can take their transfer ' 
payment and invest it in a. 
Section- 3& buy-out annuity from 
a life- company. • ' 

Previous articles have de- 
scried and discussed the other 
two ■ options -available to em- 
. ployees on maintaining their 
- pension rights when they change 
jobs. . They can either leave 
those rights in their old scheme 
in the form, of a deferred pen- 
sion. Or they can take the cash 
equivalent of that deferred pen- 
-sion — known as a transfer -value 
pajment-^nd take ii. either to 
their hew employer's 1 pension 
scheme or into’’ a buy-out 
annuity. ' ■ 

A buyout annuity is a lump 
sum investment where the 
money Is . accumulated . to . the 
date . of . retirement and then 
the sum used to buy an annuity. 

it is- a money purchase 
arrangement. ■ But there are 
complications; The buy-out 
annuity is intended to offer ah 
alternative to - a deferred 
pension. Thus, the form of the 
benefits under' a buy-out must; 
conform to the benefit pattern 
in the. employee’s old pension 
scheme. This is not an easy 
task because the deferred 
pension operates oh a defined 
benefit basis. ' - 

Thus the retirement date on' 
the buV-buthas to hie the same' 
as determined by the retire- 
ment age- in the old' scheme, 
with similar- . provisions for 
■early retirement. > 

The Guaranteed Minimum 
Pension - {GMP>— the equiva- 
lent Serps penston^-accrued 
under the old- scheme mast..be 




. maintained. Spouse’s pension 
^provisions must be replicated. 

There - is, . therefore, . not the 
. same .flexibility with benefits 
as with a- single premium self- 
employed pension contract. 

• The- . trustees of . the old 
pension scheme are responsible 
fbr investing in a buy-out 
annuity on instructions : from 

" the 7 employee . Blit they; ha ve 
to check that the benefits under 
the buy-out conform with their 

scheme. 

Until recently the Inland 
Revenue was fairly relaxed on 
tins score. Now it is tighten- 
ing up on the trustees' respon- 
sibilities. While Social Services 
Secretary, Norman Fowler has 
been liberalising pensions, the 
revenue and the Occupational 
Pensions Board has been get- 
ting tougher. 

Thus, employees lured into 
taking a buy-out by a salesman 
roust -expect some delay if the 
contract is not one that the 
trustees have already checked 
out with the Hfe company. 

: However, employees have a 
wide choice- of contract in which 
to -invest their transfer money. 
0 A with-profit contract where 
there - is a minimum level of 
guaranteed - benefits that are 
increased each year with bonus 
additions. 

O A deposit administration 
scheme which operates as a 
deposit account with interest, 
os a profit basis, added each 
year; 

O A unit-linked contract where 
investment ,is made in. units of 
the underlying funds, usually 
with switching facilities. 

* Each type of buy-out plan has 
its own risk and rewara factor 
which employees need to under- 
stand when . making, their 
choice. In this respect the 
quotations put out by life com- 
panies give no guidance what- 
ever on risk and reward. 

On a with-profits quotation 
tiie employee will he shown 
the expected cash sum . at the 
retirement date assuming 
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current bonus rates. The equiva- 
lent pension is shown using the 
life company's current annuity 
rates. 

This practice of using current 
rates has come under increasing 
criticism, since life companies 
can only continue declaring 
such bonus rates if interest rates 
remain high and their invest- 
ment departments can earn very 
high yields on the funds. 

Since the choice of life com- 
pany given by the salesmen is 
influenced to a greater or iesser 
extern by the bottom line figure 
in a quotation, it is a matter of 
great concern that the quota- 
tions are not misleading. 

.Unit-linked quotations illus- 
trate benefits on given yield 
assumptions (usually 10 per 
cent and 12 per cent or 14 per 
cent) — rates that are standard 
among linked life companies 
irrespective of the underlying 
fund. 

The current position on quota- 
tions and illustrations has been 
under review by the life assur- 
ance industry and has now been 
taken on by the Marketing of 
Investment Board Organising 
Committee (Miboc) as an essen- 
tial part of advertising. 

But until this august body 
reports, employees interested 
in, or being recommended, buy- 
out annuities need to look at 
quotations carefully and have 
them fully explained. 


NOT FOR the first time in its 
recent history, the London stock- 
brokinfi firm James Capel has 
provoked, over the past fort- 
night. press comment about its 
future plans. ' 

The 211-year-old firm, which 
announced in 1984 that it was 
being a cquired by the Hong 
Kong and Shanghai Banking 
Corporation, excited fresh in- 
terest with the news that it was 
finalising an agreement to take 
a 20 per cent stake in Allied 
Provincial Securities, an amal- 
gamation of five provincial 
brokers. 

The move was seen in some 
quarters as a sign that James 
Capel would play a prominent 
part in a battle with other lead- 
ing firms like Hoare Govett and 
Quilter Coodison for the atten- 
tion of a “people's market” of 
small savers drawn into invest- 
I ing in equities by develop- 
ments like the British Telecom 
share issue. 

The reality may be rather 
different. Firms are selling 
themselves more aggressively. 


A CHANCE to invest in com- 
mercial property, with a lot of 
financial help from the Govern- 
ment. is the idea behind the 
Third Property Enterprises 
Trust. The trust, which claims 
to be the only, fund of its kind, 
takes advantage of the special 
tax incentives given for invest- 
ing in the 25 enterprise zones 
1 under which 100 per cent capi- 
tal allowances are given on 
i buildings other than residential 
property. 

Funds invested in the trust 
will be applied entirely to buy- 
ing properties on which the 
100 per cent capital allowance 
is available. Trust members 
receive their share of these 
allowances, making their invest- 
ment deductible from their in- 
come for tax purposes. The net 
result is somewhat similar to 
a Business "Expansion Scheme, 
although it operates very 
differently and is said to have 
some significant advantages. 


Stockbrokers’ services 


‘People’s market’ hots up 


offering new services to attract 
greater numbers of private 
clients. But, at least initially, 
the extra business they are 
pitching for will probably still 
come from high net worth indi- 
viduals who have become more 
discerning about where they 
place their savings. 

Since the middle of last year, 
James Capel has gradually de- 
veloped marketing activities 
aimed at expanding its list of 
5.000 currently active private 
clients (the average portfolio 
size is about £120,000.) Two 
recent trial press advertisements 
drew 200 enquiries from the 
public. Marketing is likely to 
be stepped up in April, 

But Mr Brian Tora. the firm's 
new business development exe- 


cutive, says tliat promotional 
work will be low key. 

James Capel frequently tops 
league tables of. the best City 
investment analysis, and will 
emphasise research expertise to 
appeal to potential customers 
for its discretionary manage- 
ment service, for which an in- 
vestor turns over a portfolio for 
complete management by the 
firm. The minimum portfolio 
size has been cut from £ 100,000 
to £ 20 . 000 . 

The firm’s advisory service, 
for customers wanting to man- 
age their own portfolio and also 
to get advice from a broker, will 
have a £ 100.000 investment 
minimum — though clients with 
as little as £500 to spare can 


Property Trusts 



invest is one of James CapeJ's 
three unit trusts. 

Life insurance experts are 
also being recruited, to add to 
the firm's financial planning ser- 
vice 

The limitation of increased 
marketing by brokers is that it 
will not alter the basic econo- 
mies of investment (even If the 
Big Bang and the abolition of 
Stock Exchange minimum com- 
missions next October dramatic- 
ally cut the price of share 
transactions). According lo .Mr 

Paul Killick. bead of private 

client services at Quilter Goodi- 
son. which has claimed suc- 
cesses with its new share shop 
in Debenham’s London store, 
there will be no massive flood 
of investors into equities until 


Tax-zoned to advantage 


For example any refund of 
tax. claimed by the investor is 
likely to be processed far more 
quickly, since the main qualify- 
ing feature is that the property 
is in an enterprise zone. 

At the sam« time, the rental 
income, paid to investors on a 
quarterly basis, can be offset 
against interest paid on a loan 
taken, out to finance the invest- 
ment So a high gearing can be 
achieved relatively cheaply. 

It is essentially a long-term 
investment. Tax on the income 
sheltered by the trust will be 
deferred as long as the shares 
are retained. If this period 
exceeds 25 years the tax is 


avoided altogether. So the plan 
is for the trust to have a life 
of 25 years before the portfolio 
is sold and the proceeds 
returned to investors free oF 
income tax although capital 
gains tax is payable. If the 
shares are disposed of earlier 
you face paying a balancing 
charge to the Inland Revenue 
based on your tax position at 
the time, which could work to 
your advantage if vou have 
retired or moved abroad. 

The initial property yield is 
expected to be between 6 and 
6.5 per cent, equivalent to 
15-16.25 per cent for a 60 per 
cent top rate taxpayer. After 


running costs, this would come 
down to between 12.25 to 12.5 
per cent. The managers* fees 
are 6.5 per cent initially and 
0.5 per cent annually of tin 
trust fund. Total annual 
expenses, including fees, are 
estimated at £11 per £ 1.000 p»’r 
share during the first five years. 

5harcs of £1,000 each will be 
issued, with a minimum invest- 
ment of £5,000. Unlike the BES 
there is no limit on the amount 
qualifying for tax relief. 

The issue is being under- 
written by London & Edinburgh 
Trust (LET), one of the most 
active property development 
groups, which is the parent com- 




Brian Tora 

there is a fait in real interi 
rates. 

Hoare Govetl, for instvti 
has added same G,50fl pnv: 
clients to its books since lift 
when ii began marketing 
vices like ils no- frills Deal* 
call service for taking oirk 
from investors over the If 
phone. 

Nick Bunk- 


pany of Properly Enterpr 
Mans gel's. 

LET has agreed to und 
wnic sufficient shares to cua': 
the trust to he formed a 
will also finance suitable 
vestments that become a vaila! 
fnr the trust biTore the recc 
ot subscriptions., subject lo 
fee of 2 per cent pay a hie hy » 
developer. The offer will eh 
on April 4 or when subset 
lions received equal the ;c 
cost or quality ing properties 
be purchased by the trust. 

The first two Properly En: 
prise trusts launched sit 
the company was formed 
19K2 to promote the idea rah 
£3.25ni — the first 20.5m and ' 
second £2.75 m. LET ncnir:: 
Property Enterprise ?.1a::ac 
in lf)S4 as part of iLs e\pans 
programme into properiy-ba* 
financial sendees. 

John Ed war 


Ignoring this advertisement 


ider the old- scheme must.. be retirement date assuming them fully explained. j S 0 0 ^ ^ 

Making the least of CTT COUlcl CLLt yOUT JpCflSlOIl 1X1 X131L 


John Edwards on a new . 

way to keep . ' 

the taxman at bay . 

A NEW-kind, df . scheme to miti- 
gate the amount ' of .Capital 
Transfer Tax payable on death 
is being introduced by Sun Life 
Assurance. The : company claims 
that its Flexible Transfer Trust, 
with discounted, gift values.Jto_ 
be launebei February 8 is 
an advance . ron the popular 
PETA (Profit Endowment and 
Terminal Assurance), plans and 
much less liable to : attack from 

the Inland Revenue. ; 

The new Flexible Transfer' 
Trust is a refinement on the. Sun 
Life’s first CTT . mitigation 
scheme . introduced in March, 
which aims -to -achieve two 
objects — a growth in the capital 
sum invested in, a single- 
premium unit-linked bond held 
outside the estate, and the pro- 
vision .of “income'* for the in- 
vestor if required. However, 
this fails to 7 provide an. addi- 
tional advantage, included is 
the FETA plans, of giving a dis- 
counted value of .the sum 
invested for CTT assessment 
purposes; 7 ... . 


Tbe discount value is calcu- 
lated- by deducting, according 
to actuarial tables taking into 
account the age and sex of the 
investor, the likely amount of 
/.“ income ” to be paid out from 
the original fund. Thus, on in- 
vestment of £ 10,000 made by a 
man . aged 30 the discount 
based .on ,a 5 per cent income 
being paid out would be nearly 
£9,000 in view of tbe reduced 
Iife : . expectancy. 

:• It is this discounted figure 
-that is used to decide the size 
of gift or transfer being made. 
Under existing legislation £3,000 
a year can be given exempt of 
CTT: £67,000 in any 10-year 
period is charged at a nil rate 
of tax' but included in a run- 
ning total with any other gifls. 
and anything above £67.000 is 
charged at a rising rate of tax. 
It • is, ' therefore, extremely 
useful ..to. have a discounted 
value to reduce the size of the 
“gift” liable - for taxation. So 
the demand for PETA policies 
; has grown strongly and several 
companies have recently come 
in to challenge the market 
leader, Legal & General. 

-Sun' Life believes, however, 



Sponsored by 

GUIDEHOUSE LIMITED 

_ - : of up to 4,800,000 
; Ordinary Shares of 20p each 
at 25p per share payable in fuff on application 


TOMORROWS 
LEISURE PLC 


an established, profitable, asset 
backed leisure group 



Tomorrows Leisure PLC, owns and operates an ftotel, 10 
snoolcer dubs, and a golf centre. In addition the Group 
manages another jjolf centre and has formed a joint 
venture with a local council for the management and 
further -development of a leisure park , located on the 
outekiGiSi of London in Essex. 

-fbr the year ending 31st March 19861he Directors are 
forecasting' pretax profits of £170,000. The money raised 
will be used fo develop existing activities. The Managing 


at the Offer Price.Th'e shares are 91 %.asset backed. Loan 
facilities may be available to investors. 


that tbe PETA plaus are 
vulnerable to attack by the 
Inland Revenue at some lime 
in the future because of their 
artificial structure—’ with the 
premium on the terminal 
assurance part being fixed too 
low and the value of the pure 
endowment being Inflated. 

It has, therefore, come up 
with a different arrangement. 
Under its plan, the investor 
takes out a special unit-linked 
investment bond on his own 
life. This is held in a trust, 
with' the investor as a trustee. 
The trust provides for regular 
payments to the investor, 
through part surrender of the 
units in the bond ever? year 
at an agreed rate to provide 
** income.” 

The level of surrenders, which 
can be an equal amount each 
year or rise by a certain 
percentage in line with the 
growth in value of the units, 
has to be agreed at the begin- 
ning and they continue while 
units are being allocated to tbe 
bond or until tbe death of the 
investor. 

The remainder of the bond 
accumulates in value and is pay- 
able to the benefiiciaxies. How- 
ever, the agreed surrenders 
discounts the value of the bond 
as a gift for CTT purposes on 
a scale; similar to PETA plans, 
agreed with the Capital Taxes 
Office of the Inland Revenue. 

The minimum amount that 
eanjbe invested in the Flexible 
Transfer Trust, with discounted 
gift values, is £10.000. Other 
than to provide regular pay- 
ment, the bond has no sur- 
render value that consequently 
there is no liability to income 
tax on the death benefit. On 
the death of the investor the 
" beneficiaries fund" part of 
the trust equals 101 per cent of 
the bid value of. tbe remaining 
units held and is payable free 
of CTT. 

Meanwhile, the M & r. 
Assurance announced this week 
that it was launching a PETA 
plan, which is describes as 
Preservation of Estates Through 
Assurance. 

Mr Richard Cockcroft, manag- 
ing director, said that the plan 
wag entirely tax safe since tbe 
Capital Taxes Office made an 
agreed valuation at the time of 
the' gift and the tax position on 
receiving income was also made 
"clear in advance. Several 
thousand PETA plan policies 
had been sold successfully with- 
out being challenged by the 
Inland Revenue. The recent 
cage, due to be heard by the 
Special Commissioners, which 
had attempted to exploit a 
rpeciai loophole, had in fact 
been settled using ihe dis- 
counted values applied for 
PETA plans and was no cause 
for concern. 


When it comes to their pension, many 
, otherwise shrewd people make decisions 
which defy common sense. 

Not that it’s easy to decide how to get 
the best results horn the pension you may 
be planning to arrange. 

■ For a start you- have to identify the 
company with policies flexible enough to 
meet your needs. 


TOP PAYOUT 

The Equita ble 

Average Worst 
Company 
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Contributions can be varied 




And, as the oldest mutual life office ir 
the world, which first put into practice th< 
sound actuarial principles all other life 
offices have copied, we have a reputation fo. 
innovation and fairness to live up to. 

I T THE WORLD’S FIRST 


What happens if you retire early? 



WahThe Equitable you get Wthsomeother companies 
the fii value of your find you suffer a penally 
to data • _ 
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KET RETURN 

10$) (RA) 

GROSS EQUIVALENT 

TA 9Qy Cfor basic rate 
JZr«&JC//0 Payers) 

( 3 \ Qenernl 
w Ivrtfolio 


, General Port fatia Life [Dwinmoe PLC 
ViHcyHotne. Cn&gfaroobSirect. Cbe&hunt. 
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And you must be sure there is a broad 
range of investment options. 


WIDE CHOICE 

Managed Find Tv^ North American Find 
Property Find ZST Far Eastern Fond 

Money Furd { W” GS& Fixed Interest Fund 

Specs! Situations find Jig" Fund of Investment Truds , 
?.»? Hgh Income Find j 

D4 EqutebteRelicanFund U^WSti profits poOdes J 

Next; you. must satisfy yourself you 
won’t be pouring money, year after yeaj; 
into a company which will pay out a frac- 
tion of what could have been achieved 
elsewhere. 

Of course the past cannot guarantee 
the future, but you must be certain die 
company’s policies have a record of deliver- 
ing outstanding performance. 

/ j* JSf jSr p fSl jSi t 

The Equitable life. 

Number of 1st and 2nd places 
/ ^ WrtirrTF nsurvf^ofmand20yrar 

JB T’T ‘1 withprrttepofaesforthe 

f tri iff self-employed as published by 

III Planned Savings magazine 

1 , n 1 1977^985 induave. 

/ X If $ £ 

2L Z Z X Our nearest rivaL 


■ Personal pension fund from 20 year with profits poky 1 
I prwnium of £500, as published by Planned Sawn^ j 

J November 1985. Figures refer to setf-emptoyed man aged I 
S 65 retiring 1st September, 1985. I 

I Source Pbored Same: Noraiter 1985 § 

i n| 

You may want to bear in mind that 
The Equitable Life is unusual in not pay- 
ing commission to brokers or other 
middlemen. 

Which is why thesepeople may be 
reluctant to recommend The Equitable. 

So you’d be wise to make sure you get 
some figures from us. 

I ~~ NO MIDDLEMEN | 

T he Equitable 


e 



FOUNDED 1762 



The result is that The Equitable novs 
has funds under management to tallin g 
over £2,000 million. 

Our stand ing with those professionally 
concerned with pensions is demonstrated 
by our record of success with Additional 
Voluntary Contribution (AVC) scheme; 
which companies set up for their staff. 



Most companies 


*3? 


Yourmoney 



No. 2 Ufe Company 

£13.0m No. 3 Ufa Company 

Trrrr £8.0m . 


Middleman As Sttle as 50% is 
takes sfce invested in first year. 


What’s more, unlike most companies, 
we invest every penny of your unit-linked 
contributions. Vfe have no policy charges 
and we don’t use capital or initial units 
with high annual fund charges. 

1" NO POUCY CHARGES T 



NaJ Life Company 

£4.0m i 



m. 



VWhThe Equitable; 100% is hvssfced nght away Hfe do not 
use capital units and there are Bonus Units for regular savers, 
No other company offers this combination d benefits. 




Afmastwefy offer compa^ 

contribution iritfnked pofios effedhietyai yournwst- 


f tvroy 0 ars. 7 feym^doihatthrough 5 

through capital or irtitiad units— wits wlQi especiaiBy heavy 8 

dogesyearonyear. 

In all respects, you’ll find that The 
Equitablei efforts on behalf of policy 
holders consistently give unrivalled results. 

One reason is that; unlike most of our 
competitors, there are no shareholders to 


J ? 
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Mi | 
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I We ran more Additional Voluntary Contributed Schemes than 2 
f any other He companyAnd these schemes bring us more J 
g than twice the premium income of our nearest competflor. t 

— w— wiPWBm ¥W)W l j| 

We admit that deciding which 
pensions company to go to is difficult 

But remember that your choice can 
mean the difference between tightening 
your belt when you retire, or continuing 
to enjoy a high standard of living. Examine 
the evidence ofthis advertisement carefiillv. 

We’re certain you’ll find there is no 
company that can offer you as much as 
The Equitable Life. 

So, for the best in pensions, write 
to The Equitable Life, FREEPOST 
4 Coleman Street, London EC2B 2JT 
or call us direct on 01-606 661L 
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The Equitable Life 

You gain because we’re 
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For the second year running, Vanguard 
IVust Managers won the Observer “Small 
XJmt'Ihist Group of the Year” Award. 

The average gain of our four funds 
was 36.7% — better than all other unit trust 
groups. 


We have also been awarded the Money 
Management.“SmallUmtThistManagement 
Group of the Year” Award for 1985. We were 
the only group.bv their criteria, to have 
achieved 100% alxjve-average performance 
over one and three years. 


the last one, tiiree, five and seven years. 

Short term performance is often a fluke — long term performance is not. 


over 


A Proven Performance Record 
Over one, three, five and seven year periods, 
the trust is among the Ten best performing 
U.K. Growth Funds*, registering gains of 
35.2%, 166.6%, 284.3% and 393.7% respectively. 
No other U.IC Growth Fund has managed to 
perform so consistently. 


accordance with the guidelines set by the 
Department of Unde. 

You should remember that the price of 
units and the income from them can go down 
as well as up. 


*M Tncjf Management figures to Is t January 1986. 
Offer to bid, including net Tewucsted income . 


Investment Objectives 
The in vestment policy ofthisTrustis to 
provide capital growth from an actively 
managed portfolio consisting of shares of 
smaller companies and carefully selected 
special situations. 

Tli ese could be companies that have 
fallen on bad times, butarenow 
turning round; they could be 
companies that look ripe for a 


take-over or perhaps companies 
jroou 


with new, innovative products. 

We also have the power to invest 
up to 25% of the Thikin USM stocks, 
as well as in traded options in 


General Information 



An Enviable Pedigree 
Vanguard Trust Managers is the wholly owned 
subsidiary of stockbrokers Capel-Cure Myers, 
one of the City's most quoted and authoritative 
sources on investment topics. They currently 
look after over £1 billion of funds on behalf of 
institutional, private and pension fund clients. 
Since 1985 they have been a member of the 
ANZ Group, a major international bank with a 
worldwide network of offices and with balance 
sheet footings exceeding US$30 billion. 

Act Now 

To invest in this Ihist, please 
complete this application form 
and send it to the Managers. 

For your guidance only, the offer 
price* of units on 30th January 
1986 was 35.9p xd per unit The 
Estimated Current Gross Yield is 
2.99%pa. 

,*9inr I r plit of units m 2J>xnvarti 1936. 


t >;mn n-raiplnf ymir h jijilJralion form 3 rantrarl nolo 
iv ill Imsvtil (iilluwtil 1 v ;i ivrliRi'iiU) in :S<|:iys. Unit, 
jirimviin'i .Wi’lils ntv ijnnuiJ in iho Hnuncutl TinvjM. 

1 : nit. ran 1 i.-s.i1iI Iwrk tu ihv- Mimnwranl nutk-ss l him 
1 lie* m in imum Iwi |iriiv mini Intel! Ui a fnrmnln niipruvinl 
!>>■ lh«.- 1 k'partni'nl TYarliv Tlx. 1 Thist » aulli.irucl liy 
liinlH'iuirlnii-ntnlThiili’iinil ranidiUiUsI liy b Dow] 
<Inte,l Marrh 1X71 (ils amHiiM), A n initial charge of 6% 
is uirim Id I in IhiMiffcriirkvor units, from which 
tviminvi-.ilion is iiaynUc 10 qiuiKlinl inU.Tnv.wliariv.V5nt. 
rates uvuilabte on n>i|iiosL The annual charge Lsotat, 

- ) tins VAT nf tlm valuv nf tho TVusMasnpjioscri bin 

nvtximnmt>r l%permiUuilin IhoDtM.ill.ThiHuiluiliM-U.tl 
Imni U 10 is allowed fnria Lhu current, 

jtmssykikl. nistrilmlianx will iv? paid twice yearly at. 
tins vn«1 of Fcliruaiy and AukikL 

TViwteo: Royal Rank at Scotland pic. 13/17 Old Ikoad 
SlixvU iinndnn EC2. 

M.miiuiTs: Vnnjmar«1 TrostMunn^envUmHcfl. 

05 Hniburn Vented. London EtTIA 2EU. telephones 
tiKSteihUt. Memlivrnl Utu UrutThwl-V-ssnciaUun. 

This offer is not ai'aihtblc to residents 0 / 'Eire. 


r To: Vanguard Trust 
LondonECIA 2EU, 1 


Managers Ltd, 65 Holboro. Viaduct, 
Telephone 01-236 3053. 



I 


I/We wish to invest (minimum £500) |L 


in the Vanguard 


Special Situations Tiust at the offer price ruling: on receipt of my 
application. A cheque is enclosed, made payable to Vanguard Trust 
Managers Ltd. 


Surname (Mr/Mrs/Miss) . 

HI.iK'K I.KTTOte W.KAMi 


FirstNames (infull) . 
Address. 



Guinness Mahon Global 
Strategy Fund offers you an 
opportunity to take 
advantage of the attractive 

prospects for capital growth 

and high income available in' 
ntemational bond markets, 
intil now primarily the 
3 reserve of wealthy investors, 
nstitutions and international 
□vestment banks. 

If your investment is made 
>n or before 28 February, the 
nanagers offer you a Founder 
nvestor Bonus of ICS. 


Fhe Case for 
International Bonds 
Bond markets around the 
vorld have been performing 
strongly as the chart of 
performance against U.K. 
pits shows. 


Well Managed 

The size and spread of 
bond investments within 
the Global Strategy Bond- 
Funds provides investors 
with the advantages of a . 
spread of risk, lower dealing 
costs and professional . 
selection of specific securities 
on a relative value basis. 


advantages ofbeing part 
of the highly attractive 
and tax efficient Guinness 
Mahon Global Strategy 
Fund ‘umbrella’ structure. 
With the launch of these 
three new funds, the Global* 
Strategy Fund now offers a 
complete range of 
opportunities to invest in 
fixed interest markets. ' 

To find out more about 
these opportunities send- 
the completed coupon. 


Prospects continue 
to be very good 
B Real returns from 
bonds are at historically 
high levels. 

9 Bonds look cheap 
relative to equities. 

9 Falling inflation is 
excellent for interest 
rates and bond markets. 
9 Weak outlook for sterling 
boosts potential returns. 


. leave it to the 
U.S. investor? 

_ For years the small U.S. 
investor has had access to 

the bond markets through 

mutual funds. The U.K. 
unit trust industry does not 
provide this investment 

vehicle because of the 

double taxation 
disadvantage of onshore 
location. 


The number and range of 
-Channel Islands — based 
international bond funds 
suitable for UK investors, 
while growing, is still 
limited and this launch 

provides a major increase 
to investors’ choice from * 
London’s leading I 

currency fund managers, i 
These ftinds also have the _ 


Low, low initial cost 
Minimum investment is 
£1.000 or the equivalent in. 
any major currency. 

Initial investment attracts 
a 3V£% charge. 3 A% annu a l 

management charge 

thereafter. 


No charge 
There is no initial charge 
on an investment of £30,000 
or above. 


INTERNATIONAL 
BOND MARKETS 
OVER 5 YEARS* . 

+ 123# 


+isi% + 186 # 



Guinness J 
Mahon 


PUT YOUR MONE Y 
WHERE THE RICH ; 
MAN PUTS HIS 


GUINNESS MAHONFUND^ f : _ 
MAN AG ERSf GUERNSEY) LJftlTTED I' 
P.O. Box ISA La VMBb Conr. •••%■»_ 
BtJxrtwU iMai ■ y .Cte— IMwdi.- \ I 
OttdqikM(N8bSmel ' — 

«xrbdex41H481tRJZHACG 


GERMAN . JAPANESE 
GOVT. GOVT. 

BONDS BONDS 


"Soirasr Salomon Brothers Inc * International Bond 
market performance measured in Sterling 

UJ2M0to3U2J8a. 
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FINANCE &THE FAMILY 




John Edwards asks four companies to advise 

A retiring portfolio 


THE FOUR experts we asked 
to advise the reader on his 
retirement financial strategy 
were London stockbrokers 
Greene & Co, personal finance 
■advisers Noble Lowndes, 
insurance brokers and invest- 
ment consultants To wry Law. 
and personal financial planners 
Marlowe Sachs. They were each 
given a copy of the letter (with 
the name deleted) and asked 
what they would do. 

They all agreed on certain 
points— such as keeping the 
National Westminster Capital 
Trust and Save & Prosper UK 
equity fund holdings. Also 
redeeming the matured, and 
shortly to mature. National Sav- 
ings certificates. Greene & Co 
recommended that the reader 
should not invest in any further 
isue of National Savings, for 
the time being at least, but 
Noble Lowndes suggested buy- 
ing the third index-linked issue 
of National Savings certificates 
and Marlowe Sachs saw index- 
linked gilts as a foolproof way 
of maintaining capital in line 
with inflation over the next few 
years. 

There was considerable diver- 
gence. however, on how the 
capital released by the sales and 
the expected lump sum should 
be used. 

GREENE & CO suggested that 
since the reader requires an 
income it would be best to build 
a portfolio of investments made 
up of a mixture of short-to- 
rn edium British government 
stocks, and higher yielding lead- 
ing equities. 

Assuming there is £30,000 
available for investment, it is 
suggested that some £10,000 
should be put into five UK 
Government stocks providing a 
good spread of dividend income 
throughout the year. 

These are Exchequer 10 per 
cent 1989 (dividend dates 
February /August); Treasury 81 
1987-90 (June/Decem'ner): 
Treasury 10 per cent conver- 
tible 1990 (April/October); 
Treasury 10 per cent 1992 
(February/ August) and 

Treasury 101 per cent 1992 
(May /November). 

These stocks complement the 
reader's existing holding of 
Treasury 144 per cent 1994, but 
tbe company warn that this stock 
must not be allowed to run to 
redemption as there would be 
a reduction of about 25 per cent 
in capital value at that time. 

Consideration should, there- 
fore. be given to selling th>s 
stock around the time it 
becomes a “short.” 

The second £10. (W) should be 
put into high-yielding equities 
with long-term growth pros- 
oerts, although once again some 
delav before buying is recom- 
mended. These stocks are 
Rr-itnil, ronsolidotpif Hold 
Fields, inchcape. Midland Bank 
and NET. 

The final yn.nnn should be 
allocated to other high-yielding 


RETIREMENT can be traumatic, involving a whole change In 
lifestyle and the need to adjust your financial priorities. So we 
asked four separate companies to advise a reader who- wrote 
recently, asking what to do when he retires In June at the age 
of 65. . , 

44 1 would like your advice on how best to maximise an 
income from approximately £30,000 of our savings, allowing for 
inflation,” the letter said. “Alternatively you may like to 
consider the whole of our investments. • 

“ I should mention that we shall be spending about £5,000 
on a new car, with money drawn Troon the building society. 

44 We live in our own bouse which is valued at about t48,iW. 
A statement of Investments, savings and projected income, 
enclosed with the letter, showed the following: 


i NATIONAL SAVINGS: 


Issue 

Date of redemption 

Holding 

14th 

1933 

1,000 

19th 

March 1985 

3,000 


March 1966 

7,000 

23rd 

1987 

2A00 

24th 

1937 

3,050 

26th 

1986 

4,650 


1989 

2,200 

28th 

1969 

4,500 

30Lh 

1990 

750 


Total 

£28,250 


SHARES: 

National Westminster Capital Trust 

Save and Prosper UK Equity Fund 

Save and Prosper Investment Trust 

(Insurance-redemption date 15.5.86) 

British Telecom 

14’, % 1994 Treasury stock — purchased 19S0 


300 units 
667 units 
4,146 units 


500 shares 

£4,850 


BUILDING SOCIETIES: 

£5,000 

Local societies (emergency funds) 

£2,000 

INSURANCES: 

Endowment insurance maturing 1986 

£7,000 

PENSIONS (self and wife): 

£4,500 per annum 

DHSS-— -wife 

.. £M21 per annum 

DHSS — self 

£2,000 uer annum 

Anticipated lump sum on retirement 

£7,000 


stocks, but with good recovery 
potential and more aggressive 
senior management The shares 
selected in this category are 
BPCC, Commercial Union, Dal- 
gety, Rothmans and Shell. 
MARLOWE SACHS said it was 
reluctant to make too firm 
recommendations without 
knowing some additional facts 
— the age of the reader's wife, 
what level of income they are 
seeking and whether they are 


attention daring a period of 
falling inflation rates, provide 
a foolproof guarantee of main- 
taining capital at a time when 
inflation might well rise again. 

A well-chosen unit trust port- 
folio will, with the limited 
amount of capital available, 
allow for the planning of in- 
vestments to produce annual, 
realised capital gains to support 
income up to the tax-free capital 
gains allowance of £5,900 a 


trying to protect capital for year ' 


themselves or beneficiaries. 

However their initial 
response is to assume, bearing 
in mind the joint pension en- 
titlement of £7,900, that they 
want to maximise tax-free 
Income today and make 
arrangements to achieve capital 
growth for the future. 

So it is suggested, that the 
reader should use his matured 


NOBLE LOWNDES was 
also worried that it did not 
have sufficient information -to 
make firm recommendations, 
but made certain assumptions 
in deciding on its investment 
strategy. » 

It said only £2,000 sbould be 
retained in the local building 
society, preferably in one 
"instant access" account Re- 


National Savings as income for garding the endowment- 
the next two to three years, put insurance policy, maturing this 
aside a “rainy day” fund in a year, it assumed that there 
building society and invest the would -b'e an option to convert 
remaining £40,000 to produce to a “ qualifying 're-investment 
capital growth. bond." 

To achieve this mixture of On National Savings, Noble 
index - linked gilts, and a Lowndes points out that from 
general managed unit trust or March all the 19th issue hold- 
linked investment bond could ings will carry the common 
be used. Index-linked gilts, interest rate of 8.52 per cent 
while not attracting much annually added quarterly. It 


suggests that at we end.of jweh 
quarter n number of certificates- - 
should be encashed to product* 
an amount of " hicomo ’’ ooual 
to the interest added- in that 
quarter. . . ' . v ; . 

If, at maturity, the certificates 
are worth £10.000 this will pro- 
duce at present rate*, a trus-£r«0- 
■'income" of £SS2 a year without 
reducing the capital value.: It. 
is recommended that the other 
Natinal Savings certificates be 
held until they too become sub. 
ject to the common .interest 
rate. 

The company says the British 
Telecom shares should be' sold, 
for say £970, since they, will 
attract no further vouchers. 
With the disposal of the 
Treasury stocks, standing at. 
above redemption value -for' 
£3,950. encashment of the Save 
& Prosper policy £3.100' and 
lump sum payment £7.000, there 
will be £17,000 available far 
investment. Of this £10.000 
should be invested in an insur- 
ance company "income plan” 
to provide a full return . of 
capital in 10 years combined 
with a net income of 7.2 per 
cent a year. . 

The balance of £7.020 would 
be invested in the 3rd index- 
linked issue of National Savings, 
with the units being encashed 
to provide income in line with 
the interest added. 

Tbe total capital of £55,970 
invested would give a total net 
income of £10-000 a year with 
substantial scope for increasing 
that income now or in the 
future. 

TOWKY LAW estimated that 
the reader's total portfolio 
appears to be -something like 
£65.100. The shares are valued 
at £11,659. It suggests redirect- 
ing the liquid funds of £14,000 
arising from the lump sura pay- 
ment and encashment of the 
endowment policy into an 
annuity-linked - endowment 
policy designed to generate a 
high level of after-tax income 
while maintaining the capital 
value. . " 

The proceeds of £17,300 
from the encashment of matur- 
ing National Savings should be 
reinvested in a range of high 
income unit trusts — arising 
from the himp sum payment 
. and encashment of the endow- 
ment policy. 

Towry Law also thinks , that 
. the reader should give some 
consideration tor Capital Trans- 
fer Tax. . If the present value 
of the house and contents (say 
£60,000) is added to the invest- 
ments, the liability to CTT 
would be over £19,000 on a total 
estate of £135,000. Although 
payment could be deferred 
(Until the second death, the 
eventual liability might be still 
greater. 

So the company suggests 
part of the capital funds might 
be Invested in the type of CTT 
mitigation plan, offered by 
Legal & General, whereby an 
on-goiag “income" of as much 
as 10 per cent in net terms can 
be taken w hile p roviding free- 
dom from CTT on both the 
initial sum invested and all 
future appreciation. 


"YOU WORRY me,” Kaplan 
said. " Your’e starting to believe 
in your own legend. I warned 
you about that a long time ago. 
You can no longer- distinguish 
between yrhat the media is 
writing about you and reality — 
and that, my young friend, is 
the short- road to wipe-out! ” 

Kaplan, the mentor, is 
addressing Adrian Walid, 
fictional hero in Mahmud Sipra’s 
factional hovel Fawn to King 
Three, publisbed last week. 

What gives the book (and this - 
will no 'doubt not barm its 
sales) a wider interest is that 
its author is a real life leading 
character in .one of 19S4-85s 
grand City dramas, the collapse 
and rescue of Johnson Mattney 
Bankers. 

The Pakistan-born entre- 
preneur was the leading debtor 
of JMB when in September 1984 
it was saved from total collapse 
by the Bank of England in a 
$25 Om rescue operation. 

Sipra's El Saeed shipping and 
film group -owed the bank some 
£70m at this time. Only about 
half of this money has been 
recovered and Sipra has 
repeatedly told the media that 
he blames his group’s fall on 
the perfidity of bankers and 
others. Apparently he has failed 
to take his characters' 
injunction to heart. 

The publicity blurb for the 
book compares Sipra as an 
author with Jeffrey Archer (a 
comparison the FT has never 
made — book promoters please 
note). The dust jacket speaks of 
him as a 44 contemporary 
definition of a polymath " who 
has weathered the storm of 
JMB's collapse (and his own?) 
“ with characteristic dignity and 
paxlache.” 

It was this well known 
panache that was veTy much to 
the fore when the author 
handed me an advance copy of 
P-K3_ last October. With a great 
flourish he said " Read this and 
you will understand every- 
thing," adding “it’s about me 
and my life. 

“The tittle boy in the train 
massacre, that was me.' The 
trouble with the bank — well, of 
course you know all about 
that . .” A few days after- 
wards he had disappeared from 
the UK — only to show up 
months later back home in. 
Pakistan. 

Those who’ buy the -.book 
the hope of 44 understanding it 

all " - will be a little disap- 
pointed. While it is a racey tale 
of intrigue which is revealing as 
to its author’s fantastical view 
of the world, .It is not an 
autobiography. 

Yet in parts its run close to 
real events. . Adnatt — for love 
and - money— pits himself 
against two. powerful aristp- 

tic sJ 


A slice of life 


Al is and the Husseins — in a 
classical new blood versus old 
money tale much loved in the 
subcontinent's cinemas! 

In real life, Sipra battled per- 
sonally and commercially with 
his in-laws from the Imam 
family (All and Hussein being 
two of the Imams according to 
Islamic tradition). As well as 
being Sipra's rivals, the Imam 
brothers were the second 
largest debtors of JMB. owing 
$37m when the bank was 
rescued. 

Larger than life is a phrase 
that often comes to mind when 
reading P-K3. Everyone is 
grand. The hero’s corporate 
lawyer is not only brilliant bat 
also a glamorous woman (what 
could be more glamorpus than 
a one-time Miss California?); 
the aides are loyal unto death 
and their Mickey Spillainish 
dialogue reflects this. Over them 
all towers Ad nan, greater than 
the sum of their parts. 

If only it were so in life 
Mahmud Sipra must be asking 
now. His business affairs are in 
niins; the ships sequestered by 
port authorities to cover unpaid 
fees; the police have, raided bis 
two London homes as part of 
their inquiries; court cases are 
pending in several jurisdictions: 
liquidators arc chasing after 
him: and small debtors hang 


forlornly round tbe doorstep of 
his vacant London bouse in the 
hope of hearing some news.; 

Even the house in Chester 
Terrace (in the book “the im- 
posing Nash residence " of the. 
head of the Ali family) - which 
was wrung out of the Bank of 
England in the course of the 
famous “ daft ” negotiations 
will soon be, put up for sale by 
the building society as the 
mortgage lias been defaulted 
on. 

Obliged by such circum- 
stances to stay out of the UK 
“on advice from my lawyers" 
is not a part for Adnan to play 
— the fictional hero is invulner- 
able to all but the assassin’s 
bullet (and then only on the 
second attempt). 

In self-imposed exile from 
the UK “while investigations 
continue," ' Sipra remains 
adamant as to bis harsh treat- 
ment by JMB and its Bank of ' 
England rescuers. “Why me?" 
is a constant refrain. 

Unlike his fictional alter ego 
Adnan, the real man has no 
presidential candidacy in Paki- 
stan to go back to. And at the 
very end no assasins 1 ballet to 
bring the tale to a tidy con- 
clusion. Unless of course it is 
the pens of the accountants 
that are performing that same 
task today. 

Is it a good book? Literature 


.Sttilll! : 




ft. 


Mahmud Sipra 

it isn’t, but tbe airport and rail- 
way bookstalls should do a good 
trade. Originally envisaged jls a 
film — Sipra’s first iove has 
always been the celluloid world, 
both in front of and behind the 
camera— it has an undeniable 
pace that should help fend off 
the onset of jet-Ug; - - 
'The news that a second work. 
The Privy Purse, is underway 
and that a second printing of 
tiie Pawn seems certain will no 
doubt encourage the author. 
But then that has never been 
the problem, only the lack of a 
Kaplan. 

Pawn to King Three, Rain- 
bow/ Michael Joseph, £935. 
271 pages. 

Terry Povey 
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The Government is proposing to reduce state 
: involvement in providing pensions, while 
increasing the role played by the private sector. 
Emphasis is also being placed on encouraging 
employees to make personal pension provisions. 

Era of greater choice 


A NEW pensions era affecting 
future, generatipns of .employees 
is being ushered in by the 19SB 
Social Security Bill, introduced 
into Parliament last month by 
Social Services Secretary, Vr 
Norman Fowler. 

The legi station fs the cul- 
mination of : more' than -two 
years of discussion and consul- 
tation by Hr Fowler, as he 
looked into the whole pensions 
framework in the tJK: • •• j. ... 

The' central theme of this 
discussion lias been to reduce, 
the role of the State in . pro-: 
viding pensions, and to. expand 
the private pension. s»*tnr, with 
particular . . . - emphasis - on 
employees having their own 
personal -pension . • 

Howaver,- throughout .the . dis- 
cussion— -produced ' in 
sdccessidn ' *a . -Blue Pap er, a 
Green Paper and finally a White 
Paper— -the'maln -theme has 
been just how. far privatisation 
should ; be taken, and how to 
achieve' the. dianges, -rather , 
than- a • consideration. ' of : 1 he 
overall principles. Involved. . 

The move to the privatisation 
of pensions ' has' bepn con- 
strained only -by administrative 
conditions and the •' heed, to 
avoid; 1 disruption of. the pension, 
expectations of older employees, 
as against any Consideration of 
the .best : means of providing 


By Eric Short 

pensions. 

; The Government in Its Grieen 
Paper published last June, 
wanted to end the State Earn- 
ings-Relaled Pension Scheme 
(Serps) and confine the role of 
the State to the provision of a 
basic flat-rate, pension. 

' Time and again, Mr Fowler, 
put forward, as a reason for 
ending Serps, the expected 
rising costs of tbe scheme- in 
the next century. He claimed 
that it -would impose a cost 
burden - that - was (insup- 
portable by future generations, 
though figures backing his 
. assertion were somewhat sparse. 

Now those estimates of cost 
are available. There was a 
report from the Government 
Actuary,’ Mr Edward Johnston, 
’accompanying the publication of 
the BilL It set out cost implica- 
tions in great detail on varying 
assumptions. There is little 
doubt that costs will rise sub- 
stantially. But whether they are 
(insupportable is debatable. The 
case -is . by no means as clear 
-cut as Mr Fowler has asserted. 
' • However, in the face of over- 
whelming opposition to the pro- 
posed ending of Serps— both on 
principle and administrative 
: grounds— Mr Fowler has pulled 
back from the Green Paper and 
compromised, with a radical 
; modification, of the scheme. 


The details of the modifica- 
tions were set out in the White 
Paper and included in the Bill. 
It is clear that the proposed 
changes will result in a sub- 
stantial reduction of the overall 
pension provided by the state, 
particularly for employees with 
broken career records. 

The level and pattern of 
reductions is not, as yeti clear. 
The examples shown in the 
White Paper to illustrate the 
effects are not very helpful. But 
the least affected employee on 
constant earnings would see a 
20 per cent cut in his Serps 
pension. 

Despite the extent of their 
consultations. Mr Fowler and 
his enquiry team still viewed 
pensions on the premise that 
employees only qualify for 
pensions while working, and 
that time out of work does not 
count towards the pension. 

The pensions industry still 
overlooks the growing likelihood 
that employment patterns in 
future will be far from con- 
tinuous and that a pensions 
policy for the next century 
must take interrupted employ- 
ment patterns into account 

Serps made a start towards 
this by basing pensions on the 
best 20 years of a working life. 
The main modification to Serps 
is to base the pension on the 



Mr Norman Fowler, Health and Social Services Secretary, with the Government’s White Paper on Reform of Social Security 


whole working life, with excep- 
tions for those women who 
leave work to look after dis- 
abled relatives. 

Despite Mr Fowler's warnings 
on costs, the pensions provided 
fay Serps could not be 
regarded as generous. For any- 
one earning above the national 
average the base Serps pension 
was still far from adequate. 
They will be even less so with 
the changes to be made. 

The Green Paper would have 
forced companies to set up 
their own pension scheme to 
replace Serps. Now tins is 
voluntary. An employer without 
a pension scheme still need not 
make any provision for his 
employees. 

In tbe last resort, an employee 
wanting to ensure an adequate 
income in retirement must make 
his own arrangements. Here lies 
the central theme of the Govern- 
ment’s policy as embodied in 
the BilL 


This gives every employee the 
right to opt out of his or her 
comupany pension scheme and/ 
or Serps, and make his own 
pension provision through a 
personal pension arrangement. 

The Bill sets out a minimum 
pension contribution for a per- 
sonal pension contract equal to 
the joint employee/employer re- 
bate on National Insurance (NI) 
contributions for opting out 
(known as cootracting-out) of 
Serps. 

Thus employees will be forced 
to contribute to an employee’s 
personal pension contract at this 
NI rebate level. But contribu- 
tion payments above this mini- 
mum level by both tbe employee 
and the employer will be on a 
voluntary basis. 

This survey describes, as far 
as is possible, bow the new 
personal pensions for employees 
will operate. However, beyond 
stating that the contributions 
will be eligible for tax relief, no 


other tax details are available. 
We await the Chancellor of the 
Exchequer, Mr Nigel Lawson 
to set out the tax framework 
for personal pensions. 

The original thinking behind 
personal pensions was that it 
would be an ideal route towards 
encouraging employees having 
their own pensions investment 
portfolio to go alongside own- 
ing their own home — a dual 
concept close to the heart of the 
present Government’s philo- 
sophy. 

The Bill does end the current 
monopoly of life companies in 
offering individual pension con- 
tracts to the public. Now banks, 
building societies and unit trusts 
can offer the savings element 
of personal pensions. However, 
the initial Blue Paper envisaged 
stockbrokers offering personal 
pensions, that is advising indi- 
viduals on holding their own 
portfolio. 


This concept was dropped at 
the Green Paper stage. Stock- 
brokers showed very little reac- 
tion to the proposal. More im- 
portantly, the Government 
realised that investments can go 
wrong and if an employee mis- 
manages his pension savings 
it would be the social security 
system that would have to en- 
sure an adequate pension. 

So while Mr Fowler is giving 
employees a wider ’ choice of 
institutions with which to invest 
their pension savings, he is also 
imposing investment restric- 
tions on those institutions. The 
employee will not be allowed 
to put all his pension contri- 
butions in high risk, high 
reward unit trusts — but again 
we await the actual details. 

Nevertheless, Mr Fowler 
accepts that, at least for the 
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Government Plans 


Radical changes seek 
to increase flexibility 


THE present Government has 
adopted a sympathetic attitude 
towards pressure, building up 
in several influential quarters, 
for more flexible personal 
pensions. 

The concept of people becom- 
ing more closely involved with 
planning their own financial 
future Is In line with the general 
Conservative Party philosophy 
of encouraging private enter- 
prise and greater share owner- 
ship. 

Initial plans to reduce Govern- 
ment involvement sharply by 
phasing out the State Earnings- 
Related Pension Scheme 
{Serps) have had to he watered 
down f erf lowing the outcry 
against the original Green 
Paper proposals, not only from 
the opposition political parties 
but idso from the pensions 
industry itself. 

Nevertheless, the revised 
plans in the White Paper on 
Social Security reform issued at 
the end of December still in- 
corporate some very radical 
changes and strong backing for 
the move towards personal 
pensions. - 

There are three major 
changes proposed. One is that 
the benefits under Serps will 
be considerably reduced. 111036 
retiring before the year 2000 
are not affected. But those 
retiring after that date will pay 
less and receive less. 

From the end of the century 
the Serps pension will be based- 
on only 20 per cent of average 
earnings over a lifetime, instead 
of the existing arrangement 


where 25 per cent is paid based 
' on average ear ning s for the best 
(highest) earnings over 20 
years. 

It is estimated this will cut 
the basic Serps pension by at 
least 20 per cent, which will 
inevitably put pressure on em- 
ployees relying on the state 
scheme either to contract out 
or try and supplement their 
pension privately. 

Under the original proposals 
Serps would have disappeared 
completely, so the Government 
has been forced into a consider- 
able climbdown. Yet it is still 
likely to be the moat conten- 
tious issue as the Bill goes 
through Parliament, for it re- 
flects most sharply the differing 
approaches of the political 
parties. 

The second main proposal in 
the White Paper is to make it 
easier for employers to set up 
their own pension schemes, 
contracted out of Serps. This 
will further undermine the 
weakened state scheme. 

The third, and most far- 
reaching, proposal is that all 
employees should have the right 
to opt out both from Serps and 
their company schemes as well, 
by making their own personal 
pension arrangements instead. 

The net effect of these pro- 
posals. If the planned Bill gets 
through Parliament, roughly on 
the lines laid down in the White 
Paper, is that the existing re- 
sponsibility of both the Govern- 
ment and employers for 
providing pensions will be 
sharply reduced. 


Instead individuals will be 
encouraged to move over to per- 
sonal pensions, with some help 
and protection . from the 
Government. 

For a start it is planned that 
the choice of personal pensions 
available will be considerably 
widened by allowing banks, 
building societies and unit 
trusts to compete in this sector 
with the life companies. 

The Bill will also include 
measures aimed at ensuring 
individuals are not given poor 
or misleading information when 
buying personal pensions; in 
particular trying to make cer- 
tain that they are not gulled 
into paying excessive charges or 
costs. 

At the same time arrange- 
ments will be made for the re- 
bate on National Insurance 
contributions — payable on 
contracting out of Serps — to 
be paid over by employers to 
the company or institution 
supplying the personal pension. 

The minimum contribution to 
a personal pension plan will be 
fixed- at the level of this 
National Insurance rebate, 
which has not yet been decided, 
but is expected to be about 5.75 
per cent of salary up to a maxi- 
mum figure. 

An additional advantage of 
the envisaged personal schemes 
will be that part of the pension 
earned, over and above the 

mi nimum, ran be committed 

and taken as a lump sum. This 
will leave the door open for 
personal pensions schemes 
generally to be linked with the 



ushered in 


Mrs Margaret Thatcher, the Prime Minister and Mr Nigel Lawson, Chancellor of the 
Exchequer. The concept of people becoming more closely involved with planning their own 
finan cial future is in line with the Government's philosophy of encouraging private enterprise 

and greater share ownership 


repayment of home mortgages, 
just as self-employed contracts 
are used at the moment to take 
advantage of the tax savings 
achieved by this method. 

These changes, if the White 
Paper proposals get through 
Parliament reasonably un- 
scathed, are not due to become 
law until April 1988, by wbich 
time there will have been a 
General Election intervening 
that might result in a new 
Government with very different 
ideas. 

Nevertheless, a significant 


start in introducing more free- 
dom into pensions, and 
accelerating the trend towards 
personal schemes, has already 
been taken with the 1985 Social 
Security Act. 

Effective from January 1 this 
year, tbe 1985 Act offers a new 
deal for employees changing 
jobs. It was mounting criticism 
from “early leavers," infuriated 
and angry at being locked into 
pension schemes eroded by 
inflation as the years went by. 
that put pressure on the Govern- 
ment to take a fresh view. 


Job changers now have more 
choices. Instead of being 
forced to remain in the pre- 
vious employers’ scheme, they 
can either take a transfer pay- 
ment, instead of a deferred, 
pension, and use it to buy rights 
in their new employer’s scheme. 
Or they can use the transfer 
payment from the old scheme to 
by a special Section 32 buy-out 
annuity from a life company. 
Effectively a form of personal 
pension. 

John Edwards 


CONTINUED FROM PAG E ONE . 

time being, many employees 
will look to their, employer for 
pension provision. In addition, 
he wants employees to get the 
best pension deal from industry 
and regional wide schemes to 
avoid any problems of transfer- 
ing pension rights on change of 
job. The Bill contains two 
measures to encourage this 
development. 

First, it greatly simplifies 
the conditions under which a 
company scheme opts out of 
Serps. Schemes need only 
fulfil a straightforward contri- 
bution test, a change that is 
all to the good. 

Under the present system 
only company schemes that 
define the benefits in terms of 
final or career average salary 
can contract out Now the 
Government allows money pur- 
chase schemes, where the ulti- 
mate pension depends on the 
amount of pension savings. 
accumulated, to contract out; - 

Mr Fowler makes no attempt 
to disguise the fact that the 
Government wants to encourage 
employers to switch from final 
salary schemes, with their open- 
ended financial commitment, 
to * money purchase, where the 


amount -of- contribution is 
known. - 

The second entauragemem in 
the BUI is the proposed payment 4 
of a 2 pec cent extra contribu- 
tion during a five-year period 
from April 1888 — the start of 
the new arrangements — for all 

new company schemes and per- 
sonal pensions. 

The money win come from 
the NI fund— -that means that 
good employers with existing 
schemes will be subsidising 
those employers who have done 
nothing till now. 

The pensions Industry is 
extremely concerned over this, 
and over the actual rebate which 
is a fixed amount-- expected to 
, be per cent-for-; all em- 

ployees. -This >is generous tn_ 
younger- -employees and inade-y 
quate for older employees, f 
The Green: Paper .envisaged 
a changeover to the- new sys- 
tem in April-1987 1 - W be opera- 
ting before. rthe . next General 
Election. - This timetable was 
described as suicidal, so it has 
been pot back ft year to April 
1988. That is after the likely 
date of the. next election. .A. 
Labour Government has pledged 1 
to restore Serps and not to im- 
plement personal pens inns. 
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Detailed performance figures av ailable on request. 

Not only have Provident Mutual’s managed funds skil- 
fully negotiated the ins and outs of the economy over the 
years, they’ve also outmanoeuvred many other forms of 
investment. 

For example, the Managed Fund for pensions plans has 
grown by 110.6%* in the 39 months to 1st January 1986 
(equivalent to an average annual growth of 25.8% per 
annum). 

And, over the same period, our UK Equity Fund for pen- 
sions has gone up by 175.1%* (36.5% per annum). 

Of course, unit prices can fall from time to time and our 
future performance can’t be guaranteed but, oyer the longer 
term. Provident Mutual has performed more than satisfactorily. 

Now, if you're self employedor work ina job that doesn't 
carry a pension, you can take advantage of our fund 
managers* expertise in the stock market by investing in one of 
our personal pension plans. 
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Fill in the coupon, below, and we’ll send you all. the infor- 
mation you need. 

Before long,you too couldbe pocketing a winner. 
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I ^^To: Provident Mutual Life Assurance Association, 

FREEPOST Stevenage SGI 4YH. I 

V I would like more information on Provident Mutual’s Personal Pension Plans. S 

| Unit linked CH B 

1 With profits CII Q 

H Name ~ I 

M Data of birth ' , • B 

J Address . g 

| | 

™ IfetephanaNo: ■ 

Name of fi n ancial adviser (if any) ___ wia I 



Investment with the individual touch. 
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UNTIL NOW the clumsily 
named Additional Voluntary 
Contributions (AVCs for short) 
sometimes paid by members of 
occupational pension schemes 
have been doubly voluntary, 
being optional not only for 
scheme members but also for 
the schemes themselves. 

Under Clause II, tbe Social 
Security Bill now, however, pro- 
vides that scheme •' members 
should have the right to pay 
extra contributions up to the 
limit laid down by the Inland 
Revenue, and that such con- 
tributions must be used by the 
trustees to provide additional 
benefits for the particular 
individuals involved. 

This takes the printiplfe of: 
AVCs a little further; but not 
nearly as far as many in the 
pensions industry had : advo- 
cated during the elaborate pro- 
cess of consultation that pre- 
ceded the legislation now' 
launched by the Government 

It was widely agreed that 
AVCs represented a relatively 
simple and painless way to add 
a personal element to the col- 
lective system represented by 
occupational pension schemes. 
But to be a more satisfactory 
medium of individual' invest- 
ment AVCs need to be given 
the extra features of guaran- 
teed portability and choice of 
investment These attributes do 
not at present feature in the 
proposals. 

In this respect; the Govern- 
ment has notably failed to go 
down tbe road pioneered by. 
the US, where tax-sheltered 
Individual Retirement Accounts 
may be maintained by all 
employees separately from 
their company plans. And in 
fact there is another, more 
precise, parallel in the US, 
where companies may sponsor 
so-called 401(E) plans for their 
employees. 

These 401 (K) plans have 
come under threat from a US 
Government troubled by its 
fiscal deficit, and the need to 
protect tax revenues is presum- 
ably the reason why the British 
Government is not being more 
enthusiastic in encouraging 
British employees to exploit the 
tax advantages of pension con- 
tributions to the maximum. 

The scope for AVCs arises 
because employees making 
regular contributions into com- 
pany plans rarely. If ever, 
approach the Inland Revenue’s 
limits for contributions — 15 
per cent of salary — or for 
eventual benefits. 

It is generally known that 
pension payments are limited 
to two-thirds of final salary, but 
this only forms part of a more 
complex package of potential 
benefits. Other elements include 
a tax-free lump sum, a widow’s 
pension and provision for 
increases in pensions is pay- 
ment. 

Nor are benefits entirely 
limited to those collectable at 
or after retirement age. For 
younger people there is the 
possibility of tonnins up death- 
in-service benefits where the 
compairv scheme does not offer 
the limit of four times salary. 
This can be an attractive way 
of obtaining extra life cover, 
especially for employees paying 


high marginal rates of tax. 

The inflexibility- of. AVCs • 
otherwise makes this a rela-7 
tively unattractive way of sav- 
ing-for young people. AVCs are 
subject to the problems of 
transferability between schemes 
when employees change fobs, 
and the.money;is firmly locked 
.up; until ‘retirement age, ■ a 
severe disadvantage for people 
who' might wa.pt to buy houses 
or invest ht-businesses. 

With advancing years, how- 
ever, AVCslean come into their 
own..- Peajdfi^In their 50s may 
well, have .'^surplus - disposable 
income,, and/besubject to high 
tax rates.- Moreover, compara- 
tively fosr ijedpie. - will have 
served long: mfoOgh.:. with a 
single employer;^ accumulate 
the foil; number^ of years at 
service to- qualify 1 for a maxi- 
mum- pension commonly 40 >■ 
years; '•”••••; v ^ 

So additional contributions 
are valuable as a means to 
make up for the losses caused 
by job mobility earlier in life, 
or perhaps to make retirement 
a more attractive possibility 
financially at 60 rather than 65. 

But A VC schemes are inevit- 
ably inflexible, and it seems a 
pity that more ls not being done 
by the- Government to ensure 
that a greater degree of choice 
is available to- all employees. 
Many of them seem likely to 
be confronted with a take-it- 
or-leave-it approach by their 
pension .scheme manager?. 

The mechanism of AVC 
schemes is that the extra con- 
tributions have to be paid over 
to the trustees- along with the 
normal pension deductions. As 
a matter -of convenience, the. 
AVCs are then diverted into a 
separate fund — but one still 
under . the control of the 
trustees. a* 

Generally .speaking; the 
money is then invested In one 
of three ways. It may be put 
into conventional with-proflt 
life assurance funds, so that the 
eventual payout will depend 
upon declared bonuses. Tt may 
be invested in building society 
accounts, on special favourable 
terms which some societies are 
willing to pay for stable,, long- 
term money such as this. Or 
thirdly, in a relatively new 
development it mayibe put into 
unit-linked schemes. 

But it is entirely up to the 
trustees to decide which of 
these facilities to offer. All AVC 
facilities are administratively 
inconvenient for the pension 
scheme. So only a few large, ^ 
enlightened schemes offer a foil IP- 
range of the three choices — ; 
and even then, the individual 
scheme member has no way of . 
channelling his AVCs to his 
favourite life assurance com- 
pany or unit trust group. 

But perhaps the ingenuity 
and salesmanship which is 
plentiful, within the savings 
industry win breakthrough the 
barriers and create new oppor- 
tunities. Recently., for instance,, f 
the top merchant bank Klein-* 
wort Besson has ' launched a 
pension-mortgage scheme based -- 
upon AVCs, . an arrangement . 
which amounts to a highly tax 
efficient package.. r . 

Baity Riley 1 
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Few people would dispute the of the most secure financial It all helps to make us JSo. 1 m 

need to supplement the State institutions, but it’s also one with personal pensions . 

pension arrangements. an enviable investment reputation. Before starting - or getting 

And, obviously, the sooner they We manage many of the leading your clients to put more into - a 
start a pension plan, the better off companies’ schemes. pension plan, consider what we car 

they’ll be. We handle more personal offer. Just contact Jonathan Hyde, 

But, who they go to could have pension plans than anyone else. The Prudential Assurance 

a very great bearing on how well And our with-profits retirement Company Ltd., 54 Lime Street, 

off they are, ultimately. pension plan is consistently among London EC3M 7BR, or telephone 

The Prudential is not only one the best performers in its field. 01-623 8765 Ext 209 . 
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Pensions: 

plan 
Mden traps. 


Somr pension plans penalize you if you retire earlier than 
you originally mtendei rome, it you don't want to commit yours elf 
to paying identical premiums every year. 

With The Equitable's “with profits'' plans you'll encounter 
nosuch traps. 

Retire early, for instance, and we’ll pay yoo the full value of 
your fund accumulated to date. 

Whatever your special requirements arc, you need not 
sacrifice superlative performance for flexibility. 

Amn ang vnnr wra pension? If you're a partner, self- 
employed or simply nor in a company pension scheme. The 
Equitable'", results nu^ht sunrise you. The latest Planned Savings 
survey '.November 1S85) of regular premium with profits policies 
shows chat if you'd chosen our 20 vearplau and had retired aged &■> 
on 1 st September 1335 yourhmd would ha vebcen worth ovcr49?» 
more than it would have been with the worst performer. 

Over the last 9 years this" magazine has compiled 18 tables 
surveying 10 and 20 vear regular premium with profits plans. 

Tlie Equitable has been top in nine and second in four more. 
No ocher company has ev cn approached this remarkable record. 

jn_ your comp an y's pension scheme? If your compam* 
pension will be less rhan two thirds of your final salary you mav be 
able to top up tour pension. And again our results are just as 
impressive. For instanced! you had retired aged 65 on 1st May 1 9S5 
with an Equitable 10 year "with profits" top-up plan your fund 
would have been worth 82° 0 more than with the lowest 
pert'ormec* 

Cfier the years, in Planned Savings’ surveys of 10 year 
regular premium with profits pension plans for executives and 
other employees. The Equitable has come cop more often than any 
other company. 

Of course the past cannot guarantee the future, but for 
outstanding results without any of the hidden traps, cut out the 
coupon or speak to ns direcr on 01-606 6611. 

*PtJttPcd£jiinqS<ETCV iltjl»l9Silnf f fgt ilj rpr w n W i m »^rl.p^W r >ai^ fj 

Because of *e Iron of ex-rear prnnoo arra-j-Mnenrs, the schemn are ax gsacnltr 
Jtxiubk to Cin! Sen Ants or eciph)*ett ot local pn qn pai or nuenilttal industry. 


To: The EquiaWe Life, FREE? OST,4 Coleman Street, Loudon EC2B 2jT. 
j/ W i D l!ij ar ucraiU * m The Equitable* retirement plan*. □ I am 
self-employed; □ I am jti employee not is a co m p an y pension scheme; 
H i l ? ro P . °P benefits from my companvV pension scheme; 
□ I would also welcome deoils on lenremeti! plans linked to up to ten 
■""" [IfKrcstfcnnani'j 


investment funds. 
KjBtiMi Mo- Mao 


Address 


Pntia’dr 


DarcoiEc-k 



Td:>0<neei 


Tel: >Hamei 


I __ FoualednC FPG0A | 

j The Equitable Life i 

I— —The eldest mutual life office in the world,— J 


R WATSON & SONS 

CONSULTING ACTUARIES 


provide 

impartial advice on all aspects of pension 
schemes whatever their size, including 

help in dealing with the requirements of 
the new legislation 

and Personal Pension implications for both 
“users” and “providers” 


Watson House, 

London Road, 

Rcigaic. Surrey RH2 9PQ 
Telephone: 07372 41144 


Asphalte House, 
Palace Street, 
London SW1E5HS 
Telephone: 01 828 6294 


Bir in in plum Tel: 021 255 JT>1 Bristol Tel; 0272 2664*1 
.M.-nJithier Tel: Mol 22S 1551 Edinburgh Tel: 051 22A 5060 
OuLevaluj ui Uuhlin. /jmkihuc and the West ladies. 
iVirrevpnniienu wurldi* ids. 
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Existing Executive Arrangements 


Numerous options available 
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EVER since the Chancellor of 
the Exchequer. Mr Nigel 
Lawson, suddenly removed tax 
relief from new life assurance 
contracts in his 1984 Budget, 
the marketing activity of life 
companies has shifted, princi- 
pally to two other areas. 

One is unit trusts and the 
other individual pensions, under 
which fall executive pension 
contracts. 

An executive pension con- 
tract- sometimes called an 
individual pension arrangement 
or top hat scheme, is one under 
which approval from the Inland 
Revenue is nec^sary under the 
Finance Act 1970. 

The Act specifies that the 
employer has to make contribu- 
tions to the plan and these 
contributions must represent 
more than a token amount. 
Contributions .are allowable 
against the employer’s corpora- 
tion tax liability. 

There is no legal requirement 
on the employee (whether or 
rot that person is a controlling 
director! to make contributions 
to the plan, but if he or she 
does so. tax relief can be 
claimed at the top rate — up to 
60 per cent— on contributions of 
up to 15 per cent of Schedule E 
earnings. 

In addition to salary, such 
earnings include directors' fees. 


benefits in kind, bonuses: over- 
time and commission payments. 

Apart from the tax breaks at 
the pay-in end of the process, 
all contributions paid into an 
executive pension plan arc com- 
pletely free of all tax on income 
from investments and deposits, 
and free of capital gains tax. 

So far as the pension itself is 
concerned, this can be as much 
as two-thirds of final salary 
provided at least 10 years’ ser- 
vice has been completed. 

Shorter service periods result 
in a progressively scaled-down 
pension. 

Apart from the pension itself, 
an executive plan provides the 
option of a tax-free lump sum 
at retirement. This can be as 
much as one-and-a-ba!f times 
final remuneration for those 
who have notched up 20 years’ 
service. 

As with the scaled-down 
pension, there is a scale on 
which the maximum lump sum 
option is reduced according to 
length of service. So. for 
example, the maximum lump 
sum for someone with 10 years' 
service works out at 45 per cent 
of final salary. 

There are various other 
wrinkles, such as death in 
service benefits and the possi- 
bility of loan facilities, which 
can turn an executive pension 


contract into a very flexible 
financial planning device. 

The practical problem is one 
of choice. There is now a total 
of around 120 executive pension 
plans available from insurance 
companies in the UK. They 
each claim to be the most 
exciting, most relevant, most 
adaptable and so forth. So. how 
does one pick a way through 
all the marketing ploys? 

Step number one is to decide 
how much risk, or volatility, 
you are prepared to accept. If 
yon want good solid, middle-of- 
the-road performance, you will 
be inclined to opt for one of the 
35 on the market with profit 
plans. 

With profit plans guarantee a 
basic minimum benefit which is 
increased periodically (usually 
each year! by the addition of a 
reversionary bonus. 

The rate of bonus declared 
may vary from time to time, but 
once a reversionary bonus 
attaches to a policy, it cannot 
be taken away. Most insurance 
companies which market with 
profit contracts also pay a so- 
called terminal bonus. This is 
added to the policy when the 
pension becomes payable on 
retirement 

Under the profit plans, the 
insurance company invests fund 
monies in a mixture of equities, 
gilts and property, according to 


Transferability 


Job switching is no 
longer penalised 


ONE CENTRAL purpose of the 
19S5 Social Security Act was to 
make it much easier for 
employees on changing jobs to 
take their accrued pension 
rights from their previous 
scheme with them. 

From the beginning of the 
year, all job changers were 
given the right to a transfer 
payment in lieu of a deferred 
pension in the old scheme, 
though most large and medium 
size schemes have allowed such 
payments for some time. 

The employee can either take 
the transfer payment to his new 
employer's scheme or he can 
invest it in a buy-out annuity 
from a life company. From 
April 1988. under provisions in. 
the 1986 Social Security Bill, 
employees will also be able to 
invest transfer payments in a 
personal pension. 

Life companies have been 
marketing buy-out annuities 
since the arrangements were 
formalised in Section 32 of the 
19S2 Finance Act. Employees 
changing jobs now have a wide 
choice of contracts from a 
number of life companies. A 
buy-out annuity has become an 
established product in the range 
of individual pensions. 

A buy-out annuity is 
essentially a money purchase 
arrangement like all other 
individual pension contracts. 




SeSf-employed 

Employed, with no pension 
rights other than 
under the State Scheme 

A member of your 
employer's pension scheme 
but with earnings from 
other sources which carry 
no pension entitlement? 


you can build up a pension with full tax relief on 
contributions that fall within the generous limits allowed by the 




Inland Revenue. 


EXAMPLE: 

Amount 

Tax 

Cost to 


contributed 

relief 

you 

Basic- rcrte 



taxpayer 

Higner-rale 

£7,000 

£300 

£700 

taxpayer (60%) 

£7.000 

£600 

£400 


F^end for detafc of the M SG Flexible Pension T 
8 Pian to: M&G Life, Three Quays, , 

I Tower Hifl, London EC3R68Q.Tel:01-626 4588. 


M&G Flexible Pension Plan does not 
commit you to making a contribution every 
yeas and there is no penalty if you 
discontinue. The pension fund you have 
built up will remain invested until you 
choose to retire. 

To find out more, send off this coupon and 
we will send ycu details of the plan. 


ft* 1 INITIALS 


SURNAME 


ADDRESS 


The lump sum is invested in a 
tax-exempt fund and accumu- 
lated to the retirement date oE 
the employee. There are a 
variety of plans available to 
employees. 

O A non-profit contract which 
guarantees the benefits. 

6 A with-profits contract which 
has lower levels of guarantee, 
but with the opportunity for 
growth through the bonus 
element 

9 A deposit administration 
plan, where the investment 
operates in a similar manner to 
a deposit account with interest 
being added each year. 

• A unit-linked plan, where the 
employee invests his transfer 
payment in units of one or more 
funds, with opportunities for 
v witching between the funds. 

However, there are certain 
restrictions on the benefits. The 
buy-out annuity is basically a 
substitute for a deferred pen- 
sion in the previous employer’s 
scheme. The benefits under the 
buyout must be of the same 
form. 

To start with, this means that 
the retirement age at which the 
employee can draw the benefits 
is the age in the old pension 
scheme. The employee does 
not have the flexibility in tuning 
of drawing his benefits. 

Next, the buy-out annuity 
must preserve the Guaranteed 
Minimum Pension (GMP) — the 
benefits accrued In the company 



Mr Mark Weinberg, chair- 
man of the Marketing of 
Investments Board Organising 
Committee, which is currently 
looking into life company 
quotations 

The potential for buy-out 
annuity business is already 
great and growing fast with 
increasing job mobility of 
employees. More and more 
intermediaries are moving into 
this market, encouraging em- 
ployees to take a transfer value 
when they change jobs and 
invest in a buy-out annuity. 

Their selling methods using 
projections of benefits at retire- 
ment leave much to be desired. 
It is causing growing concern 
to pension fund managers. 

As stated, the buy-out annuity 
is a money purchase arrange- 
ment. Life companies, in their 
quotations, start by showing the 
cash sum accumulated to retire- 
ment- usually on high yield 
assumptions. This often pro- 
duces very large sums looking 
like telephone, numbers. Then 
the quotation shows the amount 
of pension this sum could buy, 
again producing an optimistic 
figure. 

This guotation is then corn- 


pension scheme equivalent to *P?red with the deferred pen- 
those in the State Earnings- si on under the old scheme. 
Related Pension Scheme. Th« comparison is between 

Any spouses’s pension above ?™ les “tHS* 

GMP provided in the old 
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M&G Life 


scheme must be provided in a 
buy-out a n nuity. 

It is the responsibility of the 
trustees of the old pension 
scheme to purchase a buy-out 
annuity on behalf of the em- 
ployee who is changing jobs. 
They must ensure that the plan 
provides the benefits in the 
correct form. 

Until recently, conditions 
were fairly relaxed on this score 
and trustees invested in the em- 
ployee's choice with minimum 
scrutiny. 

However, while (he Social 
Services Secretary-, Mr Norman 
Fowler, has been liberalising 
conditions for job-changers, the 
Inland Revenue lias been 
tightening up on investment in 
buy-out annuities. 

Trustees are being instructed 
by the Revenue to ensure that 
buy-out annuities conform to 
the benefits of the old scheme 
in fairly precise detail. So, in 
effect, each buy-out annuity has 
to tailor the benefits to a par- 
ticular scheme. 

Trustees are now reaching 
agreements with certain life 
companies for approval in 
advance of the benefits on buy- 
outs. The GMP liability is often 
either being covered with a 
non-profit plan or tile trustees 
buyback into Serps. 

Employees are being encour- 
aged to take their buy-out from 
an approved list of life com- 
panies where the trustees know 
that the benefits are in 
approved form. 


shows benefits in monetary 
values at retirement The 
deferred pe.nsion is usually in 
today's money terms and likely 
to be revalued, at least parti- 
ally in line with inflation. 

Uuder today’s investment 
conditions, with high real 
rates of . return, a buy-out 
annuity where the employee 
gets the benefits of investment 
performance, is likely to pro- 
vide higher benefits than a 
deferred pension. But the 
employee needs to be given 
information in a form that 
makes comparisons genuine in 
comparing like benefits. 

Finally, the benefits at 
retirement on a buy-out 
annuity have to be aggregated 
with the benefits from any 
other company scheme. Under 
Revenue rules, an employee at 
retirement can only take a 
maximum of 1} times his final 
earnings as a tax free lump 
sum. 

The responsibility for check- 
ing benefits lies wRh the 
trustees of. the pension scheme 
at the rime of his retirement 
— or If' there is not one. then 
with the trustees of the old 
scheme that made the transfer 
payment. 

However, the benefits are 
paid by the life company to 
the individual at the Lime of 
his retirement. There could 
be problems if the individual 
fails to inform the trustees of 
the existence of a buy-out 
annuity. 

Eric Short 


THE 

PENSIONS INDUSTRY 

STRATEGIES FOR SURVIVAL, OPPORTUNITIES FOR GROWTH 


A 2 day conference Monday 10 & Tuesday 11 February 1886 
The New Piccadilly hotel, London 


T)r»n r°' oetajis contact Jane Lewis 

pRll Business research international 

577E1 Mortimer Street. London WIN 77 Ul Tel: (01) 6374383 



its own assessment of market 
conditions. If you arc looking 
for the potential of more excit- 
ing performance but arc pre- 
pared to risk the downward 
movements as well as enjoy the 
upward ones then you are more 
likely to out for one of the 60 
or so unit-linked contracts. 

Here it is the planholder who 
decides which fund he wants his 
money invested in. The choice 
of investment funds has wid- 
ened considerably in. recent 
years to include international 
investment opportunities, and 
there is a variety of funds in- 
vesting in. for example, the l ; S 
arid tlie Far East. 

The planholder can always 
switch from one fund to another 
if his initial choice does not 
measure up to expectations, but 
this can he a case of lumping 
from the frying n»n into the 
fire. So. manv unit-linked plan- 
holders opt for a brnarlly-based 
managed fund and let the in- 
vestment managers take the in- 
vestment strain. 

In deciding which tvpe of 
plan tn opt for. it is wise to 
remember that the difleronce 
between the top-performinc and 
bottom-performing unit-linked 
contracts is alwavs greater than 
the equivalent range for wish- 
profit ron tracts. 

A full analysis of fund and 
insurance company performance 



r : 


is provided m the 19S5-SA edi- 
tion of the Executive Pensions 
handbook published by Finan- 
cial Times Business Informa- 
tion. 

There are also more than 20 
so-called deposit administration 
plans on the market. 

Deposit administration is an 
all-embracing term covering 
contracts ranging from those 
where tiie allocated interest rate 
is linked to a recommended and 
well-publicised yardstick,, 

through to cash accumulation 
contracts where contributions 
are invested in a diverse port- 
folio of assets, and bonuses are 
declared each year in Mich a 
way that peaks and troughs of 
market conditions are smoothed 
out. 

Whatever type of executive 
pension plan is chosen, it is 


common practice that if a 
member leaves the service of 
li*s present employer or tne 
company is involved in a take- 
over or merger Then -ine plan 
can be continued, by the new 
employer or a transfer value 
can be paid. 

Finally, it is not essential 
(hat an ‘executive pension con- 
trad should be taken out with 
an insurance company. It is 
possible to set up a so-called 1 
self-administered scheme where i 
the trustees. themselves ■ 
(usually the company's direc- 
tors) decide the fund's invest- 
ment policy, subject to certain 
requirements. . 

In such a case the advice of 
a consulting actuary will be 
needed. 

Peter Gartland 


Existing Seif-Employed Schemes 

Relief from injustice 


-THE SELF-EMPLOYED 
already have access to personal 
pensions. Thev can take out 
insurance policies on favourable 
tax terms to provide them with 
an annuity on retirement (so- 
called ‘S.226’ policies). Many 
of them, especially later in life, 
already do so.'' 

This statement was contained 
i n Norma n F owl er's G reen 
Paper, a discussion document, 
presented last summer. , 

One of the main proposals 
or the original Green Paper was 
the abolition of the State Earn- 
ings Related Pension Scheme 
(Serps). In the event. Serps 
was not abolished but retained 
and amended. Unfortunately 
for the self-employed, however, 
this furore was of very limited 
interest for they have never 
been entitled to any benefit 
under Serps, Sven though they 
were and still will be obliged 
to pay earnings related contri- 
butions. However, some relief 
from this injustice was given 
in S.42 of the 19S5 Finance Act 
which provided that for 1985-86 
onwards, half those contribu- 
tions are to be deductible for 
income tax purposes. 

The name, self-employed pen- 
sions. is the generic term for 
retirement annuitv policies, 
written under S.226 of the Jn- 
torae and Corporation Taxes 
Act 1970. At present anyone 
who is self-employed, or a 


member of a partnership (pro- 
fessional or business) or who 
is an employee with no com- 
pany pension scheme, is eligible 
to take out one of iliese policies. 

The tax man gives generous 
encouragement for such people 
to do so: up to 171 per cent 
of non-pensionablc earnings 
may be contributed to one of 
these schemes (more if you 
were born before 1934) and full 
tax relief is given up to 60 per 
cent, depending on how mttrt 
tax you pay on your earnings. 

The contributions are in- 
vested by the life office in a 
pension fund which is com- 
pletely free of all taxes, and 
when benefib. are taken, part 
of the pension may he com- 
muled for a completely tax-free 
cash lump sum. Under a self-, 
employed pension, you do not 
haw to retire to start drawing 
the benefit, as Iona as benefits 
begin to be drawn between ages 
60 and 75. 

However, the recent publica- 
tion of the Social Security Bill 
has left open to question the' 
future eligibility of people in 
non-pcnsionahle employment to 
effect a self-employed policy. 
The original proposals if) the 
Green Paper were that these 
people -estimated to bo about 
9m J would have some form of 
cogioany pension scheme forced 
upon them with minimum con- 
tributions of 4 per cent per 


annum of earnings, with the 
employer paying af least 2 per 
cent. 

The subsequent White Paper 
and Bill drew away from com- 
pulsion and instead offered 
incentives to employers and em- 
ployees alike- to effect pension 
schemes, principal among the 
incentives being an additional 
2 per cent reba*c in Natioual 
Insurance contributions to be 
used to boost benefits of all new 
company pension schemes and 
personal pensions which con- 
tracted out of Serps between 
April HISS and April 1993. 

Originally it was intended 
that the employee in a job with 
no company pension scheme 
would have no choice between 
a personal pension and a self- 
employed pension — *helr only 
option would be a personal pen- 
sion. Now however, the situation 
Is not clear. 

It will he up to the Inland 
Revenue to decide whether or 
not those in non-pension able 
employment would have a 
choice between a S.226 policy 
and a personal pension.’. How- 
ever, until the matter Is re- 
rolved by the IR people in 
nan-pensionable • employment 
are; still eligible for self- 
employed pensions and. should 
not be deterred by this 
uncertainty from effecting a 
plan as soon as possible. 

Jane Walford 



The case for 
Flexible Pensions 


SL’N LIFE hj\»* Ixvn uikm»F 
the first to rer» >j>nivr ih.il. in 

recent years. iih.u.-.i'-cJ i< >h 
inohiliiy has ilciiundi-U ilut 
individual iviimi >n .irrancc- 
mc-ms lx’ duMginxi u.» lake 
seriously the p< >Mii. ,n i >f ill. ixc 
who have more rlun ■ wci mu- 
pation — perhaps many more 
than one — in a working iilu 
Tliats why we've developed 
our Individual "R?ruble" 
Pensions package — Flexible 
Pension Plan. Flexible 
Executive Pension Plan and 
Flexible T- Plan. 


die manv 
'•nr “pnn.iblc ’ 


s »>mc • >!' 
adv .ini.igo, ni 
.ippi.uJi lie: 

* ri.iiilinlJers can chance 
i* ibs without b t'-s i.if' pci inn. in 

i igln>. 

* Any lump sum deaih-in- 
«.*iv ice benelils can, within 



5r\ UFE Assurance society pic 


« on . hii limits'. beremTned on ■ 
i hanging!! ibs. 

★ iviwuu light*? tan be 
ir.insicnvvi troni existing 
NJ lumen id member's own. 
individual pki ii. . . . 

lis one nf ihc* most 
“portable’ pensions packages 
peifTmied by current 
legislation and can be easily 
adapted to . meet . future 
«d tinges in the Law. 

For further details of SUN 
UFE's case tor flexible 
pensions please complete arid, 
return the coupon. . .^vgJT, 


r ' . 

lO: SUN LI FE Assurance Society pic. FREEPOST, Bristol BS1 S\K XO SlLMPRTOblREI* 

Please xml me FILL details irfSUN LIFE'si XDIMDL \L 'PORTABLE ' PENS ON* package „ j 

— — Njmc Jnd addresj. of ?,iur fm.mciil adviser (if wjyK, 
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Pension Mortgages 


A home found for your money 
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THE ORIGINAL paper .on 
personal, / portable pensions 
from the- Gentre : for 'Policy 
Studies /envisaged an employee 
being able -lb 'use part of his 
. pension savings tol buy his 
bouse. T which.. would then form, 
part -of his.'assefci set aadelrom 
the -pensions. - . • 

•The . final form of .personal 
pensions as set out in.'the 1986 
iSoeial 'Security BiU has' not 
followed this r particular aspect 
and the - - subject; .'of .-/pensions 
and mortgages was "never dis- 
cussed in the various docu- 
ments on the • review of 
pensions. 

■ Nevertheless’ the use of a 
pension contract to pay off a 

.Tnortgager-^hese schemes being 
known simply as pension mort- 
gages— has developed rapidly 
over .the -past ■ few . years . since 
it was mtrodiiggj. jn fhp early 
1680s. ; - . • 

The pension mortgage scheme 
was designed for the self- 
employed and became possible 
When the Inland' Revenue gave 
its .'approval for loan backs to 
bp made in. .conjunction with a 
self-employed pension contract 

The- operation of tile Scheme 
is quite -Straightforward. A 
mortgage is. granted ' oh an 
interest-only basis, with interest 
being paid on the full mortgage - 
until retirement age is reached 
l usually at age 60). The mort- - 
gage itself then Tepaid from 
the cash commutation . sum 
available' on the pension' 
contract. 

Such a scheme is the most 
tax-efficient available for repay- 
ing a mortgage. 

• First, the interest payments 
on the first £30/000 of the mort- 
gage are eligible for -full, tax 
relief for a : first home mortgage. 

• Secondly, the- contributions 
paid into the pension contract . 
are 1 , eligible For full tax relief 
up to the limits ' set ; by . the 
Inland Revenue. For the self- 
employed. : the! contribution 
limit for tax relief is 17.5 per 
cent of .earnings, .with . higher 
limits for -older people. 

• Thirdly,, investment in the 

underlying funds is. exempt of 
tax.. , ' ' ... '' 

• Finally,: at ’retirement the 
self-employed, cap convert part 


of- their, pension which is sub- 
ject to tax into a tax-free lump 
-sum. 

. The. /scheme is still . highly 
tax .efficient even if tax relief 
on the' interest payments is not 
available; such .as. on. a second 
home, or only partially avail- 
able - because the mortgage 
exceeds £30,000. 

. The contribution level paid 
Into the pension contract must 
.be sufficient to ensure that the 
. estimated cash sum at. retire- 
ment, on conservative yield 

assumptions. Is sufficient to 
cover the mortgage. 

However, since ' about one 
.quarter of the value of the 
pension contract can be taken 
in cash, then only- one-quarler 
of ; the contributions -paid is 
earmarked towards mortgage 
repayment, with the remainder 
going towards the pension. - 

The . self-employed with - a 
pension mortgage is using Hie 
contract' for- two purposes at 
the - same time — repaying a 
mortgage and providing a pen- 
sion. 

An admirable concept, but it 
could impose cash flow prob- 
lems. Thus a pension mortgage 
is' likely, to be more suitable 
for the older person. 

The pension contract itself 
cannot be used as collateral for 
the mortgage, in the way that a 
life policy can be used as col- 
lateral on an endowment mort- 
gage. The house itself is the 
collateral. Life cover is usually 
required during the term of the 
mortgage. - 

Pension mortgages for the 
self-employed received a con- 
siderable boost when Mr Nigel 
Lawson, the Chancellor of the 
Exchequer, ended life assurance 
premium relief nearly two years 
ago — this cutting back the cost 
effectiveness of endowment 
mortgages. 

However, until recently, there 
were, vei? few. facilities for 
employees, other than control- 
ling .directors and. executives, 
to avail . thmse Ives of pension 
mortgage schemes. 

There would appear to be no 
reason why employees, who 
are members of company pen- 
sion schemes, should not have 


such pension mortgage facili- 
ties. They all have available a 
tax-free cash sum at retirement 
similar m that for the self- 
employed. 

The main fear of building 
societies in making pension 
mortgage facilities available for 
employees is that by and larje 
they have- little control over 
their working and pension 
arrangements in the same man- 
ner as the self-employed or 

controlling directors and execu- 
tives. 

This situation could change 
with the introduction of per- 
sonal pensions as envisaged hi 
the 1986 Social Security Bill. 

The benefits secured by the 
minimum contribution (ex- 
pected to be 5? per cent of 
earnings) on a personal pension 
are intended to be equivalent 
to the benefits □□ the 
state earnings-related pension 
scheme. Thus there will not 
be a lump sum available on 
retirement. 

However, it is expected that 
the benefits secured by extra 
contributions to a personal 
pension will be similar to those 
on a self-employed contract with 
the option of converting part 
of the pension at retirement 
into a tax-free cash sum. 

Full details on the tax posi- 
tion of personal pensions are 
awaited from the Treasury. 
Everyone hopes that Mr Law- 
son will end the uncertainty in 
his forthcoming budget. 

But if tax-free lump sums are 
allowed, then pension mortgage 
schemes will become available 
to employees with personal pen- 
sions. provided they are pre- 
pared to put in the necessary 
additional contributions above 
the minimum and/or persuade 
their employer to con tribute 
extra. 

Certain stockbrokers are pre- 
dicting a boom in pension 
mortgages with the advent of 
personal pensions. If this does 
happen, then one can depict a 
scenario where employees out 
out of the/r company pension 
scheme solely to obtain a 
pension mortgage. 

The A VC mortgage is just 
beginning to come on the scene 


and operates in a somewhat 
different manner. The employee 
gets an interest only mortgage 
and has to lake out an AVC 
scheme of sufficiently large 
amount to cover the mortgage. 

Here the differences arise. 
Technically the benefits secured 
t by A VC's are aggregated with 
the main company pension 
benefits, even if the AVC 
scheme itself is with a life com- 
pany or building society- The 
maximum lump sum available 
is 1| times the employee's final 
salary and this can come from 
the main company scheme. 

However, it is assumed that 
an employee with an AVC 
scheme separate from the main 
company pension scheme bas 
some control over the outcome. 
And life companies a-re not 
going to market pension 
mortgages to employees unless 
there is some new business as 
a result. 

The provisions in the current 
Bill regarding AVCs are dis- 
appointing. The pension indus- 
try was unanimous in seeking 
AVC’s to become personal with 
an employee being able to make 
his own arrangements — that Is 
a personal pension 7n rop of the 
company scheme. Instead the 
Bill simply requires schemes 
to make an AVC facility avail- 
able. 

I foresee, however, employer;; 
making pension mortgages with 
building societies or banks 
available to their employees 
with repayment from the ‘tax- 
free lump sum. Otherwise they 
could see employees being 
out of the company scheme to 
get a mortgage. 

The whole concept of pension 
mortgages hinges on the tax- 
free lump sum. Last year, there 
were fears that the Chancellor 
would change the framework of 
pensions lax and end the tax- 
free element. This did not 
happen and Mr Lawson pledged 
that there would be a Green 
Paper on the subject before anv 
legislation. This effectively 
rales out any changes in tbe 
lifetime of this parliament. 

Pension mortgages are going 
to expand. 

Eric Short 
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WHEREAS COMPANY -pension- 
schemes rely . ojv several 
sources of independent pro- 
fessional advice. — such as 
actuaries,. -soliciloix .and- em- 
ployment benefit consultants— it 
is more difficult . for the in- 
dividual buying a- personal pen- 
sion plan to obtain advice of 
the right quality. 

Normally he lias, to place his 
trust in an insurance broker 
or salesman, an£ will have no 
way of knowing whether he is 
being sold' the "right kind of 
: policy. Typically, there will be 
a lot of emphasis on the tax be- 
.tag saved, but. tile size of the 
ultimate benefits may not be 
very clearly stated. 

- This is by no means a new 
problem, but the growth of the 

- personal pensions business has 
made it more important — and 
tl>e Government has. accepted 
that in encouraging still 
further expansion in individual 
provision for old age it must 
ensure that investor protection 
standards are raised - in 
parallel; “ 

It should be painted out 
however, that the' worst form of 
abuse — a swindler running off 
with his clients; money — has 
fortunately not been a feature of 
the personal pensions scene. 
This is largely because pension 
plans have been. Kept as a mono- 
poly of the tightly-controlled 
life assurance uadusny. 

Life companies . are not al- 
ways efficient ■ -but 'they are 
clean, In removing the itt; 
d us try's monopoly the Govern- 
ment will have. io : be sure that 
standards will stay high in this 
respect. 

There. ari?.'_ however, two 
areas of concern. One concerns 
the role of the intermediaries 
who sell policies. At present, 
anybody can seQ pension plans - 
without any. need to demon- 
strate his qualifications -for 
operating in such a complex 
field. Moreover, .there is & very' 
poor level of disclosure of com- 
missions -and" other sales 1 
. charges which is leadiug to con. 
cern that investors "are.; not 
getting a good- enough deaL; - . 

The other problem area is. at ' 
company level, with die' wide^ 
spread production of . pro- 
motional material whose claims, 
about future benefits are . un-. 
standardised and ...often con: 
fusing to the layman. - Here, 
too. the ; . disclosure of costs is 
usually / poor, if not non- 
existent,.- 

The Government is focusing 
on these problems/through two 
separate legislative measures.. 
On .the one hand, the Depart- 
. roent of. •• Health : and ; ‘ Social 
Security ig promoting laws re- 
lating specifically to pension 
plans, and.il is putting forward 
nie Occupational, : Pensions 
Board as the agency for watch- 
ing,- over ; •• standards in this , 
particular field.. . 

: Meanwhile, however, the 
broader- questions 6E investor 
protection arc. the' responsibility 
of the. -Department . of Trade 
aind. Industry which is sponsor- 
ing.' the'Financial Services BUI. 
At' imfe '4ime a * specialist body 
called Bib Marketing of Invest- 
was to have been 


established to supervise the 
marketing of pooled products 
such as life policies, pension 
plans and unit trusts. 

.. It now appears, however, that 
this body will not be separately 
established but will form part 
of a bigger watchdog agency 
covering all the securities and 
investment markets. For the 
time being, however, an 
embryo MLB called the Market- 
ing of. Investments Board 
Organising Committee (flUBOC) 
continues to exist, under the 
chairmanship of Mr Mark Wein- 
berg of Allied Dunbar. 

MEBOC is now engaged in 
intensive negotiations to estab- 
lish specialised self-regulatory 
; organisations which will be 
expected to draw up rule-books 
for practitioners in the savings 
industry and monitor their 
observance in practice. There 
-wiU .be disciplinary procedures 
for punishing transgressors. 

• For example, investors may 
need to become aware of the 
existence of a body tentatively 
palled Lutiro (Life and Unit 
Trust Intermediaries Regulatory 
Organisation) which among 
other activities will set tests to 
decide whether salesmen arc 
properly qualified to sell, for 
example, personal pension 
plans. 

Another body, with the pro- 
visional title of Lautro ( Life 
and Unit Trust Regulatory 
Organisation) will be respons- 
ible for the companies. Work- 


ing parties are being estab- 
lished to draw up rules in areas 
like tbe projection of benefits, 
and the way in which commis 
sions should be disclosed. 

With projections, the prob- 
lem has typically been that 
extrapolation of recent invest- 
ment. returns into the future 
can give an enticing but wholly 
unrealistic idea of possible 
henefits in 20 or 25 years* time. 
This is particularly so when the 
calculations are based on high 
implicit .inflation rates, but tbe 
benefits in the distant future 
are compared directly with 
prices and costs expressed in 
terms of today's money. More- 
over, investment returns in the 
past decade have been unsus- 
tainably high, and projections 
must take account of this. 

' This is tricky enough, but 
there is even more at stake 
with disclosure of commissions, 
a measure which is strongly 
resisted in the life industry 
because of fears that investors 
would be put off buying pro- 
ducts such as pension plans if 
they were made aware of tbe 
size of the deductions. 

Commissions on sales are 
only part of the costs involved 
in savings plans, however. The 
management companies also 
impose substantial charges. It 
has been estimated that the 
total charges involved in a 
personal pension plan are 
equivalent on average to the 
deduction of 20 per cent of the 
premiums as they are paid. 


The DHSS appears keen to 
take action in this area. Tlie 
Social Security Bill indicates 
that limits may be imposed on 
commissions or administrative 
expenses or on the use of pay- 
ments ** in any - other way which 
does not result in the pro- 
vision of benefits for or in 
respect of members." 

There is also the question of 
the risks in investment. The 
Government has talked, with- 
out being specific, of " prudent 
investment standards” and the 
implication is that investors, or 
their advisers, will not he 
allowed to gamble away 
personal pension funds in the 
futures markets or on highly 
speculative business projects. 

Although, as in other aspects 
of investor protection the Gov- 
ernment has indicated that it 
wishes to take a firm line, the 
details are far from, clear at this 
stage, in any case, the Social 
Security Bill and the Financial 
Services Bill are two substantial 
pieces of legislation to be going 
through parliament at a time of 
political uncertainty, aad the 
final shape or the law cannot 
yet be taken for granted. 

From the point of view of 
personal pension plans, much 
will depend on the detailed 
rules to be laid down in the 
future by the OPB and by the 
vet-to-be-named successor body 
to the Securities and Invest- 
ments Board. 

Barry Riley 


Effects on Employers 


Doubt over proposals 


MR NORMAN FOWLER, the 
Social Services Secretary, lias 
maintained throughout the 
period ot his review on pensions 
thet he strongly supported 
- occupational pensions aod that 
the Government's policy was to 
continue to foster and encour- 
age company pension schemes. 

Employers may well take a 
different view now that the 
Government’s intentions have 
-been crystallised in the 1986 
Social Security . Bill published 
last month. Some pension eon- 
. sultants are extremely doubtful 
about the proposals and feel 
(hat they could have a detri-. 
mental effect on existing com- 
pany pension arrangements. 

. For those • employers at 
present - without any company 
pension scheme, the Bill does 
set out to encourage them to 
make such arrangements. 

First, the proposals will make 
contra ettng-oat of the State 
Eamidgs-Related Pension 
Scheme i‘?erps'i murii easier. 

Secondly, there is a direct 
financial incentive of an extra 
2 per cent Notional Insurance 
contribution rebate during the 
five years from April 3988 on 
.all pension schemes, .set up 
during the next few years. 

: However, the reaction of 


those employers without pen- 
sion arrangements to these 
proposals will most likely 
depend ou the basic reasons 
why they have not made such 
arrangements in the past. 

An employer currently wish- 
ing to make pension arrange- 
ments for his employees out- 
side of Serps has to set up a 
scheme based on final salary 
or averaged revalued salary. 
These defined-benefit schemes 
involve the employer taking on 
an open-ended financial com- 
mitment, and the administra- 
tion procedures for contracting- 
out are extremely complex and 
time consuming. Many 
employers used these features 
as reasons (perhaps excuses) 
for not doing anything. 

Employers could operate 
pension schemes on top of 
Serps, hut for many this action 
has been regarded as too 
costly. 

The new arrangements in the 
Rill avoid both these problems. 
In future company pension 
whemes set up on a money 
purchase basis win be able to 
contract-out of Serps providing 
they fulfil a simple minimum 
-ontribution test. Under a 
money purchase scheme. The 
employer has full control over 
the amount of contributions 


paid in and financial commit- 
ments is known. Also the pro- 
cedures for contracting-out are 
straightforward. 

The minimum cost for such 
a pension scheme will be no 
more than staying in Serps. So 
these employers may well feel 
that they can now go forward 
with setting up pension 
schemes for employees under 
this new environment. How- 
ever, any such decision may 
not be taken until after the 
next General Election. , 

•Nevertheless, if employers 
have not made any pension 
arrangements because they do 
not regard this as part of their 
responsibilities towards their 
employees, then the. Bill is 
unlikely to encourage them to 
change their minds. The Bill, 
unlike the Green Paper pro- 
posals. does not force em- 
ployers to make any arrange- 
ments. 

These employers may still 
continue to hold the view that 
their employees can rely on 
the State For their pension — 
even though the earnings- 
related element provided by 
Serps is being drastically cut 



PERSONAL PENSION 
RETIREMENT CASH FUND 
PAST PERFORMANCE 

\nnual Premium £500 
null- ir< T r months jftjinwf. 
Retirement Ann hi iS premiums pjid). 
Return mi death: Premiums paid 
without nueuM, 


FRIENDS' PROVIDENT 
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FRIENDS' PROVIDENT 

(November 1985)* 

£4,677 

NEXT BEST OFFICE 

(Planned Savings; November 1985)* 

£4,486 

AVERAGE OFFICE IN TOP TEN 

(Planned Savings: November 1985)* 

£4,269 

LOWEST OFFICE IN TOP TEN 

(Planned Savings: November 1985)* 

£4,090 


•for policyholder* retiring on 1st September 1983. 


This is just one example of the 
impact of our new bonuses. 

The more you look at our track 
record - both over short and longer 
term policies-the more you realise that 
."knowing the right people can make alt 


This spectacular result is yet further 
proof that our policyholders benefit 
considerably from our enviable 
investment expertise. 

When it comes to bonuses, the 
figures above carry a loud and clear 



the difference between a modest return message tor 1986. 
and an outstanding one. It pay's to know Friends' Provident. 


Friends’ Provident 

PERSONAL PENSION PLANS 


What doyoucallaflexiblenew 
Efension Plan with a lot more give 


When we ar Scottish Life decided to reassess the 
complex question ot pension plans, we agreed on two vital 
ingredients. 

The first was value, the second, flexibility. What weVe 
produced has them both in generous measures. 

Its name. Talisman, came easily. The history of the 
world is full ot objects said to prorcct their owners from 
harm. Known as Talismans these objects are of grear 
personal value. 

Our new Pension Plan carries that same protection ami 
value -brought up to date 
and planned into the future. 

Talisman. Flexible and 
reliable for years to come. 

Whether your client is 

self-employed or a company 

employee he can be covered ^ 

by Talisman. •* 


Death Benefits 

Lump-sum and dependent's income benefits can be 
provided with annual increases linked to R.E L- without 
further medical evidence. 

Tax Planning 

Full tax relief is available on 
both contributions and 
investments. 
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Value 

for monev 
# 

Charges 
arc competitive 
and in addition 
there arc discounts 
tor large premiums*. 
Portability 

2S Benefits can be maintained 

on change of employment. 

,iv ; Talisman provides the 

J* ; answer to the pension plan 
problem for both s ou and 
your clients. 

They'll find ir gives the 
security they want for 
themselves and tiicir families 
in die future, wliilc you’ll find 
n 50 fl cxi blc and convenient 

tIlat ir ? to mcct ^ your 
clients’ pension needs. 

Talisman from Scottish 
Life. Its got an age of 
experience behind it. 
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There has probably 
never been a pension plan 
which offers so much 
flexibility. 

The payment of con- 
tributions, the choice of 
investments and the form of 
benefits can be planned to 
suit each individual Setting 
up a plan is simple and 
straight forward and with 
Talismans flexibility, changes 
can be made without loss or 
inconvenience. 

A range of benefits 
Flexibility 
and value are 
nor all that 
Talisman gives. 

There are many more reasons to recommend it; 

Choice of Investment 

Your clients can choose between two insured funds 
and no fewer than ten unit-linked funds. 

InvestmentFlexibility 

If your clients wish to switch between funds 
they cart do so easily and quickly, with full control. 

BenefitPlanning 

The form in which the benefits 
are taken can be tailored to individual 

requirements. I wMSIOrlS 

The Scottish Life Assurance Company ■ Principal Office • 19 St Andrew Square ■ Edinburgh EH 2 1YE ■ Telephone 031-225 2211 


Talisman, from Scottish! 
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Effects on Employees 


Doubts e 


Freedom to choose has its pitfalls 


over 


PERSONAL PENSIONS for all 
employees has been one of the 
main planks in he Government's 
reform of the UK social security 
and pensions system ever since 
file idea was first put forward 
nearly three years ago by Mr 
Nigel Vinson (now Lord Vin- 
son). Mr Philip Chappell and 
Mr Philip Danven. 

Their now famous paper pre- 
sented to the Centre of Poliry 
Studies advocated iliat em- 
ployees should be able to opt 
Put of both the State Earnings 
Belated Pension Scheme (Serps) 
and their company pension 
■scheme and make their own pen- 
sion arrangements. This theme 
was immediately adopted by 
Social Services Secretary. Mr 
Norman Fowler, in his review 
or pensions. 

Throughout the various pro- 
posals put forward by Mr 
Fowler in pach successive docu- 
ment — the Blue. Green and 
■White Papers — one major idea 
■ remained central and un- 
changed — that all employees 
would have the right to make 
their own personal pension 
arrangements which they would 
■he able to take with them when 
they changed jobs. 

Now the 19Sfi Social Spcuritv 


Bill will bestow a legal right In 
a personal pension oil all em- 
ployees. 

However, though the principle 
of Trecdom of choice for em- 
ployees has been maintained, 
the complete freedom envisaged 
in the original CPS paper has 
been curtailed in many respects. 

There : s not complete invest- 
ment Freedom — the Bill refers 
to investment restrictions. Em- 
ployees will not be able In hold 
their own personal pension port- 
folio of stocks, shares and other 
m vestments. The assets will not 
be able to be used for an in- 
dividual's awn venture capital 
i( he decides to set up his own 
business. 

Nevertheless, the employee is 
being given a much wider 
choice in his pension arrange- 
ments and much greater per- 
sonal involvement if he so de- 
sires. 

The main provisions of the 
Bill as they affect employees 
are : For employees in com- 
panies with no pension arrange- 
ment. they arc affected by the 
other major reform — the modi- 
fication in Serps. Employees 

who intend to rely solely nn th*» 

state for their pension will find 
the ultimate benefits Tar from 


adequate for those retiring in 
the ne::t century. 

Jf these employees want to 
secure an adequate pension, 
then either they persuade their 
employers to set up company 
pension arrangements under the 
freer conditions set out in the 
Bill, or they make their own 
personal pension arrangements. 

Employees whose employers 
have company pension arrange- 
ments will from April L98S (Hie 
proposed date Tor implementing 
the changes) have the right to 
opt out of tlieir employer's 
si- heme at any time and make 
rlieir own personal pension 
arrangements. However, once 
they have opted out. their em- 
ployer is under no legal obli- 
gation to readmit them to the 
company scheme. 

The main provisions for a per- 
sonal pension are : 

0 A minimum contribution 
from the employee and his em- 
ployer cquaT to the contracted- 
om National Insurance rebate 
— expected to be 3J per cent. 
Higher contributions can h*» 
paid — the maximum is not yet 
known — but employers are 
under no legal obligation to 
contribute more than the mirti- 


• The contributions must be 
invested in an approved per- 
sonal pension plan with an 
approved financial institution. 
The Bill extends the choice of 
institutions from the present 
life company monopoly to 
include banks, building soci- 
eties and unit trusts. There 
will be tax relief ou the con- 
tributions. 

• Personal pensions will 
operate on a money purchase 
ba«is. Under this system, con- 
tributions are invested and the 
accumulated cash value at re- 
tirement used tq buy an an- 
nuity from a life company. The 
personal pension plan will ir> 
clude provision or spouses' pen- 
sion. 

0 Transfer value payments 
available from his old com- 
pany's pension scheme when he 
changes jobs can he invested in 
a personal pension. However, 
an employee leaving the pen- 
sion scheme hut nni changing 
jobs cannot take the transfer 
payment. 

0 Employees will have the right 
to buy hack into Serps. 

0 To enrou rage employees to 
take out personal pensions, rhn 
Government is string an estra 
2 per cent contributions during 


lh“ five-year period from April. 
IfSS. 

Employees wti! thus have a 
choice in their pension arrange- 
merits. How should they de- 
cide on the lien course of action 
and who is available to advise 
them? * 

It will not be easy for em- 
ployees to make comparisons be- 
tween the benefits provided by 
a company scheme and those 
from a personal pension, simply 
because one is not comparing 
like with like.. 

A company pension scheme 
usually pays a pension that is 
related to an employee's salary 
at or near retirement — known 
as a defined benefit scheme. A 
growing number of employe re 
are revaluing pensions to miti- 
gate if not match the loss of 
value through inflation. Com- 
pany srhemps usually provide 
other benefits at a generous 
level — lump sum death in ser- 
vice benefits, widows and de- 
pendent’s pensions. 

With a money purchase per- 
sonal pension, the ernoinyee gets 
what he nays for. The henefit 
rf investment performance of 
the underlying funds goes to the 
employee. On lh« other hand 
he. and not his employer, has 


Effects on Financial Institutions 


SINCE ONE of the main 
declared aims of the Govern- 
. merits new legislation on social 
■security and pensions was to 
.‘widen the range of choice for 
the individual, it was small sur- 
prise that one area in which 
.'choice is to be widened is the 
;types of institution that may 
-offer pension plans to the 
public. 

Life insurance companies, 
'which have hitherto enjoyed a 
monopoly in the provision of 
full-scale pension arrangements, 
now face the advent of com- 
petition from other Institutions 
such as banks building societies 
-and unit trusts. 

The Association of British 
Insurers (ABI). which repre- 
sents life and other insurance 
companies, has criticised the 
proposals in Mr Norman 
Fowlers White Paper. Life 
companies are not opposed to 
competition, it said, but that 
.-competition should be fair. 

■ The ABl argues that life com- 
panies are subject to particular 
: financial and regulatory con- 
straints to ensnre that they are 
able to meet their obligations 
,to pension contract holders. 


Monopoly ends for life insurers 


Under European Commission 
rules these include the require- 
ment to maintain solvency 
margins on Lheir life and pen- 
sions business amounting to 4 
per cent of their total assets, 
plus an additional 1 per cent 
of the amount of life insurance 
cover at risk. 

Life cover forms an 
important element in personal 
pension contracts, since bene- 
fits may have to be provided 
for widows or widowers in case 
the main pension contributor 
dies Before retirement. 

The Association feels that 
other institutions entering the 
field of personal pension pro- 
vision should also have to con- 
form to these solvency require- 
ments. [f they want to offer 
pension contracts, they should 
form their own subsidiary life 
insurance — as many banks and 
unit trust management groups 
have done already. 

The suggestion that they 
might have inadequate 


standards of solvency draws in- 
dignation from many building 
society executives, who welcome 
the opportunity to extend their 
activities in the pension field 
beyond the administration of 
Additional Voluntary Contribu- 
tion (A VC) plans on behalf of 
company pension schemes. 

Under their own batch of 
new legislation — the Building 
Societies Bill now passing 
til rough Parliament — they will 
be permitted to set up and 
administer personal pension 
schemes. 

The market is ripe for the 
building societies. Research 
undertaken by some societies 
suggests that 15 per cent of all 
building society account 
holders already have personal 
pension plans of some sort. But 
this figure is only a third of 
those who arc eligible for such 
plans under existing legislation, 
suggesting a potential market of 
another. 8m people, even before 
the new bill extends the scope 
of personal pensions. 


The Building Societies 
Association, in its response to 
the Government's initial pro- 
po'tals for personal pension re- 
form. argued that the societies 
are particularly well ploced to 
offer pensions because of tli»lr 
reputation for financial re- 
liability and their extensive 
branch networks. They are 
also experienced in handling 
deductions from employees’ pay 
at source, through their in- 
volvement with A VS schemes 
and company share option 
savings plans. 

Some building societies have 
already dipped a toe into the 
personal pensions water. The 
Halifax, for example, has 
teamed up with the Scottish 
Mutual insurance group to 
launch a personal pension plan. 
Investors have the choice of a 
low risk fund invested in the 
Halifax's deposit accounts or 
somewhat higher risk ' funds 
managed by the insurance com- 
pany. 


For unit trusts the case is less 
clear. Many management groups 
operate regular savings schemes 
for comparatively small sums, 
but - the leap from this to the 
sort of administrative structure 
believed necessary for a pension 
plan is considerable. 

The regulator. - framework 
governing unit trusts is also 
much less extensive than that 
surrounding either life com- 
panies or building societies — 
even after the provisions of the 
Financial Services Bill, now 
being debated In Parliament, 
take effect. 

The problem for all these 
groups if the sheer cost of 
administering thousands of very 
small pension contracts — far 
smaller than the present mini- 
mum siw» for most, personal 
pension plans, and perhaps as 
little as £200 or £300 a year. 

At present some 20 per cent 
of personal pension premiums 
is swallowed up in insurance 
company charges, according to 
calculations by Mr Geoffrey 


to pay the charges. ) 

The Government's investor 1 
protection proposals as em- 
bodied in the Financial Ser- : 
vices Bill will apply to pen- 
sions. discussed in another 
article. The Social Security 
liill lays stress on protection for 
the employee against mislead- 
ing advice and unscrupulous 
salesmen. 

The White Paper laid, great 
emphasis on providing em- 
ployees with information in a 
form which would enable him 
tn make a rational choice be- 
tween personal and company 
pensions. 

Life companies have been dis- 
cussing the problems of pre- 
senting quotations for more than 
two years with as yet no agree- 
ment on how to proceed. 

Now the solution to the prob- 
lem rests with the proposed 
Life Assurance and Unit Trust 
Regulatory Organ isati'lt 

(Lautro) — the body likely to 
supervise life assurance com- 
panies and unit trust manage- 
ment groups under the new 
framework. It needs to liaise 
closely with the Occupational 
Pensions Board. 

Eric Short 


Bernstein, a research fellow at 
the City University. And al- 
though a large proportion of 
this is in the farm of commis- 
sion payments, a significant 
amount is simply administration 
costs. 

When the Government 
initially proposed the abolition 
of the State Earnings Related 
Pension (Serps) some life in- 
surance companies simply threw 
up their hands in horror, saying 
that the administrative burden 
would be too great. Even the 
largest companies with the most 
extensive back offices, such as 
the Prudential and the Norwich 
Union, expressed concern. 
Others were ■ more confident, 
flaying that with new technology 
a computerised pension admini- 
stration would be cheap enough 
to run. even for vezy low levels 
of premium. 

Is this confidence misplaced? 
Some observers warn that al- 
though it may well be possible 
to administer very small pension 
plans cheaply enough, the effect 
on more profitable executive 
pension business could be 
disastrous. 

George Graham 


CONTINUED FROM PAGE 5 


— and if the employees do not 
like that, then they can make 
their own pension arrange- 
ments. The Bill's proposals to 
introduce personal pensions 
will reinforce the view that 
employees can make Uieir own 
pension arrangements. 

The attitude towards the 
Bill by employers with good 
long established pension 
arrangements is likely to be 
quite different. Mr Fowler may 
well have claimed that he 
always had the goodwill or 
occupational pension schemes 
close to his heart, but em- 
ployers may feel that ^ his 
actions in the Bill belie ' this 
stance. 

These employers could well 
regard the BUI as bringing yet 
more Government interference 

— considered largely irrelevant 
— to company pension schemes, 
causing more work and 
involving more expense. 

Employers are currently 
still grappling with the radical 
changes imposed on their pen- 
sion arrangement? by the 19S5 
Social Security Act. Now they 
are faced with making further 
changes in 19SS- 

Employers with pension 
arrangements have three 
courses of action regarding 
the provisions of the Bill. 

0 Make the minimum changes 
to their scheme that will be 
necessary to comply with the 
provisions of the Bill. 

G Take the opportunity to 
completely rethink their pen- 
sion arrangements to bring 
them into line with modern 
employee needs. 

0 Cease their pension arrange- 
ments altogether and leave 
their employees to make their 
own pension arrangements. 

Most employers arc likely to 
take the first option and change 
their scheme solely to conform 
with the new legislation. Their 
schemes are too well estab- 
lished, and an integral part of 
employee relations, to ter- 
minate. Also pension scheme 
managers and trade unions are 
even more conservative towards 
their pension arrangements 
than pension consultants to 
consider uprooting and re- 
designing existing schemes. 

The minimum changes in- 
volved with the Bill are: 


• Eligibility. The membership 
of company pension -schemes 
'effectively becomes voluntary - , 
since employees will have tne 
option to come out of the 
schema and make’ their own 
iH-rsbnal pension arrangements. 
Employers need .. to consider . 
whether to make -the scheme. g| 
completely voluntary, so that 
employees can rely just on The 
Sua%e ir they want, or whether 

to continue to make member- 
ship compulsory to ensure 
employees will have an 
adequate pension. 

U employees do opt oiit. then 
employers, within the terms of 
the Bill, will be under no 
obligation to - take them back 
into their scheme. Employers 
may consider the' terms. under 
which they will take employees 
bat* into tlieir scheme. There 
may also be an initial cooling 1 
off - period, so that it - on 
employee opts - out, possibly 
with the encouragement of a 
salesman, he . . has ■ lime to ^ ■ 
reconsider. „ _ 

0 Widowers’ benefits. Con- 
tracted out schemes wilt have 
to provide widowers' minimum 
. pensions on the - same basis as 
widows. Many schemes do pro- 
vide widowers' benefits, often . 
on a dependancy basis. Now 
employers need. to. consider • 
whether to allow full widowers' 
pensions without qualification. 

• Employers. will have to pro- 
vide an Additional Voluntary 
Contribution . -.facility for 
employees. 

0 Refunds of contribution will 
only be allowed to leavers with 
less than two years; service. 

Other minor, changes will be 
necessary. - 

Employers are offered the £• 
opportunity to redesign their 
pension schemes, to involve 
their employees more and pro- 
vide a personal clement, to 
allow tor the changing working 
patterns of more frequent job • 
changers. 

Pension consultants, and con- , 
suiting actuaries who advi>c 
employers on pension schemes 
are giving a lot of thought to 
pension design. Leading con- 
sulting actuaries. Bacon and 
Woodrow, are already telling 
clients about their new idea for 
pensions, in the 1990s, -known 
as Real Value Pensions. 

More is going to be . heard 
about new pension designs. It is 
to be hoped that employers 
will take heed of these 
developments. 

Eric Short ir 
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I t's a jungle! Pensions are getting more and 
more complex - increasingly difficult - 
hotter news than ever! That's why the new 
Pensions Management magazine comes at 
the perfect moment. 

A new. cool, detached, clear-sighted monthly 
view of the pension funds, the performances, 
the people, and the opportunities. 

You are (nutted to subscribe nowand receive 2 
issues i free: you receive 14 issues for the price 
of 12. 

And. when you reply now you also save £12 off 
the full £30 U.K. subscription rate: you pav just 
£18. 

Never before has there been a magazine like this 
wholly devoted to the pensions industry. 

It is essential reading for every insurance broker, 
pensions ad riser, actuary, management 
consultant, accountant, solicitor and trustee. You 
needn't worn' if you're not a specialist. Even- major article has 
a “back to basics" box For the beginner. 

Pensions Management gives you the/acts on every aspect of 
the pensions industry. And the metis of individual funds, new 
products, new faces and new law! 
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MONTHLY UPDATE following 12 issues at the special 

Each month there is full statistical coverage and the figure&are £ 1 8. You save £12off the normal , 

different from anyyou can find elsewhere. For example we do Reply now; This offer doses 28th 

FT Business Information Ltd.. Greystoke Place. Fetter Lane. London EC4A 1 ND. 


not measure success solely on "£1000 invested" basis, but a 
percentage gained basis. 

Each issue contains a major Suraey - a centre-piece in-depth, 
report on a key pensions subject, such as self-employed 
pensions and AVC's. Nothing as comprehensive basever 
appeared before. 

We carry interviews with key personalities. Whatever the 
current issue, we make sure we find the person who can give 
you the most illuminating views on it! 

Pensions Management acts like the research, department of 
your company. 

We gi ve regular analysis of new products - not just the bare 
facts, bu t comment an d opinions on them too. 

Pensions Management goes into the subjects you need to 
know about in detail We describe each plan minutely — 
costs, whatlo watch out for. what the charges are -and . . 
wherever possible, we give you the information in tabular 
form. 

The Government's plans on. pensions are moving fast. 

Clients are coming up with new worries - difficult 
q uestions - tricky problems. j 

Pensions Management magazine helps you solve them — a 
keep you up to date. | 

When you act now. you are entitled, as a First-Time ■ 

Subscriber, to receive 2 free issues - and receive the fl 
following 12 issues at the special introductory rate of ■ 
£ 1 8. You save £12off the normal £30 UJv. subscription. m 

Reply now; This offer doses 28th February. 
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Mywife -and I own a ewwtiy 
cottage wbfehwfc use only as a ■ 
hoHdayfioine, and widchb' 
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most of the ye*r. It eontaimr 
little of value and is la any •'■'•- 
event fully insured so we are -.. 
not too eoneexne& about the " 
usoal hazards of bwgfexy, . . 
fircCetc. 

-What does greatly worry "ns 
thoogh Js the possaility of . 
sqaattect l seoa to recall that ; 
there was quite *lot of thfc 
-some years ago and the property 

' fad'paf JHBwfHyty 

getttng-thesqnktters oat. , 
Could yon say what the law 1$ 


haye. Incurred the excuse so <■ 
that you ean perform yoor 
duties better te a matter of - 
private choice and we do net 
consider ah allowance is doe* 

■ Efcewhere r ^expenses incurred 
fiTerder to keep abreast of the 
subject is not allowable.” • 
like most lecturers, I would . 
-he wining to make these • 
expenditures even if they' were 
not allowable for tax purposes, 
.yet I. am surprised, that the 
fax system works so openly and 
- firmly against eaceflence and 
for mediocrity. . ’ ■ - r 
■you appear .to have received 
iqnite ■ ' generohr -treatment— 
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wesboold tafieif squatters 
Menpiedhur cottage? ls.it pos- 
stole to haveelectridty, gas, 
water mid telephone cut off in 
such a way thatthe squatters 
could hot get them services put 
©ruagain? • .-,.1. - 
- There te a speedy summary pro- 


tfie .notorious rigour of section 
189 of thelncome and Corpora-. 
tJon- Taaes - Act 1970. Section 
189 serves two purposes: it. is 
administratively convenient and 
it enables tax to be levied from 
employees at- an. effective .rate 
higher .than that borne by. the 
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- cedar e for recovery, of posses-- self-employed, generally speak- 
.. son against nqnatters. This is ^S- The balance of tax burdens 

.done- under- Order 24 of the '-between the employed (sihea- 
: .-County - Court -Boles in; the Ble-E) and the: self-employed 
'-County Court or Order 113 of: (schedule D) is. partly removed 
-the Supreme- Conrt Rules in the ■ by the self-employed surcharge 
High. - Court;--:.. and possession -:(class .4. NIC).- . j. 

* should norntelly be capable of 
being' regained in about two 
weekstromthe 'commencement 
' of the proceedings. 'There is no 
special means of dealing with 
services, but if you arrange for 
' these ■ to be discontinaed you 
'cannot 1 be made liable for any 
'- restored services if -you have 
not authorised reconnection; 

- -the loss would ‘ fall on the ser? 

■ vice - company .or authority. If 

- damage is caused to the - pro- 
perty there may be a criminal 
offence under the Criminal 
Damage Act 197L 




Allowances 
for excellence 

I am a University lecturer in a 
relatively depressed part of 
the tiOmtdry. 1 My pegutfatioiis 
with the local tax office have • 
gtvem me a due to why the area 
te depressed. - ; 

ISie negotiMans haye been 
abotit allowable expenses in my 
emptoymenti - Host lecturers , 
spend several hundred pounds 
a year on professtonal books. . - 
In considering the books as an • 
allowable expense the tax office 
wanted confirmation “that... 

-.these books were used solriy foe 
the preparation -.«f lectures and 
not f«r the fartherance of 
your knowledge.” To be fair 
the tax office, did not prem the 
mattbr further and? Ins .' V. 
accepted fhe expense even when 
it was admitted: that same . 
knowledge h*dT>een gained ; v> 
from the books bought. - i: . . . 

The Inland -Bevemie, however . 
has been , adamant that a small - 
miero cooqiuter is hot an : 
allowable expense even gnmUng 
that it te-'used -Wholly and 
-Wh«i»eteJrorjwjlv33^ 

The argument is that It is not 
a necess a ry expatee. According 
vio. t he .X R .ftthe.fact ffiiat yon- — ^persons ■ - — 


Arrangement 
fee disallowed 

I recently bought a shop 
investinent with the help at a 
: bank Joan, in calculating the .. 
taxable Income 1 deducted 
the mm of £750 charged by the 
bank as an “ arrangement fee.” 
The tax inspector has 
disallowed this deduction. - 
He states: “ One reason for 
this te because the charges are 
not used to purchase the - - 
- property only to make it pos- 
sible to do so.” Is the inspector 
correct? 

Yes. Ask' the inspector for 
copies of the free booklets IR11 
(Tax treatment of interest 
paid) and IR27 (Taxation of 
income from real property). 
It is rather a pity that you did 
not seek tax advice from your 
solicitor, -when negotiating the 
purchase of the property. 

Right to pass 
on a tenancy 

l$hen my lather died 'in 1931 
^inherited a bungalow which 
had a. husband and wife for 
tenants paying a controlled rent 
on unfurnished accommodation. 
. . The husband died in 1969 
. and the wife has continued as 
tenant ever since and has now 
: lived in the bungalow for some 
50; years. ? 

X will be retiring soon and at 
whatever time the present 
tenant leaves or dies I would 
like to realise the capital on the 

property to improve tim : ■ 

ludicrously low rent. 

.4 would be grat 


The widow tenant does have the 
right to pass on the tenancy to 
a- member of her family who is 
reading with her in the bunga- 
low at the time of her (the 
tenant’s) death. She cannot dis- 
pose of the tenancy by will, nor 
can she take in a relative at the 
last minute to “ create facts.” 

No non-resident 
tax rebates 

' T am a student In higher 
education and for the last five 
years have spent .the summers 
working in .West Germany. 

In 1983 West German law 

' allowed students to escape 
paying tax; but in 1984 this 
was changed: tax was charged 
and had then to be reclaimed 
at the end of the year. 
Unfortunately West German 
law does not allow rebates 
unless the taxpayer has been 
resident at least six months 
of the tax year, so that I could 
not recover any of the tax 
paid. Is this not contrary to 
the Treaty of Rune? 

The lax levied in the FRG com- 
plies with the Treaty of Rome 
and .with the FRG -UK double 
taxation convention, from the 
facts outlined. (UK tax could 
be levied in the converse situa- 
tion). 


Mo te$al responsibility can So 
accepted by the Financial Times lor 
zne answers given in these columns. 
All inquiries will be answered by 
post as soon as possible. 


Taxation 


Playing the game with the Revenue 


Many social and sports 
dobs may hold valuable 
assets but they could be in 
trouble with the taxman 
when they attempt to sell 
them. . David Cohen . . 
explains why. 

■WHEN the members of Worth- 
ing Rugby Club decided in 1977 
to sell off their valuable town 
centre ground .and buy a 
cheaper site oir the outskirts, 
they expected to make a profit 
of more than £130,000 from the 
move. 

Eight years later, following 
Inland Revenue intervention 
and. a High Court battle, this 
was converted into a net loss 
of almost £60,000. The case has 
important implications for all 
clubs owning land or other 
valuable assets. 

Soaring property prices have 
given many old-established 
clubs the chance 'of a windfall 
gain. Although a club's pur- 
pose is normally to provide 
amenities for its members, 
rather than make money, the 
two aims need not ‘ be 
irreconcilable. 

Where the surrounding area 
has been developed after the 
club moved in, it should be pos- 
sible to switch to an equally 
suitable but much cheaper 
ground in a less sought-after 
location. Or, if a complete 
switch of venue does not appeal 


to the members, there might be 
scope for something less 
ambitious. A golf club could 
find that by selling off part of 
its 18th bole, it can afford 
improvements to its 19th. 

Property aside, the club 
might find that a work of art 
or small shareholding 
bequeathed to it in the dim and 
distant past has become of 
significant value. Whatever the 
asset, though, the tax effects of 
selling it are likely to be far 
more complex and the main 
cause of the complications is 
the anomalous legal status of 
clubs: 

A few exist as limited 
companies and are taxed on 
their gains in the same way as 
ordinary commercial companies. 
However, the vast majority of 
British dubs are unincor- 
porated associations, which 
means they are not regarded 
as having legal personalities of 
their own. 

If a company owns an asset, 
the owner of the asset is the 
company — not the shareholders. 
In the case of a dub, though, 
ownership will be vested in the 
individual members. 

However, it is obviously not 
feasible for an asset to be 
registered in the names of all 
the members and, where land 
is concerned, English law will 
not allow more than four joint- 
holders. So, in practice, club 
property will be hdd by three 


of four trustees for the whole 
membership. 

Which brings us hack to 
Worthing Rugby Club, an 
unincorporated association with 
three trustees holding its land. 

When the ground was sold 
at a large profit, the Revenue 
had absolutely no difficulty in 
deriding that it wanted its share 
of the spoils. The difficulty was 
in deciding from whom to take 
it. There were three possible 
targets— the club, the members 
and the trustees. Wnichever of 
these three owned the land 
would he liable to pay the 
Capital Gains Tax (CGT) on 
the profit. But which did own 
it? Supporters could be found 
for each of the potential 
candidates. 

A layman— uncluttered by 
legal concepts — would almost 
certainly have identified the 
club as the landowner, but a 
lawyer would explain that its 
lack of legal existence made 
the members the true owners. 
And the ILand Registry for the 
area would, if asked, have 
reported that the land was held 
by the trustees. 

However, when the matter 
came to court, it was the 
layman’s view that prevailed. 

Both parties agreed that since 
the role of the trustees was 
purely nominal, there was no 
question of the liability falling 
on them. (However, trustees of 
other dubs should not neces- 


sarily be totally reassiffed by 
this. Although club trustees 
will generally be in the dear, 
the decision in the Worthing 
case was based upon the 
specific wording of the trust 
deed. If the deed had given the 
trustees more rights thev might 
have faced a tax bill which, if 
the sale proceeds had already 
been used up, would theoretic- 
ally have had to be paid out of 
their own pockets)* 

The club tried to convince the 
court that the tax liability 
should be split between all the 
members equally. This would 
have been a very frustrating 
result for the Revenue. 

Not only would the collection 
of tax from so many people 
have been an administrative 
nightmare, but the yield would 
have been very s mall because 
most of the members could 
have fallen back on their 
annual CGT exemptions. The 

Revenue implicitly acknow- 
ledged the futility of this course 
by issuing tax assessments 
against the club and the 
trustees, but not against any of 
the individual members? 

The court’s decision — based 
on a technical interpretation of 
the relevant tax sections — was 
that the club itself was liable. 
Although a club is generally 
not recognised by English law. 
the court was prepared to 
recognise it for the purpose of 
requiring it to pay tax. 


Worthing ended up with £ 
far higher tax bill than a dub 
would get nowadays because it 
had to pay not only Capital 
Gains Tax but also Develop- 
ment Land Tax, which was 
abolished in the 1985 Budget. 

Nevertheless, CGT remains 
a heavy .cost. What can other 
dubs do to try to shift it on to 
individual members? 

Worthing Imd considered 
transferring its land to each of 
the members in equal parti 
before the sale. Theoretically, 
this would have put beyond 
doubt the fact that they were 
the owners. However, apart 
from the risk that an awkward 
member might frustrate the 
sale, the artificiality of such a 
scheme would almost certainly 
condemn it to failure. 

There might be more chance 
if the documentation relating la 
the property can be set up in 
such a way as to divorce ;the 
asset from the club and* to 
emphasise that it belongs to a 
group of individuals who. just 
happen also to be the members 
of the club. 

The advantage of such a 
strategy for the club is con. 
siderable, but the possible dis> 
advantage for llie member?- 
should not he disregarded.' Xi 
the Revenue did decide to try 
to assess them, the member* 
would risk being taxed on : 
profit they bad not received. 

David Cohen 


:-.you 

the 

legal right to pass on the 
tenancy to a relative or other 


.i.n>wif .»ihii«i iii «iii« dwfcw tepBdwm y MildBi 

ALAN tNTERNimONAD 
HAXRDIlhlSSI NG (II 10U1> pic 

Vtm cT0R SUBSCRIPTION araJertheBUSINESS 
EXPANSION SCHEME. Up to 1,445,000 Ordinary Shares of 5p 
each ala price-of 90pper share. 

Alan International opened tefiistsaIonm3947iiiEast 
TVwdsenham- and now h»- 
141fihtess^SaloDsmlAgd(XiandEsseg , 

4 Hairdre ss in g Scfaod^ 

A rp^vrnqT^fhr'Halr^r pfggng^ 

jatheUKsoidabroQd; ■ . 

Aian^cfHidicareftodixfcmarii^ 
name. '■ 

PmtaxprofofbrtiKyeartD 

The Grawpis now seeking to raise up to £1^00, OOT to assistants 
nationwide espansicnplans- 
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MERCURY EUROPEAN 
GROWTH FUND ? 

HAS OUTPERFORMED EVERY 
OTHER.UNTT TRUST SINCE ITS 





Mercury European Growth Fund was launched on 16th December 1983. Since 31st 
r December, 1983, the date from which comparative figures are available, it has outperformed all 
other authorised unit trusts with an increase in value of 94.6 per cent? 

Over one year to the end of December; 1985, the unit price has risenby 54-2 per cent? 

. and the Fund was placed ninth out of all authorised unittrusts. 

In this particularly difficult area for investment, the consistency of this performance is- 
significant and impressive.The success of the Fund canbe attributed to the skills and experience 
of Warburg Investment Management 

Warburgs has been managing funds in continental Europe for decades and has an 
excellent record of successful fund management in this area. 

We believe that Europe is likely to remain an attractive area for investment over the 
, next twelve months. The economies of the principal countries are improving.Tax incentives are 
now widely offered to investors, interest rates in many countries are felling and there is greater 
activity by domestic as well as foreign investors. 

For more information about Mercury European Growth Fund, just send us the coupon, 
or telephone us on 01-280 2860. 

(If you require an above-average income from your European investments, you may 
also he interested in details of Mercury European Income Fund.) 

MERCURY 

MERCURY FUND MANAGERS LTD -PAKT OF WARBURG IF^^ESTMEOTMANAGEMENT LTD, 

33 KING WILLIAM STREET, LONDON EC4R 9AS. 

■ MERCURY FUND MANAGERS IS A MEMBER OE THE UNTT TRUST ASSOCIATION. 


H To: Mercury Fund Managers Ltd., 33 King William Street, London J 
EC4R9AS. j 

I • Please send me details of Mercury’s European invested unit trusts. 1 



Name. 


Address. 


| Postcode 


FTl/2 


zJ 


^Source: Planned Savings, and Money Management Figures at 1st January 1986, on an offer price to bid price basis, with net income reinvested. 
These figures demonstrate the past performance of the fund and are not necessa ri ly any guide to future performance. 
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Financial i'iiiiwii *Sc*iui’day 


!§&*.. Buy your 1st home 
closer to work! 


PROPERTY- 


Mgu [ j a tfff r T ^buhaventgottomaveouttogeta 
reasonably priced home of your own! 

Take your pickanyd^CThure to Mon incQ from 10am 
to5pm. .... 

Camberwell, Camberwell Grove t bed maisonettes & 2 
bed houses £3756,000. Phone 274-5860 
Palmers Green, /^nms Cfose Studios, 1 &2bed flats 
£33-47,000. Phone 882 7769 


The last straws 


Romford, Manor Court Studios, 1 & 2 bed flats £32-38000. 
Phone 0708 61334 


Whitechapel \ Cephas Sbvet Studios, 1 &2bed flats 
£30-52j000. Phone 791 1117 

Woodford Green, offBroadmeadRd2&3 bed houses. 
Prices TBA. Phone 0708 31 334 
Woodford Bridge, Manor Green 1 &2bed maisonettes, 2 
& 3 bed houses £35-1 00,000. Phone 
Woking (04882) 70813 * . . 


'Optnomiydaftom-Bpia 

FT 6059 Amen&ratitei&bigvHaEeGmip 



THATCH was once a poor man’s 
roof. Now, it is in demand as 
a fashionable covering for 
cottages and houses that are 
rapidly moving into a high- 
price bracket. The visual attrac- 
tion, plus the benefit of being 
warm in winter and cool in 
summer, all contribute to its 
appeal There are at least 
100,000 thatched buildings in 
Britain, and they are increas- 
ing. 


counts, too. Anything less than 
45 degrees means water runs 
off slower.” 


The Ministry of Agriculture, 
Fisheries and Food has given 
a grant of £46,000 to Bath Uni- 
versity and experimental thatch 
roofs are being built there so 
that the effects of fungi, nitro- 
gen. rain and sun can be 
examined by a fungal ecology 
specialist. Dr Alan Rayner. 


NEVER TO BE REPEATED OFFERS FOR FEB ’86 RESERWI0NS 


0\ LAST REMAINING 


LUXURY 2 BEDROOM 


APARTMENTS AT 


GODALMEVG near GUILDFORD 




Strutt & Parker 



It is important to know your 
thatch. Property details sup- 
plied by most estate agents 
rarely tell you what kind of 
material has been used, or 
when it was last done. And a 
recent television programme 
brought a scare by saying that 
thatched roofs lasted only two 
years. “ This amazingly in- 
accurate information resulted 
in a spate of. worried owners 
contacting us,” says Robert 
West, managing ■ director of the 
Thatc hing Advisory Service at 
Finchampstead, Berkshire. 

He points out that at the 
very worst a long-straw, roof 
will last for 10 to 12 years even 
if put on badly. “ If it is well 
laid, it could remain sound for 
as much as 20 years. Combed 
wheat reed, the next best 
material, normally has a life 
expectancy of 30 to 40 years 
while Norfolk reed, the best 
should be good for 60 to 80 
years.” 

West, who for £28.75 a year 
runs a 24-hour emergency 
repair service, adds: " In the 
West Country, though, you 
could find that your roof does 
not always stand up to the 
elements as well as it should. 
More humid conditions help 
moss and lichen to grow, and 
the reed or straw to break 
down. The pitch of the roof 


How do you identify your 
thatch? 


• Long straw, which is 
normally winter wheat is 
easily recognised by the 
rounded, curvaceous outline it 
gives- to a property and the long 
lengths of straw visihle on the 
roof.' At eaves and gables, 
there is normally a pattern of 
hazel “liggers” or rods, hold- 
ing the thatch in place, and the 
whole roof is generally covered 
with wire mesh. 


• Combed wheat reed is also 
winter wheat but it is passed 
through a comber to remove, 
debris and weeds and is laid 
in a simila r fashion to Norfolk 
reed. A roof in’ this material 
looks rounded as new layers of 
thatch are often fixed to old, 
making the roof covering as 
much as two feet thick. The 
butts are pushed or dressed into 
position, and the thatch is also 
covered with wire. 


• Norfolk or water reed is laid 
directly on to the rafters with 
old layers being stripped away. 
This gives the effect of a much 
more an gular covering as it 
outlines the shape of the roof. 
It is dressed into shape, and 
there is normally no wire 
covering. 

Reed is commonly called 


01-6297282 LondcmmaiXM^Mianw 


WEST ESSEX 

Brentwood 5 miles (London/Liverpool St 25 minutes). 
M25/A12 Junction 3£ miles 

A Substantial Country House Used as flats and 
for Institutional Purposes but Suitable for 
Residential or Nursing Home Use. 





4 Reception Rooms. Kitchen. Domestic Offices and Five 
Self-Contained Flats. Extensive Cellarage. Range of Out- 
buildings including Two Courtyards. One suitable for 
Conversion to Mews Cottages. Extensive Garaging. About 
12,500 sq ft Gross. 

ABOUT 63 ACRES IN ALL 
Chelmsford Office, Coval Hall. Tel: (0245) 58201 

(Ref: 2/ AC/7005) 


s~ 
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Water-reed thatched new 4-bedroom homes from 
£117,000 at Woolstones, Milton Keynes. Details Bovis, 
Harpenden, Hertfordshire (05827) 66661 


Amarilla Golf & Country Club 


‘ TENERIFE SOUTH 
Fairway apartments — £5950 — Four owners 
Beachfront apartments from only £25,000 

Sun, sea & scenery complemented wuh the lines! climate in the world. Alov,' cost ofUving, limited taxes, everything 
that one ever dreams o (except golf. To comDleu- this dream, we can now offer not one but two long-awaited 1 8-hole 
golf-courses designed by Donald Seed ofCoiton Pcnnink Steel & Fortners. London. You can also relax a the 19th, 
play tennis, go sw immi’ng, horse riding or just admire the fabulous views. 

The Amarilla Golf and Country Club, an Anglo- Canarian project, will be the largest and man sophisticated 
development in the Canary Islands and will offer a large selection of apartments and villas to suit all tastes. 


STANLEY LODGE 

24/25 Stanley Crescent, Wll 


A major refurbishment in this quiet Lad broke conservation estate residen- 
tial neighbourhood, with {gracious architecture and southerly views over 
communal gardens. There are 7 units comprising: 


2 ground and lower ground floor maisonettes — each with 3 bedrooms, 2 
bathrooms, 2 receptions and modem kitchen. 


Full management and letting income. Inspection flights every weekend. Contact Richard Martin Sales, St 
Martins House, Bullring, Birmingham, B5 5DT. 021-643 7025 (24 boors) or Suite 210, College House, 
29/31 Wrights Lane, London W8 5SH. 01-938 2516/7/8/9 (24 hoars) 


3 lateral flats on the first, second and third floors with similar accommo- 
dation aa the previous maisonettes. 

1 fourth floor flat of daubh* reception, 2 bedrooms, bathroom and kitchen. 
1 Penthouse msisonetrs on 4th and 5th floors of 3 bedrooms, 2 bath- 
rooms. kitchan, studio, recaption. With large front and rear terraces. 
All leases are B99 years and each unit has independent gas C.H. and is 
-fully fitted with appliances and fitted carpets. 

Thera is a lift, luxury hallway and a high standard of decor 
MAISONETTES: £130.000- £225.000 
LATERAL FLATS: £275, OX. £285,000, £300.000 
FOURTH FLOOR FLAT: £125,000 PENTHOUSE: £325. OX 


ZJEy. 


limited number of Studio sod 1 Bed 
Apartment* now rclcasnd on Balala 
Village, near to the dPLuxo Hotel BaJaia 
and beacti. 10 rams duve mas rjeh and 
manna at ViLinvur-i. 

Prices tram £19,750 
Details from Lonqaok Properttos LtriL, 
IS WhitcLidwr. Raid, Pnaoi BS830 
TO: 0272 743925(24 bn) ' 


See ns at the Homes Oveness ExhQdtian 

Waldorf Hotel. Aldwych, London. 

Jan. 31 k — Feb. 2nd Stand 15. 


SWITZERLAND 


B RANKS OME TOWERS 

BOURNEMOUTH 


Superb original Luxury Show Rat 
For Resale 

Largo 3 bedroom apartment set in 
9 acres of private cliff top grounds 
within the most exclusive residen- 
tial area of Poole end Bournemouth. 
Panoramic views aver tho broad 
swoop of Poole Bay and direct 
access to private beach terrace. 
OFFERS IN THE REGION 
OF £150,0X 
TEL: 0753 885901 


Nr MARBELLA 


Rare opportunity to acquire 
Very Attractive 
Small Family-owned Estate 
Including 2 Fine Medium Sire 
Villas, Pool, landscaped gardens 
Plus 3 adjoining Building Plats 
situated on unrivalled hillside 
position west df.Marbella 
Adjacent to golf and sporting 
facilities 

Offered as one or separate Iocs 
Detart : > from: 

Iberian Exclusive Properties 
Tel: 0524 24712 
Telex: 529542 FICIOM 
0103452 470267 - Takas 77772 ABK E 


HARSH AND PARSONS 

01.-727 Mil 

4-8 Kensington Park Road, W11 3BU 


FORTIS GREEN, N2 


OaUsttfany pretty period Cottage 
let In lowtv garden loaned 10 
mini from E. Finchley tube and 
shoot. Available 12 mo n ths Phis. 
£120 per week. 


RESIDENTIAL 

PROPERTY 

ADVERTISING 


appears every 


Lltpe Venice Ottcw 04-2116 4032 


A complete range of 
properties for sale 
throughout Switzerland 


Over 50 locations including 
Geneva area, Villars. Verbier, 
Champex-Lac, Bernes Obcrland, 
Lake Lucerne, San Moritz etc 
For Further details please con- 
tact the Swiss specialists: 

HILARY SCOTT PROPERTY 
422 Upper Richmond Rd West 
London SW14 7JX . 

Tel: 01-878 6555 - Telex: 927028 


SHORT LETS 
Knightsbridge 




SATURDAY 
and WEDNESDAY 





: - /•*>’ ' 


Norfolk because of the large 
number of croppable beds in 
that county, but it is also grown 
commercially in areas as far 
apart as Dorset and the Tay 
Estuary. The best reeds are 
between now and March when 
wind and frost will have 
stripped the “flag” or leaves 
from the stems, making them a 
pale straw colour. About 1.000 
reeds make up a bundle, which 
is then stacked to dry out be- 
fore being combed to remove 
unwanted grasses. 


MfSK 


Once you know what has gone 
on the roof, its age and life 
expectancy can be ascertained. 
Signs of deterioration show by 
discoloration, slipping, growth 
and loose, uneven looking 
thatch. Where water has pene- 
trated under the eaves, a thin 
black line will show. After 
seven to 10 years, this will be 
an inch or more thick with 
black triangles. 


The 6 -bedroom Collabear House in 2ft acres in Tawstock, Barnstaple, No^lteve&j 
is a 16th century yeoman’s house, recently rethatched In Devon wheat reediURers 
in region of £115,000 through Strutt & Parker (0392 215631), and PhiUlpfc&in&ra 

and Stubbs (0271 75784) - 


After five or 10 years, the 
wire mesh will begin to crack 
or rust. When .the ridge 
/usually made of straw or 
sedwi, starts to go, it is time to 
replace it as well as re-wire. 
Costs For re-rid ring are about 
£25 per foot, with re-thatching 
between £3.50 and £4.50 (plus 
VAT* per so in re foot (A 
thatched roof is actually 
measured in “ squares ”-^an 
area 10 Ft by ]0 ft.) 


Insurance costs are high, al- 
though ranch has been done to 
counteract the risks of fire. A 
water-based chemical solution 
can he injected to retard the 
spread and nenetratinn of flame, 
with a harrier foil fixed directlv 
to t:ie rafters by battens. This 
resists fire and acts as a therm- 
ally reflective insulator. 


Devon, along to Kent and 
Sussex, and up to Norfolk and 
Scotland. 

To promote better under- 
standing, both by thatch 
enthusiasts and property pro- 
fessionals such as surveyors, 
estate agents and architects, 
the TAS has organised thatch 
seminars and those attending 
can practise laying the reeds 
on an actual roof. Details from 
Tessa Blair, TAS. 29 Nine Mile 
Road, Finchampstead, Berk- 
shire (0734 734203}. 

Also produced is a free 
magazine. Thatch, which shows 
how effective it looks on every- 
thing from a bus shelter to new 
houses by Bovis. 

“Due to its intrinsic charm, 
there is tremendous demand 
for thatch in our area,” says 
Robin Thomas, of Strutt and 
Parker's Exeter office. He 
quotes Brook Cottage, Kenn, 
which attracted many offers 
from as far away as Oxford- 
shire and finally sold on a 
sealed bid for well over the 
guide price of £55,000. 


Strutt and Parker’s Salisbury 
office recently sold two 
thatched properties around the 
£200,000-phis mark — the Fight- 
ing Cocks in the Woodford 
Valley and Water Cottage at 
Abbotts Ann, near Andover. 

It also received more than 
600 enquiries worldwide for 
the picturesque Squalls Estate 
in 160 acres at Ansty, near 
Salisbury. The 16th century 
five bedroom, three bathroom 
house at Squalls is thatched; 
together with its annexe, cot- 
tage, stable yard, indoor riding 
school, tennis court and swim- 
ming pool, it sold immediately. 
But the purchaser withdrew, 
so the estate is on the market 
again in excess of 
Brochure from 0722 2S741. 

Thatch for sale 

• Rose Cottage. South More- 
ton. Oxfordshire; its thatched 
roof was re- ridged and re- 
wired about three gears, ago. 
In excess of £210.000 (Chris- 
topher Stephenson Inter- 
national 048839 654)i 

• Thatched Cottage, Terling, 


Essex, with retired . otraw- 
tbatched roof. Io the region of 
£85,000 (Steutt and Parker 0245 
58201). 

• Sparrows Thatrib, with a 
Norfolk reed roof ana private 
access to _Ham_ Manor Golf 
Course,. ArignMring,- Wesf ; 
Sussex. Around £149.500, (Fox . 
and Sons 0903 773131). . 

• Meadow Thatch, Sway, in ' 
the New Forest* Hampshire^ a 
four bedroom. : house- with a 
guest annexe, swimming pool 
and barbecue complex. About ■ 
£220.000.' (Jackson and Jackson . 
0590 75025). 

• Mayfield Cottage, 16th cen- 
tury, by a - trout stream in . 


Lower Tad mart anon the edgo 
of trie Cotswolds hear Banbury 
and the proposed M40. In the 
region, of £72,500 .(Savllts 0295 
3535). 

• In li acres at Nutbourne. 
West Sussex, a 17rb century 
bam with planning consent for 
conversion into 'a home. Offers , 
around £95.000. (Gluttons. 01- 
499 4155). ...... 

. June Field 


Premiums vary between £3 
and £3.50 per £1.000 on a 
thatched bu-lding. compared to 
around £1.25 and £1.60 on a 
hous*> with a tiled roof. Specia- 
ls in insurance for thatch are 
the Country Gentleman’s Asso- 
ciation, Letchworth, Hertford- 
shire: the Thatch Owners In- 
surance Agencv, Heath Road. 
Twickenham, Middlesex: Bur- 
goyne Alford. North Street, 
JTnrsham, West Sussex and the 
TAS. 


Where to find your thatcher? 
The Council for Small Indus- 
tries in Rural Areas (CoSIRA), 
14 Castle Street; Salisbury; 
Wiltshire, will forward 
enquiries to members of The 
Master Thatchers' Association 
in the appropriate district The 
TAS, with a group turnover of 
more than £lm a year, has 17 
franchise - thatchers covering 



The Court House, thatched 15th century 5 bedroom house at Bratton^ Wiltshire 
where courts were once held for the collection of does for Lord Bath. £125,000 
through Humberts, Chi p p enham (0249 655661) 




No queues for mortgages with us. 'There's no shortage 
of funds available. Apply now for ahCdlandmortgage 
and youll get an answer within a few days. 

The Midland mortgage interest rate (currently 
13.0% APR 13.7% far repayment mortgages*) / 

is the sane no matter howrnuch you bemrow. I ■ 

So if you’re planning to borrow more than : \ 

£15,000 caBmatyotorlocalbrandiandaskfer V 
full details. \ 

Orwriteto: ' ' 

The Mortgage Manager; C 

Customer Information Service, Midland Bank plo, 

PO Box 2, Sheffield SI 3GG. - 


.1 jS?-; 
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It 


©Midland Bank Jfc 


•Interest rates a» maUeBatsu correct st time of going to press. 


immaculate apartment. 1 bed- 
room, reception room, kitchen & 
Mthraam. Superb order through- 
Mit. Cleaning & laundry services, 
rv. £300 pw, IncJ CH 4 CHW. 
(twpuo-i io oaiaH) 
AYLESFOKD A COMPANY 
01 -SSI 5M3 . Telex: 948041 
440 Kings Rd. London 5W10 


Motor Cars 


MARLOES ROAD WS 
NEW ON THE MARKET 
Two 3 bed 3rd/4th Floor Int 
designed Maisonettes with 
Roof Terraces 
£175.000 dhd £185.000 
LONG LEASES 


Vfowhtg Sat ft Sun 01-373 5799 
or Man-Sat 


Farrar Stood & Gtyn 01-503 1221 


We specialise In the; sale or properties 
to new residents In this Idyllic, stable, 
low-tix island. We offer the laroest. 
Illustrated selection from £100.000, 
Plus coloured " Settling In Guernsey •• 
brochure. 


Chartered Surveyor, of 
Contact s. Lomu, 

Land 4 Partner* (Cst 1879) 
11 Smith Street. St Peter Port. 
Goemsev — 0481 73636 


FLATS AND HOUSES 
FOR SALE 
AND TO LET 
throughout the 
docklands area 
Tel: 01-790 9560 


SWITZERLAND 
Kt. Fribourg, near Lake Geneva 


as well as hi the Wallis 

2 room apts. from stra. 125.000 

3 room apts. from sirs. 225.000 

Favourable financing 
Admitted tor' foreigners 
WALTER SENG 
lie. rer. one. 

U Con 52 

Of 1622 Ln Paccots FH 
Switzerland 


LONDON’S I .LADING piOlt .i: 
FOR JAGUARS!* ^ 



FOLLETT JAGUAR 


Sales: 91-95 Fulham Road, SW3. 01-589 4 589. 

After Sales: 49-59 Battersea Park Road, SW8. 01-6274300. 


FANTASTIC 

SAVINGS! 


VOLVO 


ORDER YOUR NEW 

VOLVO .'NOW 

•" ' Conuct 

J«r»y Hutton- or Lao'Ereoganl 
TEL: OT-28& 6151 ' 
Lox.BKMWanda - 



> LLOIH <*T»J 


FREEHOLD GOLF CLUB /Country Club OT 

- similar establishment reoulred by valued 

- client. please reply to Bax T62H7, 
Financial Times. IO, Cannon Street, 
London £C4p 4BY. 

ANDORRA OFFERS MORE — Crisp Winters 

- wit& sVI-lno. Iona hot summers. Low 

- cose of llvi n o — n o tax. Brochures. 

invico. 0541 aoaie. 
retirement HOMES. For news e* tho 
• Utts finest developments send for a 
' free copy or INDEPENDENCE, the. 
nuoazine of Alfred McAIPlne Retire- 
ment Homes. Send SAE to Dept (FTJ, 
Alfred MeAlpino Retirement Hemes. 

- Caxton. House. St John's Hill, 5«cn- 
_ Oiks, Kent ThflS 3NP, 

■ALE Oft PARTNERSHIP of modern 





EGERTON 



' arable and Stock f*rm In Southern 
- England Grade II. Exciting unsure 
potential, Close to major porta and 


International airports Write Box T62B4. 
.Financial Times. 10. Cannoa Street, 

London EC*p 4BY. 


ISLINGTON N1 
Unmodemised 3-storey 
Victorian wrraced house 
in Sc. Paul’s Street. 
£85,000 

Tel: 01-354 4256 
Evenings or Weekends 


KINGS LYNN 

1088fB)JnBIU«XJS>flE.aB«iMOBUA — : 

tPB5 K3 JAQUAH XJS-C. 3^,C* H Plo * . PrttM o mU v — 

■snow JAGUAR Sox. He. OanatrbwVIXKBO, 

NORWICH 

lgae(I?>UU2UARSOKKE.CobdL!daB^ 

UBS fC) JAOUAR XJSC. 3JI CebffotaL CbnAMSMl, 

1088(0) JABUAnxJSiUl Coupa. souring nittbiL up coop. 

IBS* RJAOUAR Sow. 4J. Q A*t « toH . 

TV94[*1 JAGUAR See. 4J.R3tioaflma li iXeAW. 

NOTTINGHAM 

-mg (QilMXlARXBffiaMipaineoatfnttdaA 

. 1SS8(C) JSOtlMt8o&4^jE2m^ — - 

1S84WJAaUMSofc4AS*VWEftfe, 

■MBS W<MCtlAR4JHB. S ageaaaft aner edn^- .. — 

WSRI J*3UAR4J*»rto.3wl*«ftfae«h — — 

TireajAJ JJOUARS^*J23aQartAa>I.ESft. 

W84 (A) JAGUAR »auxo.Oanoai]ltrepttM — — . 


_Bjn0m ES14SO 

„ 1,700 m Etc, 050 
.22J00W £14^08 


1903(0) JAOUARU mo. RacUBISwUtbaAcWi.ttoaad.eltc.Aireal,. 

ST ALBANS 

1985(C) J0CUARXJSV12 Coupe. Cart — S al tiUn . 

1985 (B) JAGUAR Sow A2. CnrtMrrtfMOdt. ESH. 

19B3(0) JAGUAR 4JtOUtO. SapNraftSOR ; 

1083 PQJAflUAH 441 euln. Mgatecll. Wbg. 

WIMBLEDON 

taes(a.MBUARXJEMSVi2a*^^ 

1985(C) JAGUAR Sou. 42. SaoeAloeMl, 

1984(0] JAOUAR SOU 4£.3aeeuaa8,^ — - 

WORCESTER 

m5(^JABUABXB4LV(a C l^riolatSaflrireied«Kli.M.afrariy- 

1388 (CMMaMB Sou 4J.CrtwWoiDtL«tefl^. 

1083(A) JAQUARXJSHE.Cuukis(9aU£iMiyiai. 

1983(0] JAOJAFI 42 Auto. RwnSWwiLfSH, 


—tJJMm £21, BBS 
— 1.000 m £19^50 

-.7400 m CIS, 630 
..ISAUm E15.05O 
_ 16,500m £15^50 


-17/nOm eiumb 
.zumm euvses 


-ZUHin m—i 
.7j000m £17,998 
_S/U0m £17^98 

.sjomm Etz^es 

.22/KNm £US88 


JUBll £04 , 9915 
_a«»m -CHUNS, 
.zynom CM^ao 


ftfiJL 

■ PAA 
- 21500m £18.780 
.3S/D0B ert^e 


KINGS UTNN (0553) 783133 
CorrtaciJohnLantbert(Sraitlay^Q485238g4'‘ 
NORWICH (0603) 628383 

Contact Alan Kntghts^undgya ) on Q4^ Tfmjys) a 

NOT TINGHAM (0602)780730, zl 
Contact Stuart Parcfyal (Sunday^ on 0533674(08 . 

STALBANS (0727)^66522 _. r . 
Contact Paula Harrington ■ .. . 

W imbledon ( 01)9460123 . . 

Contact RocwrHamIHon (SuidoydOl -M 2 0604 " 
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THERE IS NOT much wrong 
with Palau Petri- a trayislanii 
in the Java. Sea 40 miles north 
of Jakarta. In contrast to the 
little known, and perhaps un- 
knowable. sprawling capital of 
Indonesia, it takes only 15 
minutes' to stroll, on white sand,' 
around Pulau' Putri. although 
you are likely to halt often to 
examine tentatively a two-foot-, 
long sea slug, or play" with a 
sea anemone, prodding it with 
a finger so that:.itx. brightly 

coloured flowers pop back into 
its. Shell.. • 

The sun shines; a coral reef 
ringing the. island gives, a sense, 
of security: the 25 pohdocks, or 
native cottages, house enough 
fellow tourists ' for. company hut 
hardly crowd the place; there 
is perfect snorkeling, scuba 
diving and water skiing for; the 
energetic, in a translucent sea; 
a restaurant to" serve, satay tm'd 
spring rolls; and, to distinguish 
this new holiday island front its 
rivals in. say, the. JHaldtvesj or 
the . Caribbean, ' pulau Putri 
contains a ittDsque. 'for the 
n eeds- of : the';, discreetly ; cour- ‘ 
terms staff, and, for drama, a 
miniature" -. versiod' . of tire 
Komodo dragon is supposed to 
inhabit the- dense bush of jungle 
in thehbart orthe -island.. ; 

But there is the odd draw- 
back. Sitting under; a man- 
gosteen tree you tJsifc receive a 
nasty knock (Ui the heaS "frarn 
the kernel of the fruit, rejected 
by the in ant bats, which' chase 
through the branches munching, 
what the Indonesians 
dently assure yon was - the 


favourite fruit of Queen Vlc- 
ztoria. And, in January at least, 
Pulau / Putri becomes very 
.tropical indeed, the rain sheet- 
ing ■ down . at night with a 
clamour which, matches - the 
roar of the cicadas in the trees. 
~What~ was the most peaceful 
place in the world as you sat 
on your veranda watching the' 
sun set west of Java, suddenly 
becomes mature, pink in tooth 
and claw. 

The contrast adds some bite 
to unreality. It was less easy 
to cope with the sea crossing 
from Jakarft, which, for those 
.on board, was rather like round- 
ing Cape Wrath on a -surfboard. 
Every article of glass and china 
on tiie yacht was smashed; , the 
press party was ; emotionally 
bonded. for life as they found 
their own comer to cope with 
an imminent death which ctruld 
not come' too quickly; and when 
.the only "half erect survivor, a 
'dauntless woman from the BBC. 
announced that we would -haye 
to. stpp- a* moment to pick. up', a 
buoy, .that . had • been washed 
1 overboard, there was a ‘ uni- 
. versa! feeling that Indonesia, 
with a population of over 160m, 
,-equld- survive the 'loss better 
than us. The message is simple . 
--avoids Java - between Novem- 
ber and April. For the rest of 
the • year it. could become . the 
'..next holiday must- (Aid, in 
" trutiU thr. light aircraft quickly 
Chartered . -to return the in- 
stantly revived group, to the 
mainland? was a 20 ' minute 
■ ddddleT 

,‘ J At .^the- moment' the best 


access to Indonesia is as a stop- 
over on the weary haul to 
Australia. Geruda, Indonesia's 
national airline, is usually 
among the cheapest carriers to 
Australia and has long gone via 
Bali, the only one of the 13,677 
islands in the country to be 
familiar to -tourists. But just 
as the Indonesian Government 
is persuading farmers to quit 
Java, with over half the total 
population, for the little-occu- 
pied areas to the east, so is ii 
seeking to promote the attrac- 
tions of islands other than Bali 
to holiday makers. A brief halt 
at Jakarta has its points. 

The city itself is like an 
Asian Los Angeles, with the 
visitor shooting for miles along 
highways which offer no sight 
of the 7m inhabitants, only 
tower blocks and national 
monuments. Once inside a 
hotel you can see the thousands 
of red roofs, across the way, 
'.their skyline broken by a tower- 
. ing minaret, for this has become 
a rather puritanical Muslim 
country, of late, to 1 the detri- 
ment of gamblers and seekers 
after fleshpots. Fortunately 
"youf hotel could be the Man- 
darin, which comes close to 
emulating its parent hotel in 
■Hong Kong as one of the most 
welcoming and luxurious in the 
world. 

It would take an adventurous 
visitor to uncover all the city’s 
secrets, although locals regard 
it as a great metropolis. The 
museum contains fragments of 
Java Man, who did' not quite 
turn out to be the missing link 
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A unique cultural experience. 

In The Bahamas you can dine in the most exclusive restaurants 
imaginable.: 1 

Shop at high-dass boutiques in Nassau's Bay Street 
■ Wander around the glorious Freeport International Bazaar. 

Or join in the celebrations at our famous Junkanoo Festival 
You may not want to do it aD, but it's nice to know it’s there. 

' . .. " FROM 

See your )o^ travel agent or contact /• j w p* 

-The Bahama Tourist Office, -1- /fl fi L"* 

33 Old Bond Street, Qy T T O 

London W1X 4PQ. TetOI-629 5238. (Subject toavaiaMlty) 

MBeflcrIa'IheBahaina& 


U K Hotels 



ARMATHWATTE hall' hotel 
B«£EC i>tlra«lta. Kenrtek. Cambria 
Tol( (059 681) 551 
4 Star Country Hone Hotel. (Egon 
Ronayl Ashlar Courtney.! Set fn 133 
acres ot park land. Teonli, pitch and 
port, croquet, squash court (antique), 
snooker, games room, also fishing. 
golf and riding nearby. Superb a la 
carte retaurant and cocktail bar. New 
leisure complex with Indoor swimming 
pool, sauna, solarium, spa bath, trlm- 
nasium. beauty salon. Drill roam and 
. bar. . Weekend breaks £6B or £73 00 . 
Special Country Hosne" Party Weekend 
March 21-22 with day pigeon shoot- 
ing. microllte .demonstration, B course 
tradltfonal country dinners. Cumbrian 
af te rnoon m bullet. lunch hamper, 
country breakfasts and entertainment. 
£120 OP- - 

Excellent conference venue. Phone tor 
colour brochure and programme. 


between man and the monkey; 
there is a flea market where 
prices plummet dramatically if 
you show an interest in an 
Indonesian puppet or a brass 
padlock, and a bird market 
where fighting cocks are on 
offer as well as the best talking 
mynahs; there is, in Pasaraya 
Sarinah Jaya, a bargain-con- 
scious department store where 
pirated cassette tapes of the 
latest pop albums cost little 
more than £i and kimonos can 
be purchased for £3; and, 
around the port area, there 3re 
the remnants of old Dutch 
Batavia, with ntiwrentury 
warchouses and sailing vessels 
which are still used to transport 
the abundant natural produce 
of one of the most fertile lands 
in the world. 

A glimpse of the profusion of 
Java is on hand with a quick 
tour inland to the mountains of 
the Sundanese people, less than 
30 miles from the capital but 
speaking one of the many hun- 
dreds of languages which dot 
this diverse country. 

As you drive higher the 
weather, in January, cools 
noticeably to the temperature 
of an English summer day. By 
the time you reach the tea 
plantations there is a mist 

worthy of mid-Wales. But in 
Powys you do not get the oppor- 
tunity to stop at one of the 
many fruit markets and barter 
for a hairy rambufan, a jack- 
fruit which can weigh 30 kilos, 
or the durian which smells so 
foul when opened thcc hotels 
will not allow you !c bring ii 
back, and no airlThe will carry 
it. 

Indonesia is a remarkably 
cheap country. It i$ best to 
negotiate a room discount 
through a travel agent for a 
stay at one of the luxurious 
hotels, like the Mandarin, and 
then take advantage of liu; 
packages they offer — to Pulru 
Putri, which, at the moment, is 
one of only two tourijt Islands 
in a group of over BCD which 
should become a popular play- 
ground or the rich; to Eali, 
through a special four-da”, 
three-night offer; to Yogyakarta 
in southern Java, 

At the moment most visitors 
to Indonesia (outside of Bali) 
are businessmen, often seeking 
a short break from selling in 
Australia, Hong Kong or Japan. 
The less adventurous of them 
like the safe luxury of the 
hotels, but some go for the 
quite unknown experiences a 
taxi ride away. For the fifth 
largest nation in the world in 
population, and one of the 
richest in potential, Indonesia 
offers all the predictaols 
recreational pluses — sun. s~e, 
exotic food, and low prices, 
■with a mostly pleasing -unpre- 
dictability. 

Aatoay Thorncrof! 
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I Gino & Elena & Ted j 

| & Alice ... but not g 

. Tom Dick & Ksrrjr B 

1 Gino presides over a small hotel * 
| man II th century palazzo in I 

. Raveflo, famous for its good . 

■ food. Elena owns a villa in ■ 

■ Sardinia, overlooking so me of g 
1 the loveliest beaches in the 

| Mediterranean. She rents it to J 
- Magic of Italy — for Ted and . 
I Alice, who love Italian food and ■ 

■ wine; prefer hotels where die i 
1 manager knows riheir name; and * 
| believe we have the best " | 
. selection of unusual villas in the . 
1 Med. Join the magic circle this » 

■ year. FREE brochure from: ■ 

I MAGIC OF ITALY g 

Dept FT, <7 Shepherds Bush . 
I Green, London WI28PS I 

j^Tel 01-749 74$9 (24 service) j 


SKI LES ALPES Special 

var&mr and megeve S'C from £130 on 
F.’C from £180 par cjE(Iu'.ive holid.iv, 
for discerning skiers. Phone 01-6C2 
3086. 
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KENT FAMILY HOTEL 

AA** seafront. Indoor and outdoor 
swim' pools. . squash, sauna, mas- 
seuse, snooker (full size). Inler- 

connactinq family suhos, bath/we, 
TV. babysitting, piay/gamw room. 
anMnalnmanu & dancing. Wipur/ 
spring breaks. Tor 2 children fraa. 
■BrtM&uro: OBC 31 082/31163 '3M7S 
Ivyslda Hotel, Wostgata-on-Ssa 


STAYING in LONDON. Toko a luxury 
Service Apartment In St James’s tram 
only ±50, Pins VAT. per night for two. 
Evorv comfort. Private telephone. Excep- 
tional value. Ryder Street Chambers. 
Rvder Street. Duke Street, St James's, 
London SW1. Tel: 01-930 2241. 


Educational 


SPENDING A week with a 
Jaguar XJ6 3,4 automatic imme- 
diately after a week with an 
Audi 100 Quattro was rather like 
moving from a super modem - 
luxury hotel into one converted 
from a chateau. ■ 

You Ipso the built-iu Jacuzzi i 
the air conditioning and com- 
puterised minibar. Instead, you 
get antique furniture to d&ight 
the eye. tall windows you can 
open and the kind of service that 
produces a steak sandwich and 
a bottle nf Burgundy In your 
room at 2 am within ten minutes 
of lifting the telephone. 

The price is about the same. 
The Audi 100 Quattro with five- 
speed manual gearbox — there 
is no automatic option — is 
\ listed at £16.148; the Jaguar at 
I £16.095. "Which is the better 
car? One cannot possibly say 
because they are so different 
It depends entirely on what you 
want 

The Audi's 22 litre, five- 
cylinder engine overhangs the 
front axle centre line and its 
power is split 50 : 50 front and 
rear through permanently en- 
gaged four-wheel drive. It also 
h?i ABS anti-lock brakes. This 
!?yeut gives it an. exceptional 
amount of interior space plus 
the kind of traction, roadhold- 
itit and handling that take the 
shill rust of driving well on 
slinpory. winding roads. 

Snow and ice are not heeded 
to show un the benefits of per- 
ms*v?nt four-wheel drive. You 
ncf'cc them every time you 
pn’l avay smartly from the 
! troJfi.' lights in wet weather, 

I pspeelslly if you have stopped 
! on a hill. Or when you acceler- 
; r?. f e hard to exploit a gap in 
1 tin- traffic. In a powerful front- 
{ \.l eel drive car. wheelspin in 
tire lower gears can be a real 
! proh'em. With four-wheel drive, 
j it disar-pears. 

! Should you have to brake 
! bard in an emergency, ABS lets 


you retain full steering control. 
Even in the hands of an insen- 
sitive driver, the Audi 'Quatira 
is a safe car. 

A roomy 4-5 seater, it has a 
huge boot. The slippery shape 
of the body lowers aerodynamic 
drag so that fuel consumption 
at high cruising speeds « 
moderate. My average was 
nearly 2S mpg. 

Unless taken up to high - revo- 
lutions, the engine is smooth 
and quiet There is little wind 
noise at motorway speeds, a fair 
amount of rumble from the 
ultra-low profile tyres on 
coarsely textured surfaces. 

Visibility is good, unless you 
are trying to reverse un a 
strange drive in the dark, when 
the high boot gets in the way. 

The price includes a powered 
sunroof, on-board computer, cen- 
tral locking, cruise control, 
electric windows and outside 
mirrors, alloy wheels and metal- 
lic paint The only desirable 
extra is air conditioning desir- 
able because although the 
heater is fine in winter, the 
large glass area makes the Audi 
a hot car in summer. 

The Jaguar XJG 3.4 I drove 
had the new tweed trim so that 
opening the door did not pro- 
vide the rich smell of leather 
one has always associated with 
up-market English cars. But in 
every other respect it felt a car 
of traditional quality. 

The ride must be the envy and 
despair of other manufacturers. 
The all independent suspension is 
quite soft but well damped so 
that the Jaguar tramples bad 
roads flat. Yet it has finely 
balanced handling, corners 
nimbly without wallowing and is 
almost free from tyre noise. At 
worst, there is a muffled thud 
when you hit a drain cover. 
New cars with fatter tyres make 
twice the fuss. 

Provided the six-cylinder, 
twin overhead camshaft engine 



The Jaguar XJG 3.4. Getting on a bit. but the ride 
quality is still unsurpassed 



The Audi 100 Quattro. Four-wheel drive for security, 
and good fnel economy, too 


ij kept below 5,000 rpm. it does 
rot rairc its voice unduly. The 
three- spued automatic trans- 
mission is smooth and has a 
manual shift between middle 
and high in the Mercedes-Benz 
class for case and convenience. 

The 3.4 Jaguar's overall gear- 
ing is on the low side and fuel 
economy is unimpressive. My 
18 mpg reflected typical busi- 
ness use, mainly motorway but 
some town driving, all of 
it at sensible speeds. 

Kcally, this Jaguar model is 
quite an old fashioned car; it 
was horn in 1969 and has been 
changed only in detail since 
then. But its age — or should 
it be its refusal to grow old? 
i 1 ? part of tiie attraction, provid- 
ing one accepts it for what it is. 
The long bonnet and low roof- 
line, the large central console, 
make it no more than a four- 
seater with, by 1966 standards, 
a miserably shallow boot. 

A driver docs not notice the 
lack of room up front though 
a passenger finds it hard to 
charge position on a long jour- 
ney. 

Screenwipezs and washers 
have to he operated separately: 
twin fuel tanks must be filled 
one after the other; and why 
does a car need throe large keys 
to wear holes in trouser pockets? 
The power steering was better 
than I hai remembered though 
2 did not rate it as highly as 
newer systems like those used 
b” Blirvv or Mercedes-Benz or, 
come to that, Audi. 

But none of these things 
really matters if you are a 
Jaguar kind of motorist For 
all its little faults it is a super- 
lative car to drive, if not quite 
so attractive to ride in as pas- 
senger. 

My wife and daughter have 
told 'me for years they feel sick 
after riding with me for an hour 
or two in a Jaguar. Is it. I won- 
der, something to do with the 
side force created by its instant 


response to small movements of,- 
the steering wheel? One doesr 
not notice it when driving, or- 
wben riding as passenger on a* 
motorway, but when my wife, 
took the wheel on secondary 
roads. I saw her point. While* 
driving, though, she had nothing; 
but praise for the Jaguar, rating; 
it a superlative car. 

For sheer urbanity plus high 
performance, the only car that 
is the Jaguar’s equal is that- 
other far from young luxury 
carriage, the Bentley Eight. Fcr- 
its price you could have tun 
Jaguar 3.4 automatics ami 
enough left over for a reason-* 
able holiday apartment. 

Will the new, lighter Jaguar' 
XJ40, due to make Us debut 
this October, have a better ridt£ 
and greater refinement than tlur 
XJ-G? It will be doing well i£. 
it is as good. 

Beat in-car i 
thieving 

A 

Along with car aerial-bendors, * 
thieves who take in-car entei> • 
fainment systems are a 
present-day pest. Electric 
aerials that retract Into the ^ 
bodywork beat the vandals — - 
at a price. Now comes two 
ideas to deter the thieves. 
Blaupunkt (the in-car enter- - 
tainment arm of Robert RftscliK 
has Introduced a fitting kit ; 
that allows the owner to 
remove a valuable Blaununkt 
stereo radio/cassette set from; 
the car and take it away or 2 
lock It in the boot. Philips 
has a security code radio ‘ 
that will not work unless the 
user knows a three-digit 
number to punch in. A ; 
sticker on the car lets the ; 
would-be thief know it would - 
pay him to look elsewhere. 

Stuart Marshall 


^Sat has 58 international^ 
^essential information orb@tfjtf 
i^ffgX8£)0 markets and incm- 
fStlal City tool for the lastvj^T 
fe;Siffereht user systems^ 
^proves your chances of 
contains no danger?® 
$ 0 $ and has changed tbj 
ly/garrison town of ’ ‘ 
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WORLD WIDE FLIGHTS wc:IOll'.i<ig In 
First and Dub Class and Economy to 
Australia. Far East. 5. Africa. USA. 
Ll'.bon. Faro and Gtmi, Pl-one Tra-.el 
Centre. 01-E5G 7025. AB7A 731M. 


U K Activity 


If you have to pass, we urgently suggest 
you consult the coupon below. 
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. THE best viOas are in the 
Palmer and Pinker brodmre* 
bU have their own pools, 
most have “Staff, and none 
’• ai* cheap- Available ip 

- Algarve, Soudiof France, 

Alaxbdta, USA arnTWestlndas. 
1 'Tel. (049 431) 5413 -24 to. - 


The most renowned school for Preach- 

THE INSTITUT BE FRftW^ 


MAKES LEARNING FRENCH 
A WONDERFUL & UNIQUE EXPERIENCE 
Overlooking the Riviera's most beautiful Iwy 
Next 4-weak afl-dav Immersion proarammas: start 3 Fsb, 3 March 1S86 
and all year 

LODGING IN PRIVATE APARTMENTS AND 2 MEALS INCLUDED 
For adults. 6 levels: tram begmnsr I to advanced H 
Year* of research & experience in the effective teaching oi French to erfuha 
The famous Nice Csrmval Is in February 
.INSTITUT DE FRANCAJS - FTBI. 23 Av Gfin^rale-Uclerc 
. 0«230 Vfflatranctio-sur-Mef -. Tri: (S3) DT-C8-44 - Teiw: 9«09f» F 


After all. it must be the world's best 
informed coupon. It comes from McCarthy 

Information Services. 

Tne McCarthy service was established in 

Warminster IS years ago to provide specialist 
high-quality International information on 
leddinq companies, their markets and Industries. 

Providing a full text service drawing from 
the world's leading business publications. 
McCarthy offers an essential working tool 
both for companies and the professionals 
advising them. 

A Constantly Evolving Service 

Originally totally paper-based, McCarthy 
later introduced a fiche service to facilitate 
storage and access for larger scale users. Both 
paper 2nd fiche services offer information 
indexed by company, country and industry. 

And now McCarthy is available online. 
The major enhancements offered by 
McCarthy Online Indude free text searching, the 
availability of the total database within seconds 
and the ability to print the exact information 
ycu n»ed when and where you need It. 

Online-Ease of Use 

Free text searching means that you can 
access and then refine your request for any topic 


you need. If you want to track the textile 

industry in !5 countries, two simple one word 
commands enable you to do it -within seconds, 
searching millions of words of data for the 
Information you need. 

It’s as easy to track for any other subject 
-by industry, marker or company name. 

For additional utility the information Is 
also coded by SIC codes and Stock Exchange 
classification, and can be-acces led by date, 
nationality or even the journalist's byline. 

Depth of Resource 

McCarthy Information, part of the 
Financial Times Group whose resources also 
Include the highly respected Business 
Information Service, offers you the information 
essential to well-informed decisions In the 
format best-suited is your needs. 

If you need to mate well-informed 
decisions about companies, industries or 
markets, you need McCarthy. 

Tb learn more about how McCarthy 
works, and how McCarthy will benefit you, just 
fill in the coupon opposite. 

After all. when you think what we've 
done for Warminster. Just Imagine what we 
could do for you. 


I 

Pfene return to: 

I Sarah FT body. McCarthy Information LttL, 
Bracken House. 10 Cannon Street. 

London EC4P4BY Tel: 01-248 8000 


ID 


Please send me further details on j- 

the McCarthy: |; 

C] Card Cl Fiche H3 Online Service j- 

fwou'd like to attend one of vsur 1, 

Online demonsoattont Please send L 

me details. 
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| Postcode 
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Mri>. ^yiwtnimMiortIid- Bradan House. H) Cannon Street. London EC^P^Bif TetOKttfiEDOO. 
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Archaeology 


Marble memories 
of an ancient art 


THE FIRST marble sculptures 
of the Cyclades — the islands in 
.. the middle of the Aegean — has 
T been o powerful inspiration to 

• masters 4.500 years later. 
Moore, Brancusi and Modigli- 

: ani have all responded to the 

- directness of the Early Cycladic 

• flguries — mostly women — and 
' the tactile strength in their 
v anonymous precursors’ use of 
1 the local stone, marble. 

; Now a new museum has 

- opened in Athens with an out- 
. standing collection of these 
: figuries of the third millennium 
■ BC which seem as “ contem- 

• porary " today as they did then. 
. and yet are the first major 

step in the great history of 
: Greek art. 

T The Goulandris Museum (4 
Neophytou Douka St, near 
Kolonaki Sqare) is a smart 
; bu il d i ng by Mr Yiannis Vikelas 
;with excellent details and a 

• sense of chic. It has been built 
for the collections of the N.P. 
Goulandris Foundation formed 

^by Mr and Mrs Goulandris over 

• the last 25 years. Mrs Gou- 
riandris is still adding to it. 

The collections are beauti- 
fully displayed and lit (by 
.'Messrs Gordon Anson and Elroy 

■ rQuenroe of Washington) so that 
-you cannot avoid the objects; 

and they are authoritatively 
labelled in Greek and English. 
;They are on two floors the size 

• of a large commercial gallery. 
-With its carpets, the Goulandris 

Museum will be just the thing 
for this needing a break from 
the hard floors, crowds amid 
size of the National Museum. 

Its collection of Cycladic art 
is second only to that of the 
National Museum, and perhaps 
to that of the museum in Naxos 
in the Cyclades, which fewer 
people will have the opportunity 
to see. The Early Cycladic 
marble sculpture is mostly 
figurines of women with arms 
folded below the chest Some of 
them are clearly pregnant. They 
are generally rather flat almost 
like planks, but have some bend- 
ling at the knees— which might 
..indicate lying down. There is 
usually a prominent tilted back 
head with an even more pro- 
minent nose — features picked 
up in Modigliani’s paintings. 

• The women are striking, for 

• the tactile power of the different 
-parts of the body. The sensation 
comes from both the crystalline 
white to pale bluff marble and 
the solidity of its carving. There 
are signs of movement, hands 
starting to go round the waist; 
"a head starting to turn. The 
effect is direct The figurines cut 
across the millennia since they 

; were made and need no pious 
; attitudes to be enjoyed. 

But what were they used for? 
They certainly had uses, and 

■ were not art for art’s sake; but 
> there is little agreement on what 

■ the uses were. We may say they 
; are a form of the Mother God- 
dess: it is difficult for us now to 

' see what that means. They could 
have protected women in child- 
birth, the most dangerous point 
(until recently) of their adult 
lives. Some were put in tombs, 
presumably to succour the dead 
—but often they are not given 


CHESS 


NIGEL SHORT, 20, is in 
contention for another major 
success this weekend at the 
category 12 Wijk aan Zee inter- 
national in Holland. Short, who 
a few months ago became 
Britain’s first world title candi- 
date, took a clear lead at Wijk 
with three opening round wins, 
including a 76-move endgame 
victory over Hubner of West 
Germany, world No S. 

At half-way Short went fur- 
ther ahead with 6/8. followed 
by LjubDjevic (Yugoslavia) and 
van der Wiel (Holland) 5. 
Established grandmasters like 
Hubner, US No 1 Yasser Seira- 
wan, and Chcrnin oE the USSR 
were well behind. Another 
young British player Julian 
-Hodgson. 22, beat Seirawan. 

The traditional Wijk event 
has been sponsored by Hoog- 
ovens, the steelmakers, ever 
since 1938. A few years ago 
the tournament's continuance 
was in danger due to the parent 
company’s many lossmaking 
years, but Hoogovens was 
among the first European steel- 
makers to profit from the latest 
economic upturn, and its invest- 
ment and rationalisation pro- 
gramme achieved a return to 
profit in 1984 and 1985. 

Its chess congress has bene- 
fited with the introduction of a 
second grandmaster group 
enabling talented young Dutch 
' experts to compete against 
established GDIs. 

In the latest world rankings. 
Nigel Short, with 2,585 points, 
is joint No 3 in Britain (after 
Miles), joint No .6 in the West 
and joint No 16 in the world, 
his imminent advance to the 
level of super-grandmasters 
rated 2,600 and above looks 
assured, and beyond that his 
’ target is to become a credible 
challenger to the Russians in 
the next series of ' title 
eliminators. 

Victory at Wijk would be his 
first major international win 
and thus a significant step for- 
ward. If you are curious 
whether Short makes it and you 
can cope with results in Dutch, 
try the tournament answering 
machine tonight or tomorrow at 
010 31 2517 4480. 

- Short's third round win over 
an.. experienced. _Dnteh ...ureteE. 


an important place in the tomb. 

Some may have been toys. 
Some went abroad, and were 
copied in Crete. But a broken 
one there was built into a wall 
by the Mlnoans. At home they 
seem to have been more valu- 
able, at least to the sculptor. 
One In the Goulandris Museum 
broke at the knees. So the sculp- 
tor rather than waste the piece, 
put the toes at the knee-joint. 

It is easy to see the larger 
ones being venerated. The 
Goulandris Museum has just 
acquired an exceptionally 
large one, 1.40 m high. It is 
too big to have been put into 
the quite small tombs, but it 
could have been propped 
against the wall at the back 
of a shrine. 

This figure has exceptional 
modelling and a movement of 
which we have only bints in 
the figurines. Its size demands 
it be calied a statue, marking 
the earliest large scale sculp- 
ture in Greece. Likewise 1500 
years later the roots of large 
scale classical sculpture were 
again in the Cyclades. One 
factor was that most of these 
islands forming a circle 
VfeyfclOB) round .Apollo’s holy 
Delos are made of marble. 

Another must have been the 
independence of the small 
island states, living from farm- 
ing, fishing, trade and probably 
piracy. In later prehistory they 
were swallowed in the spheres 
of Minoan Crete followed by 
Mycenaean mainland Greece. 
In classical times Athens came 
to dominate. 

The male figurines are rare 
but often small masterpieces. 
There are warriors and hunters, 
and seated lyre-players, with a 
fine example in the National 
Museum. Also there is a man 
standing to play the double 
flute. The Goulandris Museum 
has a seated man raising his 
cup with his right arm, his left 
folded across his waist 

Displayed with the figures are 
the pottery, metalwork, jewel- 
lery and marble bowls, jars, 
palettes and saucers, of sim- 
plicity and elegance. Some of 
the bowls have traces of red 
ochre cosmetic, used for details 
on some figurines, and perhaps 
also for humans, dead or alive. 

These objects, and the 
figures, and the burial habits, 
and the often fortified settle- 
ments are what are left to us 
of the daily life of the Cycladic 
islanders. Smaller cultural 
groups within the whole show 
the independence of the 
different island states. Not sur- 
prisingly, some islands deve- 
loped faster than others. 

Life in the third millennium 
BC Cyclades must have been 
challenging, if not bleak and 
barren, as it has been so often 
since then. Seafaring has been 
a regular response. The marble 
figures are an extraordinary 
one. They made the most of 
what there was on the spot, 
gave relief in life and death 
and, with their luminous simpli- 
city, still relieve and give 
pleasure now. 

Gerald Cadogan 


showed a novel twist in one of 
the oldest chess gambits. 

White: H. Ree (Netherlands). 
Black: N. D. Short (England). 

King's Gambit (Wijk aan Zee 
1986). 

1 P-K4, P-K4; 2 P-KB4, P-Q4; 
3 PxQP, P-QB3. Normal here 
is 3...P-K5. 

4 QPxP, NxP: 5 B-N5. 

If 5 PxP? Q-R5 ch or if 5 
N-KB3.P-K5. Possibly 5 N-QB3 
is best. 

5.. .PxP; 6 N-KB3, B-Q3; 7 P- 
Q4, N-K2. 

The subtlety of Short’s plan 
lies in comparison with the 
established move sequence 1 P- 
K4. P-K4; 2 P-KB4, PxP; 3 N- 
KB3. F-Q4: 4 PxP. N-KB3; 5 B- 
N5 ch, P-B3; 6 PxP, NxP; 7 P- 
Q4, B-Q3 when 8 Q-K2 ch! is 
best for White. 

By masking his decision 
whether to accept or decline the 
gambit and by delaying develop- 
ment of his KN, Short gains a 
flexible formation and avoids 
the awkward queen check. 

8 0-0. 0-0; 9 N-R3, B-KN5! 

Black is more concerned to 
establish a solid centre than to 
accept the offer of BxN breaking 
up the Q-side pawns. 

10 N-B4, B-B2; 11 P-B3, N-Q4; 
12 QQ3, P-B3; 13 BxN? This 
exchange only helps Black; 
better B-R4-B2. 

13.. .PXB; 14 B-Q2. Q-Q2; 15 
KR-K1, P-N4; 16 P-N4, QR-K1; 
17 RxR, RxR; 18 R-Kl, RxR ch; 
19 NxR, K-N2; 20 N-R5. 

Trying for pressure against 
the QBP, White accentuates his 
own passive dark square centre 
structure (Ps at QB3/Q4, B 
behind the pawn chain). 

20.. .BxN; 21 PxB, N-B2; 22 P- 
B4, B-B4! 

Accurately timed, before 
White can get in B-B3. 23 Q- 
QB3, N-K3; 24 N-B3, B-K5I 

Suddenly, without doing any- 
thing obviously wrong. White is 
lost. With the fall of the QP. 
the game is decided. . 

25 P-Q5. PxP; 26 N-Q4. PxP: 
27 NxN ch. QxN: 28 QQ4. P- 
QR3; 29 B-B3, K-N3; 30 P-KR3, 
B-Q4; 31 K-R2, Q-K5! 32 Resigns. 

A final neat touch; if 32 QxP 
ch. K-R4 when White is out of 
checks and cannot stop mate; 
while 32 QxQ is a lost ending. 

PROBLEM No. 605 - 

White to piay; how can .he 
draw (by Sir Jeremy Morse, 
End Game magazine 1984)? Sir 
Jeremy, a noted problem com- 
poser, Is chairman of Uoyds 


ONCE THE winter solstice is 
past, X begin to look for the 
first signs of spring. In most 
years, it is a pretty long wait: 
but until last week it did seem 
that the mild weather we had 
enjoyed in the south since a 
cold soap in November was be- 
ginning to work the annual 
magic of a new start to another 
year. 

I would not expect to sea 
much yet on the heights oE the 
north Hampshire hills, but even 
on my own farm there was a 
visible grening of the young 
wheat and the grass fields laid 
to provide feed for the first of 
this year’s lambs were showing 
quite promising new growth. 

This was especially noticeable 
when looking at the fields 
against a low sun in the morn- 
ing or evening. Actually, this is 
a bit deceptive. Real experts, 
when assessing the crop, count 
the number of plants to a 
square metre and do not rely 
on visual assessment at all. But 
I am old-fashioned enough to 
believe that the essential is to 
see new life in the pastures and 
grain crops; and, although I will 
admit that this vew is from the 
most favourable angle, I don’t 
upset myself by looking for the 
worst. 

As it happened. I had to make 
a journey to Devon and Corn- 
wall in glorious sunshine last 
weekend, and took the oppor- 
tunty to seek out the first most 
definite signs that winter was 
being hedged out 


John Cherrington on the signs of coming spring 

When cows have five mouths 


Where better to do this than 
on the Lizard Peninsula, the 
southernmost point of the 
British Isles and’lapped by the 
Gulf Stream? Although the 
pastures were verdant and there 
were ewes and lambs in some 
of the fields, the flowers were 
being very dfferent about 
appealing. However, daffodils 
were well in bud in a seaside 
garden at .the Lazard Point and 
probably will be flowering by 
next week; while I did see our 
first snowdrops of the winter 
and some clumps of prim- 
roses in a very sheltered valley 
belongng to the tenth hotel at 
whch we called to seek a bed — 
n vain (why don’t hotels, which 
entice the stranger, say on their 
noticeboards when they are 
actually closed?) 

The lambs, of course, have 
nothing to do with the onset 
of spring. A ewe’s gestation 
period is about five months and 
these early lambing flocks are 
producing for the Easter meat 
market, so the mating has pro- 
bably taken place in August 
When grass comes early, it 
saves the farmer having to buy 
expensive feed. Grass is the 
best feed for a lactating animal, 
and the fresh shoots are appe- 


Gardening 


Branch offices 


WHILE PRUNING apple trees 
the other day it occurred to me 
that the tool I was using most 
of the time was one I had never 
written about and could not 
recollect anyone else medtion- 
ing. It was a long-handled tree 
primer with a long shaft of 
hardwood or tubular steel with 
a cutting device fixed on top. 
This is hook-shaped, with a 
pivoted steel blade that can be 
drawn into it to make the cut. 
This blade is operated by a 
stout, stiff wire running in eye- 
lets attached to the shaft and 
looped at the bottom into a 
powerful lever with hand grip. 

It is in no way a precision 
tool but it is a powerful one. If 
the blade is kept sharp (and it 
is easily detachable for grind- 
ing) It will slice through stems 
up to } in. thick. This, in itself, 
is useful but what makes the 
pruner indispensible to me is 
that I can reach up with it to 
cut quite high branches while 
keeping my feet firmly on the 
ground. 

Just how high one can reach 
depends on the length of the 
shaft and some manufacturers 
offer a choice. My tree primers 
are all Neverbends and these 
come in three lengths, 6, 8 and 
10 ft I find the 10 ft pruner 
rather clumsy and work .most of 
the time with a 6 ft shaft 
keeping an 8 ft -pruner in 
reserve for use when essential. 

Even at six feet it is impos- 
sible to prune with the accuracy 
of secateurs held in the hand 
and that is why garden writers 
so rarely mention long handled 
tree pruners. It may seem con- 
tradictory to be emphasising at 
one moment the desirability of 
making each ent immediately 
above a hud and at another to 


ing championship reaches its 
final this afternoon at the Gras- 
venor Hotel, London. Only, a 
dozen competitors from an 
ordinal entry of more than 3,000 
survived two preliminary 
rounds. 

BLACK! VI man) 


»A JL v 

4 ft* 

1 x- 

1 W 

I ft 

WHITE! 2 men' 
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Leonard Barden 

BRIDGE 


IN MY first hand from rubber 
bridge the declarer failed to 
make his contract, because he 
did not explore every avenue. 
North dealt at a love score: 

N 

♦ 10 S 7 3 

m a 

O A Q J 9 7 

♦ Q J 6 

W E 

♦ 9 4 2 ♦ A K J 6 5 

^ K -5 3 '- 1 7 

<•4 ■> K 8 3 

♦ K 9 5 4 3-2'* A 10 S 7 

S 

♦ Q 

QJ10 9S642 

O 10 6 5 2 
. * — 

North opened with one dia- 
mond, East overcalled with one 
spade, and South's four hearts 
silenced the oratory. West led 
the diamond four, an obvious 
singleton, the declarer won with 
dummy's Ace, and took stock. 
He had one loser in spades, one 
in diamonds, and he would 
probably have to concede a 
trick to the trump King. 

The problem facing him was: 
how could West be prevented 
from- r uffing - a diamond? He 
studied the position for some 
time, but inspiration was . lack- 
ing. He cashed the trump Ace 
on the table, returned the dub 
six. on which East played the 


The Queen of hearts was, 
taken by the King, and West led 
a spade to' his partner’s King. 
East cashed his diamond King, 
and led his last diamond for , 
West to ruff. One down. I 
The declarer missed a great ' 
chance. Unless East has both , 
Ace and King of clubs, the con ; 
tract can be made by a deferred i 
Scissors Coup. At trick two he 
should return dummy’s club ! 
Queen. East covers with his 
Ace, and South ruffs. Now he 
crosses to the trump Ace, and 
returns the club Knave. When 
East plays low, success is at 
hand — the declarer discards his 
spade Queen. West makes the 
King, but he cannot get East in 
for the diamond ruff. South 
loses one heart, one diamond, 
and one club. 

In the next hand the declarer 
played with great skill: 

N 

* A J 9 7 

V 9 5 4 

O 10 8 7 

* K86 


W 

ft Q 8 6 3 2 
V 7 

O K9653 
ft 10 3 


E 

ft K10 
0 10 3 2 
O A J42 
* Q J 9 2 


S 

ft 5 4 

O AKQJ86 

o Q 

ft A 7 5 4 

With East-West, vulnerable. 
South dealt and bid one heart. 
North replied with one spade, 
and raised the opener’s rebid 
of three hearts to four. 

West led the spade three, the 
Ace won, and South drew one 
round of trumps with the Ace. 
He then played the four of 
clubs, ducking in dummy, and 
the nine won. East cashed the 
spade King, followed by the 
diamond Ace, and another 
diamond was ruffed in hand. 
The declarer cashed the, heart 
King, and West showed out His 
first chance, an even break in 
trumps, was gone. He played a 
dub to dummy’s King, and 
returned a club, hoping for a' 
3—3 break, but that suit too, 
proved unkind. However, as the 
opponent with the third tramp 
had also the fourth dub. South 
was. able to ruff his last dub on 
the table without any danger. 

Notice the declarer's beauti- 
ful timing, all made possible ’by 
that early duck in dubs, which 
was the key to the whole hand, j 
.. JE. P rCnHwr i 
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tising to the Iambs when they 
start to graze at about a month 
old. 

Although there was enough 
grass in many areas to feed 
cattle, most were still in their 
sheds. Modern farming recog- 
nises that a cow has five mouths 
at this time of yean one with 
which to eat, and four feet that 
will crush and destroy the 
young grass before the animal 
can eat it Sheep, on the other 
hand, are much lighter and 
don’t do the same sort of 
damage, so they are tolerated 
to graze the winter pastures, 
but within reason. 


be recommending a tool that 
makes it impossible to do this 
with certainty. In fact this 
degree of precision is not neces- 
sary for all kinds of pruning 
and I seldom try to use a long 
handled pruner where it is 
unnecessary. 

The pruning of large fruit 
trees is largely a matter of 
t hinnin g and this is quite easy 
to do with long-handled pruners. 
Look up into such a tree and 
it will almost certainly he seen 
that some brandies are much 
too close together. Some may 
actually be crossing one another 
and rubbing when the wind 
blows. 

A little more study will 
show that some of these stems 
have more potential than 
others. They may be younger, 
or more vigorous or better .pro- 
vided with fruit buds. So the 
least satisfactory are cut right 
out where they join another 
stem or main branch and when 
this has been done all round 
the tree it anil almost certainly 
look very different from when 
one began. 

There may well be nothing 
else to be done hut if it appears 
that more detailed pruning is 
required one has the choice of 
getting close to the work on 
steps or ladder and using seca- 
teurs or trying a long-handled 
•pruner. I do a tittle of each and 
sometimes mix the two methods 
by using a 6 ft pruner from 
steps or ladder rather than a 
longer one from the ground. 

Even with regular pruning 
there is usually cutting to be 
done that is too heavy even for 
lopping shears, let alone long- 
handled pruners or secateurs. 
Sawing becomes essential and 



the only problem is what kind 
of saw to use. 

If the branch is not very thick 
a narrow-bladed pruning saw 
will be best as this will slip 
easily into awkward places. If 
it is designed to cut on the draw 
as well as on the push so much 
the better. The small curved 
saws known as ’‘Grecian” are 
usually designed to cut on the 
draw only which is fine if one is 
cutting above shoulder height 
but not so convenient if one 
can get above the branch. It is 
always wise to make an under- 
cut first so that the branch falls 
off cleanly without stripping 
the bark. 

For heavy lopping a mech- 
anical chain saw may be the 
best tool to use. If it is elec- 
trically powered the only prob- 
lem will be to get current to the 
point of action. Long cables 
reduce voltage and portable 
generators add greatly to 
expense. Small petrol-engined 
machines should provide the 
perfect answer but -I have one 
complaint about those 1 have 
used. 

They are difficult to start 
unless one is standing with both 
feet firmly on the ground and 
both hands free to hold saw 
handle and starting rope. I 
watch with envy skilled tree 
surgeons swinging about in 
their harnesses, stopping and 
starting llieir saw s with ap- 
parent ease. I cannot do this 
and I find it rather frightening 
to carry a running saw up a 
ladder even though the engine 
is idling and the blade is not 
moving. What I want is a clock- 
work device which I can wind 
up and then release at the touch 
of a button to restart the engine 
even when I am perched high 
up. Surely that should not be 
too difficult 

Arthur Hellyer 


THE ALARM in Champagne 
last summer has to a large ex- 
tent subsided. It bad been 
caused hy the devastating 
winter frosts. The full damage 
has yet to be determined, but 
at least 2,000 hectares of vines 
out of a total of 25,000 have 
been destroyed, and will not 
come into production again for 
another three or four years. 
More vines, weakened,, but not 
immediately killed, may die off 
prematurely. 

The spring weather had been 
very poor, with frosts damaging 
the young buds. 

The sudden change for the 
better was occasioned by the 
exceptionally hot dry Septem- 
ber and October. In the two 
months 400 hours of sunshine 
were recorded, compared with 
an average of ISO hours, and a 
pre-vintage crop estimate of 
110m bottles turned Into a total 
of 150m by the time the grapes 
were pressed at the end of 
October. 

However, since the ex-cellars 
sales of champagne in the pre- 
vious 12 months had totalled 
198m bottles, there was still a 
deficit of 50m bottles. For- 
tunately, the record 1983 crop 
— well over double this year’s 
— had led to the equivalent of 
75m bottles being set aside in 
the form of still wine without 
appellation for just such a 
shortage as this. 

This surplus was now bottled 
and given the champagne 
appellation. 

Unfortunately for the cham- 
pagne drinker, the Champenois. 
have a system of fixing the price' 
for the grapes a week or two 
before the vintage. As the 
agreement was made on an 
estimated crop much smaller 
than turned out. the growers 
were able to establish a 27 per 
cent increase for the top 
villages,, from FFrlS,07 to 
FFr 23.08 a kilo. *fV . 

Not all growers did well out 


This qualification is because 
sheep are very close grazers 
and, ™ip« controlled, will get 
the pastures eaten down so bare 
that they will not grow again 
when the real spring does even- 
tually come along. Thus, the 
farmer has to save some of his 
fields for cattle alone. 

On the whole, though, the 
country all the way looked as 
well as I have ever seen it The 
grass and cereal crops had that 
special dark green colour show- 
ing they had benefited from 
the lack of frost so far.’ The 
landscape, too. was spectacu- 
larly neat Most Devon and 


Cornish field boundaries are 
earth banks with hedges on top. 
Until a few years ago, they 
were ' kept trim and'- laid by 
hand, a skilled and expensive 
job which had not been done 
loo well in recent years. 

Now, though, it seems as if. 
every fanner has bought a 
. mechanical hedge trimmer and 
spent a few day shaving up. 
fences and the extremities of 
the farm. These trimmed hedges 
are not particularly proof, 
against livestock — hut " then, 
there don’t seem to be so many 
animals left. 

This has been one of. the great 
changes in Britidi fanning 
since we entered the European 
Community. Because grain 
production has been the most 
profitable and ' trouble-free 
husbandry, farmers whose land 
is suitable have turned over to 
cereals. . • ’ 

It used to be a risky business 
in the western counties because 
the mild climate carried attacks 
of fungus diseases. However, 
modem fungicides have enabled 
the fanners to achieve, yields 
unthinkable even 20 years ago. 
Much of the greenery, we see 
there now are the young plants 


Collecting 


of wheat and wiattrJuixTey. ... 

It might surprise' Jpeople to - , 
learn that, in' spite of the 
appalling summer^-we in Hamp* y 
shire were .short of . nun until , 
early December; That has now • 
been put' right i-oismyrowii farm . 
mere wiare. sei^L inches Ta»;C . •; 
month • and, further south-west, 
about J L in • cohsequeni'c, tire 
winterbournes : oa- the chalk are 
running weti. These arc a . 
feature of all the chalk escarp- 
ments which act -like a . sponge 
absorbing the rain through'thcir . 
permeable soils .and storing, it 
until, eventually, it ‘reappears . 
high up. the dr^vaileys at. this 
time of the' ye*** 1 ': ; V : 1 ■ 

These hpuradS-att-the source 
of famous- streams -like ^ the -Test, 
the Kchen .-‘and. . the Avon. . 
Because of this, characteristic of 
water storage, the chalk -streams 
have no spate. periods, and their 
. flows - are seldom affected . l«* 
short-term rainfall patterns, -As 
a fisherman, f was very happy 
to see the local winterbourne 
had started again a few daj-s 
ago. The Test will not run dry . 
tills summer. - ■ 

The bourne* are the first real 
signs of the coming spring: yet. 
although It was easy to be - 
seduced by/ 7 *he murvellbus 
weather 1 enjoyed last weekend 
—the sunniest of the century 
for the time of year, according - 
to reports— -I am not expecting *v_ 
really to feel the spring in 
bones until at least the end m T ' 
February. Indeed, as I write, : 
the sun has. vanished and sleet . 
is blowing against .the window. 


Rich pickings in old dolls 


“I LOVE old dolls.” wrote a 
poetical pioneer American col- 
lector, Mrs Alice Kent Trimper 
— “ the playthings of a gentler 
age, with rosy cheeks and 
sparkling eyes, they wonder 
where the Children are, who 
held them close in years gone 
by.” 

Mrs Trimper, whose fine col- 
lection now belongs to the 
State Historical Society of 
Wisconsin, bought her dolls 
when they were still regarded 
as quaint, valueless bygones. 
She can never have anticipated 
the marketability, today, of 
sentiment and nostalgia like 
hers. • 

Dolls are big business. In 1984 
Sotheby’s sold a 17th century 
English wooden doll for £17,600; 
and prices still show a progres- 
sive rise. On Wednesday, 
Sotheby’s has an impressive sale 
of over 200 fine dolls, each of 
which should realise between 
£200 and as much as £9.000. 

In the past couple of years 
the dolls have brought their- 
furry friends to the market too. 
There is a regular teddy bears’ 
picnic at Sotheby’s on Wednes- 
day; a good teddy from the early 
years of the century with the 
mark of the German firm Steiff 
can easily make four figures. 

Inevitably the booming 
market encourages research 
and a growing literature. Mary 
Hillier, who has previously con- 
tributed the 1968 Dolls and 
Dollmakers and (as editor) the 
invaluable Pollock’s Dictionary 
of English Dolls, has just pub- 
lished The History of Wax Dolls 
(Souvenir Press, £14^5). 
Allowing for a strong English 
bias, f? is diligently researched, 
tracing the art and technique 
of wax modelling to its origins, 
and uneartiiing a wealth of new 
material on London doll-makers. 

Because the making ofwax 
dolls involved so many indivi- 
dual crafts and so many arcane 
processes to be passed from 
generation to generation, it 
tended to be a family business. 
Mrs Hillier explores the pedi- 
gree of the Montanans, the 
Pierottis, the Meeches, the 
Marshes and the Wbeelhouses, 


dynasties that supplied the 
elegant London toy bazaars 
throughout much of the 19th 
century and are now honoured 
among collectors. 

The best wax'doll heads were 
made as pure shells of poured 
wax, with bodies and limbs of 
various combinations- of- cloth 
and composition. Cheaper 
methods of production used a 
papier mache base coated with 
the tinted wax which can give 
so eerily lifelike a texture to 
the skin. The faces were 
finished with a brushing of 
violet powder which provided 
the inimitable, bloom to the 
baby cheek. Alas the bloom 
has generally faded: wax dolls 
are the most delicate' arid 
vulnerable of the race. 

Wax dolls were a field in 
which English doll-makers ex- 
celled. Strangely, in spite of 
our great ceramic -.tradition, 
when it came to the more 
durable china . dolls, this 
country could never compete 
with the French and German 
makers. When World War 
One cut off the German market, 
the Board of Trade told the 
Staffordshire potteries to under- 
take the manufacture of doll 
parts; but in spite of successes 
by firms like W. H. Goss the 
results were generally undis- 
tinguished and the effort did 
not outlast the war. 

Even the collectable Princess 
Elizabeth dolls, portraytng the 
present Queen in 1980. were 
imported from the German firm 
of Schoenau and Hoffmeister. 

Wednesday’s doll parade - at 
Sothebys is mainly made up of 
bisque dolls, exemplifying the 
achievement of some of the 
finest continental makers, like 
Simon and Halbig, Kammer 
and Reinhardt ' and Arm and 
Marseille of Germany and 
Casimir Bru and Jumeau of 
France. 

Thera Is an awesome exper- 
tise attached to doll collecting, 
with technical terms like 
“wired,” “fixed,” “intaglio,” 
“ googli ” and “ flirting ” 
applied to eyes, and - “ open- 
closed,” “ pouty,” “ bee-sting "■ 
and “ water-melon ” describing 


different categories of tnoiiHv 
The final test, though, is really 
the degree of portraiture, 
character, and feeling implied 1 
in the hritis. 

The best of them - can he - 
astonishingly lifelike and 
touching:-:. In general the 
German taste was for appealing, 
soulful little faces. They 
clearly went for . emotion: 
Sothebys have one German hoy 
baby whose -face Is permanently 
fixed in an expression of crying 
misery— a demoralising object 
for the nursery, one might 
suppose^' 

French dolls - tended to be 
tougher and more chic. The 
dolls of Leon Casimir Bru and 
his son— who produced costly 
dolls in Parts in the last quarter 
of the 19th century and were 
'celebrated as the sole' producers 
. of- bee-sting . -lips— have, . the 
insolent charm of, miniature . 
courtesans... Sothebys expect 
Wednesday’s, top price . for a 
seductive Bra. redhead^ whrenf 
worn hot striish apricot silk’- 
dress conceals a bisque bosom 
and a label on her .tummy 
threatening action against 
counterfeiters. : 

. Another highly rated Frcndi 
doir in the sale (the estimate 
of £4-600 . printed -in the cata- 
logue Is anerron a nought has 
dropped off : the end) is a 
pedlar doll, rare Mr the pretti- 
ness of her bisque , head and 
the plenitude of her stock-in- 
trade.^ • ' Her basket of wares 
includes not- only pumps, pins, 
.penknives, lorgnettes, ear-rings, 
pincushions t and ' playing 
cards, but also several smaller 
dolls. - 

/ Alas, where' there are riches^, 
there is also usually villainy. 
Collectors have long needed to . 
be wary of fake Bru dolls; an%f.- 
now there -is apparently a grow- 
ing Industry in the much easier 
business of faking teddy bears. 
Collectors should .also take 
warning that .there are well- 
equipped. . burglars with, a 
specialist .- knowledge of fine 
doffs. . 

Janet Marsh 


■Wine 


Bubble trouble 


varied greatly. Some vinyards, 
particularly in the far-distant 
Aube, were almost wiped out, 
but others, particularly those 
which produced the white 
Chardonnay grapes on the 
C6tes des Blancs, south of 
Epemay, did very well indeed. 

The result is, of course, that 
champagne prices must rise to 
10 to 15 per cent higher than 
a year, ago; and the pound is 
at least 10 per cent down too. 
Those with celebrations ahead 
or who afford themselves the 
occasional luxury of champagne 
as an aperitif, will be well ad- 
vised to buy now. 

The merchants in Champagne 
expect a drop in sales this year, 
with not even the predicted 
victory of the right in the 
March elections expected to 
boost the home market. And 
tiie last big price increases in 
1982, had a marked depressing 
effect on sales. 

Merchants will tend to limit 
their sales, for while there is no 
overall shortage, the growers 
are keeping . stock back 
primarily for tax reasons, but 
also hoping for higher prices. 
These they may not secure, for 
the quality of the grower-made 
champagne, may not attract the 
merchants. What is certain is 
that the period of cheap cham- 
pagnes created by the huge 
19S2 ana 1S83 vintages may be 
at an end. Buyers of super-, 
market owq brand champagnes 
micht take note. 

Meanwhile, growers and 
merchants are thinking hard' 
about the 1986 vintage. Wifh 
no 'more reserve stocks to call. 
on. ? big vintage will be badly 


There has been a certain 
jrisson on the Marne over iho 
unexpected abolition by the 
EEC agricultural ministers of 
the right of sparkling wine pro- 
ducers to use ' the term 
“methode diampenoise” foe 
wines fermented in bottle, 
rather than by the cheaper pro- 
cesses of injecting the sparkle 
into vats of still wine, or 
pumping bottle-tormented wine 
into vats under pressure. 

The decision was announced 
in November and will take 
effect just before the next vin- 
tage but with an eight-year 
changeover period. The French 
claim it was the result of ten 
years’ study on the labelling of 
EEC sparkling wines,, hut the 
producers of Spanish spariding 
wine, 91 per cent of which is 
“mdthode champcnoise,” may be 
forgiven for suspecting that it 
. is more than a co-incidence that 
tills should have been done just 
a few weeks before Spain 
entered the Common Market. ■ 

The Spanish are 'also' dis- 
pleased w^th the . British Gov- 1 
eminent, which, in the interests 
of protecting “British sherry^* 
treated . them abysmally last 
year by not supporting their ■ 
true sherry appellation. Now 
Britain has agreed to the Cham- 
pagne move, on the grounds, 
apparently that it win protect 
British-made sparkling- wines 
made from concentrated grape 
juice. It might be thought that 
it is rather the consumers who 
need protection. 

The interdiction of course ’ 
harms the 25 per cent of non- 
champagne sparkling •. ' wine 

made." in France, notably- 

Saumur, which ' produces .13m 



carry “mdthod'e champenoiise " 
places' them above the flood of 
oens mousseWB;. and justifies 
their higher price. To put in- - 
stead “fermented- in bottle*! or 
“classical . method” ' hardly 
carries the same weight. Yet, 
although some of- the Saumuris 
are very upset/about this, those 
Champagne - dtouses with 
Interests in the Loire, including • 
Bollinger and TaiUinger, sup- 
port the change. 

To some extant the move ii 
defensive oh Champagne’s pact. 
While their- output is limited 
by the regulated area, .sparkling 
-wine production throughout tluv 
world is soaring. That Australia. 
Canada and the -US- can still 
call their ' dotttestically-madoi, 
sparklers champagne: (although ^ 
the -better ones- .do hot) is . 
-constant source -of - complaint. - 
.Anything, -that.' jjj ppffl 'mislead - 
people into believing, thaf a' 
sparkling wins produced olsc- 
thing is a. 


sparkling wins produced cists 
where . is thS Tsaa thing is a > 
" threat.; :7 ' - 

. There is no real f ear of the : 
Spanish ."“Cava”, "/(methods, . 
diampenoise) . wines . now 
attempting, in compete, with 
champagne , in , France, -and* 
Britain . where they: have not”' 1 
been ve^ successful, -- - In the 1 
US they -outsell champagne hy. . 
15m to Iffis bottles a year, .but - 
of course - the EEC- regulations 
do not apply there. . •• 


• . . <* -■ 
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I HAD always thought shaving 
, h ‘ ?'* was quite ai simpia bUFiijess-^a 
it - ' ,l: ’• !iV bit; Eke brushing oOeV teeth, 
*‘h»i ,7 - butyathfir more time-consum- : 
.... ‘‘Iijk: Ui& I am obviously a ‘Slow 
r ‘ 5 rr,^' 'learner, really, only suitable for- 
' ' ,^ r -i'c- ; ihe.remediarclas£ It has taken - 

;/■' ine, all these . years to cotton". 
i«i“ l i l> ' ,,!l \Z : ? nt0 the fact; that ft is a! deeply. 
f u’l * 1 mysterious ritual; very private., 

I. ,.}’ . J,, ui \„5 almost sacred.;- One of. my ebl- 
' j - ' leagues clearly fell -Simone de 
' 1 win j, “ Beauvoir had got It-ibbiit right 
'V '--when . she described : It as a 
r "''' :ir,. u -ritual akin tb a daily castration. 

" i - u».jh . . Clearly all this goes very deep 


1 " : u 




! ‘ v..,- and you tampejr. with it "at your • 
■i,,' 1 ’- writ- 

' > >'!l ilvi.; . " ■ This imict ' all lu >Anr Hfe. ' 


, * C '. This must all be very dis 1 
.•iisnu," , appointing- news. for Awmis. the 

V »»( w.''‘ masculine arm, so to speak, of 

,r — I .iii', , ' ■ f the Estee Lauder empire, which 
,w '■ ' i ii|„ V' has spent many years and good- 
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ness knows how many thousands 
of dollars on developing what it 
proudly, presents. as its "latest 
concept in shaving technology," 
Shave-plexx •* Calming' Shave 
Cream. . .. . 

This, I felt sure, needed 
Investigating. -After all, in the 


■ The Gary Cooper touch: sleek chic 


Pick of the slicks comes back 


in his early 30s. does not 
regard shaving in an overly 
mystical light. He sees it as 
more of a “functional task for 
which a relatively modest outlay 
will do.” Normally he uses 
an aerosol can of Rapid Shave 
(69p). ‘ 

“ U I think’ it does give a 
smoother and closer shave,” he 
reports, “ provided one is using 
a relatively sharp new razor. Its 
consistency is much firmer than 
foam (which rinses away with 
relative easel and I found that 
even with the lightest applica- 
tion, the cream still tended to 
clog up the works quite quickly. 
The process is then, of course, 
a fairly irritable scrape. In 
fairness, I was using a twln- 
bladed razor which may have 
been more prone to this 
problem than other weapons, 
and. I am experimenting with 
other types of razor, in the hope 
of overcoming .this problem. 
Readers will judge from this 
that the quality of better shaves 
has at least moved me to 
persevere. I hope this will be 
rewarded, though I am not yet 
convinced that I should, mend 
my existing ways.” 

So there you have it. Men 
seem on the whole tD be a 
deeply conservative lot and 
getting them to change their 
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course of an- average lifetime a j KNEW nostalgia was the Compton hitting sixes at Lords cult product of the under 30s, time-honoured rituals is uphill 

man will spend . 3,800 hours (or mood of the moment. I knew and bowling everybody over for whom it is a great new work. 

nearly 15& days out of his life) the Toomed and well-kept look with his slicked back hair, of wheeze. It goes with the fad However. Aramis is so 
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■ : Research done in the US had not even heard of quiche, flowing hair that nearly did sroomed and careful, redolent is offering a (nearly) free 

reveals that .35 per cent of tnen when they wore tweeds and Brylcream in. It never quite fbe potent charm of the shave to any man visiting its 
over the age- of 16 shave every smelted of nothing fancier than died. That little white pot with matinee idol. grooming and advice centre in 

day 1 and a good percentage do it tobacco and looked their best the red and white label and The original cream, made to Selfridge's Beauty Playground 
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Famous lotions and potions 


‘ 1 L r , A . * , mat was me age di ine-ieen- hol oi coune, iur many men . is _ chavo-nlpw m limitprl 

x- the whole.matterveiy: seriously.. of Bm Haley ro ddng who remember it first time washing-powders, sofa covers Jtnes* a«e^ent «his wiflbe 


f-v It decided not- to look at arotmd the clock, of Denis 

:.i-v ; jv-l'i ail facial ' hair permanently . 

.w-rL * researches- - revealed,: 1 is per- ^ V v S n < i? n " 

• t oeived as beine reinforcinc to 'scripted. I have .a. bullt-m 


round. It is mainly the new and anti macassars. 


01-629 1234 ext 3S49 for a WHEN IT comes to the props 
booking). For this you will get essential to the daily ritual of 
a Shave-plexx shave, <r limited “the shave” most men seem 
fitness assessment (this will be to find comfort and reassurance 
carried out by a team from in tradition. - And of all the 
•Fitness for Industry’) and companies specialising -in the, 
advice on all those delicate more fragrant side of masculine 
“grooming” matters. You life, Geo F. Trumper must be 


:l the male ego daily affinna ••Prtjutffc* against Aramis.” he servatlve who has stuck to the subjects, 
tiohof mascuiinitvV and 07 ner said - “They are the frightful brush and bowl approach, even Anthony .Cutis, , literary ^edi- 
°Zt m . j neonle who wavlav vou when thoueh Yardlcv’s bowls are no tor, has. this to say. I am a 


tell that from the fall-out But shaving, he says, was an inter- grooming ma ters. You . life, Geo F. Trumper must be 
it not made for the male con- esting diversion from other know the sort of thing-what to the most comforting. There it 
; w sublets. do about the toughness of your lies, seemingly unchanged since 


for an. 


want -1 tried the new shaving After trying it for a bit longer, ™ nr me. A 1 U ?“ w>luri ZT s ‘,vohV;„ 

... None the.less.most men.it cream reluctantly. It is very he came to the conclusion that that will not only help me shake Aramis purchase. dating from Queen Victoria s 

!■ appears, ag^ee that shaving is a - SSSvoT SrSS to th'e parS It is reaUv rather good Being off dull sloth in the rooming During the same penod reign when Mr Trumper was 

. .. _1 traumatic experience.; After' all, that soaps don't reach. You can made to think about methods of but also soften up my excep- readers out or London may go awarded the Royal Appoint 

.. : 'he has to jpuli ; Some of. the. ™ ai suai,s uu “ l , ' ^euiuos noaal]y t0U g h bear d. Lather along to any store with an ment. 


Anthonv Curtis, literary edi- beard (did you know that beard the days when Edwardian 
tor has this to say. “I am a hair is as strong as a copper aristocrats and young ^bloods 
lather and brush man. I enjoy wire of the same diameter?), found their way tb its 
the slap and tickle effect. Hence about razor rash and general mahogany counters. Many of its 
a brushless cream like this- is signs of wear and tear. The £5 famous lotions and potions are 
not for me. I need something is redeemable against any still made today to formulas 


dating from Queen Victoria's 
period reign when Mr Trumper was. 


v ,.. r '. sharpest instruments devised 1 . 

• ' by man across his face every 

' „ • morning and:soxhettraes twice a_ 
' . ! . day. ’ Often it hurts; ' Aramis 

-i , ? decided- the "path ‘ to' gfr AT5ng n r 
’ \y.was to develop something that 
.1" ], would eliminate 13Se pain. , - 

• This meant, the . search for. a 

l product that would glide .(some . 
• - men complained of razor drag), 

y j that softened the beard and set 
!• . it up properly jfor the razor. 

• while cushioning w the ^ '• skm' as 

* much as possible. : Finally, -it 
wanted, to devise something 
that would elimrnate the, post- 

1 'shave tightn^s that many men . 
complain of. •; • 

: r il =: With . Shaveplexx, Ar^his 
: ...believes it' has founds the. 
T answer. What, though, could 
• Shave-plexx ;(at £7.50 a tube) 
really do for all those men out 
- there suffering- ; from - these 
■ dreadful daHy traumas? T gave 
- three “ guineapigs ” ?a.tube to 
■ ^-try. ■ • . ... . 

The person currently, looking 


"V- .’ IF YOU prefer a more 
modern approach to - 
potions and lotions hut 
love classic designs and 
.ton/' ' an old-fashioned r^ard : 
for standards aiid gnalit^j 
— tafce a look at ^te Czech . 

g t & Speake collection of 

i fine toiletries. Seductively 
packaged in aTeJsdrjained 
hut elegant combination 
-i of blacK and gi;ey , the 
. range includes aromatic 
• shaving soaps made from 
attend of essential oils, 

.. gels ahd masks, as well 
Sfi i 1 ds the latest frankincense 

IS - an d myrrh. Ittfprodnctsi 
to be seen on some of . 

: w the most discriminating 

---• bath-shelves.are not cheap 

but they are distinguished. 

Buv from the shop at 39c 

• R Jerm)Ti Street. London 

' “'i' SWl or through selected 

" >'!-V.um murtof etorftS" ftilS ■ 


tionally tough beard. Lather along to any store with an ment. 



creams like Palmolive or Aramis counter and get the All this may make you feel 
Ingrams do this perfectly well: same grooming advice and free a little nervous about entering 
the more expensive Old Spice is shave (but not the fitness its portals. Worry not. Many of 
not noticeably better at the job assessment). its prices are nothing like so 

though it has a pleasant scent. = ' ■■ ■■ ■ ■ ■ — — - 

If I want to Ireat myself to a 

really posh cream, I splash out r* \ 

on a pot of the special prepara- V^OOKerY ■ 

tion made by Geo. Trumper of * 

Curzon Street, Mayfair. I use 
the one known as Ivon - , but 

men with medium or soft beards A I J J ¥ 

may prefer the Amber or Violet. fa \T Hl7A 

All three yield a satisfying* \ - U(|(, (I V • • • 

rich lather without inrermin- o/ 7 nJ ^ • 

able wrist-work." 

His son, Charles, aged 22, SOME FOOD additives have bother to use colour additives 
gives a younger man's view- nutritional or preservative pro- at all? The pale biscuity colour 
point. ” As a man who normally perlies. Colourants are purely that smoke gives to a ’herring 
shaves with a cheap foam I am cosmetic. In other words, food in the kippering process mav 
perhaps not the best judge, is dyed with' the aim of making be a little variable, but it is no't 
Having used the cream twice. I it look better, and sales would unattractive. Why the need to 


assessment). 


its prices are nothing like so 


Cookery 


fancy as those of many a 
(ri'iidicr establishment. A 
haircut and shampoo is £10. a 
shave stalls at £5. Only Geo 
Trumper’s own formulations are 
used and many a customer has 
become addicted to the 
Trumper wav to start the day. 

Extract of Limes is possibly 
its most famous after-shave — 
famous like this newspaper, for 
its pinkness. It is the extract 
you will be splashed with after 
the Trumper shave. But there 
are plenty of other beautifully 
packaged and reassuringly 
untrendy looking lotions to 
meet almost every masculine 
grooming requirement. 

Sketched here is a group of 
Trmnper's wares. The black 
wet pack is made from soft 
black calf's leather, fully lined 
and waterproofed, it has three 


zip-up pockets, is 13 ins long 
ami 1U ins wide and cmds 
£51.30. It can be posted for 
£2.51) extra. 

Top right is the Curzon after- 
shave, £8.73 for 4 oz, £15 for 
8 oz lp + p £1.50 per bnttlei. 
Below it on the right is a pale 
pink ceramic pot of shaving 
cream. In almond, rose or violet 
a 7 os pot is £13.50 ip+p £2). 

The brush and comb set are 
in ebony (Tor the brush J and 
horn (the comb). £55.70 (p+p 
£1.50). 

Just below the wet-pack is 
one of the few modern designs 
to hold a candle to traditional 
ones — a beautifully crafted 
polished chrome sharing set- uf 
bowl, brush and razor. £53.l» 
(P+p £2.50) from Oggetti.'ll'O 
Jermyn Street, London Wl.. 


Ay, but to dye . . . 


The cutting edge: 18th century cut-throat razors 


perhaps not the best judge, is dyed with the aim of making 
Having used the cream twice. I it look better, and sales would 
must admit that I do not think plummet if colourants were 
that I experienced a revolution omitted — or so the story has 
in wet shaving. Nevertheless, gone until recently. 

Aramis provides a refreshing jj lias n< j W become clear that 
and easy (in terms of ' razor- some of the artificial colourants 
drag") shave.” use d in food processing have 

Colin de la Rue, a solicitor Quite serious adverse effects on 


plummet if colourants were tart it up? 

r ” S ' 0ry h “ A «ordlnj Safeway, fish 

* Ft 1.“ now dear that fjS “17 JSTVIXhS 

some of the artificial colourants °L!, h , e iSSJji?? 0 ". 

used in food processing have ft?** 

quite serious adverse effects on JJ"® ’ ^ ih£ 

enmp npnnTp iti nartiptilar nn P*^ p ^ ^ TPally tniC that 









"V 


quite serious adverse effects on ££ 

some people, in particular on 

some ■ children. "Tl f tPnnl? TeC °, g ’ 

The azo dye Brown FK (154). ? f LSe it a kipp l er on,j : 

which is used to colour most of * i!* if,,. t d i, th ? colour of 

ti.e kippers and smoked ^ 

mackerel on sale in this country. ?. n -. haddock if 

falls into this group of * “ blazoned the colour of 
"baddies.” Given that these buttercups, orangp dnnks only 

dyes are harmful to some people . are a shade 

of Dayelo orange, and tinned 

peas only if they are tinted 
bright green ? 

I find it hard to believe. But 
if it is a true, then surely the 
reason is that shoppers have 
been treated like children. 
. nH u „ eTTiari . _ ro They have had little or no 

“ necesstrto V uFe Fdea of t0 “ e or 10 buy tlle 
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DOUBLE SIDED HARD EMBROIDERED PICTURES 

Allans’ Chairman has recendy returned from China with a 
most exciting collection of Double-Sided Hand Embroidered 
Silk Pictures. Each picture is swivel-mounted on a hand-carved 
cherry wood stand. You are invited to view these masterpieces 
of embroidery without any obligation. 

Embroiderers arc particularly welcome. 

Lower Ground Floor of Allans Famous Silk Shop. 

56/ 58 DUKE STREET, GROSYENOR SQUARE, 
LONDON W1M 6HS 01-629 3781 

Mon-Fri ? -6 Sal 9-1 


MARINE SECOL 



getting rid of them seems very 
desirable. 


real thing. 

Instead of being told the facts 


Taking ‘up cudgels on behalf ?f_ d _ J 3 *1?® u 16 1 a choice ' 
of their readers, The Guild of !l e f. d of be,n S encouraged to 
Food Writers (which repre- ? a | ie K up our ™ int * s ' 
sents some 50 of Britain’s food have been spoonfed the garish 
and cookery writers) recently 

wrote to all major grocery , e t ‘ me ^ as 71 ow come, 
slores in this country to express surply, for shoppers to he 

. , J shown thin PC ac thp« raalH- 1T.D- 


: i r up-market stores - (the 

: | Conran shop In the 


Fulham Hoad has a good 
selection). 

Sketched here is a finely 
wrought shaving brush 
with a black anodised 
handle and grey badger 
bristles. £29.50 (p+p £4). 
A pale satinwood 


nailbrush with very firm 
natural bristles costs 
£27.50. It is 3in long, 
l$in wide, £27.50 
(p+p £4). 

The reassuringly sturdy 
ceramic pot, rather like 
the ones that contain 


Patum Pepcrium, holds 
. some of Czech & Speake's 
aromatic shaving soap. 

It is made from a blend 
of essential oils, smelling 
of lavender, peppermint 
or violet and costs £19.50 

(p+p £2). 


the concern, of consumers; 
specifically inquiring about the 


shown things as they really are: 
to realise that foods painted 


stores’ plans, if any, to offer 1° crude primary colours are 
kippers and smoked mackerel „ a, l° rscosnlse that 


free of Brown FK 


foods are much more 


The good news is that all the subtlely-coloured, and more 
stores seem to be in The pro- varied, 
cess of removing— or planning ^ w0 our most upmarket 
to remove — Brown FK and P r 9 ce P’ stores. Waitrose and 
other azo dyes from at least Satnsbury, are leading the way 
some if not all of their smoked enlightment. Not only are 
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^ AiEAUIlFClXY carved mahogany sharing bowl with 
^vM^^loyal Yacht,” and a Hd to keep it covered. 

- ,l \-£11fc25 a£2) frorii Esdnikius, 10 West Halkm _ 

• . clgfflut personal accessories of all kmds. 


OGGETTI (famous as one 
of the centres of the matt 
black cult) of 133 Fulham 
Road, London SW6 and 
100 Jermyn Street, 
London Wl has some of 
the most desirable of 
modern designs around. 
Sketched here Is a matt 
black (what else ?) 
manicure set holding 
scissors, tweezers and 
uail files. It packs 
beautifully flat and 
measures II cm by 6 cm 
and costs £10.40 
(£2.50 p + p). A fine 
present for a travelling 
man. 



fish products. 

Amongst those apparently 


they abandoning the conten- 
tious chemical Brown FK but 


committed to eliminating 
Brown FK entirely are Wait- smoked mackerel and kipper 
rose, Sainsbury, and Marks A products coloured with the 
Spencer. Waitrose and M ft S vegetable dye annatto. Further- 
fish produets should be Brown more, they will offer smoked 
FK-free already. Sainsbury mackerel and kippers which 
says: “ allowing for residual contain no dyes at aif — neither 
branch stocks, we- should be chemical nor natural colour- 


eliminating they will offer a choice of 


clear of Brown FK by March.” 
Smoked fish that is free of 


ants. 

The undyed ranges will ini- 


Brown FK is, of course, fish tially be quite small. They will 
free oF artificial colourant. This be offered on a trial basis in a 
is a great step forward. But do limited number of stores. I 
not be misled into thinking shall be rushing out to ask for 
that a product described as these products in my local 


“free of artificial colourant' 


branches: if necessary, I shall 


free of colour additive. In most travel further afield to buy 


cases, fish products that were 
previously coloured, with arti- 
ficial dyes will now be coloured 


them. I hope that other shop-, 
pers will do the same thing. 

For it is onlv by showing our 


with vegetable dye instead, support for undyed products 


Annatto, a brown vegetable dye that their 
(natural), is being used to become mo 
replace the chemical dye Eventually, on 
(artificial) Brown FK. become the r 

Annatto may be harmless the exception, 
compared to Brown FK But 
the question remains: why iiimpp 


that their availability will 
become more widespread. 
Eventually, one hopes they will 
become the norm rather than 


Philippa Davenport 
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Naming the Bard 


SHAKESPEARE'S LOST PLAY: 
EDMUND IRONSIDE 
by Eric Sams. Fourth Estate. 
£25.00. 383 pages 


ERIC SAMS, the professional 
civil sen-ant who became a 
musicologist to reckon with — 
'witness his study of Schumann's 
.ciphers — now turns to literature. 
He wants to establish that 
Edmund Ironside, a chronicle 
-jilay about the pre-Conquest . 
English lighting the Vikings 
under Canute, is an early 
venture by Shakespeare. So 
'naturally he compares the 
'anonymous and undated Iron- 
side with things that are known 
to; be young Shakespeare's. 

'■ Some of this undertaking 
must be pronounced valueless. 
.Mr Sams takes a clutch of six 
. early efforts f Titus Andronicus, 
.the Henry VI trilogy, the two 
Richard plays) and catalogues 
* motifs 1 common to them and 
-Ironside. In it and them, as 
he records, “ blows are con- 
trasted with words,” “laughter 
is. feigned,” “tears are salt,” 

- “ flatterers are evil and 
. traitorous.” 

His citing of verbal parallels 
•is-often just as empty. “Madam, 
‘pleaseth it you to be a queen? ” 
'in Ironside is bracketed with 
“■‘Speak. Queen of Goths, dost 
thou applaud my choice? ” in 
-Titus Andronicus and with 
-4‘How say you madam? are ye 

- so content? " in the first part 
of Henry VL And so on. Such 
things pervade the book and 
-are not, 1 ask you to believe. 


the fruit of malicious searching 
for weaknesses. 

At a more general and tech- 
nical-level there are also grave 
faults. In the jungly world of 
bad quartos, Sams speaks of 
the memorising and reporting 
of plays as a hypothesis. It is 
not a hypothesis, it is a fact 
And he goes on to say- that if 
the memorial reconstruction of 
plays were proved, the “main 
achievement” of this proof 
would be *'to Tender the 
early quartos worthless.” And 
that is not true either. 

Firmly set against these 
shortcomings is the interest of 
the area which the book 
inhabits, and, more specifically, 
the big challenging question 
which Mr Sams asks us to 
consider. Building on E. B. 
Everitt’s The Young Shake- 
speare of 1954, he presents one 
case where the relationship 
between Shakespeare's work 
and Ironside, is' by no means 
vague and unconvincing. That 
is Titus Andronicus. It is not 
so much the exact correspon- 
dences like “Hebuca of Troy 
ran mad for sorrow ” and 
“never-heard-of torturing rain" 
as an accumulation of family 
likenesses, not merely verbal 
but evident in plot, image, 
overall dramaturgy and tone. 

Then Isn’t the case proved? 
Isn’t this a situation in which 
one swallow does make a 
summer? If Shakespeare wrote 
Titus Andronicus — which he 
did — must he not also have 
written Ironside? 

Not necessarily. And in 
suggesting why not the matter 


of dates becomes important Mr 
Sams argues for an early dating 
of Titus (around 1589), and an 
even earlier one (around 
15SS) of Ironside. He presents 
Titus, as a kind of re-run of 
Ironside, and marshalling the 
impressive array of s imila rities 
between the two plays, he 
concludes succinctly: “ either 
Shakespeare plagiarised Iron- 
side or he wrote it” 


But suppose a later date for 
Ironside is right This happens 
to be the orthodox view, but 
that doesn't prove it wrong any 
more than all professors must 
be stupid by virtue of being 
professors. And suppose Iron- 
side was written in the early 
or mid 1590s by a deservedly 
obscure playwright who knew 
Titus, who was. indeed a bit of 
a plagiarist, who thought he 
had here a formula for box- 
office success. 


This, it might be argued, is 
to substitute a less likely for a 
more likely guess. Shakespeare's 
early career is very badly 
documented. There is an 
apprenticeship to account for in 
the years preceding Greene's 
“upstart crow” attack on him. 
If Shakespeare didn’t write 
Ironside, who did? 

To reply that we simply do 
■not know is less feeble than it 
sounds in an age of many lost 
and anonymous plays, and of 
playwrights who have disap- 
peared without or almost with- 
out trace. But it boils down 
finally to quality. 

While the man who wrote 
Ironside must, I am persuaded, 



Panoramic view of Elizabethan London showing; the Globe Theatre and the Bear Pit 
by Hollar. It is reproduced in R. A. Foakes’s “ Illustrations of the English. Stage 
1580-1642 " (Scolar Press £35.00) 


have known Titus, he couldn't 
catch the un catch able, because 
unteachable, dramatic power of 
moments like old Andronicus's 
“When will this fearful slumber 
have an end?” All Shakespeare's 
early plays— what Keats called 
his first blights — have such 
moments. (His non-dramatic 
work is a different matter, which 
is partly why I regard 
scepticism over the wretched 
poem recently sponsored by 


Gary Taylor to be ill-founded.) 

These Shakespearean moments 
need not be tragic or solemn. 
The Two Gentlemen of Verona 
is well stocked with rubbish, but 
it also has the servant bending 
over his dog and admonishing 
him: 

Nay, I remember the trick 
you served me when I took 
my leave of Madam Sylvia. 
Did not I bid thee still mark 
me and do as I do? When 


didst thou see me heave up 
my leg and make water 
against a gentlewoman's 
farthingale? 

And the man who wrote Iron- 
side could not write that either. 


John Jones 


Mr Jones is a Fellow of 
Merton College, Oxford. His 
most recent book is 
Dostoevsky (OUP). 


Fiction 


Shape of things soon to come 


The Nndists 

by Guy Bellamy. Seeker and 
arburg, £9.50. 294 pages 


$ 


The Last Election 
. by Pete Davies. Andre Deutsch, 
£8.95. 234 pages 


"Parlour 4 and Other Stories 
■ by ,T. L M. Stewart Gollancz, 
£8.95. 1S4 pages 


Kara Kush 

•by Idries Shah. Collins, £10.95. 
'5"75 pages 


SOMEONE IN The Nudists 
keeps thinking up titles for 
unwritten novels: Memoirs of a 


Streaker, say, or Corpses Don’t 
Cough. Perhaps Guy Bellamy 
did the same thing before he 
sat down, to write this, his fourth, 
novel, which might offend the 
Trades Description Act, since 
for 280 of its 294 pages every- 
one is dressed. Besides, nudists 
are surely persistent and con- 
vinced practitioners, not mere 
holidaymakers who take off 
their clothes to swim in a pri- 
vate pool, tipsy and a bit 
embarrassed. Once back in. 
England, everyone is dressed 
as warmly as climate and con- 
vention demand. 

Bellamy writes fast-moving 
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Improve your business 

-'The Handbook and Workbook 
include basic management neces- 

- sary to succeed in business and to 
encourage . active and creative 
thinking by entrepreneurs. Includes 
illustrations, exercises and 
examples. 

. ISBN 92-2-105342-3 £5415 

- International Labour Office 
88/98 Marsham Street 
-London SW1P 4LY 

Technology and employment 
in industry: 

A case study approach 

Edited by A. S. Bhalfs 
, foreword by A. Sen 
'3rd (revised end enlarged) Edition 
These case studies demonstrate 
existing substitution possibilities in 
primary and secondary operations. 
They show the feasibility of alterna- 
tive techniques in the minerals and 
Other particular industries in 
various countries. 

ISSN 92-2-103970-0 (limp) 

ISBN 92-2-103969-2 (hard) 
International Labour Office 
98/98 Marsham Street 
London SW1P4LY 

Conditions of work and 
quality of working life. 

A directory of Institutions 

Edited by Linda Stoddard 
Revised Edition 

lists 288 institutions — 70 new 
entries — in 56 countries, including 
. government agencies, employers' 
organisations. trade unions, 
research institutions and univer- 
sities. Provides information on 
lunding. suit, training and 
research. 

ISBN 92-2-105328-8 £1X35 

International Labour Office 
' 96/98 Marsham Street 
London SW1P4LY 

' Women and rural development 
In China: 

Production and reproduction 

by £. Croll 

Women, Work and Development 
No. 11 

■ Examines rural policies which have 
boosted agricultural production and 
increased prosperity- Detailed 
examination ot the effects on 
women's production and reproduc- 
tion with _ the implications of 
collectivisation and deoollactivi ca- 
tion in rural China. 

ISBN 92-5-105217-6 £6.70 

International Labour Office 
96/98 Marsham Street 
London SW1P4LY 

: Year Book of Labour 
Statistics, 1985 
Forty-filth issue 

Brings together systematically a 
mass of data an labour questions 
. from a vast network of sources of 
information in some 180 countries. 

- in English. French and Spanish. 

ISBN 92-2-008297-0 £43.40 

International labour Office 

96/98 Marsham Street 
London SW1P4LY 

Economically active 
. population, estimates and 
projections: 19504025 
3rd Edition 

Presents data on economically 
active population and activity rates, 
by sex and age group from 1950- 
2625 and an economically active 
population in agriculture, industry 
and services, by sax. from 1850- 
1980. 

Vol. I: Aria 

ISBN 92-2-005346-4 £12.56 

Vol. II: Africa' 

ISBN 92-2-005346-2 £13.35 

Vol. Ill: Latin America 
ISBN 92-2-005346-2 £10-88 

Vol. IV: Northern America, Europe, 
Oceania. USSR 

ISBN 92-2-00S348-9 £12.55 

Vol. V: World Summary 
ISBN 92-2-005349-2 £10.88 

Vol. VI: Methodological supplement 

ISBN 92-2-105424-1 £11 TO 

Complete oat of 6 velum**: 

ISBN 92-2-1 06425- X £61-00 

international Labour Office 
~ 96/98 Marsham Street 
London SW1P4LV 


£7.50 


Small-scale paper-making 
Technical Memorandum No. B 
Technology Series 
Provides people already with back- 
ground knowledge with criteria for 
choosing amongst various methods 
of papermeking. Relates mostly to 
mills with a 30- tonnes per day or 
less capacity- Suggests various 
raw materials. 

ISBN 82-2-103971-4 
International Labour Office 
96/98 Marsham Street 
London 5W1P 4LY 

Small-scale processing 
of pork 

Technical Memorandum No. 9 
Technology Series 
Gives detailed technical information 
lor producing various pig-meat 
products and information on the 
raw materials required, processing 
equipment plant layout and 
hygiene, processing stages and a 
methodological framework. 

ISBN 92-2-100542-9 £6.70 

International Labour Office 
96/98 Marsham Street 
London SW1P 4LT ‘ 

Small-scale processing 
of beef 

Technical Memorandum No. 10 
Technology Series 
Gives detailed technical information 
lor producing s variety of beef 
products, as well as information 
on raw materials, processing equip- 
ment . plant layout and hygiene, 
and processing stages for each 
beef product. 

ISBN 92-2-105060-5 
International Labour Office 
96/98 Marsham Street 
London SW1P 4LY 

Statistical sources and 
methods, V©L 3: 

Economically active 
population, employment, 
unemployment and hoars 
of work (household surveys) 

Purposes are to provide information 
on methods used in each country 
or area, and to indicate differences 
on their coverage. concepts, 
definitions, data collection etc. and 
to make comparisons possible. 

ISBN 92-2-105224-9 £835 

International Labour Office 
96/98 Marsham Street 
London SW1P 4LY 

Product Safety Manual 

by Howard Abbott 
With strict liability approaching 
this important work Is particularly 
valuable, it explains the practical 
steps suppliers should take to 
manage their product-related risks. 
It includes a 90-point checklist, 80 
references and a glossary of 50 
terms. Brochure available free. 


£8.70 


Limited 

House 


£150 


Product! 

Kingston Bride 
Church Grove 
Kingst on -u pon-Th antes 
Surrey KX1 4AG 
Tel: 01-943 0916 
Product Recall 
Management Guide 

by Howard Abbott 
The only publication which covers 
the key elements of a pragmatic 
recall plan. Apart from essential 
management guidelines there are 
case histories, 30 recall advertise- 
ments and selected references. 
Brochure available free. 

Produet Safety Limited £128 

Kingston Bridge House 

Church Grove 

Klngston-upon-Thamee 

Surrey KT1 SAG 

Tel: 01-843 0916 

Managing Costs and Improving 
Cash Flow 


by Frank C. Wilton. PE (CMC. 
ccr 


ICE). LS 

Industrial momentum is moving 
from West to E«*t. Europe may be 
the next Third World countries. 
This book shows you how to esti- 
mate cost, balance products,, 
develop an effective customer mix. 
control expenses and determine 
prices to improve business opera- 
tions — Nowi 

' USS37.SC plus p»p 
Dow Jonas «l rata, Inc . 

1822 Ridge Bond 
Homewood, in. 60430, USA 


comedies of modem maimers, 
funny -in an engagingly unpre- 
tentious way rather than witty 
or alarmingly clever; his 
people nicely observed and, in 
the other sense, nice enough 
for us to care what happens to 
them. The Nudists is about the 
ups and downs of fortune. 
■When we first meet them 
three of the characters are 
rich and three poor. By the 
end (a few months later) 
things have been credibly- 
reversed; once-almost-destitute 
Nick is . supporting his once- 
millionaire friend Ben, and 
Simon, who once felt drably 
inferior, - can buy a Mercedes 
off the peg. 

Quiet pride in his bank 
balance overcomes shame at 
his other deficiencies, and an 
all-round happy ending— Nick 
to best-seHerdom, Ben to a new 
business venture, Simon to 
owning and running a family 
hotel in Devon, their wives 
tagging cheerfully along — is 
persuasive enough. 

The Last Election is a highly 
talented first novel by 25-year- 
old Pete Davies that gives a 
terrifying picture of our future 
selves. Comparisons come to 
mind — 1284, A Clockwork 
Orange. (More Burgess than 
Orwell, I think.) The author 
has worked in a nightclub and 
in advertising, and uses Both 
experiences to nightmare effect 

In a future Loudon, luridly 
seen through a drug-induced 
haze but topographically exact, 
everything has broken down. 
Advertisers and entertainers 
rule. The old — known as 
“ gerries ” or “ oldies " — are 
increasingly burdening the 
rest therefore increasingly 
expendable. The young — all. 
except for advertisers and 
media people, unemployed — 
must be kept in check by fun 
as well as drugs, so Dance 
Barns are set up to supply both. 
Ear-splitting palaces of elec- 
tronic gadgetry and mind- 
dazzling lights, they provide 
centres for the footloose, swap- 
shops for drug-dealers, non- 
stop frenzies of movement and 
pop. 

Snakecharmers, fire eaters, 
jugglers, clowns and acrobats 
fight for attention in side shows, 
and on dozens of channels tele- 
vision presenters play with 
lives, politics and public 
opinion. The Money Party is 
in power; the Prime Minister 
is called Nanny; the police are 
all-powerful; hospitals are 
plague-pits: technology can 

work wonders hut cannot halt 
decay. Above all there are 
drugs— -painkillers and con- 
sciousness-raisers, pills to put 
down the gerries, others to hype 
the dancers, others to get 
people through the day (or 


night), drugs with or without 
drink, in veins or stomachs, in 
hospitals or high-rises. 

The close-knit writing, the 
spare though exuberant style, 
the exhausting action, the 
Jacobean horrors in most 
modern -of disguises, all combine 
to great ghoulish, effect Are we 
(one almost thinks) heading 
this way? Certainly Pete Davies 
is heading somewhere. After 
cramming so much into the first 
novel, one wonders where. 

Parlour 4 contains 9 short 
stories by J. L M. Stewart 
Some are set in a remembered 
childhood — a boy misjudges 
parents, a situation, the value 
of a jewel; others in donnish 
or near^donnish country. In 
“The Dyslexia Factor" Oxford 
is struck by a plague which 
makes people “ word-blind, " 
unable to read. In “Napier into 
flinch ” a family changes its 
name for, it is presumed, 
financial reasons, and its 
daughter suddenly seems 
eligible to neighbouring 
parents. In “Tom. Dick and 
Harry " there is a psychological 
uproar over adoption. 

“You mean that the unfor- 
tunate Napiers have been con- 
strained to change their name 
to ffinch because it has been 
made a condition of their 
coming into property ? " a wife 
in a supposedly realistic story 
asks her husband. Or, in a foray 
among the lower orders, there 
is the comico-patronising patois: 
“As bad as that Goering and 
his Luftwaffy,” says Mrs 
Thimble. Plumstead plumber’s 
wife, after a gas explosion. 

Psychologically and even 
technically the stories do not 
always ring true. "Would loving 
and not idiot parents today hide 
from a child the knowledge 
that he was adopted, knowing 
he must be told at 18? And why 
is Oxford strode by word- 
blindness, then as suddenly 
cured (the - realism of this 
fantasy fails to work)? And so 
on, disappointingly. 

Kara Kush is a first novel by 
Idries Shah, long and alas 
blockbusting. Isay alas because 
the subject is important and 
passionately believed in — the 
occupation of Afghanistan by 
Soviet troops, the Afghan fight 
to defeat them. The author is 
■totally committed to his (heme 
and country. But as a novel it 
is nothing; its characters 
wooden, its propaganda ineptly 
handled, even events and dates 
confusing: Kara Kush, meaning 
Eagle, is the name given to the 
partisan leader. A large cast 
-supports him, Russian atrocities 
are revealed, one sympathises 
with the cause hut cannot praise 
the novel that embodies it. 


Isabel Quigly 



Guy Bellamy: comedy of manners 



Sir Ernst Chain: the controversial research scientist 
whose life is told in the book reviewed below 


Scientist finds 


wonder drug 


THE LIFE OF ERNST CHAIN: 
PENICILLIN AND BEYOND 
by Ronald W. Clark 
Weidenfeld and Nicolson, 
£14.95, 217 pages 


SO CLOSELY is the discovery 
of penicillin identified in the 
public mind with Alexander 
Fleming — who even has a pub 
in Paddington named after him 
—that we are apt to forget that 
two other men shared the 1945 
Nobel Prize for medicine with 
him for the discovery. Fleming 
found the microbe itself, in 
1929. Howard Florey, an Oxford 
professor, demonstrated its 
wondrous therapeutic powers a 
decade later. 

Ernst Chain, a flamboyant 
German-born Jew who joined 
Florey in Oxford in 1934, was 
the one who worked out how 
penicillin could be made and 
purified, and so made available 
to medicine a truly miraculous 
drug. 

Later this “temperamental 
Continental,” as he called him- 
self, went on to develop the 
family of semi-synthetic penicil- 
lins on which Beecham built its 
ethical drug business and has 
sustained it to this day. 

“Chain was not what Dr 
Johnson would have called a 
clubbable man," writes Ronald 
(Hark in his latest biography of 
the greats of British science. 
Chemistry was his abiding pas- 
sion — although music ran 
second — and in Oxford Chain 
continued to study the way 
snake-venom worked. It was 
his belief that such a dramatic 
effect must be explicable as a 
chemical or biochemical reac- 
tion; and so it proved to be. 

This stimulated his interest in 
enzymes — natural catalysts — 
same of which could also pro- 
duce dramatic biological effects. 
One was lysozyme, also a dis- 
covery of Fleming, but which 
had . failed to sustain the 
remarkable promise of his 
initial observations. Lysozyme 
led Chain to penicillin, the 
moqld which a few years before 
had “almost certainly floated up 
from the room of a colleague on 
a lower floor,” to Ml off a 
colony of Fleming’s microbes. 

But penicillin had been dis- 
covered in a laboratory at St 
Mary’s Hospital, Paddington, 
wbere the climate of scientific 


opinion was not propitious to 
further development What 
drew the Oxford researchers to 
the discovery was not tile lure 
of a "miracle drug” but simply 
curiosity about a fascinating, 
unexplained phenomenon. What 
finally focused those efforts 
was something as mundane as 
a cash crisis in Oxford when 
Chain was told to spend nothing 
more, not even on “a piece of 
glass rod." 

The Americans came to the 
rescue with funds “on a scale 
they had never known before," 
which enabled Chain first to 
demonstrate what a potent anti- 
biotic they were studying, then 
ways of harvesting it in useful 
amounts. Sadly, the period was 
marred by Chain’s feelings that 
Florey was treating the onclub- 
bable emigre badly. 

In 1948 he left Oxford for 
Rome, but first buried the 
hatchet with Florey in a letter 
which talked of ending an 
episode “which 'has been rich 
in. elating emotions such as very 
few people are privileged to 
experience.” He was off to the 
Instituto Superiore di Sanita, a 
lavish new laboratory of the 
Italian Government. Over the 
next six years he built an Inter- 
national reputation in what 
nowadays Is known as biotech- 
nology. It led to a meeting m 
London with H. G. Lazell, 
Beecham’s chairman, who found 
in Chain “that- spirit of enter- 
prise and Initiative which gave 
British industry its leading 
position in the world but which 
one, unfortunately, rarely 
encounters here.” 


Lazell wished to - diversify 
beyond over-the-counter medi- 
cines. During the war he had 
made penicillin-impregnated 
pastilles for RAF doctors. 
Beecham seconded scientists to 
work in Rome with Chain, to 
begin the pursuit of the novel 
penicillins of more specific 
potency and. later, with the 
ability' to sidestep the problems 
when microbes develop resist- 
ance to an antibiotic. 

Beecham legend — but not 
Clark's kindly biography — has 
it that this effervescent period 
in the life of Ernst Chain was 
financed from the profits of 
Lucozade. 


David Fishlock 


Many loud Hallelujahs 


AND THE GLORY 

by R. A. Edwards, W. S. Maney 

(Leeds), £11, 180 pages 


OLDER THAN any surviving 
professional orchestra, older 
than any of its London choral 
counterparts, the Huddersfield 
Choral Society well deserves a 
commemorative volume on 
reaching the age of 150„- 
Handel’s Messiah -(from which 
the book rather lamely takes its 
title) .has been a feature of the 
choir’s work for many decades 


— but a tradition that such per- 
formances have been annual 
since the. foundation is punc- 
tured by the author. Mr 
Edwards has a true historian's 
unwillingness to take his pre- 
decessors’ statements on trust. 
It is this attitude, along with 
his interest in social and finan- 
cial as well as musical matters, 
that makes the present volume 
recommend able beyond the 
choir's circle of local admirers. 


Arthur Jacobs 



Fresh 


the air war 


VICTORY DENIED: T HE RI SE 
OF AIR POWER AND THE 
DEFEAT OF GERMANY? 
1920-1945 

bv .Dudley Steward. Buchan and 
Enright, £14-95. STS pages 


THE “VICTORY DENIED” of 
this title Is Hitler’s — wrested 
from him, in the author’s view, 
largely by Allied air power. In 
Europe “war had taken to the 
air; and that war had been won 
in the. air, denying the Nazis, 
their victory.” The Pacific and 
Japan? “In this theatre too, the 
war had also been won in the 
air." ' ' v • . - 

The Allied victory was of 
course the product of scores of 
factors, of which at least four 
were primary and obvious. These 
were the sustained resistance 
of the Soviet armies, the. vast 
economic resources of the US 
and the British Commonwealth 
and Empire, the maintenance 
of Allied sea communications 
with the consequent ability to 
build up forces where required, 
and the development of over- 
whelming Anglo-American air 
power. These things were inter- 
dependent. To proclaim the 
paramount importance of any 
one of them while virtually ig- 
noring the rest is to over- 
simplify history. 

Dudley Saward does not, how- 
ever, labour his contention. He 
states it specifically only at the 
end of bis book. What occupies 
the bulk of his pages is a 
solidly factual account of the 
rise of German air power under 
Hitler and the steps taken by 
Eritain, at first slowly but soon 
with skill and vigour, to 
counter this and to forge and 
employ, with triumphant 
success, an air weapon of. her 
own. 

„ In tracing this story the 
author’s writing 'is never less 
than neat and he is well able to 
present complex issues and 
large amounts of detail in a 
readable way. But he seems 
uncertain about the kind of 
audience he is addressing. For 
the most part, his . book is a 
succinct narrative dealing with 
air matters, but for the pre- 
war period he has also felt it 
necessary to include extensive- 
accounts of well-known political, 
events. For the kind of people 
likely to read this book, one 
would have thought that a bare 
reference to Chamberlain’s 
broadcast on the outbreak 'of 
war would suffice, and that 
there would he no need to quote 
the entire speech. 

And what readers has the 
author in mind when he 
describes at some length the 
Italian defeat in Abyssinia in 


1896, Hi tier’s , early days, the 
suppression - ot Roefc m.- the to* • ■ 
ing* jmd . fro-uiga during : the 
Czechoslovakia : crisis,. . the. . 
funeral procession of George. V, 
and the abdication 'of Edward 

vm? “Sadly." he writes, “the- : 
reign of Edward Vm was to: be 
short-lived, ; due to. his determi- 
nation to - marry an -American - 
divorcee, Mrs MTaUis. Simpson” 
Such rehearsals of the’ all-toe- 
familiar can only dull the ira- 
pact of the less familiar, with Fj * 
which’. Dudley . Saward's book 
also fortunately abounds. 

The main merit of Victory 
Denied is the reminder it- gives 
us df facts which -far the past 
20 years hare -been largely 
obscured or even rejected out- 
right As may be expected from 
the authorised biographer of Sir 
Arthur Harris, these relate par- 
ticularly to the achievements 
from 1942 to -IMS- of RAF 
Bomber Command. Dudley 
Saward deals ' faithfully with. - 


these, explaining, -clearly the 
technical advances- which made 


increasing success possible, and 
emphasising the Command's 
wide range of activity. The . 
assault on oil, the preliminary y 
and i mmedia te' help to OvetiOrd 
including the Pas de- Calais . 
deception plan, the minelaying, 
the attacks on warships- and 
submarine yards —the reader 
will find them 'all here,' as well 
as the area bombing of Gorman 
industrial towns which, it . has 
become so orthodox to deni- 
grate in general and to fail to 
assess accurately from the 
purely military paint of : view; ' - 
; Above. - all, . Dudley Saward 
brings out, by statistics and by 
reference to the views of German 
leaders, the vi tal part which the -. 
Anglo-American strategic bomb- 
ing offensive played in the 
downfall of Hitler's Reich. 
Among the statistics, two of the 
most telling are that by 1944 
some 900,000 Germans were tied 
down to the air defence of their 
homeland, and that 75 per cent 
of the production of the vena- 
tile SSmmgunhad to be devoted 
to the same' purpose-leaving 
only 25 per cent for the anti- 
tank and anti-aircraft needs of 
the German armies in Russia 
and France. >. . 

As for the -views.: the most 
striking are probably the con- 
sidered final opinions of APiert . 
Speer, with, whom 1 Dudley 
Saward bad extensive conversa- 
tions. The assault, on Germany 
from the air, Speer maintained, 
was the Allies' : true Second 
Front, opened' long before the - 
invasion of Normandy; and the 
failure to defeat it was Ger- - 
many’s greatest lost battle. 

. Denis Richards > 
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RELIGION AND PUBLIC 
DOCTRINE IN MODERN 
ENGLAND VOLUME H: 
Assaults 

by Maurice Cowling. Cambridge 
U.P. £30.00 (or with volume I, 
£40.00) 371 pages 


IN VOLUME one Mr .Cowling 
discussed those thinkers to 
whom, as he put it, he was 
related intellectually. They 
were a pretty mixed bag, in- 
cluding A. N. Whitehead, 
Arnold Toynbee, T. S. Eliot, 
R- G. Collingwood, Dom David 
Knowles, Winston ' Churchill 
and the Third Marquess of 
Salisbury. Through his sum- 
maries of the thought of these 
people and a great many more, 
some not widely known outside 
Cambridge, Mr Cowling aimed 
to arrive at an understanding 
of Christian belief not merely 
as a matter of personal faith 
but as “ public doctrine/’ 

From now on Cowling the 
author will “ evaporate,” he 
says. This new book win chart 
the assaults on Christianity 
from those with whom he feels 
no bloodities in the develop- 
ment of his own outlook; 
assaults from Mill and George 
Eliot, from Frazer and Have- 
lock Ellis, from Winwood Reade 
and* Bertrand -Russell. It will 
then trace the counter-assaults 
from an equally diverse range 
of sources, Chesterton, Belloc, 
Christopher Dawson and Father 
Coplestone among them. For 
the main study of the Christian 
counter-attack we shall have, 
though, to wait until the 
appearance of- volume three 
scheduled “ for publication c. 
1988-90." 

.In this second volume we 
have a substantial section on the 


Tractarian Movement and one 
on Newman around the time of - ' 
his conversion, after which Mr 
Cowling is mainly concerned 
with what , he calls “ types of 
ethical earnestness " in people 
who tried to liberate themselves 
fr om .the ' Christian indoctrina- " 
tfon they had undergone iu 
their youth and to, work out 
some alternative.' 

.Whether or’ not .the ; author' 
has indeed evaporated (as he * 
claims) his method remains 
the same as in volume one, an 
admirable, succinctness, 'most </ 
refreshing in these days of over- - 
long- biographies. Mr Cowling 
puts each of his thinkers 
through the .hoops, in, at most 
a couple , of dozen pages, and 
cracks , his whip pretty smartly 
as they are nx&de to leap around 
the rtog. Imagine this method 
applied to writers as volumi- 
nous as T. H. Huxley, Herbert 
Spencer, Moriey,. Raskin or 
Bernard Shaw, - Nonetheless it 
works' wonders in concentrating 
the 1 mind on the s&ieht points. 
Gilbert Murray ' on -whom Mr 
“ Cowling puts a -spotlight in the 
course of his perfomancfc wrote 
enough books to sink a punt on 
the Cherwell. Mr Cowling boils : 
them all down to the concept of 
“ Hellenism and what pre- 
cisely Murray meant by it- : ' 

The book is ; exhilarating - 
reading even if finally it does 
not seem - .to be 'getting' any- ■ 
where. It it has-ia centre it lies 
in ' 1 the notion ■ of Positivism 
(man as the measure of -all r- 
things)' Introduced into .Eng- 
land.!^ Frederic Harrison after 
his encounter in Paris with 
Auguste Comte' and the compli- 
cated routes by wliieh . ft poDi- . 
nated other.. minds..' 

- . \ AntbonyCurtis 
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BUSONI .THE. -COMPOSER ; 
By Antony Beaumont. Taber 
and Faber, £35.00. 40S pages. 

OBFWER -MESSXAEN AND 
THE MUSIC OFTIME>- 
By Paul Griffiths. Taber and 
Faber.- jgjfc; 274 'pag s 

OF Ali ; tea ^significant com- 
posers who straddled .the dos- 
ing .years of the .last century 
and the; opening years of the 
■ present one, it .is Busoni. who 
rema ins roost / . shrouded - in' 
j4y*teiy^ In aim ost eyery de- 
tail : of his biography and cook 
positional character; he ex poses 
an extraordinarily • fasci n atin g 
double aspect, an ambiguity. 
was. partly inherited and partly 
developed 7— perhaps even cul- 
tivated. .'•.- 

- - ■Son of ; -an Italian musician 
father and a German mother, he 
was born 'in Tuscany; spent his 
earliest years in Italy (includ- 
ing a spell in that - most 
nationally ambfguous of Italian 
cities, Trieste),- and never lost 
.what he- insisted was. '--ah' -essen- 
tially Latin temperament and 
outlook.. ;• Yet., most of ' his 
nomad existence . was there- 
after spent in German-speaking 
lands; end- certainly his develop- 
ment as a composer was J n 
every phase a product of Ger- 
man cultural experience... 

He was -a. piano prodigy, who 
became one of the . most 
influential ' and" i m portant 
virtuosos in the^hfetoiy of the 
instrument; but' .although piano 
music accounts for a sizeable 
quantity of his compositions — 
" Respect the Pianoforte!” is a 
famous exhortation in his New 
Aesthetic of M us ic J t~-B as 
infinitely more than a “ pianist- 
composer ” that Busoni deserves 


at tenti on. An early explorer m 
the realms of atonality (and 
admirer, with reservations, of 
Schoenberg, ' who- returned- the 
.. compliment in similar fashion), 
he never lost touch with the 
inspiration provided by a child-. 
. like} and authentically Mediter- 
ranean, pleasure in hell sounds, 
feast-day. parades, and folk 
melodies. 

One might fairly claim that 
it is in a angle, crucial paradox 
— -the incomplete state of .the 
opera, Doktor Favst, laboured 
over for " so many years and 
quite, clearly intended to serve 
as ‘a:, vast, 'final, afi-uxclnstve 
Busoni ' Compendium- — that the 
mystery becomes most fascinat- 
ingly adumbrated. (Its com- 
poser once declared that operas 
ought to be written but perhaps 
never performed; and. as Robert 
Henderson suggested when 
reviewing the 1980 BBC con- 
cert performance, “ he might 
well have been predicting the 
fate of his own operatic 
masterpiece”) ." . ■ 

Antony Beaumont .whose 
Bttsoni the Composer proves to 
be one of the most passionately 
committed and most -valuable 
musical studies of recent years, 
is an English author-conductor, 
resident in Germany, who first 
came to notice in these columns 
as architect of a Dofetor Foust 
score newly completed from 
.sketches and other previously 

nn«fftini TiArt - ma lw iri (this W3S 

here reviewed, after its Bologna 
showing, by William Weaver). 
Now the English National Opera 
-is very shortly to perform the 
work in Mr Beaumont’s edition; 
altogether, the publication of 
this book, a labour of love in 
every, sense, could not have 
been better timed. 

In ; his foreword Beaumont 
has expressly admitted- his 


Original intention of supplying 
a companion and complement to 
Dent’s famous 1933 Busoni bio- 
graphy. which purposely set 
aside examination of the music. 
Here, biographical detail is not 
avoided, but it is compressed’ 
in order to fill in the necessary 
background to the discussion of 
the music that is the book’s 
main business. First however, 

; the author sets out with admir- 
able- lucidity the ideas, the 
inspirations (literary, philo- 
sophical; and so on ) , the 
theoretical treatises that fuel, 
each phrase of his m usic al 
progression. 

Having laid this groundwork, 
Beaumont is then in a position 
to concentrate, in chronological 
order, on 58 of the 314 pieces 
in the immaculate catalogue 
that completes the book. Clarity, 
percipience, and enthusiasm are 
here the keynotes. The treat- 
ment of the music never be- 
comes so forbiddingly recondite 
as to deter a reasonably 
equipped musical amateur; at 
the same time, it supplies 
insights that make one 
impatient to hear again the 
Busoni one knows, and anxious 
: to discover the Busoni one 
doesn’t One small point a com- 

g irison offered between tbe 
erceiise 61 igiaque — perhaps 

Busoni’s perfect composition — 
and the world of Fanr6’s late, 
spare song cycles, was for me 
a particularly happy stimulant 
to fresh thought There are 
plenty of others like it: not 
surprisingly, the whole matter 
of Dofetor Faust is handled with 
an insider’s unders tanding . 

If, indeed, the hook has a 
fault it is one easily forgiven. 
For all the individual atmos- 
phere that memorably clings to 
certain of Busoni’s most surely- 
achieved works, one often comes 


to feel elsewhere a discrepancy 
between the lofty ambitions, 
the quirkily crowded and com- 
plex imaginative schemes and 
intentions, and the slight sense 
of let-down caused by tbe actual 
product. Of such over-long, over- 
wrought works as tee Piano 
Concerto, Beaumont is a gentle, 
forgiving advocate. But because 
he is a uniquely knowledgeable 
one. I warm to bis - advocacy 
even where 1 cannot fully 
subscribe to it 

The Messiaen study, coming, 
simultaneously from the same 
stable, provides revealing - 
material for contrasts and com- 
parisons-— though unfortunately 
the proximity works entirely ■ 
to Paul Griffiths's disadvantage. 
Busoni and Messiaen are, in 
very different fashion and to 
very different end, two of 
music's great explorers: 
speculators in musical time and 
space. And, while previous 
Messiaen monographs in English 
may have preceded this latest, 
there was at least a comparable 
need for an exhaustive one. 

But while the Busoni book 
simply had to be written — every 
page declares the necessity— no 
such commitment can be 
detected in the Messiaen. Its 
author has already dealt with 
Boulez, Cage, Maxwell Davies, 
Ligeti, Stravinsky, and Barlok, 
and will no doubt go on until 
all the main figures of 20th- 
century music have been ticked 
off. All his books have been 
marked by cool detachment 
from their subject as a basic 
authorial stance. In the case of. 
Messiaen — a Catholic composer 
unique among the most innova- 
tive 20th century masters in 
inspiring immoderate fervours 
even in his non-Catholic 
listeners — -the mode of approach 
becomes positively bizarre, and. 



Reeling to the 
songs of Burns 



Olivier Messiaen, one of music’s great explorers 


in the end. simply uninteresting. 

There is no lack of scientific 
examination here (the passages 
of close musical analysis, being 
of quite ludicrous, directionless 
aridity for the uninitiated 
reader, will no doubt simply be 
skipped, which can hardly have 
been tee author’s wish). 

A connecting theme — the 
tracing of “ the presence of the 
eternal within tee temporal ” 
in tee Messiaen oeuvre, of the 
new ways of experiencing time 
proposed therein — seems to be 
indicated, yet its potential 


interest and value are defeated 
by the extraordinary flatness of 
the book in the face of tee 
music itself. 

There are seme characteristic- 
ally glib Griffiths sentences 
along tee way (along with 
uncharacteristic moments of 
clumsy expression, and once or 
twice of bad grammar, suggest- 
ing hasty, unrevised produc- 
tion). But what he feels about 
Messiaen’s music I have not tee 
faintest notion. 


Max Lopperf 
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. WITH DICKENS* Coward and 
- Frayn propping up yet another 
.lacklustre Broadway .season, 
Colin WeUand's Qscar Awards 
: ceremony cry of “ The ^British 
: are _ coming " - remains' as peitt 
nent as ever— if applied to the 
transatlantic -traffic of ; our 
stages- Even' : the wretched 
Corpse!, a thriller in imitation 
•of Sletrth seen inf London two 
years . ago. is welcomed on 
to BroadwayV undexnotmshed' 
stages. But . there is a disjoint- 
ing look of purchases made hot 
because of ; their quality hut; 
because they laid, themselves to 
cheap- repackaging and attrac- 
tive casting: 

There are exception^ .The 
Mystery of Edurln Drood, which 
originated in Central Park last 
-summer, has moved indoors to 
the Imperial ... resulting in a 
.tightened, and more vibrant 
portrayal of tee - unfinished 
.Dickens novel. ; Cleo Laine. 
Patti Cohehour . and Jerome 
Dempsey defer to the bright 
lace and ’ playful asides, of 
George Rpse. around whom 
: Writer .Rupert Holmes - and 
director WHford • Leach have 
'fashioned what, is so. far the 
'musical of 'the season. 

• Brian Murray, who played thje 
-director last season:- in Noises 


Off, turns his apprenticeship to 
good effect as the director of a 
revival of Hay Fever at the 
Music Box. With the hilarious 
Deborah Bush as the ingenue. 
Murray emphasises the farce 
elements, sacrilege to some but 
an . effective weapon in the 
accumulating sarcasm directed 
at. the . bickering Bliss family. 
The , perfectly poised - Judith 
Bliss of Rosemary Harris is 
weH'matched'to RoyDotrice as 
her husband. 

Michael. Blakezhore, the 
director of Noises Off. has less 
material. to work with himself 
in Michael Frayn’s latest play 
Benefactors " at the Brooks 
Atkinson. The admirably high- 
minded - theme has little 
relevance to American Bocial 
issues: the architect’s dilemma 
in displacing people to put up 
public housing reveals a con- 
science which would have been 
lost . long ; ago working for 
American property developers. 
Had the south London setting 
of tee original been kept tee 
play- might have had some 
curiosity ^value here. Instead its 
dramatic shortcomings are 
emphasised: it fails to get 
beyond the private life- of the 
well-meaning architect while 
leaving the big blow-ups and 
conflicts to verbose second-hand 



Saleroom 


Hatcher’s hoard 
of Chinese junk 


Roy Dotrice and Rosemary Harris in “Hay Fever” 


descriptions. The American 
cast is led by Glenn Close with 
a deflated Mary Beth Hurt and 
Sam Waterston who confuses 
well-meaning blandness for 
middle-class values. 

Tbe assumption that 
Americans will be aroused by 
other people’s social concerns 
is closer to the mark in Bloml 
Knot at the John Golden, a 
revival after a quarter of a 
century of the play that estab- 
lished Athol Fugard as the 
dramatic conscience of South 
Africa. With the original cast of 
the author and Zakes Mokae. 


the production plays into 
America’s suddenly-discovered 
concern about South Africa 
with the story of inherent con- 
flict between two black 
brothers, one of whom can pass 
for white. 

Fugard o riginally discovered 
Mokae as a jazz musician and 
turned him into an actor; the 
best scenes of the play have a 
feeling of improvisation where 
the two men interact, some- 
times without words, in an inter- 
play of moods. 

Frank Lipsius 
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Richter’s scales of flawed perfection 
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-SCHUBERT; WINTERKE1SE. 
..Peter ••• Sehreier; Sviatoslav 
Richter. . (two-disc :. album) 
.P hilips 416 194-1 

DVORAK: PIANO QUINTETS 
IN A. Op 5 and op 81. Borodin 
Quartet, Sviatoslav Richter <two- 
:s disc a lbum) philips 412’ 429-1. 

GLENN GOtfLD hated playing 
in front of ah audience, an'd 
, regarded the whole business of 
public concert-giving as un- 
acceptably hazardous and im- 
. perfect, “ takertwoless ” as he 
^called it, and fraught with 
danger; tee recording stud io 
■was the only concert , environ- 
ment in which, he «nld come 
-sear to achieving' his aims, un- 
^threatened, V uninterrupted. 
Sviatoslav Richter, by contrast, 
grew to mistrust the recording 
studio, finding it a cold and un- 
sympathetic place wwhiJ J 
Sradise an essentially intimate, 
"communicative, art. its products 
artfficiaUy frozen m time, un- 
{creative, -unchanging, ’ unspon-- 

vjEtotMf these extreme - ’riews 
found characteristically dea- 
tevt solutions. Gpnrt • 

the public stage entirri^ 

,. jand devoted , the rest ' ^ 

SroeTexcrusively -te malting 
;■ Words, Teach . oneas .it emerged 

farther testimony. _Jo.h is 

: jbsessive search ^perfection. 
BJchtef. on the other hand, h as 

- ammi to enter a recording 

s 

;; Srfflrinanees, audience and 

; wOrpro nud 3 * 0 * 50 , fluffs* wrong 

■ ^h^sSeier-s fascinating. 

by 

nmarrewe, _ .vv nm fl t- 
re gQrd 1^ 1 V* fr, 
in Mtan & 

S^itperiiaPs it may Uln- 
^ ^ a^.rfgnlficant flaw in 


Richter’s otherwise unimpeach- 
able preference? Technically, 
of course, the two performers 
are finely matched, each as com- 
manding as the other in his 
control of tbe medium and tee 
music. Schreier’s voice is a 
marvel of flexibility, delicately 
shaded, exquisitely tuned; the 
diction is faultless. But tee 
very scale and emphasis of his 
interpretation, clearly em- 
ployed 'on thik public' occasion 
to project an intimate chamber 
work such as Wtaterreise into 
lhe lofty spaces of an opera 
house, has an i n t e n sity and a 
relentl essness teat are much 
less acceptable and far less 
effective -translated out of their 
original context and heard from 
a. distance of a few feet on the 

record-player at home. 

At such close quarters, 
indeed, Schreier’s relentless 
search for expressive nuance in 
every measure, almost in every 
note, at first so vivid and arrest- 
ing, proves quickly overwhelm- 
ing— -the heroic cast of tee 
reading, the very wringing 
pathos of its' biggest 'climaxes, 
seem better suited to the "Wag- 
nerian stage than a Schubert 
song-cycle. The tempos of tee 
faster songs are sometimes un- 
usually fast, and of the slower 
songs sometimes memorably 
slow. The opening song of tee 
- cycle* “ Gute Nacht,” seems set 
to achieve the marvellous time- 
less stillness of one of Richter’s 
.sola Schubert adagios—aud so 
perhaps it might, if Sehreier 
had not introduced quite so 
many expressive ntardandi at 
tbe ends of phrases, just tip- 
ping tee balance. 

. The effect of Richter's accom- 
paniments is by and large to 
redress tee expressive un- 
balance. “Gefrorene 
for example, pressed so hard by 
Sehreier, finds its equilibrium 
again in. the wonderful non- 
cb Slant irony of the final piano 


cadences. Those songs such as 
“Auf dem Flusse ” and 
“ KOckBlick ” which call for the 
lightest (and thus in effect the 
most expressive and chilling) 
emphasis are kept afloat; where 
Sehreier weighs them down, by 
Richter’s masterly restraint. 
Richter’s six bars of piano intro- 
duction to “Einsamkeit” set a 
scene of perfect tempo giusto 
desolation, wrenched out of 
joint by Sehreier at his first 
entry, and -driven by him to a 
frenetic and heroically Sieg- 
friedian climax— wonderfully 
impressive hi its way, but in a 
chamber context bewilderingJy 
wrong. 

M Einsamkeit ” is only the 
twelfth of the 24 songs of 
\Vmterreise, but it is at about 
that point teat tee sensibility 
is overwhelmed and exhaustion 
finally sets in. I. eventually 
managed to finish listening to 
the third and fourth record 
sides by attempting to cut out 
Schreier’s exquisite bombast 
entirely, and concentrating in- 
stead on. the many deft beauties 
of the accompaniment— the 
delicate rumblings of “ Tm 
Dorfe,” the perfect cantabile 
voice-leading of “Der Weg- 
weiser,” the chorale-like organ- 
tones of “Das Wirtshaus," the 
ghostly timbres, half bell, half 
reed, of “ Der Leiermann.” 

Dvorak’s two piano quintets, 
both in A major, stand at either 
end of his. career. Op. 5 dates 
from 1872,- at a time when 
Dvorak was beginning to free 
himself from the weighty in- 
fluence of Wagner, but still 
seeking to establish His own, 
original voice. He discarded 
the score, but returned to revise 
it 15 years later, in the same 
year that he produced an en- 
tirely new work (op. 81) for the 
same forces in the same key. 

The early quintet is less 
even, and as a whole less strik- 
ing, than tee later — but all 


the same contains plenty of sur- 
prising invention. The sudden 
quiet interludes of tee first 
movement, a murmur of instru- 
mental voices heard from afar, 
presage the lovely Dumka of 
the later quintet op 81. The 
hymn-like andante is intro- 
duced by the piano, into whose 
organ texture the strings magic- 
ally insinuate themselves be- 
fore winding the melody by 
slow degrees, to a heady climax. 
The finale is plainer stuff, 
woven with some quite daring 
harmonic gestures. 

Op SI is a substantial work, 
nearly twice the length of op 5. 
unfolded with file ease and 
confident pungency teat are the 
hallmarks of the finest Dvorak. 
The second-movement Dumka 

especially, in which ethereal 
musing alternates with wild 
dance, is one of Dvorak’s most 
splendid and original chamber 
creations. The Borodin 
account with Richter, recorded 
live at the Prague Festival in 
June 1982. must have been one 
of the re-fomed ensemble's 
earliest public engagements 
with violins Valentin Berlinksy 
and Dmitri Shebalin; and the 
remarkable quality of the new 
group is already firmly estab- 
lished. 

The sparky scherzo, framing 
its little “Furiant" trio, is 
spun off by tee strings with 
splendid knife-edge bounce; tee 
finale, with its insistent 
Beethovenian echoes, is driven 
forward with irrepressible 
momentum. The warmth and 
sparkle of this performance — 
as well as the clarity of its 
articulation— are in many ways 
a revelation: I have heard 
Dvorak’s late piano quintet 
played maybe half a dozen 
times by different ensembles, ! 
but never esteemed or enjoyed ! 
it half as much. 

Dominic Gill 


AUSTRALIAN millionaire Cap- 
tain Hatcher, who made his 
fortune salvaging tin from, 
wrecks in Far Eastern seas, 
caused a stir In the auction 
houses in 1983 when he dis- 
covered the remnants of a mid- 
17th century Chinese trading 
ship which had sunk in the 
South China Sea. The vessel was 
laden with a cargo of blue and 
white late Ming porcelain 
destined mainly for the Chinese 
communities in tee Indies, but 
also, in part, for Europe. 

Along with the blue and white 
was some blanc de Chine por- 
celain of a type which had 
previously been dated to a 
generation or so later. When 
the contents of the wreck were 
sold at Christie’s in Amsterdam 
in four sales, stretching from 
1983-S5, the market was forced 
to absorb the most extensive 
ever flood of new blue and white 
(which it did with aplomb) and 
wrestle with academic contro- 
versy over tee items of blanc 
de Chine. 

Now Hatcher has found an- 
other wreck, this time a Euro- 
, pean merchantman which was 
, also lost near the Chinese coast 
around 1750 with a cargo of 18th 
century Chinese export porce- 
lain for the .European market. 
Hatcher’s team lias brought to 
the surface almost 150.000 items, 
mostly porcelain but including 
126 bars of Chinese gold. 

Christie’s is organising a sale 
of the find in Amsterdam from 
April 28 to May 2. It will be the 
most extensive auction of 
Chinese works of art ever held, 
with Chinese export porcelain 
available on a scale not known 
, since the 18th century when 
European seaports witnessed the 
unloading of porcelain from the 
east which went in tee form of 
vast armorial services into the 
households of the aristocracy 
and, in tee shape of everyday 
1 utensils, into the homes of the 
poor. 

With such a vast hoard, prices 
will be ext r aordinarily low. In- 
deed Christie’s. doubtful 
whether the dealers can absorb 
such quantities, is pitching the 
auction at the general public. 

The sale is being divided into 
3,000 lots. Some will consist of 

i complete sets of plates, bowls, 

| tureens, cups and so on in 
quantities to service 144 guests 
at a sitting — collections which 
it is hoped that embassies and 
large corporations will compete 
for. The 2,000 plates of nine 
inches diameter that were re- 
covered will be split into quite 
small lots of a dozen or so 
plates, with estimates of around 
£25 a plate. In all there are 50 
1 complete dinner services for 
sale. 

I The cargo included 50.000 
sets of tea bowls and saucers 
which will be divided up into 
lots of varying quantities, some 


consisting of 1.000 items but 
with prices ranging down to £5 
for an individual set Among 
the other eminently collectible 
items are drinking mugs, in 
three different sizes; soup 
tureens; butter dishes; and 
chamber pots, many of which 
are of a small size and were 
presumably for children. The 
Chinese porcelain which gave 
so many 18th century European 
families their first experience 
of gracious living is available, 
again at affordable prices. 

The cargo was packed in 
cheap tea for protection and 
has survived its two centuries 
on the sea bed surprisingly well. 
The glaze is good, although the 
enamelling of crests on certain 
items has been lost. Obviously 
there is a risk in offering such 
vast quantities at one mammoth 
sale, especially in a market 
where the keenest collectors 
are Americans and where the 
strength of the dollar against 
European currencies is the 
main factor in determining 
demands. Christie’s hopes that 
its big marketing exercise, 
which includes a video of the 
marine excavation, will make 
not only existing collectors of 
Chinese export porcelain but 
also a new public anxious to 
lay hands on some “Hatcher 
china.” 

Christie’s faces difficulties in 
forecasting prices of the por- 
celain at auction — it is dispos- 
ing of, in one sale, more 
Chinese artifacts than normally 
it auctions off in a year. But 
if the experience of the earlier 
Hatcher sale is a precedent, 
prices will be above estimate, 
and demand will be keen. 

Christie’s made some mis- 
takes with the earlier find 
white it is anxious to avoid this 
time. Initially it was given only 
a few pieces of Ming blue and 
white to sell and did not dis- 
close the source. As a result, 
there was some suspicion as to 
Its origins. Then it came clean, 
with two large auctions, and 
dealers wondered if there was 
any more lurking in the vaults. 
In the event, a few dealers, 
notably Axel Vervoord of Ant- 
werp. Elizabeth Gertz of Dallas 
and David Howard of London, 
seized the opportunity of 
acquiring vast quantities of 
blue and white cheaply. For 
the first time collectors could 
decorate rooms with serried 
ranks of blue aad white in tee 
style of the Dutch palaces, and 
indeed Hampton Court, in the 
late 17th century. The com- 
petition between the farsighted 
dealers kept prices high. 

This time Christie’s has 
brought everything into the 
open. It hopes that Americans 
will flock to Amsterdam and 
that dealers will appreciate that 
a broader market, even if at 
slightly lower prices, is best 
for the trade in the long term. 


SATURDAY night was Burns 
Night; but if you lived in 
England the radio would have 
given you no reminder of it. 
I’ve only once been to a< Bums 
Nigbt party, l got drunk, and 
I couldn't do the dances, and 
perhaps this is the way that 
Radio 2, 3 and 4 imagine tee 
festival. 

But Radio Scotland celebrated 
the occasion with one of the 
most delightful programmes for 
weeks, The Miller’s Reel, put 
together by Donald Campbell 
from Burns’s songs and extracts 
from his letters. The progress 
of a love story between a young 
man and a young woman is told 
by tee songs, most of them new 
to me. pleasantly sung by Jena 
Redpoth and Rod Paterson. 
Though they were charmingly 
accompanied by small instru- 
mental ensembles, the feeling 
was more of the living-room 
than the concert-hall, and the 
short connecting readings from 
tee letters were tender and 
humorous. David Hyman and 
Phyllis Logan were the readers. 
Serge Hovey arranged the 
music, and the producer was 
Dave Batchelor. Quite a 
revelation, this was. 

It took away my appetite for 
the Saturday Night thriller. 
Teresa Collard’s Campari Jor 
the Fishes. This gave the 
impression, with its fast, mobile 
and improbable action, of hav- 
ing been hastily adapted from 
a novel. Clare (Elizabeth Bell) 
was searching, like a lay detec- 
tivft for her ex-boyfriend, miss- 
ing for two years and then 
found to be involved (I say np 
more than that) in drug-smug- 
gling. The production, better 
than it deserved, and in stereo, 
was by Christopher Venning. 

Jude the Obscure is the new 
Sunday classic serial, and it 
began very well. A great 
amount was condensed in the 
first of six parts, from 11-year- 
old Jude’s conversation with 
his schoolmaster Phillotson. 
just off to Christmin5ter, as far 
as his own impending departure 
for Christminster. white he 
hopes to be full of “excellent 
people.” During this period he 
has taught himself, unaided, 
from old textbooks, to read 
Latin and Greek — even to scan 
Latin verses, unless teat . was 
sheer luck. He has also been 
seduced by Arabella and 
married her when she pre- 
tended pregnancy. Michael 
Pennington manages to make 

Jude's very unconversational 

English convincing. So much 
happens in Hardy’s book 


that it is an ideal subject for a 
serial of this kind. Brian Miller 
directs, aud this too is in stereo. 

Most pantomimes will be over 
by now — phenomena like the 
Palladium pantomimes that 
went on until the spring have 
died out — and this is a good 
time for Radio 4 to have 
launched its series explaining 
why pantomime is as it is, and 
how jf became so. The “tradi- 
tional ” English pantomime is 
incomprehensible even ..to 
Americans, who share otir 
language, and while we may 
stiU have the pattern in our 
minds from Christmas time, its 
eccentricities are ripe for 
investigation. Gerald Frow s 
seven-part Oh Yus, Ji Is! began 
on Monday with John Rich at 
Covent Garden and Lincoln’s 
Inn Fields, and very interesting 
it was, with a narrative read 
by Richard Briers. It did little 
to explain why Robinson Crusoe 
should be a woman, or the 
Dame a man: but there are- six 
more programmes to come, and 
1 hope teey’ll be as interesting 
as this one, which dealt with 
Harlequin, not commonly seen 
■in pantomime these days, more 
in tee ballet. 

I don’t mean to write about 
all of Radio 4’s Pillars of 
Soricl/j. but I was anxious -to 
hear Thursday’s programme by 
Robert Carvel about the 
Bishops. With plenty of inter- 
ventions from the Bishops and 
others, he aroused many points 
that I round unexpectedly 
interesting. The Bishops all 
felt a duty to be “involved” 
which leads them into heavy 
overwork, and for which they 
are certianly underpaid: but 
how often do we feel concerned 
with them? 

Many questions were raised 
that one felt needed longer dis- 
cussion — the manner *of 
appointment, the function of 
the Synod, involvement With 
politics, and much more. 
Robert Carvel, a Presbyterian, 
was properly neutral; he could 
not be deep, but he was crisp 
and even, and left me feeling 
that we should know as much 
about Bishops as we do about 
MPs. 


B. A. Young 


Solution lo Chess No. 605 

1 Q— B3 ch, PxQ ch: 2 K— R3, 
P— N5 ch: 3 K— R4. P— No ch; 
4 K — R5. P— N3 ch; 5 KxN, any ; 
6 stalemate. 





Bernini busts the V & A 


The Victoria & Albert Museum 
has failed in its efforts to buy 
the “Castle Howard” bust by 
the 17th - century sculptor 
Bernini. It was a portrait of 
Archbishop dal Pozzo of Pisa 
and has been at Castle Howard 
since 1715. 

The family was forced to sell 
to meet estate duties following 
the death of George Howard 
and offered tee bust to the 
V & A at a net price of around 
£3m. But with heritage organi- 
sations, like the National Heri- 


tage Memorial Fund, short of 
cash the V & A was unable to 
put together a package to ensure 
that the bust stays in the UK 
Timothy Clifford, of the 
National Gallery of Scotland, 
may now mount a campaign to 
acquire the Bernini, approach- 
ing -those generous patrons who 
supported his unsuccessful 
efforts to retain Mantegna’s 
“Adoration of the Magi” in 
the UK 

Antony Thomcroft 


-CHRISTIES- 

The right place for 
Sculpture 
Dr. Charles Avery 
8 King Street, St. James’s 
London swi TH; (01) 839 9060 

Santiago deBarry 

85 Old Brompton Road 
London sw? Tel: (01) 581 7611 

Company 

Notices 


" PROVINCE DE > 
QUEBEC 
SCAN 50.000.000 
17% 1982-1988 

We inform the bondholders 
that in accordance with the 
terms and conditions of the 
notes, the issuer has elected 
to redeem all of its 
outstanding notes on March 
12, 1986 at 101%. 

Interest on the said notes 
will cease to accrue on 
March 12, 1986. 

_ The notes will be 
reimbursed, coupons nr 5 
due March 12, 1987 
attached according to the 
terms and conditions 
of the notes 

THE PRINCIPAL 
PAYING AGENT 
SOCIETE GENER ALS 
ALSACEENNE DE 
BANQUE 

15, Avenue Emile Reuter 
LUXEMBOURG 


Art Galleries 


CRANE KALMAN GALLERY, 17S. 
Brompton Road. London SW J, OT-5M 
7SG6. 20th C BRITISH PAINTINGS. 
Many numpln would enhance me tint 
miecum collection-.. ENDS TODAY. 
MOD'Frl 10-6. Sats 10-4. 

PARKIN GALLERY — IT. Motcomb St. 
London SWT. 0T-235S14d. PUPIL. & 
MASTER REGINALD GCOD FELLOW, 
1B94-1985 & WALTER BAYES. 1B96- 

ALLANS — HAND EMBROIDERED SILK 
PICTURES make the mot* deUflhthi!. 
different and Inexpensive sifts. From* as 
little as £2.50 un framed, Lower Grotlnd 
Floor, Allans Famous Gift Shoo. S&-58. 
Duke Street. Grosvrnor Souare London 
SWIM CHS. 9-G Man-Fri. 9.1 Sac. 

A 6 NEW GALLERY. 43 Old Bond St. WT. 
01-629 6176. IlSlh ANNUAL WATER t 
COLOUR EXHIBITION Until 2T Feb. 
Monjrt 9 JO-5.30; Thurs until G.SO. 


Clubs 


EVE ha* outlived me other* became or m. 
poIIcv ol >air play and value for minty. 
Supper .rom lO-a.SO am. Disco and ton 
musicians, glamorous hostesses, cxcidno 
floorsnoiw. ISO Resent St Wl. OT -734 


CLASSIFIED 

ADVERTISEMENT RATES 


Single 

p er cohmn 

line cm 

(mm. (min. 
3 linos) 3 c ms) 


Personal 


A MEMORIAL SERVICE 

will be held for 

Mr Brian Lawrence 

Deputy Managing Director at Times 
Newspapers jt St Bride' *. Fleet 
Street On Wednesday 2& February 
at T2 noon. 

Cheques for Cancer Research Cam- 
paign: cjo Red Lion Farm. The GfoaO, 
SarratL Hera. 


Commercial & Industrial I 

Property 71. SO 39.00 

Residential Property 9.0Q 3 Q .00 

Appointments 12.00 41 (Q 

Easiness. Investment 
Opportunities 11.50 38.00 

Business lor Sole/ 
w «"Wd 11.50 39 00 

Personal 9 . 0 Q 

Motor Cera 9.00 30.J10 

Holiday & Travel 9.03 30.0) 

Contract* & Tenders 11.50 29X0 

Book Publishers — net 22.00 

Premium posttion* available i 
£8.00 per single column cm extra" 
All prices exclude VAT 

For tunhur emits write tai ; 

Classified Advertisement ■ 
Manager 

Financial Times 
10, Cannon St, EC4P 4B* 






gnandal JSmes. SSbD®^ 


"WENDY YYE travels to the 
elegant Yorkshire spa town of 
Harrogate today, talent spotting 
iur the World Cnp. Sophie 
Cullen. Ann McGinn. Linda 
Tobin and several others are 
already certainties for the trip, 
but Ms Vye needs a squad of 
iti girls to go to Philadelphia In 
June. 

There is that other World 
Cup in Mexico. oE course, hut 
Ms YyeY interest' is lacrosse. 
She is chairman of England 
selectors; she. will watch the 
English divisional champion' 
ships at Harrogate with the 
keen eye of a Bobby Robson in 
a similar hot scat at Wembley. 


Alan Forrest watches a world class English lacrosse team 


No feather beds for the ladies 


unexposed on TV. To the aver- 
age sports fan lacrosse lacks, or 
seems to lack the drama, 
colour and action of the more 
popular team ball games. 

Girls who go to Philadelphia 
to play will not be feather- 
bedded like soccer stars. Even 
with fringe sponsorship— some 
help with air travel, for 


If I wore giving odds, I would 
say that England's women 
lacrosse players are in with a 
better .chance of snatching a 
world trophy than our soccer 
players in Mexico. Ms Vye is 
not over-confident — the United 
States team holds the cup — but 
lacrosse experts feel that one 
of the other five competing 
nations. England. Scotland. 
Wales. Canada or Australia, may 
upset the triumphant American 
team this year. ' 

Ms Vye accepts that lacrosse 
is one of sport's Cinder ell as. 
She reflects upon the lack of 
media coverage, the problems 
oF finding sponsors for a game 


example — each girl may have to 
spend about £300 out of her own 
pocket for the privilege of 
showing the flag in Penn- 
sylvania. They are all amateurs, 
many of them physical educa- 
tion students and teachers 
living a hard professional life 
while keeping up their lacrosse 
to international standards. 

Lacrosse has had a most 
respectable . development in 
Britain. It even gets a mention 
in Queen Victoria's diary. She 
watched a game at Windsor on 
June 26 1876 between 14 

Canadians and 1.1 Iroquois 
Indians and reported: “The 
game was very pretty to watch. 
It is played with a ball and 



there is much running." She 
was touched by the Indians 
addressing her as ” our good 
Mother,” it all reminded her of 
Longfellow's Hiawatha. 

Lacrosse was first played by 
the Iroquois Indians as a war 
game, f Present-day players say 
that it still is.) It is certainly a 
tough game. Eddie Serine, a 
Surrey player of men's lacrosse, 
talks of a golden rule for 


beginners: “Elbows, hands and 
knees,'* the parts of the body 
to watch when a team's dirty 
tricks department is putting the 
stick in. 

Women's lacrosse is a slightly 
different ball game. The rules 
forbid the body contact allowed 
in the men's game. But dashing 
around with a long hard stick 
with a net on the end still pro- 
vides xnanu opportunities for 


girlish malevolence. One -male 
player says: “We once played a 
charily match against a women's 
team and they just about 
murdered us with their 'subtle 
bits of violence." 

Some regard it as a game for 
people who have Failed at rug- 
ger, soccer, or hockey. Regular 
players smile tolerantly at this 
attitude: “ Any game where 
you've got to cope with a hard 
rubber ball flying around at 
about 100 mph isn't a soft 
game,” says Strine. “ It’s a chal- 
lenge to skill and -team spirit 
and commitment** 

The best, teams, in both 
-women’s and men’s games come 
from Lancashire and Cheshire. 
Why this is so is not quite dear, 
but there have been occasions 
_ when a Lancashire- team has 
' beaten the whole South region. 
In the women’s championships 
the North and South teams have 
dominated, but at Harrogate, 
this weekend, a surpirse may be 
sprung by the Midlands team 
which includes several girls 


just returned in splendid form 
from a British, tour of Aus- 
tralia. 

Women's lacrosse, its ad- 
herents claim, is a more flow- 
ing, exciting and intelectual 
game than the men's. It moves 
faster, stoppages are fewer and 
the girls still play com- 
paratively unprotected; recent 
developments in the men’s 
game, on the other hand, mean 
that men players now turn- out 
heimetted and shoulder-padded 
like an American football team. 
Serine says there are signs of 
“ creeping professional ism." He 
does not imply anything so de- 
plorable as “ boot money." only 
that, in America particularly, 
the rise of the supercoach, play- 
ing lacrosse from the bench, is 
making the men's game les® of 
a jolly day out. 

But Serine believes the game 
could be in for a boom, -and so 
does Wendy Vye. - “The social 
side is marvellous.’’ Serine says. 

“ the kind of friendly after- 
match atmosphere once asso- | 
dated with rugby.” Ms Vye 
talks gf rising interest in tbe 
girls’ Schools. 

Meanwhile, the debt to those ; 
Canadian Indians is still | 
acknowledged. The top English 
trophy for the men's game is 
still called -the Iroquois Cup. 


Private View 


Cameras could make it clearer 


IP THE Wnstland affair has 
achieved nothing else in the 
past week if has prodded a 
vivid illustration of the folly of 
banning television cameras from 
the House of Commons. The 
- most dramatic and damning' 
examples- occurred during 
Monday’s set-piece debate, the 
worst moments coming at the. 
very start when Neil Kinnock 
opened for the Opposition. 

Admittedly his speech was a 
poor one. admittedly lie made 
lire difficult by beginning with 
accusations of "dishonesty” 
which he must have known 
would cause an outcry, and 
admittedly the Speaker then 
exerted too little authority; a 
lamentable combination .of 
failures. And yet in the impres- 
sion conveyed to the British 
electorate via television (the 
public gallery being somewhat 
too small for 50 million of us) 
disaster might so easily have 
been avoided if only we had 
been able to see what was 
happening rather than merely 
to hear it. 


When all the noise and fury 
of the Chamber in its most 


excited mood was allowed to 
pour out of the sound system 
with only still photographs and 
artist’s caricatures as visual 
accompaniment, the result was 
disastrous. 

When the Prime Minister 
started her reply there wejre 
frequent interruptions, some- 
times from seated members of 
the Opposition whose voices 
were audible without the words 
being clear either on television, 
or on radio. Then increasingly 
she began to interrupt herself 
with phrases such as “No, 1 
will not give way, now” and 
“lam sorry, I do want to finish 
this section.” Again most 
viewers were doubtless baffled, 
especially if they were watching 
the BBC which offered no 
explanation. To his credit Peter 
Sissons on Channel 4 occasion- 
ally interjected “Tam Dalyell 
on his feet again " so that at 
least those familiar with Parlia- 
mentary procedure realised what 
was happening. 

The point is that if the 
cameras, instead of showing us 
the traffic pouring round Parlia- 
ment Square, had been stationed 
inside tbe House it would have 


been fairly clear, even to the 
uninitiated, what was going on. 
The volatility of the occasion 
would still have been obvious 
but viewers would also have 
been able to tell that this was 
not the wild and childish bun- 
fight which sound alone 
suggested. 

These days, of course, tele- 
vision serves two distinct func- 
tions on such occasions. First it 
covers the event live, in real 
time," and then it provides 
edited coverage — ” wrap-ups ”■ — 
for various news bulletins and 
more reflective current affairs 
programmes later in the day. It 
was noticeable on Monday that 
while Mrs Thatcher, Michael 
Heseltine, David Owen, and 
others were heard ar length on- 
these later programmes, speak- 
ing for themselves and accom- 
panied once again by still photo- 
graphs, Neil Kinnock's contri- 
bution took the less impressive 
form of reported speech or very 
brief extracts. 

No doubt the low standard 
of his speech was partly to 
blame, but I suspect it was the 
confusing background noise 
which upset the news editors 


most, and here .again pictures 
from the House would have 
saved the day. The way * in 
which the availability of sound 
without pictures now influences 
not only the quality of news 
coverage but — far more 
important — its contents, could 
hardly have been foreseen 
when the present dreadful com- 
promise system of broadcasting 
Parliament evolved. 

Furthermore, and worst of 
all for the future of- Parlia- 
mentary democracy, because of 
the pbsence of proper footage, 
from inside the House television 
tends increasingly often to 
stage mi mature , versions of the 
day’s debate within its own 
studios. If these were accurate 
representations of Westmin- 
ster’s activities ail would be 
well, but far too often what iwe 
see is the familiar gallery of 
TV faces — Roy Hattersley, 
David Owen, Norman St John* 
Stevas end so on— who . are 
chosen -not so much because 
they typify feelings In the 
House but because -they can be 
relied upon to delivery an the 
artificial surroundings of a 
studio. Michael Foot, whose 



Visible; Heseltine . . 


Invisible; Foot 


contributions are still' very 
highly regarded inside Parlia- 
ment. is practically never seen 
on television nowadays. 


Of course television would 
continue to mount its own poli- 
tical programmes even if the 
cameras -were allowed into the 
House. However, the longer the 
cameras are excluded, the. more 
the broadcasters will tend, 
consciously or not, to promote 
and concentrate upon their own 
alternatives. Channel 4’s Face 
The Press (ironically and 
deplorably under sentence of 
death) featured the Prime 
Minister last week; speaking on 
the day before the Parlia- 
mentary debate and looking 


FT. CROSSWORD PUZZLE No. 5,937 | SATURDAY 


TELEVISION AND RA 


t Indicates programme -In Mack 
and white 


BBC 1 


8 J0 am Huntnr'a Gold. 8.55 Banana- 
nan. 9.00 Saturday Superstore. 12-15 
pm Grandstand including 12.46 News; 
Football Focus; Skiing from Switzer- 
land: Snooker (Benson and Hedges 
Masters); Rugby Union; Wales v 
Scotland (rnm Cardiff, and highlights 
ol France v Ireland in Paris; Skating 
(European Champion ships) and at 4.40 
Final Scorn claaaifled results. 5.06 
Nows. 5.15 Regions! programmes. 5 .20 
Jim'll Fix it 6.00 The Noel Edmonds 
Late Late Breakfast Show. 6.50 Lea 
and Dustin's Laughter Show. 7XS 
Strike It Rich I 

8.15 The Two Ronniea. 8.05 News 
and Sport. 9 JO Snooker The Benson- 
and Hedges Mastera (second semi- 
final). 11.05 European Figure Skating 
Championships from Copenhagen. 11 JO 
The Honor Movie*. " Blood Beach-** 
John Saxon, David Huffman and 
Manana Hill star). 


9J5 No 73. 11.00 Tarrahawka. TJJO 
Mr Smith. 12.00 Nawa. 12.05 Saint and 
Greavsie. 12.30 Wrestling. 1.20 Airwolf. 
2.15 Benson. 2.45 Ice Skating — Euro* 
pean Figure Championships. 445 
Results Service. 5.00 News. 5.05 Block- 
busters. 5.X The A-Team. 6J0 The 
Grumble woods Show. 7-00 The Price is 
Right. 8.00 Hunter. 9.00 News and 
Sport. 9.15 Tales oF the Unexpected. 
9.45 Aspel and Company. 10X0 LWT 
New* Headlines, followed by "Wallen- 
berg: The Lost Hero," starring Richard. 
Chamberlain. 12.15 am Marlowe— 
Privet* Eye. 1.15 Night Thoughts with ' 
Dr Stephan Bigger. 


Small Wonder. 10.38 The Bronson 
Movie: *' Tbs Mechanic:" . 1240 af» 
At The End of the Day. 


BORDER 

' 11.00 am The Greatest American 
Hero. 2.15 pm Small Wonder. 5.® 
Mind Your Language. 10,30. TM 
Bronson Movie; ** The Mechanic.” 


CHANNEL 4 


CENTRAL 

11.00 em ice Skating: European 
Figure Championships from Copen- 
hagen. 2.15 pm Smell Wonder. 5.05 
Mind Your Language. 8.90 T. J. 
Hooker. 10.30 The Branson Movie; "Tha 
Mechanic." 


BBC 2 


Prun of £W each /or the Jim five correct solutions opened. 
Solution*. in he rccrircd bp next Thursday, marked- Cro.vnrord on 
;I;f citrvln jie, la The Financial Times, 10 Cannon Street, London 
EC4P 4BY. Solution next Saturday. 


ACROSS 

1 Fashionable attempt to 
embrace ambition (6) 

4 Such end loss air trouble be 
had. Hying loo high (6). 

8 Mendelssohn’s fourth, the 
Italian, with novel title — 
what a plight! (7) 

9 Classic year (7) 

11 Train .speed upsets me — I 
will walk (10) 

12 Name a miniature railway? 
Never in the country (4) 

13 Plant collection offered for 
sale by America (5) 

24 Green tea brewed for a 
youngster (S > 

16 Light fantastic experience? 
(S» 

IS Boat skill i5> 

2U Superior to General Kitch- 
ener, say t4> 

21 l r nr sach skill in throwing 
darts, noise must be con- 
trolled (10) 

23 Star to look back in tango 
capital (7) 

24 Pattern of earnings includes 
man, we hear (7) 

25 Navigational instrument 
without top, but still in use 
16) 

2G Lots of stars slack in camp 
(6) 

DOWN 

1 Thin material for poet's 
retirement (5) 

2 He is one (7) 

3 Steam dies away in a small 

coffee (9) 

5 This mound nf stones can 
entomb Irish (3) 

6 Domed building, sonorous . 

. one i7) 

7 But it does not have a cube- 

root! (5-4) 

20 Delivery stamp? (9); 

13 Hoe almost broken — how 
horrible! (91 


15 Mexican dish left in tumble- 
down hacienda (9) 

17 Nimble Scotsman taken in, 
but fighting back (7) 

19 One cannot recall having it 
(7) 

21 A route north of birds (5) 

22 Visit outskirts of Dolgelly— 
rather run-down (n) 


8.40 am Open University- t1.56m 
Rim: " Frith Avsnua Girl." starring 
Ginger Rogers. 3.15 Film: "The First 
Travelling Saleslady," starring Ginger 
Rogers, with Carol Channing and 
Barry Nelson. 4.4S Snooker (further 
coverage from I 1 !* Benson end Hedges 
Masters at Wembley Conference 
Centre). 6.30 Douuch Direktl 6.55 
Horizon. The Mould. The Myth and 
The Microbe. 6-45 Newsview. 7-25 
International Pro-Celebrity Golf. 
Arnold Palmer and Gary Player are 
joined by Jimmy Tarbuck and Sean 
Connery. 8.15 Sondheim on' Broadway. 
9.50 Sarurday Review, 10.45-12-55 am 
Film International: " Clean Slaw " 
(French film with English subtittea). 


1.15 pm Channel 4 Racing from 
Sandown. t3J0 "Fortune is a Women,” 
(Jack Hawkins star*). 5.05 Brookside 
Omnibus. 6.00 Family Tias. 8.30 

[ Unforgettable. 7.00 News Summary, 
'followed by Chinese in Britain. 7.30 
Hell and High Water. 8.30 Saturday 
Live. 10.00 Hill Street Blues, til >00 
"The Old Dark House" (Boris Karloff 
stara). t12X0 am "Dracula's 
Daughter.” 


CHANNEL 

11.00 am Tha Greatest American 
Hero. 11 .59 Today’s Weather. 2.15 pm 
Supercar I 10.30 The Branson Movie; 
"The Mechanic." 



GRAMPIAN 

' ' 11.30 am The Greatest American 
Haro. 2.15 pm Small Wonder. 10-30 
The Branson Movie — "The Mechanic.'' 
12X0 am Reflections. 


REGIONS 


54C WALES 

1.15 pm Racing from Sindowp, 2-lfi 
Rypbi Rhyngwladol: Cymhi v Y r Alban. 
4.85 World ol Animation. t4.2D Feature 
Film: " The Rake's Progress," starring 
Rex Harrison with Joan Kent, Griffith 
Johns, Lili Palmer and Margaret 
Johnston. 6.35 How Does Your Garden 
Grow. 7.05 Hwriibwrlr. 7.30 Nnwyddion 
7.45 Shimiau. 8,15: Byddin Y Teigr. 
9.15 Y Msea Chwaarae. 1DJ5 Chaim* . 
in a Million. 11.06 Saturday, Live. 12)30 
am Brothers. 


GRANADA 

11.05 am Tha Greatest American 
Hero. 2.15 pm Mind Your Language. 
5.06 Candid Camera. 10.30 Allatarr 
Maclean's " Bear Island." starring 
Donald Sutherland end Veneaaa Red- 
grave. 12.35 am BB King Live. 


Lee Remick in 
“Sondheim on Broadway/ 
BBC-2, 8.19 pm 


htv- 

111.05 am Fireball XL5. 11X0 Captain 
Scarlet and the Mysternna. 11.58 HTV 
Newa. 2.15 Happy Daye. 5.06 Mind 
Ydur Language. 10.30 The Bronson. 
Movie; "The Mechanic." 


TSW 

9.25 am Fisheries News. 9.35 No: 73. 
11.00 Gue.Honeybun'a Magic Birthdays. 
11.03. Freeze Frame. 11.57 T5W .News. 
2.15 Bullseye. 5.05 Nowsport.' 5.10 
Blpckbusters. 10.30 The Bronson Movie: 
"The Mechanic." 12.20 Sm Postscript. 


LONDON 

6.55 am TV -am Breakfast Programme. 


ANGLIA 

IBA Rag lone as London except at 
tha following times: — 

11 JO am The Flying Kiwi. 2.15 pm 


SCOTTISH 

11.00 em Tha Glee Michael Caval- 
cade. 11.45 UFA 'Short. 2.16 pm Small 
Wonder. 8.00 T. J. Hooker. 10.30 The 
Bronson Movie. 12£0 em Late Call. 


11.00. am Tha Greatest American 
Hero. 11.57 TVS Weather. 2.15 pm 
Supercar I 10.30 The Bronson • Movie; 
" The M«henie.” 12.20 am Company, 


TYNE TEES 

11.00 am Morning 'Glory. 11.05 Sket- 


SUNDAY 


Solution to Puzzle No. 5,936 


t Indicate* pro gramm e In 
black and white 
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EEEaSBO 
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□ £3 Q £1 □ E 

eehs 
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CTSncnnriEE REDES 
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BBC 1 


Solution and Winners of 
Puzzle No. 5,931 


6.45 am Open University. 8.55 Play 
School. 9.1S Articles ol Faith. 9.30 
This la the Day- 10.00 Aslan Magazine. 
10 JO The interview Game. 10.55 
Dautsch Direktl 11.20 Tele-Journal- 

11.45 Nothing bin the Beet. 12.10 pm 
Sea Heart 12.35 Farming. 12.58 Weather 
New* lor Farmers. 1.00 This Week. 
Next Week. 2.00 EsstEndsre. . 3.00 
Tha World of Dogs. 

3.30 Snooker. 530 Muppet Miglc. 
540 The Living Islea. . 4 JO You Are 
What You Eat. S-30 Naws. 6.40 Songs' 
of Pralia. 7.15 Snooker (Banian and 
Hedges Masters: The Final). 7.46 
Bluebell. 8.40 Snooker. 9.30 New*. 

9.45 That's Life. 10X0 -Everyman. 
11.05-1235 am Snooker. 


7-46 Surprlae Surprise. 8-46 Crazy 
Uko a Fox B.4S News. 10.00 Spitting 
Image. 10.30 The South Bank Show. 
11.30 LWT New* Headlines followed 
by the Search lor Wealth. 11.55 Show 
Express. 1U5 am Night Thoughts, 


Hawke. 1X0 pm Hero and Now. 1X0 
Gardening Time. 4X0 Wish You Were 
Here , M ,? 11X0 Meriowe— Private 

Eye. 


apart. 11X0 Marlowe— Private Eye. 
12X0 am Late Cell. 


CHANNEL 4 


1.00 pm Irish Angle- presents Hands, 
130 Face the Press. 2.00 Pob'a Pro- 
gramme. 2X0 Matinee From tbe Met: 
" L'Ellslr cT Amors " (in Italian with 
English subtitles), 4JI5' Chinese in 
Britain: Vote (or Wong. 5.15 News 
Summary followed by 1 Tha Business 
Programme. 6.00 Australian Rules Foot- 
ball. 7.00 Man end Music: Composer 
and 'Court. 

8.00 A Sense of Piece. 8X0 Kipling. 
tiD-OQ " A Kind, ol Loving " starring 
Alan Bates with June Ritchie and Thora 
Hird. TI2.10 em " Scotland Yard." 


CHANNEL 

9.Z5 am Today's Weather. 9X6 Start- 
ing Point- 9X0 Lae Fra nears Chez-Nous. 
9.45 Cartoon Compilation. 1X0 Gar- 
dens For All. 1X0 Farm Focus, 4X0 
Survival. 4X5 Puffin's Plafijce, 11X0 
Marlowe— Private Eye, 


GRAMPIAN 

9X5 'em Cartoon. 9X0 living and 
Growing for Adults 10X0 Fireball XL5. 
10X0 A Parsons] View (Baroness Car- 
negie). 1.00 pm -Farming Outlook. 1X0 
Horses for Courses. t2X0 Feature 
Film-^" Union Station ” . (Williem 
Holden. Barry Fitzgerald and Nancy , 
Olsen star). 4.00 Bullseye. 4X0 Return 


9X5 am Act! on line. 9X0 Cartoon 
Compilation. 1.00 Agenda. 1X0 Farm 
Focus. 4XS TVS News. 11X0 Marlowe 
— Private Eye, 12X0 am Company, 
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BBC 2. 


9.20 am- 1 .55 pm Open University. 
00 International Rugby Special. 3.00 


REGIONS 
S4C WALES 


of the Antelope.. 5.00 Sc ora port. 11.30 
Marlow e — Private Eye. 12X0 Rellac- 


Marlnwe — Private Eye. 
tione. 


TYNE TEES 

t9X5 am Fireball XL5. 9.50 Sunday 
Loakaraund 9.55 Mom mi Glory. 1.00 
pm Farming Ouiloofc 1-30 Wish You 
Were Hera . . , ? 4X0 Small Wonder. 
11 X 0 Epilogue^ 


2.00 International Rugby Special. 3.00 
Ingrid 4.0G The Great Art CoHection. 
4.40 Beethoven Sonatas for Cello and 
Piano. B.00 European Figure' Skatino 
Championships. 5.45 Ski Sunday. 8X0 
Tha Money Programme. 

7.15 The Natural World: Skyhunrars. 
8.05 Comrades; The Leningrad 
Sphinx. 8.50 Thinking Aloud. 9X0 
Architecture at the Crossroads. 10.10 
Under Sail. - 10X0-12.10 am Screen 
Two: Frankie aad 'Johnnie, 


1X5 pm From the Inside— The 
Uniona. 2.05 Matinee at tha Mat: 
" Simon Boccanegre.” 4X0 Dllyn 
•lesn. 6.15 The Business Programme. 
<1.00 Australian Rules football. 7.00 
Shades ol Green. 7.10 Superted. 7X0 
Newyddion. 7X0 Adraddtad Snwcer. 
8X0 Hywal gwynfryn. 8X5 Dachrau 
canu. dachrau canmot. 9.05 Nol I 
m-Hertogenboach. 10.00 Snwcer. tllXO 
feature Film: " Bermuda Mystery," 


GRANADA 

9X5 am Max the 2000-year-old 
Mouse. 9X0 British Achievement. 11.00 
A Heritage from Stone 11X5 Aap Kea - 
Hak. 11X0 This la Your Right. 1.00 
pm Wish You Ware Hare . . . ? 1X0 
Tha Fall * Guy. 4X0 Encounter, 11X0 
Marlowe ■ ■ P rivate Eye, 


LONDON 


Mrs L Astley. Blackpool. 

Mr Andrew Eggleston, Alder- 
ney, Channel Islands. 

Mrs F. Ward, Kingston-on- 
Thames, Surrey. 

Mr D. MacLaghian, Currie, 
Edinburgh; 

Mr E. W. Timmins, Hands- 
wrirth Wood, Birmingham. - - 


8.55 am TV-em BrufcFan Programme. 
9X5 Wake Up London. 9X3 .Woody 
and Friends, 9.45 Snooper and 
Blabber. 10.00 Mornmg Worship. 11.00 
Link. 11X0 A Homage from Slone. 
12.00 Weekend World. 1X0 pm Ponca 
. 5. 1.15. The Smurfs. 1-30 'JoanJa Loves 
Chachi. 2.00 LWT News Headline* fol- 
lowed by Encounter. 

2X0 Tha Big Match Liva-^Wan Hem 
"United" v Manchastar "Uiiired. 4X0 Sur- 
vival. 5.00 Tha Return of tha Antelope. 
5X0 BuHieye. B.00 Albion Market. 8X0 
News. 6X0 Highway, 7-15 GRchphraze. 


ANGLIA 

IBA Regions as London . escape at 
tha following dma; 

9X0 am First Sunday, fl-00 -pm The 
Beverly Hillbillies. 1XS Weather Trends. 
1X0 Farming Diary. 4X0 Candid 
Camara. 11X0 -Marlowe— Private -Eyo. 
12X0 am Anthology. 


htv 

- 9X5 on Jayea end the Wheeled War- 
riors. 9X0 Science 'International. 1.00 
pm Gardening Tima. 1X0 Farming 
Weiss .followed by Whether for 
Farmers. 4X0 The Protectors. 8X6 
HTV News. 11X0 The l*aw Avengera. 

HTV Wales— As ' HTV - West except; 
-1 .00-1.30 pm Celebration^ 


ULSTER 

10.40 am Advice with Anno Hailes. 
12.58 pm Lunchtime News. 1.00 Farm- 
ing Ulster. 1X8 Farming Weather. 1X0 
Bygones 4.30 Tha South End of Kin- 
tyre. 6X8 Ulster News. 9.57 Ulster 
News. 11X0 Sports Results. 11X5 
Festival Folk (Freddie White), 12-00 
News et Bedtime*' 


YORKSHIRE 

0X5 am Regional. Weather Forecast 
followed by Link. 11X0 A Heritage 
-from Stone. 11X0 Farming Diary. 1,00 
pm Man iq a Suitcase, 4X0'Th'B Return 
of. the Antelope. 5X0 Richard Cteydar- 
man. 11.30 Marlowo— Private Eye. 
12 X 0 am Five Minutes, 


Letter from Lisbon 


BORDER 

9X5 am Gardening Tima, 9.S& Border 
Diary. 1.00 pm Terra hawks. 1X0 
'Forming Outlook, 4X0 Captain Scarlet. 


CENTRAL 

9XS am Wsttoo, Wattoo, 9X0 Tarra- 


SCOTTISH. 

'9X£ am Poo. fijo. 9XS A Heritage 
tram Slone. 10,00 Sunday Documen- 
tary. 10X0 Sunday Sendee. 11X0 
Encounter. - 1.00 pm Terrepawks.. IXOj 
Panning Outlook. . 2.00 TeH the Story. 
2.15 By the Way. 2X0 The Fall Guy. 
3X0. Drff'rent Strokes. 4.M Bullaeye. 
4-30-Rtiturr> ol the 1 Antelope. -5J30 Stwt- 


BADIO 


BBC RADIO 1 

(S) Stereo on VHP 
; ,7.30 am . Roger Hoyle ' say* Good 
Morning Sunday. (S). S-flG Melodies 
Far You iS). 11X0 Desmond Carring- 
ton with your Radio 2 All-Tima Grant* 
(S). 1.00 pm Gloria Huntford Present! 


Short on soap 


¥ 


DISASTER struck sewn million 
Portuguese viewers last Friday- 
RTP. the national television 
network, mistakenly screened 
episode 148 of .the marathon 
Brazilian soap opera; Louco 
Amor (Mad Love), instead of 
spisode 144. 

A presidential election, the 
chaotic advent of VAT, and hot 
water heaters that choke them- 
selves into a stupor every 
three weeks because o f th e im- 
purities- in Lisbon’s town gas, 
paled into insignificance beside 
•that catastrophe. 


First, long-suffering families 
had to munch their -VAT- 
inflated 'fried fish fingers 
through 40 minutes of election 
propaganda^-lO minutes •' -for 
each of the four candidates. 



The 14th nightly sighting , of 
ecstatic crowds, gushing per- 
sonal endorsements and solemn 
discourses by candidates shmild 
have been followed by an 
eagerly awaited moment: expul- 
sion from a smart Rio de 
Janeiro flat by nervous Manda. 
editor of the Social Register, at; 
parasitic Patricia who almost 
got gullible Guitherme, Wanda's 
millionaire magazine magna t e 
son, to marry her. 


turous p r o viders of goods and 
services have been bavtnjt a 
little fun with bewildered con- 
sumers- - Same! taxi drivers, 
whose service is VATiexcmpT, 
tried to collect an extra 8 per 
cent from their pasengers- And 
instead of bringing dowrn prices 

of cosmetics and other luxuries 
that earned 60 per cent sales 
tax. And now. carty- a toon: 
modest 30 par cent VAT, soma-'' 
tradespeople added 30 per cent 


evasive because she was so 
intent upon keeping her 
powder dry. ‘Newsnight on 
Thursday included interviews 
with John Nott and Cecil 
Parkinson whose political con- 
tributions -have not been among 
the most important during, the 
Westland affair. 

It begins to seem as though 
the longer the .public are pre- 
vented from using television to 
observe their . elected repre- 
sentatives at work in West- 
minster, the more influence will 
shift away from the Parliamen- 
tary cockpit and into the tele- 
vision studios. 


That moment opened episode 
144. Instead, surprised viewers 
saw avaricious Agetilde, schem- 
ing stepmother of parasitic 
Patricia, coaxing- her craven 
cldef cook and father, Agenar, 
to do another dastardly deed 
four episodes on. - 
RTP is still apologising -with 
a solemnity normally attached 
to state visit*— a measure of 
the importance of imported 
soaps, a slow form of drug- 
free hypnosis that first capti- 
vated the Portuguese in 1976 
after the undiluted propaganda 
during the revolution.. ; 


Shoppers in Tbe - strong. 
Knelling fl»H market near the 
Lisbon docks also found thent 
selves charged . VAT. although 
fresh food— fish, meat,- fruit and 
vegetables— is exempt. 


However;' -Only .the moit 
heroic shopper . argues with a 
muscular Lisbon fishwife sport- 
ing biceps and calves that rival 
Arnold Schwarzenegger’s, . and 
a voice that carries from th« 
docks to Blaclr Horse Square 
without benefit of loudspeaker, 
Instead, consumers flock with 
their complaints to a' VAT 
service setup to help the public 
and honest traders through The 
first tra u matic months o£ the ^ 
new tax. - . 9 


A cross between Dickensian 
realism and Barbara Cartiand*s 
breathtaking flower - scented 
romance. Mad Love has 2Q or 
so episodes to run. For the 
sake of a public temper strained 
by three elections in four 
months, and their accompany- 
ing hours of air time for candi- 
dates, it is hoped no one mixes 
up the remainder. 


— Some distraught passengers 
actually believe taxi drivers 
should pa; them to travel in 
the battered, elderly green and. 
white Mercedes that fling them- 
selves . at other vehicles like 
bulls charging a torero. 


Christopher Dimkley 


Brazil, not being, a member 
of the EEC, is innocent of the 
mixed delights of VAT. Portu- 
gal was initiated on January 1 
when it tiptoed apologetically 
into the Community without 
fanfare or festivities. 

Knee that day, more adven- 


1 Your shoulder has not lived . 
until it J h^s "gone', into spasm 
from days of frantic dinging 
to toe safety handle of-s Lisbon 
cab. That- is; if you cmv fiud 
a- safety handle to cling to; half 
the time they : haw been 
wrenched off. toy previous, prob- 
ably equally -f rant! e , fates. But 
at least the pain-killers are free 
Of VAT. • ' -. ’ > 


Diana Smith 


ing (The European Champlanatiipe). 
2.15 pm Supercsr. 5.05 Mind Your 
Language. .10X0 Tha Brtuuon Movie: 
"The Mechanic,''. 12X5 an* Porta 
Corner. 


ULSTER 

11.00 am The Baron. 11.68 Lunofatima 
Nawg. 2.15 pm Small Wonder. 5X8 
Ulster News. 5.10 Candid-Camera. 8.00 
T. J. Hooker. 9.13 Ulster Newa. 10.30 
The Branson Movie; " The Mechanic." 
12.20 am News 41 Bedtime. 


re co rtfs featuring tbe conductor.) 4.00 
Mozart and Mendelssohn , ' string 
Quart ate (S), . 6.00 Jazz Record 
Requests IS). L® .. Critoe* Forum* 
' 6,35 Music Far Tbs Iron Voice (S). 
7X0 Englishmen (5). 8.15 . " kalys 
Kabanova.” opera b i Janacak with 
Ellina Hannan in lha title rO<a. sung 
in English. Acts 1 'and 2 (S). 9X0 
Murdenng Your ■ Test. 9.50 " Katya 
Kabanova." Act 3 -fS). 10X5 Martino 
Tirana (5).- 11.00 -Music of Catalonia, 
11.57-12.00 News. 


YORKSHIRE 

11.00 am The Bzron. 2.15 tun Small 
Wonder. 5.05 Ask No Questions. .8.80 
T. J. Hooker. 10X0 The . Bronson 
Mome: " The Mechanic." 


BBC RADIO 4 


RADIO 


(S) Stereo an VHR 


BBC RADIO 2 

8X6 am David Jacoba (S). 10.00 

Sound of the 80s with Keith Fordyce. 
11.00 Album Time (S). 1X0 pm Ken 
Dodd's Palace of Laughter. 1X0. Sport 
on 2 including Rugby Union: France v 
Ireland and Wales v Scotland; 
Football; Cricket; Snooker and. at 5.00 
Sports Report. 6X0 Folk on 2. 7.00 
Beat the Record. 7.30 An Evening of 
Popular Classics (S). 9.30 String 

Sound tS). 10.05 Martin Kelrtar (S). 
12.05 am Night' Owls Introduced by 
Dave Gaily. (5). 1.00 Jean Cballis 

presents Nightnde (S). 3-80-4X0 A 

Little Night Mubic (S). 


BBC RADIO 3 


7.00 am Naws. 7.0S Aubsde '{S};. 
9.00 News. S.05 Record Review- (S), 
10.Y5 Sts/eo Release (SI . 11.45 St 
Louis Symphony -Orchestra (S>. 
(15L2S pro Interval Reeding). 1.00 
News. 1.05 Paul -Crossfay punc recital 
IS). 2.00 Wilhelm Furtwangler. (Mono 


7.00 am News. 7.10. Today’s Papers- 
7.15 On Your Farm. 7.45 .in ---P* rupee- 
tree. 7X0 Down . to Earth. 7X5 
Weather. Travel, 8.00 New* _• 8.10 
Today’s. Papers. 8.15 Sport on‘4. 8.48 
Yesterday in PariiemsnL 8X7 Weather; 
Travel. 9.00 News. 9.06 Breakaway. 
9X0 News Stand, 10,05 1 The Week * 
I In Westminster by Peter Riddell ol 5 
tha Financial Times. 10.30 Loose Ends 
with Ned Sherri n and studio guests, 
11X0 From Our Own Correa pendent. 
12X0 News: .Money. Box. 1227 pm 
Just A Minute (S). ILK Weather. 

I. 00 JVowb. 1,10. Any Questions 7 1X5 

Shipping Forecast. .2.00 News; The 
Afternoon Play (S). 3.00 Naws; Inter- 
national Assignment.- 3X0 'Tha Satur- 
day Feature: Bnts- Ahroad— Destina- 
tion Australis. - 4.15 'Kipling Around 
The Wotld.' 4.45 -Persons Grata. - 5.00 
Tha Living' Woritfr 525 Week Ending 
(5). 5XQ -Shipping Forecast. 6.55 
Wasthar; Travel. flXQ News: Sports 
Round-up. 8,25 Salomon.- Grundy., 6.50 
A Si da way* Look At . ...» by Anthony 
Smith. 7.05 'Slap The "Week "With 
Robert Robinson (S). 1 : 7X5 Bakst's 
Dozen. (S), 8X0 Saturday-Night 

Thai ini' (S)_ 9XB-. Weather. 10-00 

News. 10.15 Evening" Sendee (S)« 
10X0 Opinions.. 11.00 Stuenica Now. 

II. 30 -lo One Ear (S). I2.oo-tt.15 m 
News. 


T5W 

9.25 am Link followed by South Want 
Link. 11.00 A Heritage from Stone. 
11X5 Look and Sea. 11-30 The South 
West Week. 1.00 pm Gardens for All. 
1X0 Fanning News. 4X0 The Return 
of the Antelope.- 5.00 Gus Honaybun'a 
Magic Birthdays. 5.03 Falcon Crest. 
11.30 Postscript Diary, 12.00 Postscript 
Postbag, 



Weekly (S). 11.15- Ernst .Kmiecie . and . 
John O'Conor (5); 12,15 pm- Emm A* • . 
Proms .88: Polish Chamber . Orchestra Jr : 
conducted- by Jerzir Mefcsymiulr." part 
1: Mozen, Bseh. (S). 100 Word > with 

Edward Hitchcock. -1.05 Concert, prrit 
2; Bartak. Haydn (5).- ; 2.00 Yonty 
Salomon piano recital' (5). 2 M 
-Sibelius end -Niefsen^BBC Symphony 
Orchestra.- conducted . bjj . Bergiuiuft 
-Sibelius (TaploJa sad the Violin . Con- 
certo. with -Boris Belkin); .3-40 Interval 
Reading; 3-45 Nielsen (Symphony, No 4. 
Inextinguishable) .; (S). 4X5 SBC 

Singers: (S) . 5.15- X Study in EwdutiorV. 

6.00 The Theatre of Memory tty John - 
Bolter (S). - 7U» -"Hteherd- . .II 
Shakespeare'*' play with John Hurt irf 
the tlUe role: (SL 9X5 A "Baroque 
Fee oval (part 1), ,(5). ' 18X5 Curates 
shd" . Conquests. -~T0X5-.' A Beroque i 
.Festival, (part 2V fS). 11.00.KwT Haas 
Conducts .(SK llXyttflO News. 


John Hurt in 
“ Richard II *» 
Radio 3, 7 pm 


e nS J6, ?° Benny Green (SI- 

J-S " 1 an Call with Sounds Easy. (S). 

4.00 Jazz Classics - in Stereo (8) 
Setehma: Iwle Annm%rtmp. 4X0 Gteg 

C«)-.fc80 CharHe. 
Chastar. 7X0 Mooney's Monday -Maga- 
*‘ no ; .J -3 ? ^°- , G “ritlB Touch. 8.00 
Black Magic Stanley Black, hie pleoa. ' 
percussion end strings, 8X0 Sunday - 

Half-Hour. . 9.00 Your Hundred “£SJ{‘ 
Tunas Inrroducod by Alan Jfaith. 10.06 
songs tram the Shows presoqtbd . by 

ii C «n r c« 1 ?' 30 Afllt * r ‘ a 'Away. 

11.00 Sounds ql Jazz with Peter -Ctey- ' 
ton (stereo from midnight). 1X0 ern 

4 ™ l I‘ s . Nightride' - (SV. 
3.00-4.00 A Little Night Music (S),‘ 

BBC RADIO 3 

__7.00' im" News. >XS The Court of 
Memtheini : (5). 8.00 Mteohe Elman 
(violinist). .9,00. News. 9.05 Tour i 
Concert Choice. (Sj.- io.» Music 


BBC RADIO * „ 

-- 8.00. am News; -8.10- Sunday Papers, 

8.15 SandayV 8X0" Jonathan Oimbiete^ 
talks, lor the -Weeh-e- Good 'Cause. - 

■bout the Coronary. Prevention .Group •' V 
B.5B- Wsether; TraveU^U.OO Neute.__9.tO - c \ 
Sunday .Paozrs. 9.15 Lmtar. Frotr.^* - . 
-'Americot- by Alter air Cooke; .- "8.' V ^ 
Morning SatVtea, from St MlchaSr# 

Parish Church. Unllthqow,-. 10.15 .The 

■bus rtHion). 71. W Picff V.^V. 


Archers (Oranibue Rlliienj. T1.1B P*N 
ol the .Wftefc (9). 12.15 pm Daaea- 

taleha Discs . rai^ttJB 'Wkathet. T.to 


The. World ThJ* Wseirend., IXB Shipping. 
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